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Decision No. 48476

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application
of SAN DIEGO ECONOMY LINE, INC.,
for permiscion <o enter into 2 Application
purchase agreement for the purch- : No. 34178
ase of a 45 passenger Diesel Bus.

OPINION _AND ORDER

Sar. Diego Economy Line, Inec., applicont herein, iz a
notor carrier of passengers between San Diego and Homeland. In
this application it reports that it has made arrangements 1o
purenase from General Motors Corporation one TDE 4509 45-passenger
transit type coach with diescl engine and "V" hydraulic drive
for the sum of $17,840.48, plus taxes, f.o.b. Pontiae, Michigan,
that 20% of the purchase price will de payadble in cash, 2nd that
the balance will be represented by a long-term contract payable
over'a period of 43 months with interest at the rate of 53% per

crmum. It seeks authorization %o enter into such 2 contract.

Applicant’s financizl statements on file with the
Commission show that it has been operating five units of equip-
ment, that 1ts gross revenues during 1951 cmounted to $20,059.41
and during 1952 to $24,167.23, =nd that its net income, before
naking provision for depreciztion, was $2,954.67 during the first
of these years and $2,690.2L during the second year. Its applica-
tion shows 1ts investment in 1ts assets and its liabilities and

net worth a5 of December 21, 1952, 2z follows:
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Ascets

Current assets -
Cash on hand
Cash in bank
Material and supplies .
Total current assets & 4,400.16
Fixed assets =~ '
Carrier operating propcrty
Noncarrier property
Totul ,
Less: depreciztion reserve
Net fixed assets
Intangible cssets

Liabilities and Net Worth

Curroent liabilities -

Payroll texes payable

Reserve--income taxes

Total current liabilitics

Net worth -

Copital stock

Capital surplus

Eamed surplus

Totol net worth ) 10,525.55
Totel £11,079. 64

A review of the applicction indicates that the execution
of the contract i necessary to enadle applicant to acquire the
2dditional equipment referred to herein. In our opinioq the rmoney,
property or lobor to be procured or paid for by the exceution of
the conditional sales contract herein authorized ic reasonably
required by applicant for the purposc specified, which purpose is
not, in whole or in part, reasonably chargeadble to operating

-

expences or to income; therefore,
IT IS BHZPZBY ORDERED ac follows:

1. San Diego Economy Line, Inc., on and after the
effective date hereof and on or before July 31, 1953, may execute

& conditional scles contrazct or agreeament for the fimencing of the
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acquisition of the couipment referred to in this application for

the sum of $17,840.48, plus taxes, {.0.b. Pontizc, Michigan.

2. Applicant °hall filc with the Commission monthly
reports 25 required oy General Order No. R4=A, which order, incofgr

as zpplicedle, i.-, made a part of this order.

| 3. The authority herein”gran'ced will become effective
when applica_nt has paid the minimum fee preceribed by Section

1904(b) of the Public Utilities Code, which fee is $25.00. .

Dhted at Sc.n Frmc:x.°co, Cc.ln.fom:x. this 44/4"’ dzy of
ApTil, 1953. N - |

President

? UBLIC GTRLITIES COMMISSION b
" STATE OF CALIFOKNIA




