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Dee:t~1on NO. 4..8186. -
BEFORE THE PUBLIC UTIL!TI~S COMMISSION OF THE STATE OF CALIFO~rrA 

In the matter of the joint 
application of COI\ST COUNTIES CAS 
AND ELECTRIC CO~~ANY and PACIFIC 
CAS AND 'ELECTRIC COl1PA1\lY for an 
order authorizing appl~c3ntc to 
e~rry out the ter~s of the 
annexed Cas Sales ~grcement and 
the Joint Utilization ond 
Curtailment Agre~ment between 
s810 applicants%. both 'iatcd 
December 31, 19~2. 

(Ga~) 

Application Nc~ 340~ 

Appearances for applicant: .. W. E. .To~ns and 
.T. E. Sh~~ks, for Coast Counties Gas and 
Electric Company; R. vi. DuVal, for Pacific 
Cas and Electric Company. 

Inter~sted parties: California Farm Bureau 
Federation, by Eld~Tl D:iP and EO$on Abel; 
Centry, Inc., by w. D. M~cK~~; 12th Naval 
District, by A. E. L3ffs~. 

Other 'appearances: B~ris H. L~kust~ and 
Ch~'l"lc~ w. Mors, for the Commj.ss1C'1n sta:f'f. 

opr~ION AND ORDER 

Coast Counties Cas and Electric Company and Pacific Gas 

ond Slcctric Company, here1nafter referred to az Coast C01~~t1cs and 

Pacific, re~pectively, operating natural ~as utilities in northern, 

California, by the above-entitled application filed February 16; 1953, 

request an order or the CO::lI:Jission author·izing them to carry out the 

terms of two agreements hetween themselves dated December 31, 1952. 

One contract is a gas purchase and sale 3greement providing tor the 

sale Py Pacific to CODst Counties of natural gas on a firm b~siS, 

and the other is a joint utilization and curtailment agreemc'nt making 

provi:,ion tor the utilization of natural gas available to each of 

said applicants on an equitable oasis. Copies of the ~~le agreement, 

m~rked Exhibit D, and of the jOint utilization and curtailment 
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agr~cment, mark¢d Exhibit E, are attached to the application. After 

due notice a public hearing was held on this application on March 16, 

1953, before Commissioner Peter ~. Mitchell and Examiner M. w. Edwards~ 

at Son F~anc1sco, California. 

Coast" Countie~' ?o~ition 

Coast Counties osserts its load has been growing and an 

additional supply of natural gas is required. Coast Counties cont~nds 

it is impracticable to obtain an out-or-state source of gas directly 

for its own account because the qu~nt1ties which it could undertake 

to purchase would not economically support a long transmission line. 

It alleges the only practicable way for Coast Counties to share, 

either directly or indirectly, in the advantages, of an out-of-state 

gas supply would be to enter into contractual arrangements of the 

type set forth in the two contracts being considered h~rein_ 

P~cific's Pocition 

Pacific states it con make available a quantity of 

Californio produced ~os sufficient to fulfill the re~uircments or 

Coast Counties in ~c~ordance with the controcts ~nd e~n repl~¢e 

it with out-or-state gos for usc in supplYing it~ own customers. 

Therefore, for thG purpose of determining the sole price of this 

C~lifornia produced gas to C~ozt Count1~s, it uses the price of 

out-of-state gas at the state line pluz transmiSSion cost to the 

vicinity of the point of delivery of California gos. The ~rin¢ipol 

delivery point is' to be Kettleman Hills, but del~vcry ot Rio Vista 

FiBld or at other ~utually aereed pOints is provided ror. 

Snl~ Awr~0ment 

The sale 2grecment mckes provision for Pacific to sell ~nd 

deliver to Coast Counties, eoch d~y during the term thereof, such 

qU3ntities of gas as Coast Cou.~ties shall from time to time request 

up to the maximum quantity of 30,000 Mer, provided that Coast Countieg· 

shall take on eocn day durin& ouch Winter period (October through . . 

March) no less than 26,100 Mc!, and on each day during the s~cr 
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period (April through September) no less than 28,500 Mc!. 

Coast Counties is to pay for all gas delivered each month 

a price per 1,000 cubic feet which shall he equal to the cost of gas 

(on a 14.73 p.s.i.a. prcssur~ base) which Pacific purchases from ~ 

El Paso Natural Gas Compa~y duri~g said month at the California

~r1zona border, plus a ch3rge of 6 'cents per 1,000 cuhic feet. Each 

party hns the right, by written request to the other, to have said 

additive charge reviewed and redetermined (not more than onc~ in any 

calendar year) to the nearest 1/100 of a cent in accordance with the 

me~hod set forth in 3xhib1t A attached to and made a part of said ~ale 

agreement. 

The term of the agreement is for a period of 10 years, from 

January 1, 1953 to January 1, 1963, with provizion for extension for 

ar. additional 5 years if the parties thereto ar~ able to agre~ prior 

to January 1, 1963 (without resorting to arbitration), on the terms 

and conditions of such extension • 

. Joint Utilizati~n ::tnd CU'1"t:=t1.1ment AKr(,l~ment 

The joint utilization and curtailment agreement contemplates 

and makes provision for Coast Counties and Pacific sharing the natural 

ga~ available to 'each ~n an equitable basis in order that th~ mo~t 

economic utilization of gas supplies available to each sr~ll ~e m3d~. 

In order to 'offectuate that purpcse :aid agreement provid~s, a~ong 

other things, that whenever the combined requirements of both parties 

cannot be !!let from the available sources of :;upply their respective 

requirements shall be curtailed, to the extent necessory, in the ,--

following secuence: 

3. Steam plants, subject to SpeCial Condition 3 
of Pacific's Tariff Schedule 0-55; 

h. Refinery customers; 

c. Interruptible customers~ prorata, witb gas ava1l
able over and above that required for categories 
(d) a~d (e) below, being a?portioned 80 per cent 
to Pacific and 20 per cent to Coast Counties; 
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d. Injection into underground storage, pro~ata, 
with gas available over and above tha~ required 
for fir~ customers being apportioned 92 per cent 
to Pacific and 8 per cent to Coost Counties. 

c. Firm customers, ,pTorata, with 3vailablc'gas being 
apportioned 92 per cent to Pacific ~nd 8 per cent 
to Coast Countie::;.' 

The agreement provide~ that ~hcn either party, on any day, 

purcha~0s or otherwise obtains a grenter quantity of gas than re

quired to suP?ly its own load (curtailed if necessary) ond delivers 

the excess to the other party, such excess is to be paid for as 

follows: 

2. The pr1ce for ga~ diverted from steam plantz ~nd 
deliv~rcd to Coast Counties shall be computed in 
accordance with a formula b~sed on fuel oil cost 
as set forth in the agreement 'and Sh3ll be 29.36 
cents per Mcf until revised' at: th0' request of 
either p~rty; . 

~. The price for gas made ava1lab10 as a consequence 
of curtailment chall be predicated on the levcl of 
the terminal blocks of cGrtain interruptible 
schedules; ; 

c. The price for ~ccornmodotion gaz, goz other thon 
steam plnnt gas and/or curtailed gas, shall be related 
to the price p~1d hy Pacific for dry gas purchozed 
by it from l~cal source3; howevor, for accommodation 
gas delivered by Coast Co~~tics to PaCific, on any 
clo.y, tho price shall not exceed thoa price paid Ul'),der 
soid s31e agreement durj.ng the month in which such 
d~y occurs. 

The term, of the joint uti11zot1on and curtailment agreement 

is to be concurrent with thot of the afore-mentioned sale agreement, . 
unless sooner ter!Ilinated as therein provided., ' ' 

Provision for Arhitr~ti~n 

The contrzcts her~in conSidered provide th~t in the event 

any dispute orises ~0twecn the po.rti~s, it may, at tho requc~t of" 

eith0r party, be ~rbitr3ted in ~ccordancc with th~ provisions of the 

C~lifornia Code of Civil procedure. 

tTrl:=luthorized ~::ll~!: 

Evidence ~dduced ot the heoring brousht forth the fact th~t 

Cocst Co~~ti0S hod be0n obtaining gas from·Pacific undor tempor~ry 
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orrangC::lcnts since ,November 1, 195'1, \>,'1 thout Poci,fic having first 

obtoined authority from .the Commission for the sale.. Co~st COuntiC5 

obtained ~os from certain Rio Visto Producers on a [oIasis ot'release 

~~der contrects which hod co~itted the gos 'to Pacific. Coast 

Countics p~id the producers direct for tho contr3ct price ot the 

gos, cnd then p~id P~c1f1c ~n dlditiono1 5 pcr cent of the field 

price if ?ocj.tic w::ts not curt~iling its delivcrie5 at the time. If 

it w~s curtailing, C03Zt Counties reimbursed it for tho difference 

between the field cost of g3S ,""nd ':Cjuivplcnt cost or oil for steam 

pl;:,.nt usc .. 

Also during 1952 the parties h~d on "Interim Agrocment" not 

covered by a si~ned ~greement which covered "accommodction gasH su,p-

plied by one p~rty to the other at times wh,cn the supplier did not 

need to curt~il any of its oth~r deliveries. This gas ~s priced at 

Rio Vi~ta field price, plus 5 per cent.. Both of these agreements 

long ago should hove been reduced to ~ tori!r schedule and filed 

with the C~mmizsion .. 

Cl")rnJ'n1·~~ion J'~Tisdictio.12 

Each of the agrecments in this application cont~1n3 a 

~rovision that it shall not become effective ~~til a~thorized . 
---

by the Commission and .th~t it is subject to changes or modifications 

~s the Commission may direct in the exercise of its jurisdiction. 

While these contracts, by includi~g such cl~use, techn1c~11y 

meet th0 requirements of , General Order No. ,96, Section'X.A. of this 

Commission, it is morc appropriate th~t separote tariffs zhould be 

filed for this type of sale. wbere complicatcd serving conditions, ere 

involved, .~S in this ,sale, the tariff s.chcdulc can provide for a 

supplemental servicc :jgrccr::cnt or ogre~ments. By this mCt.:lnz l.t is not 

necossary for the Commission to u.~dertnkc the complicated steps in

volved in exercising 1ts jur1sdiction every time it desires to change 

the level of a ratc. 
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Cystomor Interest 

No p3rticul~r objection to tbe aut~orization of these con

tracts was made by any party during th~ cou!'ze of the hcarinr. A 

customer's rcpresentntive did make 0 statement in opposition to a g~s 

cost offset r~t0 incroase proposol by Coast Counties in the hearing 

on Application Uo. 34107 whic':' followed the hosring on the 1nst~nt 

application. He requcstcd~reopcning of this application for cons1aer-. 

otion of his position. This request was taken u.~dcr submission •. 

Conclusion 

Upon a review of the record the Commission is of the opinion 

_tb~t this salo of gas by Pacific provides Co~st Counties With ~n 

additional source of gss ot 0 cost th~t does not appear to be un-

roosoncblc. 

While th~se controcts in effect me~n th~t Co~st Counti~s. 

will be paying the increased cost of out-of-state gas in contr~st to 

P~cific's other customers, whose rates hnve not been similnr1y in

cro~sed, there is no showing thnt Co~st Counties could obtain the 

neoded C~11fornio g~s at a morz f~vorablc price. The request of the 

custo~er's r~prcsontative to reopen this C~S0 for consideration,of 

his testimony on this point is denied. 

Pcc1f1,C did not submit evidence of tho effect of thiz 531e 

upon i tz cl;rnings in tho future. Howev\~r, it is obvious tM t th'~ 

incr€~sed revenue rc~lizod on this s~l~ will not offset the incrc~scd 

cost t")n 011 of th,;) remaining g~ s P~ci:ric purchases fro::l out-of-stotc 

sources, ~s this sole is approxim~te1y 6 per cent of the total out-------... ,.,-_ ....... -. __ ..•. , 

of-state purchases by P~cif1c. In so for as Coast Counties' eorn1ngs 

on soles to Pacific or¢ concerned, this matt~r is b~for~ us in 

~pplic3ticn No. 34107 ~ne it do~s not ~ppe~r th~t Co~st Counties' 

rcv~nU0S 3'1'0 such ::os to worront n different r~te l.Jvcl th~n set forth 
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Tile mu!::t cout1on th0 appliconts h¢r·~in :::-og~rding their 

r~ilurc to seek Commission authorization prior to th0 z~l~ or this 

gas on a tompor~ry, inter1m, or finol ogrccment b~siS ~nd we will not 

outhorize the ~pplicnnt~ to corry out tho agreements as requested by 

Application No. 3409~. The Co~~ission prefers that ell service b~ 

rendered on the basis ot filed tsriffs rp.thor thon speciAl contracts. 

While the contr2ct terms and conditions in gonQrcl or~ not objection

able, a~~licants will'be required to fll~ ~ppropriat~ t~riffs sub

st2ntlally as set forth in F.xhibits A, B, ~nd C heroin. If appli-

cants find thot supplem~ntcl !;crv1cc ~grecmcnts ::ire neceSS:lry they 

should be reduced to stondord forms end filed in tho manner applicants 

tile other st~ndard forms. Such supplemcnt$l agreements should omit 

arbitration clauses bccous~ of thG~r possible conflict with Commission 

jurisdiction. 

o R D E R ........ - -- ..... . 
Const Counti¢s G~s ~nd Electric Company end P~cif1c Cos ~nd 

Electric Compnny hnving requested authority to c~rry out the torms 

of certain contracts between thcm~elves rc~~rding g~s sales ~nd joint 

utilization :?nc curtailm·:mt, public hC::tring heving boen held ond the 

Commizzion o¢ing of thl.) opinion thet the cont:-cctz should not be 

~uthorizcd but inste~d th~t th~ cont~mplntcd service should be render

ed under filed tariff :chcdules; therefore, 

IT IS ORDERED thot th'~ 8~les Agr::·)It.:~nt :;>nd tho JOint 

Utiliz~tion end Curteilm8nt A;reement, both dated D~ccrnbcr 31, 1952, 

be not authorized. 

IT IS FURTH~R ORD~qED th~t opplicnnt P~cific C~S ~nd 

Electric Co~pcny =hall file in quodruplicatc ~ith this Commission, 

after the effective date of this ord~r, in conformity With ~neral 
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I '. • 

Order No,. 96" rote schodul..:s subs't.:nit1~11y iOn ~ccordcncc with Exhi bi ts 

~ ond B hcrt'!in', nnd thnt ::lppl1can'tCoozt 'Counticz C~S and Electric 

Company shall simi1.'1'rly file a rstcschedule s'ubstD'n'ti~ll7 in accord-

3ncc Vlith Exhibit C herein', and', af'ter no't less than 'five doys' notice 

to the Commission 'ond the public', make said rates effective for 

service rendered on ~rid ofter M'DY 15, 1953:. 
-, 

ordor shall b~ twenty days ~f'ter 

~/ 
California', this )1 'day of 



::'.EXHIBIT A 
" Ptlge l. ot 2 

Schedule, No .. -·0-61 

, WHot.ESAtE-,NA'l'U'RAL,~. SERVICE 

APPL ICABrr.ITY 

This ra.te ochedule is ava.:Ullble 'only to ,the·'·Coe.st, Counties Go.:; and Electric 
Comp8llY (hereinatter referred to as "'suyer ll )·'for.:the,p\lrcwe or natural' e~ 
from Pacitic Ca::I Ill:ld Electric Company (b.ereino£ter·'ref"erred to a:; rrSellerll'). 

"l'EP.RITORY 

The principal point:: of dolivery for gQS'~rtO be 'del'1vered by Seller 'ehOn be 
at the following locations: 

1. In the Kettlemtlll Hills Field .. 

2. Intake of Soller's Compre:;:;or ·Sto.tion, .k' at Kettleman. 

3. Milepost 0.0 of St4npa.e main (#4) in :Rio ·Vit;ta)Field. 

4. Other mutUAlly agreea.ble points on :.the· SttltlpQ.c ·S'y~tem. 

~ 

For all gas de11verie~ hereunder the rate perMci' per month shall be eqUel 
to th.e cost of gas por Mcr at 14.73 p.s.i.a. which Seller ptlrcb.a.:Jes from El PllSO 
Nat'l.U'al Cas Company d\.l%'i:rls said month at the CaJ.i!'ornie.-Ar1zons. border, plus an 
additive charge of 6 cents per Mct. See supplemental tariff sh~et 1n tb1$ 
schedule. 

§,PECIAL CONDITIONS 

1. Obligation to Sell Md Purchaso CIlS. On eo.ch day during the term hereof 
Sell~r shall :lell a.~d deliver to Buyer and. the latter sholl purchase and tlloke 
~= Seller such quantitios oi' gas o.s Bwor shsll from tUle to tj,m1lJ request up 
-:0 the ma:d.:lum q,ua.nti ty of 30 ,000 Mcr; provided, however, tb.a.t Buyer ~h.oll t.9Jce 
on eaeh day during October through }A..arch., inclUSive, no lees than 26,100 Mcr of 
gas, o.nd on ellch dIl.y during April through ~ptom~r, inelu=1 "10, no le:Js than 
28,500 Mef. 

If, Ilt o:tJ.y time, Seller':: right to purcha.ze ga.s f'rOr:l El Pa.:IO Natural GM 
Company ~ roduced bolo~ its then currently certificated ~nn daily de~d by 
tho action of ~ federal and/or :tato body ha~~ juriodiction in the premises 
or by other causes beyond Seller's reasonable control, Buy~rfs obligation to ~ 
cha:e, ar.d Sellerfs obligation to sell gas hereunder shall b~ reduced 1n the same" 
proportion that Soller's right to purchase gas from El Paso Natural C~ Company 
shall havo been so reduced. 
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SPECIAL CONDITIONS--eontd. 

EXHIBIT A 
Page 2 of 2 

W"rlOt:.ESALE NATtJ"RAt ~ SERVICE 

2. Seller shall submit quarterly to tho California Public Utilitiec 
Comm:i..csion, in con!ormity with GenersJ. Order No. 96, 8. supplemf!lntal tar~! :Jheet 
to accompany this rate schedule ~etting forth tor each of thG three preceding 
calendar months tho average r~tes per Mct (14.73 p.s.i.a. b~i3) resulting from 
P\tt'c~e:: of gas from El Paoo No.tU't"ol Cas Comp~. The rate:: applica.ble to 
Buyer 'I.lllder this scbed\.lle shAll bo included I.Ilso in the 3a.id supplemental tsri£f 
sheet tor the s~e periods. 

:3. ell:) deli ver1es shall be m.t\.Q.o at the pre::;suro a.V1l1lo.ble at etloch or tho 
deliver.r po1n~ .. 

4. Cas::hall 'be measured 19.ecording to :l-ta.nclard pro.cticeo .. 

5. Buyer and Seller shall bAve the right, by 'Wl"itten req,uest to the other, 
to ~ve the 6-e~nt per Mcf additive charge set forth under "Rates" above, 
roviewed and redetermined to the n~arest one one-hundredth. of 8. cent 1n aceoreaace 
-...1.th tho method. sot fo;rth in Exhibit itA" or Exhibit "D" a.tttloched to Applica.tion 
No. 34094, provided tho.t it ::hall not 'be 30 roviewed nnd redetermined mo~ than 
once in any calondar year. 

6. Buyor need not, but may i£ it 30 el~ets, accept tJ:tJY gas hereundor hav
ing a hoa.ting value or les3 t~ 950 Btu per cubic foot or containing ~ 
deleterio~ sub:tanco in an amount ~urricient to be injurious to its pipelines 
or other facilities. 

7. ArJ. ngreement covering tho ~81e or na.tural gs,s may 'be requh-od as a. - /' 
condition precedent to ~ervice under this schedule, which aereement sh~Jld co~ta1n .~ 
all to~ nnd cond1tiono applying to ~uch oorvice not heretofore set rorth. 



APPL!CABILITY .. · : 

• ' 1 ~ • 

EXHIBIT B 
Pago 1 of :3 

Schedule No. G-62 

• i 

This rate ~cb.edi.lJ.e· -is' o.;ail~bi~· :~cl.y ··to C¢lJ.t3t Counties GllS 0l'J.d. ~ec~rie 
Comp;my (herein4f'ter re!'errod to c "Buyerrt

) for the p'IXt'ch.s.se of %l8.tural gaz 
from Pe.c1!'ic CllS 1llld Eloctric Compo.ny (herei:l.af'ter referred to s.:; fTSeller") on 
an intermittent ba.sis. . 

~R!TORY 
• .' ' ... ~... : 1 , .. r~ , • \ '. ... ' ' "+0' , • 

The prineipal points or del ivory for gas to be delivered by Seller ~hall 
'be a.t the following locations: 

• ',' \ \ .... ("1 { " ,~ .,.. ,'" .J I,t' ••. , ... 

l. At e:oy point of input of California-produced gas on the 
Sta.npac System. 

" -, f I,,,·,' .1 ~',t1 \·_.i.~,I. 

2. At the intake of: Seller's Compressor Station A £l,t Kettleman. 

For all gas deliveries hereunder perMcf per-month: 

SPECIAL CONDIT!ONS 

Stem Plant Gas •••••••• 
Curtailed Cas •••••••••• 
Accommodation Gas •••••• 

1. Detini tions : 

' ... ,~ 
'. 

29.36~ .'. ~~·;t .. 
31.50t .. ~. '/' 
27.17/' 

St,Ml ~Mt eM: Gas diverted from stet.U:1 pl4l'lts and delivered by 
Seller to Buyer on any day; 

Curt~,i1Ad CM: Cas made availAble on tmy day by Seller to Buyer as a 
consequence of curtailment by the Seller of cervlce to its customers; , 

Aee9WD22.8.'t1:jIj. C~: Gs::, other than ste~ plant gas tmd/ or eur't4.iled . 
gas 1 .... hich Buyer purchase:: from S~ller on any day 8Jld. which 13 taken ond ~ed 
lJrJ.d./ or sold. 'by it; . 

Firm Cust2m~: '!'hose customers or Buyer and Seller who reeei vo 
natural gas service under applicable r~ taritf :ehedules; 

Interrupj(ible Cust9mettl: '!hose customer: or BUYer alld Seller who 
receive natural gas service und~r tarift schedules and/or gas service contracts 
providing for interruption of :orvice at certain times; 
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mooSIT B 
Page 2 of 3, 

Sehedulo No,.. G-62 

INTBRMITTEN-.! NA'I'lJRAL ~, SERVICE' 

SPECIAL CONDI1IONS--contd. 

%:Cinerv Cu.storuer~: Those eustomers of Buyer who purchase XlAtursl gllS 
for oil refinery operations under applicable tar~f sChedules (other than !1rm 
industrial tuift schedules) and/or gtlS service contract:! providing for 
interrapt10n of service at certain tlmeS; . . 

SUlm Plant::: Soller':3 steam electric gener~til'lg plantG; 

Cpbie Foot: That quantity of ~al gllS eonts.ine.ble in a vglumo of 
one cubit foot at a pressure or 14*73 p.~.i.a. at a temperature or 60 F.; 

D(}y: That period or time 1'rom 7:00 a..m. on !mY d.4y to 7:00 a..m. on the 
3UceeodiDg d.sy, PacifiC St8llds:rd or Daylight Savi%lg Time, wh1chever shell be in 
ef1'ect. 

2.. Whenever the co:o.'bined. requirements or Buyer and Seller Com'l.ot be mot 
from the s.vail3.ole sources 01' supply, their respective requirements "hall be 
curtailed, to the extent necessory, in the sequence li:rted IlS follows! 

(a.) Steam Plants, subject to Special Condition 3 of Seller's 
tari1'f Schedule C-55; 

(b) 

(c) 

Rer1nC17 Customer.); 

Inten-uptiole customers, prorattJ., ioIi th 1';tJ:3 IJ.vaUa'ble over 
and &bove tht.l.t required 1'or categories (d.) s:o.d (e) below 
being apportioned 80 por cent to Seller end 20 ~r cent to 
Buyer; 

Ixljeet10n into \mdcrgrotmd storo.ge, prorata, with gao 
av(Jile.'ble over end above toot rl'lq,uired £0': firm eus
tomer:J being a.pportioned 92 per cent to Seller tmd 
8 per cent to Buyer; 

?'irm eu:>tomers, prorata, \d th Q,va.ile.ble go.s ~1llg appor
tioned 92 per cont to Seller s.nd. 8 per cent to Buyer. 

PrOvided, hOiJever (8.) Seller need not curtail su,tIm plo.nts 1n order to divert 81J.'!I 
portion or Sellor' 3 own gas supply to, :Buyer for refinery customors, Illld (0) &Yer 
need not P'Jrch.llse zteam plutt gaa for sale to refirlory CU$tomers. 

Wi thin five e.s.ys tJ.!ter tho ot'foct:t ve dn:tie hereof, ~ller shltll notit'.r Buyer 
whethor or not ,it elects to ~ steam plants arui divert gas to Buyer for 
rof"inerJ custolters, O%l.d ~er "haJJ. notll)' Selle-r whether or not it elects to 
purchase ste~ plant gas for sale to refine~' ~tomers. Eithor partYm«Y 
cho.nge it:: eleet.ion trom time to ti:ne on five days r notice providod. thr.Lt neither 
party may change its election oftener than once in any calendar month. 



SPECIALCO~~lTIONS __ eontd. 

',EXHIBIT B 
"Page 30! 3 

,Sehodule No. ,0-62 

3. Wi thi:l £i ve ~ of.· tho" e~"eeti VO'. dll.tc hereof' ,t' Solle~· shell . ~ot1£y 
Buyer 'Where it 'Will. deliver ."gas., hereunder .. ;· Sueh ~otif'.ieat1on7 3hoJ.l remain 

. t9tteetive until eballgcd by Sellor on·!ive.dt:J.Y$' notice; .provided tha.t Seller 
shall not ehange the point of" delivery more· tban onee 1n any calendllr· mon:th .. 

4 .. ' ·Tb~ priee for ,steam pla.nt gM,delivored herE'luuder,. 'Whieh may be 
revi::ed tJ:t -the· req,u.e~t or either ~or 0: ~ller,'!lMll be computed according 
to the following formula: 

t.z..] 
;p • '6,250 

Wh.or~ p • prie~ to 'be.. paid per thousand ,cubie feet 
F - ~li~ered·pr~ee per barrel· of !uel ~1l 

ll.t tl':.e :::team. .plant eurta.lled. 
B. averago Etu'~ontent per. cubic· foot 

of gas ordimr'ily deli vox-ed to tho 
s~o.m plAnt c:urta.iled. 

'. 5 •. The prie~ tor. eurt.oiloo. gll$ delivered .hereunder ::hsll be th$ s.ame 63 
that "Which ~ller's customors pay 'UnQ~r th.o terminal block of Seller':: .. then 
effeetive interruptible tariff Sehod~e No. C-50B. 

6.' A:rJ.' agreement covering tho sa:~e or llAt\n'al. gs.s may be requirod PI$ e. 
'. conditioll' preeedent to·.soJ:"viee under "~3 schedule, 'Whieh, .a.greement 3honld..-COIl-
toin Illl 'terms and CO%ldi tio~ tlpply1ng to ':zueh·serviee '%lot h.eretof~ ::et forth. 
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APPLICABn.ITY 

EXHIBIT C 
Page 1 of 3 

Schedule' No.. G-60 

!N'l'ERMI'rrENT NA TUR.AL Qd2 SEr~VICE 

" 

This rllto schedw.f13 is o.vailable only to Pa.cifie Gas and Eloctric Compsny 
(hereins!ter referred to a3 tlBuyerfl) for tho purcwe or l'l8.t.ural ga.o from 
Coo.st Countios Ga.s and Electric Company (heroi:na!tor referrod to, tl3 "Seller") 
on an intermi ttont b:l:li:'; .. 

1'1·' ' 

TERRITORY -
.. '.' ,'rho principal pOints or delivery for gllS to 1xl delivored by Seller !jhalJ. 
·bt).'at' "the following locatio:os: . 

,_. 'l~ At' tmy pe:tnt of input or Cal1!'ornill-produced ga:; on tho StlJllpllC Sys~ .. o. . ', '. 

2.. At t~e intoko of Buyer ' 3 Compre::::::or St6.'tion A a.t. Kettlonl/JJl • 

RATES ' 
. ... , 

-
For all gas delivories horeundor per Me! per month: 

C1Jl't3.ilod Gas 
. '. 

......................................... 
'" ". 

Aecomcodation Gao: 

,~, 1. For gas delivered to Buyor by Sellor on My d.ay, 
up to but not, exceeding the vol'Ume of gl.l.S pur
chased by Seller on such day under Buyer's t~r! 
Schedule No. G~l'; Wholo:Jale Natural Gas service, 
tho price sholl"not oxceed the prieo pllid wdor 
said achoduledUring tho monthiD which such 
day occur::.. - , ' 

• ~'. f \" "~"'. 

2. For gasdelivered'1n oxcess of the volume pur_ 
cwod by Seller on s:r.y day u.nder :Buyer T s 
tuii'f Schedule No. G-6l, Whole:Dle Ns.t'UX"al 
Gs.o Service ~'.-•• ' .................. ' •••••• " ... ., '. • • • • • • 27.l7j! 

.1'-

. I'. 

SPECIAL CONDITIONS . 
, '" t. • .. • • ~ • ,. •• " ," • -, '~I . 

1. Defini tioXlS : 

StA9Jj2 flp.zrr(J,"I: Buyer r s stel.lJ::l electric g~ner/l.tiIlg plllnts; 

C't,t;\iA.i1~d GM: OM mado Q.voilllble on ~y ds.y by Sr;,l1er to Buyer 4S a 
consequenee of curte.llment by tho"'S~ller of :~rviCEl to its'customt:lr5; 

,- :--
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SPECIAL CONOIT~Cont. 

maBI'l'C 
'. Page :2 of 3 

Schodule No. G-60 

!!'.'Tm%I'l".t'EN'1' NATURAL GAS SERVICE -
,. 1 , • 

k comm¢eti9P GAY: . Gas,other than curtailed gas which Buyor ~cb.e:les 
from 5(,ller on s:ny dllY and which i: token and used and/or sold by it; 

Firm Customfltr~: Those. euztomers of Buyor end Seller who receivo 
natural gas service UDder'applicable rirm tari£f ~ehedules; 

J • , 

In:t~r;ruptible Cust9ID~: Those eustomero or Buyer and Seller who 
receive natural ga.s service '\.ll'l.der,.tllrit::C. schedUles and/or gas service contra.cts 
providiDg·£o":,inteml?tion of service ·at.,certain times; 

~fin4ry CU;::tom"r~: Those ~tomers of Seller 'Who purchase naturtU gs:; 
for oil refinery· operations 'I.l.nder applicable terU':£' sched'Ules (other then firm 
ind~trial t.ar:t!! schedule:) a::;.d/or gas service contracts providing f'or :interrup-
tion of service' s.t cortairJ. times; ,. ... , 

C",.b1e 'Foo~: Tho.t q,uant1ty of n£l.tursl gas containable in.a; vol~" of' 
one cubic foot at Il. pressure of 14.73 p.s.i.a. s.t 8. temperature"o!' 600.; F.;". 

DA.:z: Tllat period of time from 7:00 D..m. on sny day to 7:00 B..m. on 
the succoeding do:y-, Pacific Standard or Da.yligl:tSaving 'l':i.me ," vh1chever sholl be 
:l.n effect. '< '.'.} " , 

. " "iI, ; 

2. Whenever tho combined rocruirements of Buyer ~d ~ller eormot 'be met 
from the aVa.ilAble sources or supply, their'respective requiremento sholl be 
~ed, to th~ extent necl.lsse.ry, in the soquenc~ lioted s:; follow: 

(8.) Stoam Plcnts, subje.:t to Spec1al Condition :3 o! Buyer's 
tarirr Schedule G-SS; 

(c) 

(d) 
! 

... : j • '.~ . ....,. t" (' I 

. " 
In~rruptible C'U!ltomers, prorata., with gas available over and 
above that requirod tor ce.tegor1es Cd) ~ (0) belo ..... 'being .. : .' 
apportioned 80 ~r cent to Bl.1Yer 4nd 20 per. cont to ,Seller; .. 

Injection into undl!)rground. storage, prorato., with gas l.lva1la.ble 
over and. o.'oove that required· for rirm c~tomers beirlg··o.ppor-
tioned 92 per cent to Buyer t.md S por cent to Seller; 

(0) ~im cu:;to::lers, pro%'o.ta., vith Il.v.a.1lo.ble gt:W 'being appor
tioned 92 per cent to EWer o.nd e per cent to Soller. 
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EXHIBIT C 
Page 3 of 3 

Schedule No., C-6Q 

I~"TERMI'1"l'EN't: NA.'roRA.t Ql!§ SERVICE' 

SPECIAL CONDITIONS--Contd. 

3. Within five days of the erfect1ve dAte horeof, S~ller,ohall notir,1 
Buyer where it ~l deliver gas hereunder. Such noti£ication shall remain 
effectivE) 'Until changod by Seller on five da.yz t notice; l'rovid~ that Soller 
chall not chango the point of delivery more than once in any calendar month. 

4. The price for curtailed gas delivered hereunder :ball be the S&~o as 
that which Seller': eu=tomero p~ under tho terminal block of S~ll~rro then 
effective interruptible tnrifLSchedule No. G-5l for 1,0;0 Btu gas. 

$.. An agreement covering the ::;alo of natural gll$ :la:1 be req,uiX'Gd M 0. i/' 
condition precedent to service tmder this schedule, which I.lg%'eement 3h¢w.d /' 
contain all ~~ and conditions applying to such service not herotof~re se~ 
forth. 

4 • ~, • 


