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A. 34231 MW

Declsion No. 48501

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE,S?ATE<§F,CALIFORNIA

In the Matter of the Application of

General Telephone Company Of Cali- :

fomia for an Order authorizing it Application
to isscue and sell 600,000 shares of : No. 34231
1ts Common Stock, 320 par va,ue.- | '

General Toloohone Company Of California.has f;led thi°
application for authorization to Llssue and sell 6Q0,000 sharos of
its common stock of the par value of $20 cach and,of thc‘aggregate
* par value of $12,000,000.. It proposes %o o2 fcr said snaree %o the
holder of its\preéently outstanolng.shareoiof eormon stock, pursuant
to preemptive:rights grunted by ité ortio}oolo} incorporation, at
par for cash, at one time or Trom time to time throughout the.

year.

[

”

' The purpose of dhc proposed issue is to fiﬁ ce the
acq s:tion of property, or the con,truction, completion,’oxtension
ox lmprovement of facilities, or to provide for the improvement or
maintensnce of service, reimburvnment o; the treasury, and the pay-
ment'of ay indebtedness %o banas whmch may huve been iocurrcd at the
time of the oalo of zaid sh*re In Exhib¢t B ’iled ;n thio procoed-
ing, applicant reports lts oatimatcd construction expenditur s
during the twelve montho en@;nglfeb:t ary 28, 1954, as follow
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Buildings - $ 1,414,923
Centrael office equ;pment . ll 6’74, 583.

Station equipment | 9 022,975
Qutside plont 12 627 568
Other (right of way, land and general equipment) 880 516
Construction work in progress (1,598, >146)
Plant held for future use 44 300

Wiring gain and loss , Y 1,411,783
o Totel plant . gggzgvaagoz
It appears that a portion of the proposed expendituree wmxl
be financed by applicant with dep;eciation aceruals and carnings from
operations But that the greater'pa}t must be met with proceeds from

the soale of securities. The following tabulution shows thcxzet funds”

required for additions to plant and the ¢s timated sources of euch

funds:

Punds Regquired -
Gross additions to plant
Less-salvage rcceoveries, contributmona
and other items
Balance - net recuirements

funds Provided -
From income (including depreciation
and amortization accruals) $L2, 747,27
Less - dividends 4360? 2365
Net from operations % 8, 406
From working capital 1,728,739
From issue of sccuritmea - .
Common stock - , 12,000,000
Preferred stock » 2 OOO 000
Bonds : 6 OOO 000
Less~discount and expence 62, 810
Net from securities : - 19,236,190

" Total o $29,709,.222
Presently, applicant has outstanding first mortgage bonds
in the aggregate principal amount of $59,618,000 which were issued in

series with interest ranging from 2-7/8% to 3-3/4%-per annun, pre-

ferred stock in the aggregote par value of $30,360,720 divided into
two series, one with cumulative dividends at the rate of 4=1/2% per
annum ond the other at 5%, and 1,533,038 shares of common stock of

the par velue of $20 each, all of which shares of common'stoqk are

reported held by General Telephone Corporation. For some years

applicent has paid dividends on 4ts ocutstanding shares of common
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stock a2t the rate of $1.60 annually.

The application chows applicant’s capital ratios as of the
present tize and after giving effect to the issue of the additional

shares of common stock, as follows:

At Present rro Foyma

Bonds 49 . 42% Lds95%
Preferred stock 25.17 22.39

Common stock 25. 41 32.16
Total 100.00% 100.00%

Applicant has been before the Commission on numerous occa-

sions with'applications involving reguests to increcse rates znéd to
issue securities. It appears thot epplicant is, and for maﬁy years
hos been, faced with 2 continuing progrom of expansion to mect demonds
for cdditional service and for improvements. The Comnission 4is of the
opinion that applicant will have nced for the funds to be received
through the issue of the shares of stock covered by this application
mé that an order authorizing such issue is warronted. In making

this order, however, the Commission wishes to place applicant upen
notice that it will not regard the price at which zpplicant intends to
dispose of its stock or the dividends paid on such stoek 55 Tepre~
senting the cost of money or as-determininé the rate of return which
cpplicant should be allowed to eam on its investment in its plants

anc properties.

The Cormission naving considered the ahove entitled matter,
and being of the opinion tﬁat a public hearing iz not necessary;
that the application should be granted, és.heretglprovided; that the
money, property or labor to be procured or piid for by the issue of
the shares of stock herein authorized 1s reasenably required by

applicent for the purposes specified herein; znd that such purposes

-+t
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are not, in whole or in part, reasonably chargeable to operating ex-

penses or to income; therefore,
IT .IS BERERY ORDERED as follows:

1. General Telephone Company Of Californiz, om and after
the effective date hereof and on or before December 3L, 1953, may
issue anc sell not exceeding 600,000 shares of 1ts common sfock, at
par for cash, to the holder of the presently outstanding sheres of

common. stock, and use the proceeds for the purposes set fori:h in this
application.

2. Applicant shall file with the Commission monthly
reports 2s required by Generczl Order No. 24-A, which ‘order, insofar

as applic..ble, is made 2 part of th:t.s orc.er.

3. The authority herein granted will become effective 20

dzys after the date hereof.

Dzted at San Francisco, California, thisvéz;{_z f: day of
“April, 1953.

ﬁ)m

Pres*ch‘).t




