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Decision No. _ASAS7 v | @ {% E@ g EEA&

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of SUNSET RICE DRYER, INC., for :

permission to execute a note and Application
deed of trust on ivs public : No. 34214
utility property. “

QELELIQ]

This is an application filed by Sunset Pice Dryer, Inc. for
authorization to issue a note in the principal amount of $55,000 for
the purpose of financing the cost of improvements and to execute a

decd of trust to secure the payment of the note.

Applicant is engaged in operating public warchouses for
sterage in sack and in bulk of rice, barley and whezt and also in
milling and other operations in the County of Yolo. Its annual re-
ports to the Commission show that its public utility operations con-
stitute mut a small part of its total business, the revenue figures

for the last three¢ years being shown as follows:

1950 1951 1962
vlic utility warehouse revenues $ 32,618 $ 17,380 $ 28,2438 -
Nonutility revenues ;22,619 35,667 256,339
Total revenues 15 ,R28 - 253,047 285,178

Net income for year x ;aggl $ 21,857 % 14,024

According to epplicantts 1952 annucl report, its properties

2t the close of the year jincluded facilities for the storage of 2,500
tons in bulk znd 5,000 tons in sacks. The present cpplication shows
Tthat applicant has decided to improve its service by maxing provision
for bulk tenk cstorage for an additional 3,000 tons of grain znd rice
and that it has made arrangenents to borrow from Zenk of America
National Trust and Savings Association the sum of $55,000 for this

purpose. Thc proposed borrowing will be represeated by & note payaie
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in ammual instsllments of $5,500, with interest 2t the rete of 5% per

amurn on deferrced payments.

Applicont's financicl position 25 of December 31, 1952, is
indicated in the following béiance sheet:
Agsscts

Current assets -
Cash .
Accounts recceivable
Mzcterizls and supplies
Prepayments .
Total current zssets $ 33,483.06
Fixed assets - '
Cost ‘ R11,987.72
Depreciation reserve 75,124.96
Balance 126,862.76

§170,345.22

Current lichbilitics -
Notes and accounts payable $ 14,764.93
Acerued taxes 6,010.50 ,
Other lizbhbilities 2,93%9.01
Total current liabilities 8§ 23,7444
" Cepital - S
Common stock (600 shares no par) 78,060.28"

Surplus 63,571.10
Total capital | 146,631.38

Total §370,245.82.

From a review of this application it cppears that applicant

will have need for the zdditionzl borrowing in order £o finance the
cost of the proposed improvements. It is the opinion of the Comnissien
that the money, propert& or labor to be procurcd or paid for by the
issﬁe of the note herein authorized is reasonably required by appli-
cant for the purposc specified herein, that such purpose is nat, in
whole or in part, reasonably chargeable to operating expenses or to
income, and that an order should be entered granting. applicont’s
request. - | ) '
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The Commission navihg‘considered the adove entitled matter,

and being of the opinion that 2.public hezring is not necessery and

that the application should be granted, as herein provided; therefore,

IT IS HZRERY ORDERED as follows:

1. Sunset Rice Dryer, Inc., on and after the effective date

hereof and on or before December 31, 1953, may issue its note in the
principal amount of $55,000 for the purpose of financmng the cost of
inprovenents and addltiong to 1ts facilities and may execcute a deed of
trust to secure thc payment of the same, which note and deed of trust
shall be in, or substantially in, the same form as those filed in this
roéeeding.

2. Applicant shall file with the Commission monthly reports
23 required by Generzl Order No. 24-A, which order, insofar as appli-
cable, is made a part of this order. |

2. The'authority herein gianted will become effective when
applicint has paid the fee presecribed by Scetion 1904(b) of the
Public Utilities Code, which fee is $55.00. l'éyf'

Dated ot San'Froncisco, California, this GZZ'-'Qay of
April, 1953.
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