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Decis10n No. 48514 

BEFORE 'l'HE PUEtIC UTILITIES COI~!MISSION OF '!:m STA11E OF CALIFORNIA 

1n the 1vZG.tt~r ot the In V'estj;gat1on ) . 
into the %"atos, rules, ,regulatto:.'ls,) 
charges, allowances a'ld p%"actlcos ) 
of all common carriers, big.."lway : ) 
carriers 'a'ldc1ty c~rier$relat1ng) 
to tho· trMsportation of property~ 1) 

Appe'arMces 
, " ' 

E. O. Blackman, tor California DlJIllp Truck OWol ers 
Associ at10n, Inc.,,,peti tioner 

T. ,_ ....... 

Austin.H. Peck, Jr. and H. G. Ferraud, tor 
. Sou them Cali fo:rru a .t\ock :t'roducts 

Associat10n, intorost0d party. 

R. A.' Lubich, transportation engineer ot the 
;starr 0'£ th.o Public Uti1itios Commission 

' of th.e State of Cali,t'orni So. 

SUPPLEMENTAL OPINION 

This opL'lion relates to the zone rates which apply as 
• It 'f •.• 

l:.inimum tor the trMsportation of rock, sand, gravel and deeomposoed 
, . 

granite in dump trucks over the pub11c highways between designated 

production areas and delivery zones in Los Angeles, Orsnge .. Ventura. 

Md San Diego counties. By petition tiled Decezr.ber' 26;' 19S2';' ,gnd by 

. anended. pet1tion tiled February 20 .. 19.5.3, °tho·'oC.cllii'orn·1a. Dump Trt.1ck 

Ovmers Associ at1on, Inc., representing spproximately ·SOO dump· trtick 

carriers, seeks sn incroase of 7i- percen t in the ratos. · It 9.lloegGs 

th.at an increase oi this 'amount is neeessary to meet increMcs in 

opcr~ting costs which ·have 
1 

adjusted early in 19$1. 
bocome orr-ect1 vo since the rates' were la::t 

, , 

Peti t10nerf s 1n1 ti al filing requested 1ncrea:::e·s in the zone rates 
in Los Angelos, Orange and Ventura count1es. Its amended pet1t1on 
extended the 3cope or its request to include the zono rates appli­
cable in the northern part ofS;9n° Diego C'ounty. 'I'he zone rates app1i­
c .:tbl e in the sou thern p art of SanDi ego Coun,ty are no t in vol vod herein. 

+ '. , 

" I fII 
! ' ... !! 
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e c. 4808 -' Ev. 

PubliC hearing or tho peti tion VIas held before Bx.eminer 

Abernathy at Los. Angeles on February 16" 195'3. Subsequently, on 

Feoruary 27, 195.3" tho matters involved wore taken under considera-

tion tor decision. 

Evidence was suomi tted at the hearing 'by pet1 t10ner' s 

s~cretary md by a. transportation engil'loor·ot the COlllIllission t s statt. 

The Southern Calitornia rtock iroducts A$socia.tion" an a.ssociation or 

the principal producers ot rock, .$snd, gravel md decompO!lod granit~ 

in Los Angeles and Orange counties, p articip a.ted in. the examination 

01" the witnesses as an interested party. 

Potitioner's secretary unde~too~ to measure the ext~~t 

that costs have increased tor the operation of 3-a.xle and 5-axle 

units of dump truck equipment since the submission of cost data at 

the hearing in the :t:>reviou$ phase of thS.s proceeding, in Octo.ber,19S0', 

which resulted in the rate adjustments in early 19,5'1.. ~e major cost 
. ~ .. I 

:1.ncreases, ho testified, havo been 1n drivers! w:agos and related 

weltare benefi ts. In addition, gasoline and oil costs, rep a1r costs, 

a.."ld insurance costs have :also increased. On the other- hand, he 

reported a decrease 1n tire costs. Another decrease whiCh he " , 

If • ,.' 

reported wa.s in the carriers r usage ot equi:t:>men t dur1nS.,19.S2':bees.use 

of strikes and bad wea.ther. 'l'his d~crease; however', had tho:",'.e.rfect 

or increa.oing the carriers f operc.t1ng costs per hour worked 'and per 
\ ... ~ :' 

ton of ~atcrisl tr.9l'l.:::ported. It-odifying the cost data introduced at 

the 1950 hearing to reflect ti:'l.e cost changes noted, but making no 

changes otherwise, tho s~cretary doveloped hourly cost~ for the 
I.· .. 

oporllt1on of .3-axl~ and S-axle units ot equipment. Comparing thes~ 

figures Vlith. those which had been developod at the prov1ou:: hearing, 

ho c~culated that in the interval since lato in ~9,S'O, the r~urly 

costs of operating 3-axle units of equipment havo increased 
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'e c'. 4?oe -. m;. 

approxima.toly 10 porcent and that the costs of operating the 

. 5-axle units have increa.sed approximately 121t percent .. 

The Commission en~~eer submitted the results of a study 

which he had ma.de to develop the results ot operations tor' 19.52 ot 3.5 

dump truck carrieX"s whom he be11eved to be repX"osentat1ve of the 

dur:lp truck carriers generally wh~ ere engaged ?rincipally in the 

transportation of rock, sand, gravel and decomposed granite. ~be 

revenues and expenses of these cerriers wore shown by the 

engineer (a) as set forth by the carriors 1n their oook~ ot account 

and (b) with certain adjustments to give effect, to the value ot 

service~ pertor.mod by owner-operators but not shovm as a charge to 

expe.."lse in the book records. In this"l atter respect the enginoor 

explained that under present income tax laws owne:r";operators who 

are doing business as proprietorship entities are not required to 

charge against the1r businesses the ~propriate cost ot the time 

expe.."lded by them in their oi'erations. To adjust the operat1ng 

expe.."lses to allow tor tho value, of, the services ot the owner-opera­

tors, ho included amounts calculated on the oasis ot the wage rates 

tor the services involved and the time spent by the owner-operator3 

in performing those services. Also, he includ.ed allowances tor oftice 

rental and tor vehicle pa.rking in instance3 where the ovm.er was 

using hi s residence property tor oftice and parking purposes. 

The ac.justments which the engineer mado tor tho sorvices 0: 
the owner-o,era.tors wore in the expense accounts for dri vors t vtage7, 

tor mechanies f wages and tor office expense. He based hi::: cAlcul.q,­

tions on current prevailing wage rates. ~Ior comparative pUrpo.::es, 

whore tho e~iving, r~pA1r ~d office sorvices were performed by 

employoes rather than by the owner-oporators, he adjusted tho wages 

paid to the basis or current wage levels. A:;. a consequence h1s 
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figuros show wbat the carriers f oporat1ng e,Xperience .. ·fo'r 1952' would 

have been had current wage levols prevo.11ecl throughout the Y'e~­

'.l.'hese figures aro shov.n in the table 'below: 

1952 Operat1ng R~sults (Adjusted) 
35 Dump Truck Carriers 

Net 
Operat~g Ope~at1ng 
Rovenues Ratio 

Carriers operating 
~ 34,231 ~ 36,.558 *'(~) 106.79% 2-axle trucks l-axle trucks 1$9,471 175,.556 ( ) 110.08% 

Bo."ld 5-axl e uni t s 
Fleet operators 202,639 212,901 (I~ ~o~) 105.06% 
Ovmer operators 22,5,820 229,566 <: ~:n~.§) 101.66% ' 

Total $622,.161 $654,.581 $(~2z~O) 105.21% 
(-) - Indicates loss 

No one appeared at the hearing in opposition to granting or 

the petition. Th.e reprosentative of the Southern California Rock 

Products Assoclation stated specifically that hie association WAS 

not opposed to establishment of the sought rate increases, nor was 

it opposed to an increase in the minimum charge per shipment to that 

for the trl.'lnsporto.tion ot 8 tons ot mater1 al a.t the applicable rate 

insteAd ot the charge for trsnsporting 7 tons of material at the 
2 

applica.ble, rat,e. , ,. 
• I I" 

2 
l'hat th.e ~ini:num charge per- shipment :lhould be increased as ind1~ 

cated was a t'urt.."ler propo.:::al o~ tho C81i~ornia :O'Um~ 'houck Own~rs 
Association, Inc. In justification of this 1ncX"oJ;.se peti tioner f s 
witness asserted tha.t the ra.tes now reflect tho usage of vehicles 
hauling 12 or :more tons per trip. He' 'as!re~ted also that the carriers 
are called upon to transport minimum '10 ads 'only in instances such as 

. when grades are excessive or when unloading conditions are exception­
ally ,difficult. For these reasons he was ot the opinion that the 
sought ~ncrease in th.e m1n1t:J.1.1.nl ch.arge per sh1pmont would bo 
reasonable. 
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The record herein shows that since the zone rates 

involved were last adjusted, the dUmp truck carriers engaged 

in the transportation of rock, sand, gravel and decomposed 

granite under said rates have experienced increases in their 

operating costs. It is concluded from tha showing made that 

under the conditions now prevailing the present minimum zone 

rates do not reasonably reflect current cost levels and that 

the rates should be increased. Petitionerfs showing appears to 

overstate the extent of the cost increases slightly. Neverthe­

less 1 with due allowance made for such modifications as seem 

necessary, the increase in the minimum rates proposed by:·:', . 
petitioner appears to be, and is here. found to be 1 justified. 

Th-e sought change in the minimum charge likewise appears to be 

justified. The petition will be granted. 

Based upon the avidence of record and the conclusions 

~~d findings set forth in the preceding opinion, 

IT IS HEREBY ORDERED that City Carriers' Tariff No. 6-

Highway Carriers Tariff No. 7 ( Appendix :'A" to Decision No. 32566 

as amended) be and it is hereby further amended by incorporating 

therein Supplement No. 9 Cancels Supplement No. c~ and Sixth 

Revised Page 5 Cancels Fifth Revised Page 5, attached hereto 

and by ~his re!erence mad~ a pa~ hcreo£. 
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.! IT IS HEREBY FURTHER ORDZRZO ,that in Illl o,thor 'r~spects 

Decision No. '32566, as anended, shall remain in tull~ torco . and 

effect. 

This order shall become et"tective May ll., ,l953. 

'Dated at San irancisco, Calit."orn1a, ,t:rJj.3.r .. ~Ut- .day of 

April, 'l95.3. 
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SPECIAL SUPPIZ1ENT CON'IAn"ING· INcaEASED RATES ~"D CHARGES 

SUPFttMENT I~O ... 9 
(Canc~lz Sup,lemcnt No.8) 

(Supplement No.9 contai!'1s all chAnsez) 

1'0 

CITY CARRIERS f TARIFF NO. 6 

'HIGH'~lAY CA..'IlR~ T TA..."UFF NO. 7 

Naming 

For The 

'!ransportation of Property in Dump Truck 
:&:'Ilipmcnt Betwoen Point~ 

in Cali!,orni:l. 

RADIAL HIGHV1AY COX1M01~ CARR3S 

HIGF.tlAY CONTRA.CT CJ.Jm!EaS 

And 

cm CARRIERS 

A'Uthoriz~cl. by ~cision )!o. 4851.4. in C~e No. 4008 

En"ECTIVE "MAY 11, 195·). 

Issued by tho 
PUBLIC U1'rtITIES COMr1ISS!ON OF TEE STATE OF CALIFORlI.1:A, 

State Building, Civic ~ter 
San ~ranei~co 2, Calito~ 



I'1'n~ NO. 1 - GENEPJ.L APPLICATION 

Tho increaso as provicled in this supplement shall be applied to 
the zono rates named in Soction No. 3 ot City Carriers r Tari.t! No. 6-
Highway Carriers' Tari.:C! No. 7 with tho" :('ollowmg exceptions: 

(a.) The in~es providod hore:1n shall not be appliod 
in the construction or zone rates tor the transportation 
o! 

Mpr.alt1c Concrete ~ commonly called flEot Stufi"tf) or .tor 
Cold Road Oil 11:iXture (commonly called ''Plant MiX") 

(b) The inerea!l03 provid.od herein :shall not ~pply' .tor tr~por­
ta t10n botween the .tollowing production aroas a.",d. doli very 
zones: 

Production Areas 

R:i.versid.e Co\Ui.ty 
S:>.n Bernarcttno County 
San Diego County !'roduction 

Are:l.S A" B,. C" D" Z" F" G and H. 

. Delivery Zones 

SAn :eo~dino County 
San Bornardino County 

San Diogo County Delivery 
Zones Nos. 1 through 28" 
incl'USive. 

ITEM NO. 2 - APPLICATION OP'TABLE 

Find. the applicable rZl.to ~ed. in the t.ari.t'! 'IJl'lder Column "A". The 
increased ra.te to be applied will be !o'\l%ld opposite tho~to 'in Col\21'lln "1>". 

ITEM NO. 3 - CCMBDIA.TION R.\TES 

When the through rate is mario by combining ~oparately stated rates" 
e:Lch or s'\!ch rates s~ll be increased botore combining. 
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ITEU No.4 - TABLE OF INCREASED RA'XES IN COOS 

~ir.d tho r<lt~ a=:, :;hoVin :L"'l. t!'lC tarift 'U."'ldcr Colum."'l. 11.1\." ana. .:lPPl:7, th;;; 
rato O?pos:i.to thereto in C"l'l.l.."l."l. "B". 

\ , " j 

, Col. : Col.. ! j. Col. i 
_1

1 

_A __ !---.B _ \ \ A : 

: 1 1:: $1 r 
2 I 2 'i 52 1 
3 :3 \ 53 I 

,4 4 I Sh I 
S $ I $$ I 
6 6 l 56 
7 . 8 : $7 I 
8 9! $8 I 
:1 . 10 ,59: 
lOll! 60 i 
II ; 12' I 61 ! 

12 l.3 62 II 
l.3 : 14 ' 63 
14 1$ 64 

~ ~i I * I 
~, : ~~ I, ~ II' 
20 ,22 70 
21 23 7l 

I 22 ,24 
,23 ;' 2$ 

2lJ. Z6 
2S 27 

j 26 28 
27 29 
28 30 
29 31 
30 ,32 
31 33 
32 '3h 
33 3$ 

: 34 37 
3$ ,38 

. 36 )9 
37 '40 

i 38 ll~ 
. 39 ~,2 
i 40 1.:3 
:41 ~ 
;42 4S 
! 43 46 
: l.W. 47 
: 4$ L,8 
, I 6 1.1'1 • I.;. LJJ 

, iJ.7 $1 
i 48 ,., . ~2 

1.$ :~:3 
• J:, " ""-0 ... ~ 

;"; . '" 

7:· 
I 7.3 
, 74 
I 7S 
I 76 
I 77 

1 ~ I 
I So I 
I 8l 1 
' 82 ! 83 \ 
! 84 ! 

II ~'l 
:: 87 
i: 8S 
I • F.9 
! I?" 
\ \ ~~ 
II, 93 
II ~'J,J. 
II 9, 
; I 96 

Ii ~ 
I' 100 " . 

: 

Col. 
B 

$5 
56 
57 
58 
59 
60 
61 
62 
63 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 . 
77 
78 
80 
Bl 
82 
83 
84 
8$ 
86 
87 
88 
89 
90 
91 
92 
94 

, 95 
96 
97 
98 
99 

100 
101 
102 
10,3 
104 
10$ 
106 
108 

!. ! I 

! 1+-1 C.;.;;~l_.-+-_C..;;;.~l_·_II ~l. I C61. 

I! s. 
1101 
Il02 

lO.3 
104 
lOS 
106 

, 107 
I 108 

II~ 
I l~ ll3 

ll4 
lJS 
ll6 
ll7 
118 
ll9 
l20 
121 
122 
123 
124 
12$ 
126 
127 
128 
l29 
130 
131 I j 132 

'1

1133 
I 134 I 

1.35 

! 
136 I 
137 \ 

I 
138 I 

I it~ ! 
'w. I ,1l:42 r 

11143 I 
I!~I :1.46 I 
tIll it~ t 

l49 . ~ , r 
1\ 1$0 I 
, I , 

109 151 t 162 
no 1$2 I 16.3 
III I 15.3 ! 164 
ll2 154 166 
ll3 155 I 167 
ll4 156 168 
llS 157 I 169 
ll6 j$8 I 170 
117 159 171 
ll8 160 I 172 
ll9 161. 173 
120 162 1 174 
121 163 175 
123 164 I 176 
1~ l~ 177 
12$ 166 178 
126 167 180 
127 168 1 181 
128 169 I 182' 
129 170 183 
l,30 171 184 
131 172 18S 
132 17.3 I 186 
133 174: 187 
134 17S 188 
13S 176 189 
1.37 177 190 
138 178 191 
139 179 192 
140 180 194 
llA l81! 195 
"11.1'1 182 I 196 
~ I ! ~ ,l8,3 197 
lW.J. 184! 198 
ll.6 18, I 199 
11.:,6 186 200 
:1;'1 1 187 ! 201 
1!.,,3 1\ 188 \ 202 
ll·.1 I \ 189 . 20.3 

\ 
190 I 204 
191 j 205 

:.$.1. 
1$2 
1$3 
1$).1. 

1$5 
156 
lS7 
158 
159 
160 
161 

l
' 192 I 206 
; 193 f 207 

1
194 l' 209, 
19$ I 210 

\ 196 211 
197 212 

\ 198 II 213 
: 199 214 
1 \ 200 2lS , ' 

, I 

I
! CoAl.. COl.; 

B \ 

\ 201 . ~ 2161 
I 202 217 I 

203 218\ 
I 204 219 
j 205 220 
! 206 221 

207 223 I 

208 22ll. 
209 225 

I 210 226 
2ll 2271 

1

212 2281 

I 
213 229 I 

214 2,30 I 
I 215 231 
j 216 232j 

217 233 
'218 I 234 

1
219 23$ 

'220 237 
! 221 238 
I 222 I 2.39 
I 22.3 1\ ~ 

1\ ~~ ~ 
I II 226 I) ~-1. 
! 227 """' 

! 228 I 2l.6 
I 229 I' 246 I 230 247 

, 1231 . 248 
\ 22

32' 2¥01 
I 3.3 ;l 

! 234 ' 2521 
i 235 II 2$3: 

I 
2,36 254' 
237 I 2551 

'I 238 1 2$25
671 i 2,'39 

I I 240 I 2$8, I 
: 2111 i 2,9 
I I 242 1 260 
i 243 j' 261 
! 244 262 
1 245 1 263 

! 
246 I 264 
247 266 

\
248, 'l.e7 

I 249 268 
j! 250: 269 
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Cancels CITJ: CA.:.WERS' TARIFF NO. 6 
HIGHWAY CARlUERS' TARIFF NO. 7 Pi fth Revi sed Page ....... S, 

I Item 
No. 

.;l- $O-D 
Cancels 

$O-C 

6O-A 

70-A 

80 

90-A 

, 

I 

SECTION NO.1 - R~ES AND REGULATIONS (Continued) 

M1NIMtlm CHARGE 
Except a.s otherwise provided, the m1nimum charge per 

shipment shall be the charge fOX"i:¢Ston.s at the applicable 
rate. (See Note.) • l 

NOTE: Between pOi . .'''lts in San Diego COWlty the \ 
.m1nimlJ%ll charge per ohipment .shall be the charge 
tor 6 ton:l at the a.pplicable rate. . 

METHOD OF DETERMINING WEIGHT OF SHIPMmT 
(APPLICABLE IN SOU'l'HZrtN TERRI'roRY ONLY) 

Actual weight of: the sl:'lipment shall be used when 
furnished. by the shipper or when obtained by the carrier 
At the shipper's direction and expense. 

Otherwise charges shall bo computed upon the basis 
01' an estimated weight 01' 2800 pounds per cubic yard. 

J.LTERN ATI"IE APPLICATION OF COMMON CARlUER RATES 
I 

Common carrier rates may be applied in lieu or the I 
rates provided in this tariff', whe."l such common carrier I 
rates produce a. lower aggregate charge tor the same 1 

transportation, trom the· sarne point ot origin to the . I 

ss:me point 01' destination, than re.:::ul ts trom tho 
~p11cat10n of the rates heroin provided. For charges 
tor loading and unloa.ding o·eo Note 1, Item 90 series. 
(See Note.) I 

NOTE: 'vVhen a ra11 carloa.d rate is subject to 
varying minimum weights, dependent upon the size ! 
ot the car ordered or used, the lowest minimum weight I 
obta1nabl~ undl)r such miniml:o.'11 weight prOvisions may b~ 
uSl)d in Rpplying .t~e basis providod in this item. 

BRIDGE .AND FERRY 'roLLS 

On all shipments the actual bridge or terry tolls 
shall be added to the trAnsportation charge when such 
facilities are used by the carrier. 

ALTE?NATIVE APPLICATION OF COMBINATIONS 
VII TH COMMON CARRIER RATES 

AP?LICABLE TO SOU'l'HZ&'J TERRITORY OF THE STATE 
Vlhen lower Aggregate charges re::ul t, rates provided 

in ti'.i::: tariff m.ay 'be used ir.. combination with common 
carrier rates tor the same trcnsportat1on as tollows: 

(a) ~v.nen point of origin is located beyond railhead 
and point of destination is located at r3ilhead? add to 
the comm.on carrier r:).to a:;;>plying -from AnY team track to 
point of destination the rate provided in this tariff tor 
the distance trom point 01' origin to the team track from 
which the COl'l'mlon carrior rate used applies. (See Notes 1, 
2 000. 3.) , -



.e 

(b) when point of origin 1s located at railhead and. 
point of destination is located beyond railhead? add to 
the common carri~r rato applying fram point of origin to 
any team track, the rate provided in this tariff for the 
dist~~ce from the team tr3ck to which the common carrier 
r.llte used applies to l'o1n t of destina.tion (S~e Notes 1 
and 3.) , . 

(c) v'mon both point of orig1::l and :po1nt of destination I 
are locatod beyond railhoad, add to tha common carrier 
rate ap:;tlying cetweon any railheads the rate proVided in ~ 
this tariff for the distance from :poi."lt or origin to the 
team track from which the common carrier rat.e used applies, 
plus the rate provided in this tarift tor the distance fro 
the team track to which the common carrier rate used 
applies to point of destination. (See Notes 1, 2 and. 3.) ! 
NOTE 1. In the event" under the prOVisions or It'ems Nos.. ; 

70 and 90 series, a rate of a common csrrier is I 
used in constructing a rate tor highway transpo·r- i 
tation . and such common c arr1er rate does not I 
include-accossorial serVices perfor.med by tho 
highway carrier" the tollowing charge tor such -
Accessorial services shall be added: • I 

For load1ng and unlo!l.ding 12 cents per ton. ' 
NOTE 2. v~en the point 01" origin located beyond railhead 

is a·e~orc1a.l producing plant located within 
sny of the production areas described in S~ction 
No • .3? in which a teWl track is located 3l'ld the 
point of destination is outside such production 
aroa, the combination rate may 'ce constructed by 
adding to the common carrier rate specified in 
this 1t~ series, the rate of 6 c~nts pcr ton in 
l1eu of the ra.te provided in this t!l%'itf for the 
d13t~~ce from the point of origin to the team 
track from which said COD".mon carrier rato applies.1 

NOTE 3. i1hen the :tail carload rato iz subject to varying 
m1.."l1::.um weights, dependent upon the size of the 
c.o.r ordered or used? the lOwest minim:um woight 
obtainable under such minim1.ml woig."'t provisions 
ms:y be used i.n apply1ng the bnsis provided in thi 
item • 

.,.. \"I. 

¢ Increase) Decision No. 485:14 

I
I Issued by the Pu:;,lic Utilitios l.iommiss~!.on of tho State of California" 

San FranCisco" California. 
Correction No.324 
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