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Deecision No. 48278

In the Matter of the Application

of PALOS VERDES WATER COMPANY,

a Califomiz corporation, for per- .
mission to sell and issue Preferred : Application
Stock for cash, and for permission - No. 34217
To issue new Common Stock in exchange

for present outstanding and issued

Common Stock. , L

This‘is an applicaﬁion filed by Palos Verdes Water Company
for an order of the Commission authorizing it to issue 25,335 zhares
of common stock, of the par valﬁe of @20 each and of the aggregate par
value of $506,700, in exchange for’its pfesently outstanding chares of
coamon stock, of the par value of $100 each, 2t the rate of five new
snares of its $20 stock for each onc share of the $100 stock, mé to
issue ané seli, at par for cacgh, 7,500 shares of its 53% preferred
stock, of the par value of $20 each and of the aggregate par value.of
$150,000, for the purpose of paying indebtedness and of fimaneing the

cost of additions %o 1ts properties.

Applicont is eﬁgaged in the business of distribvuting water, .
eprimarily for domestic use, in the City of Palos Verdes Ectates 2nd in
a portion of the County of Los Angelgs.l/ Its financial‘statcment .
filed with the applicztion shows that up to January 31, 1953, it had
invested $1,295,435.54 in its plants and.ﬁroperties md had accunulated

a reserve for depreciation of $R267,085.39, leaving z totol net invest-

;/Applicant has reported the number of service conmeetions at the end
of each of the last three vears and its gross and net revenucs for
these years as follows:
Sexrvice connections - _Revenues -
December 31 Operatin Net
1950 1,665 $150,323.6L $20,14L.29
1951 2,037 192,588.32  41,195.2C
1952 2,363 204, 827.72  28,44L.76
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ment In fixed capital of $1,028,350.15, and that it had financed its
investeent in 1ts assets primarily through the Lissue of long-term
notes In the amount of $293,039.18, through consumers' advonces for
construction in the amount of $321,571.35, and through the issue of
5,007 shaores of common stock, of the par value of $100 each. It ap-
pears thav it is faced with additional capital expenditurés, that it
desires to meet its costs through the issue of shares of stock, and
thot 1t has undertoken to cmend its articles of incorporation s0 25 to
create'a new issuc of chares of preferred stock of the par value of
§20 each, with cumulotive dividends at the rate of 5%% per snnwn, and
at the same time to reclassify its sheres of common stock into shares
of the par value of $20 instead of #100. It éeeks at this time to
issue and sell 7,500 of its preferred shares, at por for cash, and to
> the proceeds for the following purposes:

Additionzl pumping capacity -
2. Adéitionzl pump 2t Metropolitan Water
District connection % 7,500.00
b. Additional pump 2% #3 plant 3,500.00 & 11,C00.00
Distridution mains - )
a. Replace approx. 15,000'-6" wood stave
pipe with 6" Class 150 asbestos cement
pipe including reconmnection of exist-
ing services, street resurfocing, and
other surface rostoration 69,900.00
b. Install 7007-12" cement lined mné
coated steel pipe for increased
copacity Miraleste punmp line 43200.00 74,100.00
Distribution tanks and reservoirs -
&. Replace 100,000 gal. wood tank Xmown
as Volmonte Tank with 100,000 gal. ,
reinforced gunite tank 8,500.00
New services and meters, 400 estimerted for 1953 20,000.00
Prepayment of short-term note ' 8,100.00
Refunds duc in 1953 on consumers zdvances for
construction and contingencies, estimated 28,300.00

Total $150,000.00

A review of the application and of applicont's finaneiol

statements indicates that applicant will have need for the procecds
frem the sale of Lts shores of preferred stock to enable it to meer
1ts copital requirements and thet its ezrnings should be ample %o SuD-
port the proposed iscsue. It is the opinion of the Commission that the

money, property or labor to be procured or pzid for by the 1ssue and
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sole of the shures of stock herein zuthorized is rezsonably required
by applicant for the purposes. specified herein, and that such purposes
are not, in whole or in part, reasonably chargezble to operating

expenses or to income.

ORDER

The Commission having considered the above entitled matter,
ané being of the opinion that a publichearing is not necessary and th=t
the application should be granted, as herein provided; therefore,

IT IS HERERY ORDERED zc follows:

1. Palos Vercdes Water Company, on and after the effeective
date hereof wnd on or defore March. 31, 1954, may issue #nd sell, at
par for cash, not exceeding.7,500 shares-of its preferred stock of the
par value of %20 ezch for the, purposes-indicated’ in this applicé;ion,
and may issue not exceeding 25,335 shares of its common Stock of the
par value of $20 each in exchange for the presently outstanding 5,067

shares of common stock of the par value of $100 each.

2. Applicent chall file with the Commission monthly reports
as required by General Order No. 24-4A, which order, insofar 25 apjli-
cadle, is macde a part of this order.

3. The authority herein grantecd will become effective upon
the date hercof.

Dated at San Francisco, Celiforniz, this /é
hpril, 1953. | '
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