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Decision No. 

:BEFORE THE PUBLIC UTILITIE,$._COI.iL~ISS·IGN OF THE STATE OF ChLIFOR..~IA 

',In .the )ratter of ·the Application ) 
-of SAN GABRIEL VALLEY ~lATER. CO~LPANY' 
·for authori,ty to increase rates in ) 
its WHITTIER DISTRICT. ) 

Application No. ;33';61 

Faries & McDowell by McIntyre Faries ) :<tttorney., 
Paul OVl?rton, attorney" ane John 'E. Skelton, 
vice president, for applicant. 

,Cap~ai~ Ed Beck, Vlillia~1 ~. ChaE,man, ~Jhorpas 
• H.. t' •• Hushes, Ralph Skl.les, EmeFv A. Johnson, 

. in proprla personae, Robert L. veret''t, for 
self and for District 2", pico coordInating 
Council, and Robert J. Dayton for :HomcwoOd 
Protec'tive Association, 'protestant.s .• 

John M. Gr~gory, Carol T .. Co-f'iel., ,and Theodore 
Stein, for the Corr~ission staf.f. .. 

o ? I N I u N .... - - "-' ,~ ,- .. -

San Cabriel Valley W.8;te,r Compa.ny" a :corporation, by the 

abovc-cnti·tled a.pplication £~led Jul; 10, 1952, seeks authority 

,to increase rates for wate,r -servi ce in i~svlhitticr District by 

approximately $97,500, .or ,46,.$ ,per cent,tor ,general metered ,se.rvice 

c.ons,ume·rs .• 

Public hearings in this matter wer.e :he1d before ·Examiner 

~Ilarner on January 15, 1953, and February 25, 1953, at t:.hittie:r:, 

and Feoruary 26 and 27, 1953, at £1 Monte. A rI.otion .for ,th~ 

~.ranting of an interim rate increase was ruade ,by ~pplica.nt a~t:he 

hearing of January 15, 1953. 

General Information 

San Gab:riel Valley Water Company operates public 'utili ~y 

,water systems in its El Monte and i1Jhittier Districts in Los .Ang-eles 

County and in its Fontana District in San Bernardi·no County .. 

. Gene,ral· management of -the cOz:lpany is conducted at its .main office 

i,n El Monte._ As o:f December 31, 1952, water service was ,being 

£ur,nishedto approxi.n'.ately 30,000 consumers. Total assets as .of 
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November 30, 1952, amounted to $5,400,351.48. Gross revenue for. 

the first 11 months of 1952 amounted to $773,14$.10, and total 

operatinco: expenses, includin.s: depreciation and taxes I lor the 

same period amounted to $653,361.85. As of Septetlber 30, 1952, 

the outstanding capital stock consisted of 2,8S0 shares of no· par 

value common stock. No preferred stock has been authorized or 

issued. AS of that eate long-term debt an.ounted to $2,500,000 

which represented 71.2; per cent of the total capital structure. 

The average effec'Cive in'C~rest rate on outstanding bonds was 

calculated to be 3.56 per cent. Earnings on the book value of 

equity capital s:r:ounted to 10 .. 46 per. cent in 1951.'v No dividends 

have ever been declared or paid. Total propertr. acquired between 

the years 1945 and the end of 1951 amounted to tl,553,641.30, and 

total nct addit.ions and bettcrn~ents fron. 1945 'Co Septer..ber 30, 

1952, amounted to $2,98S,683.05. 

l.Jhi tti~r District 

As of D~cernber 31, 1952, water service was being 

furnished in applicant's Whittier District to 8,444 consumers, 

including 206 fire hYdrant$.~ 11 Of the total of $,23$ domestic 

and. commercial consumers, 8,159 were scrv~d at rr.etcred rates and 

79 at flat rates. Applicant intends to cODlplete the Dletering of 

this distric~ early in 1953-

Earnings on book value of equity capital for 19~6 were 4-71 
per cent; 1947, 9.36 per cent; 19~e, 8.91 per cent; 1949, 
4.94 per c~nt; and 1950, 4.79 per cent. 

£! At the end of the year 1946 there were 1,452 con$~~ers in the 
Whittier District. 

11 Applicant estimated that $00 consu~ers would be added in its 
Whittier District during 1953-
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The '~Jhittier District covers an area of approximately 

12 square miles located within unincorporated territory of Los 

Angeles County northwest, '..rest ar.d zouth of the City of 'Whittier. 
. ---'. . 

The area is divided into three operating units which are not 

interconnected. 

The sn~llest of these is northwest of the City of 

whittier at ?ellissier Road. This area had approxi~ately 170 

consunlers at the end of 1952. The source of water supply for 

this area comprised one well, the pumping plant installation in 

which r~d a production capacity of 300 gallons per minute. 

The second unit is located north and east of the town 

of Pico. This area had 1,173 consumers at the end of 1952. The 

source of water supply for this area comprised four wells, the 

pumping plant installations in which had a production capacity 

of 2',$50 gallons per minute. Applicant estimated that 275 

consumers would be added in this area during 1953. 

The third unit is located southwest of the City of 

V.'hi ttier and serves the terri tory located on the east and west 

sides of the San Gabriel River. This area contained 6,895 

consumers at the end of 1952. The source of water supply for this 

area comprised four wells, the purr1ping plant inotallations in 

which had a production capacity of 8,$00 gallons per minute. 

Applicant estimated that during 195~ about 525 consumers would b~ 

added in this area for a total of 7,420 consumers by the year's 

end. It applicantTs construction program for 1953 were carri~d 

out and completed, 6,950 gallons per nlinute of production capacity . 

would ge added to pumpi~ plant facilities increasing the total 

pumping plant production capacity for the third unit to 15,750 

gallons per ~inute ·by the yearfs end. 
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Rates 

Applicant's present rates in its Whitti~r District 

bec~~e effective October 1, 1946, in accordance with Decision 

No. 39440, dated Septemoer 24, 1946, in Ap~lication No. 27135 

. (46 CRC 731).: 

The following is a comparison of the present general 

metered service rates for ~mittier District, its proposed rates 

and the rates hereinafter authorized to be filed: 

Quantity Rates: 
First sao cu.ft. or less ••••••••• 
Next 1,200 cu.ft., per 100 cu.ft ••• 
N~xt 1,000 cu.ft., per 100 cu.ft ••• 
Next 3,000 cu.ft., per ~oo cu.~t ••• 
Over 6,000 cu.ft., per 100 cu.ft ••• 

Per Meter Per !I':ont h 
Present .Proposed Authorized 
Rates _ Rates Rates 

$1.75 
.16 
.. 16 
.13 
.11 

$1.35 
..125 
.10 , 
.os 
.075 

Exhibit No.1, a report submitted by applicant, shows 

that a representative residential cons~~er's annual water bi1l~ 

at present rates in the ~~ittier District would be $26.30. Under 

the proposed rates it would be,$3S.35, an increase of $12.05, or 

45.$ per cent. Under the rates hereinafter authorized to be filed, 

such annual water bill would be $29.05, an increase of $2.75, or 

10., per cent. 

Applicant'S Allegations 

. In support of this application applicant alleged that 

the estimated rate of return in its wbittier Distr.ict for the 

year 1952 was defiCient, and that due to estimated increased 

operating expenses, including the establishment of a pension plan, 

the hiring of ~ew employees, increased wages, increased costs of 

t.aterials and supplies, together with estimated capital 
,,', 

17 For total annual consumption of 20,100 cubic feet. 
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expendi~urcs in Whittier District of approximately $346 , 000 during 

1953, its estimated rate of return for the year 1953 at the present 

rates would be more deficient. It contended that in order to 
, 
". 

a~tract capital to finance planned capital expenditures,. the 

filing of the proposed rates should be authorized. 

Summary of Earnings 

The following tabulation is a summary and comparison of 
:." 

~stimated earnings for the year 1952 at present and proposed 

rates as submi~ted by applicant in its Exhibit No. l-H, and by. 

the Commission staff in its Exhibit No.6. Also shown are estin~ted 

earnings for the year 1953 at present and proposed rates as submitted 

by applicant in Exhibit No.1-H. 

Summary of Earnings···· .. " 
-. '-' 

: Present Rates : ?roEosed Kates : 
: Co. EXli.: pOe £Xh.: Co .. .l::ih.: put EXh.: 

: ___________ I~t_e_m __________ ~:_N_o~. __ 1~-_H~: __ N_o •. __ 6 __ ~N_o_. __ l_-~H __ : __ N_o~.~6 __ : 

Year 1952 Estimated 

Operating Revenue $213,992 $214 ,.360 $311,477 $311,7$7 
Operatin~ Expenses (excl_ 

taxes and Depreciation) 122,133 117,425 122,247 117,545 
Taxes 2l,592 Zl,220 73,404- 74,3$0 
D~preciation ~2z~24 2~z400 "2z~24 2fz 40O 

Total Opera Expenses 76,49 16,045 2~8,7$ ~2,325 

Net Op~rating Revenue ;7,343 46,315 $2,902 90,462 
P~te Base (Depreciated) 877,039 $3$,000 902,039 827,000 
Rate of Return 4.26% 5.53% 9.19% 10 .. 94.% 

Y~ar 1222 Estimated 

Opera.ting il.evenue $ 237,3$6 $ 345,706 
,', , .. . 

Operating Ex,enses (excl. 
164,064 164,195 

:",--~ •. '. 
taxes and Depreciation) 

Taxes ;1,200 61,472 
Depreciation 401~21 40z~21 

To~a1 Opere i.~?¢nses :G35,585 :265,88 ~ ..... , 

N~Operatir~ Revenue 1,$01 79,71$ 
Rate Base (Depreciated) 1,115,534 1,141,31l 
Ra te of Return .16% 6.9$% 
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The record shows that certain inter-account adjustments 

were n.ade to operating expenses and different allocation 

percentages were used by the staff than by the company in prorating 

co~mon utility expenses and taxes. Further, certain adjustments 

were ~ade by the staff to recorded operating expenses for abnormal 

and nonrecurring expenses. Such adjustments are set forth in 

Exhibits Nos. 5 and 6, and they account, primarily, for the 

differences in operating expenses for the year 1952 estimated 

submitted by applicant and tho staff as shown by the preceding 

tabulation •. 

The computation of the estimated depreciation expense 

for the year 1952 by both the company and the staff was on th~ 

straight-line remaining life basis. Said basis should be adopted 

and the order which follows will so provide .• 

Analysis of the preceding tabulation for the year 1952 

estimated indicates that the greatest significant difference 

between applicant's showine of estimated earnings and that of the 

staff is in the rate ba~e. Adjustments made by the staff to the 

total weighted average fixed capital of the Whittier District 

inc~uded donations in aid of construction, consumers' advances 

for construction, nonoperative properties, common utility prorate, 

cash discounts, and land at historical cost. 

The components of the rate of return, determination for 

the year 1952 estimated, as submitted by the szaf£, appear to be 

reasor4ble, and they are hereby adopted for the purposes or this 
~/ 

proceeding. .21 

An amount of $1,000, which was excluded from expense as beine a 
capital itefu, should be added to the staff rate base on an 
average-year basis. Such addition to capital was stipulated 
to in the record by counsel for the Commission starf. 
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Applicant f 5 Estimate tor the Year 1953 ' 

The precedintttabula tion indicates that " at the present 

rates, operatinz expenses 'in vlhittic r District ror the year 19;3, 

before taxes a."'ld depreciation, 'were cs~imated by applicant to" 

increa3e by alrIlost $42',000 over the: year 1952, 'or 34..3 per'cent, 

and rate base was estimated to inc~ease by $23e ~495 ,,' or 27.2 
'v 

per cent. The increased esti:nated'"operating expenses'were 

attributed to increased pumping'expense,' due principally to the 

addition of more and larger pUcpihg' pl'ants 1 and due partially 'to 
• t' i 

changes in power schedules, regular salary increases to present 

en!ployees and the ecployment of additional 'e~!ployees in the" I , 

1A,'hi ttie r District ,Y the annual cost of a 'pension plan 'established 

January 1, 1953, in the amount 'of mo~et'han' $5,000 annually, 
, ,.... rt' 

incl'uding costs for past and present" servic~ liabilities for the" 

vJhittie r 'District and increases ln 'iegal and regulatory expenses .. ' 

The increase in the rate base was attributed to the proposed 

addition of water production and distribution 'facilities to 'be 

constructed in 1953 as shown in'Exhibit No.7. 

Conclusion 
, 1'., 

From a careful review and' consideration of the record, 

it appears that a'Oplicant is in need o{"'financial' relief, but ""' 

that the proposed rates would produce' an excessive rate of return; 

therefor-e, the filing 0 f a schedule of :sa tes .. will 'be authorized 
I ,1 I .'.,' I 

, ~ ,,' , , ~. j"': : ,. . . tI 

.9 Applico.nt estimated it, would add about 20 employees' to i'c,s 
pay ro:'l throu~hout its entire', system during 1953.. SOtlC of 
such additional employees would re?lace employees who have 
resigned or have 'been discharged; sorr.e ¥ould be employees on 
military leave returning to the company s employ, and the 
ba.lance would be n~M employees. Applicant t s pay roll as of 
February 27, 1953, together with its contemplated pay roll 
for 1953 are shown in Exhibit No.4. 
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by the orde~ which follows which will' produc~ additional gross 

revenues of ap~roximately $21,000., ,\'Jhen related to operating 

ex?enses, taxes, depreciation and rate base for the estimated 

year 1952 adopted hereinbefore, such additional gross revenues 

would ha.ve produced a ra'Ce of re'Curn of approximately 6.7 per cent .. 

Taking into account the declining trend of rate of return a.s 

indicated by the record, such rate of return for,the past test 

period is found to be just and rcasonabl,e and will provide a 

fair return for the future. 

Th~ aboye-entitled application having been filed, public 

hearings having been held thereon, the Qatter having been 

submitted and the Commission being fully advised in the premises, 

IT IS HEREBY FOUND AS A FACT 'that the increases in rates 

and charges authorized herein are justified and that present rates 

in so far as they differ from those herein prescribed are' unjust 

and unreasonable; therefore, 
, . 
IT IS HEREBY ORDERED ~s follows: 

1. a. That San Cabriel Valley water Company be, and 
it is, authorized to file in quadruplicate ;with 
this Commission after the effective date of this 
order, in conformity with the CommissionTs General 
Order No .. 96, the schedules of rates shown in 
Exhibit A att&ehed hereto, and on not less than 
five daysT notice to the Commission and the 
publiC, to make such rates effective for services ~ 
rendered on and after Y~y 8, 1953. ~ . 

b. That applicant shall file in quadruplicate with 
this Commission within thirty days after the 
effective date of this order. a cOQplet~' set of 
rules and regulations, containing therein Rules 
and Regulations Nos. 15 and 19 shown in· 
EXhibit B attached hereto, and fovr copies of a 
tariff service area map, in conformity with"the 
Commission's Ceneral. Order No. 96.· 
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2.. That a'pplican:t shall rev':i:ew ,annua;lly the ac~ruals 
to depreciat,ion reserve which shall be ba.sed 
upon spreading' the original: cost. o~ the plant, 
less estimated' net salV'age::~,', and less depreciation 
r49serve, over the estimated remaining life of thE! 
property. The results of these reViews sha.ll be 
sublT.i tted annually to the COC::lission.' 

:3. That San Gabriel: Val-ley Water' Company' shall £il~~, 
progress reports', in writing, with,the Commission 
e>:very ninety day s after th'~ ef'iecti ve cia te of 
this order, and until each i.~m of its propo,sed' '-
construction prograrrl is computed or abandoned.' 
Such reports shall· sh'ow the progress in carrying 
out ;:md completing sa'id proposed construction 
prograrr. in the: ':Jhittier District a's shown in 
Exhibit No.7., The reports shall also show the, 
co~pletion date~ together with the co~t of each 
completed project~ 

4.. That applicant's presently'filed tariffs £orits' 
~~ittier District be cancelled on the' date the 
rates and rules and 'regulations hereinabove 
authorized becoll.e effective, respectively. 

The effective date of this order shall be"twenty days 

af.t~r·thc date hereof~ 

, 1953.' 

; ~ -= 
)1' U \ Comm~,s.sioners.. 
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M!PLIC~IL!'1!'[ 

EXHISI'.r A 
Po.ge 1 ot 5 

"; .I_.,. ... ~ I 
, , 

.... J t 

Schedule No. 1 

GENERAL ME'l'ERED SERVICE 

Applico.ble to all meter~d ~ter service. 

TERRITORY .. 
'Xhroughout the entire Whittier District in unincorporated terr1to~J 

southwe3terly, wccterly, northwesterly, and northerly of the City of 
'r,01hl.ttier, toe Angeleo County. 

Q;uo.nt1ty Ro.tee: 

. . . .. 
For the first 800 eu.ft. or leGS • .. ... 
Fo~ the next 1,200,cu.!t., per 100 cu.tt. 
For the next l,Ooo cu .. ft., ,er 100 cu.:f't. 
For the next 3,000 c~.tt., per 100 cu.ft. 
For all over 6,000 cu.tt., per 100 cu.:rt.. 

. . . . 
. . 

Minimum Charge: 

For 5/8 x 3/4-1nch meter • • • • • .. .. • .. • .. • • 
For 3/4-ineh meter • • • • • • • • 
For 1-ineb. meter • . . . . . . 
For l~-incb meter • • • • .. • . • • • • 
For 2-inch meter . .. . 

., ... For 3-inch meter • 
For h·-inch meter • . . .. 
For 6w1nch meter . . . 

TIle Ydnimum Charge Yill ent1 t1e the ' 
con$~er to the quantity of ~ter 
which that nonthly minimum chArge 
will purchase ~t the Quantity Rate:::. 

Per Meter 
Per Y'.ontb. 

$1.35 
.125 
.10 
.08 
.015 

$1.35 
2.00 
3.00 
5.00 
7.50 

13.50 
21.00 
36.00 
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EXHIBIT A 
Pe.se 2 ot 5 

Schedule No _ 2 

CONSTRUCTION FLAT RATE SERVICE --..;....----
APPLICAJ3ILITY 

Applicable to temporary wnter oerviee rendered on e. 'flat rate b~sis 
tor construction work. 

\ .... ~ 

Throughout the entire Whittier District in un1ncorpor~ted territor.y 
eouthweGterly, wecterly, northweoterly, and northerly ot the City or 
Whittier, in Los Angeles County. 

RATES . 

For street po.V'1ng 5 inches thick, per 100 cq\lQl'e teet ..... $0.19 
For street p~ving 6 inches thick, per 100 ~q~re teet .22 

For street c1.U"b construction, :per 100 lin.eal teet . .. . 
For s1dew.1k construction, pe,: 100 square teet ... 

For trench settling, per lineal foot of oection ot .. 

. .. 

.30 

.15 

trench 2 feet x 4 teet • .. .'.. .. • . .. • • ..... • • • .•• .01 

For sprinY~1ng subgr&de ot' ztreet and roadway conctruction 
in o.ppliee.tion ot' oil or ~ny form of ~tented oil ~V1ng 
or sur:f'aeiog, or tor rolling a.nd tlettling oubl;t"s,de, per 
3000 square feet ot roadway • .. .. • .. .. .. .. • • .. ; • .. _ 1.GO 
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APPLICABILITY 

EXBIBIT A 
Pll.ge 3 of 5 

Schedule'No. 3 

Applieable to ~llpublie tire hydrant·cerviee. rendered to tire 
d1otr1eto or other :pub11c·agencieo. 

TEP.RITORY 

Throughout the entire Whittier D1Gtr1ct'in vninco~orll.ted territory 
oouthweGterly, we3terly~ northwecterly, ~nd northerly or the City ot 
Wh,1 tt1er, toe Angeles County. 

P~r Month 
For e~ch tire hydrnnt connected to ~ 

4.inch mnin or larger • • • • • • • • • • •• $1.50 
For e~ch fire hydrll.ut connected to a main 

le3s t~n 4 inehec in diameter • • • • • • • 1.00 

SPECIAL CONDITIONS 

1. The Com:po.ny vill Qu,ply only ouch 'W'O.ter o.t such preccure as rNlY 
be aVtlil~blc from time to time as '& reoult of ito ,normll.l operation of 
the Sybte':n. 

2. 'I'be customer shOoll indemnity the Compo.ny and Do.ve it bo.rmless 
• ~gainst ~ny and all claims ario1ng out of service under this schedule 

~nd shll.ll further o.gree to nw.ke no clllilJl Ilgo.1not the·,Company tor a.ny 
loss or dam~e rezu1ting from service hereunder. 
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EXHIBIT A 

Page 4 of 5 

',' 

'ScbeduleNo. 4 

Applicable. to all water service rendered for private tire 
~rotection purposea. 

TERRrroRY " ~: ., 

Throughout the entire Whittier District in uninco~orated territor.y 
southwesterly, westerlYI northwe3terlYI and northerly of the City of 
Whittier, Los Angeles County. 

RATES. , -
Th.e charge for tire sprinkler service is $1 per month per inch 

of diameter of the service. 

SPECIAL CONDITIOm 

1. The C1.lStomer 'iI1ll pt;.y, without refund, the entire cost of 
in~talling the fire :prinkler Gerv1ce. 

2. The minimum diameter 'for fire c.prinkler s'erv1c:e will be 4 inches. 

3. The custOmer ,',S ins'tll.llation must, be such a.s to :epe.ro.te effec­
tively the fire =prinJuer.service from that of the customer's regular 
ws.ter service. A:; B. pert .of the sprinkler service there shall 'be 0. 

detector check or other s1cilar device accepta'ble to the Com~ny which 
'11111 1ndicate the use of vater.. Any U'Muthorized. use Will.:'be chc.rged. 
for at the regulc.r e:;tablished rate for Genero.l Metered Service and. 
1NlY 'be grounds for the Company's discontinuing the :fire sprinkler 
oervice 'lttithout lio.bility to the Company. :'. 

• 4. There ::htl.ll be no c:e-oes cOllIleet1on 'between the ... fire sprinl-".ler 
~ystem supplied by weter through the Com~ny's fire sprinkler service 
to ~ny other source of eupply without the specitic ~pproval or the 
Compe.ny. 'l'he specific .e.pproVtll will require lit the c\l3tomer' s expense, 
a spee~.o.l double cheek valve illGta.lJAtion or other d.evice ll.Cceptab1e 
to the Comp1lny. Ar.y ouch uno.uthorized. croce connection 1M",! be groU'Od.s 
for lcmediet~ly discontinuing the sprinkler service without 11o.bility 
to the Co::npe.ny. 
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EXHIBIT A 

l'o.ge 5 of 5 

Schedule No. 5 

A"lico.ble to all water service rendered on a t~t r~te baziz 
~ending 1nstallntion ot meters. 

TERRITORY 

Throughout the entire Whittier District in unincorporated territory 
southwesterly, westerly, northweoterly, and northerly of the City Qt 
Whitt'ter, in toc Angeles County. 

RATES -
(Com~ny to 1ncert here.~ l1ct of 0.11 c1acsitic~t1onz ot service, 

now be1~ rendered at fl&t ro.teo, ~how1ng monthly ratee tor such 
classifications which will result in chArges no more than ten ,er cent 
grea.ter tho.n chargea now being made.) 

SPECIAL CONllITION$ 

1. No new ~pplieations will be received tor oervice under this 
cehedule. 

2. Existing cons\mlcrc receiVing cervice under this schedule will 
be placed on metered ~erv1ce aD soon ~s the rearrangement or ~1p1~ 
~ll permit ~nd there~!~er service will be rendered only under Schedule 
No. 1, C~neral Metered Service. 
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EXHIBIT S 

Pa....~e 1 of 4 

~- , '. 

... 

Rule and Regula tion ~!o. 15 

~:AIN EY..TEXSIONS - --'-........ --. 

A. General or Ordinary ~xten3ionz ,~ 

In applic~tions ror"ordina.ry extension or mains, other thtln to serve 
subdivisions, tr~ct:; or organized service clistricto, the utilit~' will extend' 
its water di:;trioution mo.ins to new e01W1J1r.crs at ito o1lrn ex,ense '~'hen the 
reC!,uircd tot-9l length or .t1lrli.."l extenzion from the ne~rc:!lt exis til'].g di3tri­
bution m.li."l. i:; not in exce:;~ or 100 roet rer :;ervice connection. I!' the ' 
total length or main extension is in e~ess or 100 teet per zcrvic~ 
C014"lection applied for, the npplic~nt or applicants for:ueh service ~l 
~ required to advMce that 'Oortion of the rea.sonable e'stimlted co:o;t or such 
eX:ten::;ion mer'.-md above thc· ezt:i.m:lted rC.:l..:ona.ble, cost of 100 feet or the 
m.un oxtenoion per 3ervice connection, exclusive or cO:'jt of service -
cOn."lcctions .:l.nC: meters .. mel or any coot::; or i~rc~in; tho :;i7.o or ea.~eity 
or the utility's existin'! mains or ;Jrlyother facilities uoed or necessm-y , 
for ~'Pplying the proposed extension; provided., however 1 thtl.t in no case 
t-rill the above c:::tim:J.te be based u~n the cost of' a main in execs:: o! four 
inche~ in dia.oneter. The money :;0 .'l.dva.nc~d. will' be refund.ed ~.Ji thout interest 
in payments equal to the rea~nable actu.'ll cost of 100 feet of the rn.:l.in 
c~ension in place) to be m.ld.e within 90 ciays after wtalla.tion 'of eaeh 
ad.ditionAl regular and bona fide service connection attached to the 
extension for which depo~it has been ~de. No re£un~ will be m~de after 
oS. per-loa. of ten years a....rter the date of completion of the main, (!O:t.enzion and 
the total retund shall not exceed the 'original deposit' • 

... ",. 

In addition to refund~ made on the 1'3.$i: or additional service connec­
tions attached directly to. the extension lor which a deposit has been made 
a~ provided in the precedin~ p~ragr3.ph, refunds also will be m~dc to the 
depositor (or 'cle1'Ositors) in- those cases \'!here U.n additiom.l re¢ar and 
bon:;!. !idc con:::uzter (or cOn!iUlllers) m~::r oe :;ervcd. oy ..a.~ubse~uont rroin 
extension, either continuous or lateral, su'O!'>lied !ror." the oriSinll exten­
sion upon which .:m advance dero~i ti:: ::till re.!'undll.ble, ..... henever the ' ". 
longth of the further extension-is-les= than 100 feet per eervice connec­
tion. Such additional ref~ds will be based on the difference between the 
lOO-!'oot allowance per serviee' conne,.,tion and the le~h:: or tho re~uircd 
subsequent extension ~t tho ~verage unit cost of the ori~inal ext~nsion.' 
In those cases where zu'bsecl'uent eonoumers arc served throu~ Il sorios or such 
main e~~ensions, refund: will be made to depo~itoro in chronolo~ical order 
beginning with the rirst or the extenoions in the series trom the orig'.l.M.l 
point or zupply, until the amount .ldv.:lonced it;; ftJlly repaid ... lithin the reriod 
of ten years as speeii"ied .lbove. In tho~e C.lses i4here two or more cons'UlIlers 
have made a joint ad.va.nce aeposi t on the samo extension, rc.fu.r.ds will De· 
rn.?do on a prorata bao~. . 

Adjustment of &1y ::ub~tantial difi'erence bet' .... een the esti~:teci and the 
~eat:ionaole aetual cost will be made ~lthin 60 days after completion or the 
installation, t:iubjeet to review by the Public Utilities Commissioni.~ the 

I , t • 
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Rule an~ netul~tion ~o; lS 

j':AIN ~ENS!ONS 
(co~t:.inucdr 

A. General or Ordinary ~tensions 

event of disagreement or'dispute bet'i/een depositor .lnd, th~ 11tility •. No 
Advance deposit in aid of construction will be required. from an a~plicant 
requestinG regular and ~¢~ r~de service other than temporary from ~ main 
already in place. . 

Where street5~ hiehw3y~ Qnd, freeways exceed 70 teet in width, the eom~ 
PMY may require, a main on ea.ch side of the street and the length 01: the 
extension will be ~e3sured from the nearezt existi~ ~~in on the o~e side 
of the thoroughfare as the premises to be supplied. 

B. Extensions to Serve SubdiVisions, Tr~cts or Organiz~d Service Districts. 

Applicants for main extensions to serve new 5u:,divisions, tracts or 
service districts will be required to der¢sit with the utility ~erore eon­
str"Jction is commeneed the estim."Ltod rcc.soMble cost o~ install~,tion of the 
~inz ane necessary fittin~s, g~tes ~G housints therefor tromthe nearest 
existing main, exclusive of service connections a.nd meters, anc e~clu$ive 
of any costs or increasing the size or capacity or the utilityf~ ~xi~tine 
mo.inz and for DJ'l:7 other facilities used or nece:;sary for- sU'Pplyin.!;.' the 
proposed ex:t.ension. Frovided l however, tha.t in the event "'ppJ.icant re~\J.ests, 
or local laws or ordina."'lccs r-rovidc 1 th:l.t ci!!itribution stubs or service 
cO~"'lections to lots in such ~ubdivisions, tracts, or cervlce district: be 
in:::tallec. ?rior to the pa.v-lne of strecta, the cost of !luch st1.l:'s and service 
connections sMll be included in the .~unt of the deposit. 

The !l:ize, tj"'l:le and qua.lit.y or m.lteri.ll~, and location or the mains will 
be sF'cci'i'~ed. by the utility a.nel the actual co~truetion .... rill be dono 'by the 
utility or by a eonstructinr. agency :J.cceptable to it. 

In case of disagreement over location, size, t~ or q~ity·otmate­
rial:: of the mains srecitied or the constructinZ meciium, or the .?.n:o\:t~t to be 
advanced by applicant, the ~tter ma.y i)e referred to the Public Utilities 
Commission for oettlerocnt. 

Adjustment or :m:' su'ost:J.ntial <1if.fercncc:i between the, estimted. Md the 
reaooI'la.ble actual cost thereof will be .!M.UC within 90 days al'ter completion· 
of the installation, :ub ject to review by the, Fuoli'e Utilities Commission in 
the event of disagreement or dispute between depositor ~~ th~ utility. 

For a ~riod. not exceed.in". ten years from and after .the cl.:l.t~ of ~~mple­
tion of the min extension, the utility ",/ill retunct witho\...~ interest to t.h<.\ . 
cc:'positor, or other r.arty entitled thereto, annually,,'35 per cent or the gross 
rev~nues due and receivable from each ~nn fide con~~r attached to the 
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Rule and Regulation No: 15 

YlAIN 'EX'I'Et.SIONS 
--rcontinueCi) 

B. ~ensions to Serve Subdivizions, Tracts or Orga.:'lized Service Districts 
(continued) 

eXtension within the su:divi~ion, tr~ct or service. di3trict; provicecl, 
however, that the total payment thus made by the utility shall not exceed the 
amoUnt or the origin31 deposit, without interest. 

}ioney advanced for installation of' stubs and ~ervice connection:; "'ill 
be refunded without interest in payments equal to the actual reasonable 
cost of each stub and service connection within 90 days after it is pl.)Ccd 
in service. No ref1.U'lds hereund.er will oe made after a period of ten ye.'l.rs 
from and after the ~te of completion of the origir.k~ exten$ion, and the 
t~tal refund tor ~ch stub ~d service connection will not e~~eed the 
origi~ deposit without interest • 

.' 
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Rule and Regula.tion No .. 19 

" ' BIy.oNTHLY!o'JETER READne M1) BlttnC . - -
The :;;peeial rules ::Jet £orth on thi~ ~hoet a.re ost~blished, and ::4.ny 

other rules or rc~tion~,r~te~, or eontracto of this eo~n~ on rile with 
the fublic Utilitiez Commiz~ion and incon3iztent herewith ~h~ be taken as 
~u~pendcd or modified to the extent necc::ary to ~emove 3uch incons1ztency; 

1.. For all metered custooerz served by the comrAny, wa.ter mete~~ 
mAY, 'olt the or,'tion or the company, be nomilly read at inter­
val~oC approximately two months instead of one month .. 

2. Tho clurge for service rendered j.n ea.ch two-month ~eri<x1 will 
be computed at the arPlicable filed ra.te zchedule '~y doublin~ 
the monthly minimum. ch.u-go .'l.ne.; tho number of cu1:>ic feet to 
which each block rate iz applicable on a monthly bazis. 

3. Bills for ~ervic:e supplied durinr.: each such two-month period 
:;;hall be rendered promptly a.rter the close or ouch period ~cl 
~hall '00 po.yable in the ::J31IIO manner a.s n:onthly bil~. 

4.. h'here l:eters are normally read. at monthly intervru.s, orening 
and closint bills ~ monthly bill' for 'water service 
rendered for period:!) of le3z than 27 d3.ys or more than 33 d:J.ys 
will be computec in accordance. with the r~te ~pplicAole to 
that service but. the .:lJllount or the block:) in the ::chodule and 
minimum charge ~s set forth ",rill be prorated on the ba.si::; or 
the number or d.lys in the perioc1 in queztion ,to the total. 
n\.U!l!:>er or dayz in an average month which will be ta.ken as 
30.4 days. 

Where bimonthly rueter re~ding is established, o~ning olndelosine bills 
a:'1d. ]jills tor irregular period::; will be eorn):'Uted in Ol.eeor~ee with the 
above paragraph, excert that per:l.od of 54. to 66 days, both inclusive, ,.,.'ill 
be considered two months. 


