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Decision No. -i852.i 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~IA 

In the matter 0 f the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY, a : 
corporation, for an order of the ) 
Public Utilities Commission of tha . 
State 0 f Calif'omia authorizing ) 
applic~nt to issue ~d sell .. 
$65>000>000 aggregate principal ) 
WlOun t of its First and Ref'unding .. 
Mortgage Bonds> Series V> due ) 
June 1, 1984, and to use the proceeds : 
thereof for the purpo:::es stated in ) 
thiz pet1 tion. : 

-~-~------~-~--~-~-~) 

OPINION ----------

Application' 
No. 34264 

In this application P~cific Gas and Electric cOmpany 

seeks authorization to issue and. sell $65,000,000 in principa,l 

~ount or its First and Refunding Mortgage Bonds, Series V, due 

June 1, 1984, ~t a price and ~th the interest rate to be deter­

mined by competi ti ve 'bidding, for the purpose 0 r rei~bursing its 

tre~sury" of repaying oa.."'lk lOMS and 'of f1na"'lcing capital expcndi-

tures. 

The app1ic~tion shows th~t up to January 31, 1953, 

c.pplic<?.ntTs capital expendit'llrez for 'Which it has not been reim­

bursed through the issue of se~ritics ~~ounted to $331,5$8,198.84, 

as sho'\o.'n in Exhibit B, that since January 1, 1953, :t t h~s m;Lde 

bank borrowings of $)..3,000,0.00, and that it 'Will be called upon 

during the present ruld succeeding years to expend substantial 

sums for additions ~dbetter.mcnts to its plants and,properties. 

The \m,cxpcnded bclances at J",muary 31, 195.3, of i ts authori~tions 

tor construction ~re reported at $284,00l,$86.50, segregated to 
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departments as follows: 

Electric 
Gas 
'Water 
Steam Sales 
Other Physical Property zad Plant 

Held for Future Use 
Common Utility 

Total 

$227,760,805 .. 7'} 
51,379, 366.1'} 

424,25·5.43 . 
5,383.92' 

1,000.00 
4·431.075.29 

$284.001.886.5(2 

Not all thcse expendi tures will be made dUring the next 

twelve months. T.he application shows the cost of capital additions 

ilnd improvements to be made during 1953 is estimated Olt 

$160,000,000 ~d that it is expected one-fourth of the amount will 

be rin~ced 'wi t..":l. funds in appli can t T S treasury and funds to be 

available from internal sources, leaving the greater part of the 

amount to be provided from the sale of securi tics. 

In meeting its construction requirements it has been 

applic~.ntT s practice to issue bonds and shares of preferred and 

,common stock. Its capital ratios as ronected by its balance sheet 

of February 28, 1953, and after giving effect to the proposed 

issue of bonds, are as follows: 

Feb. 2S. 1953 'Pro Form::: 

Bonds 48% 50% 
Preferred stock 21 20 
Equi ty capital -2l ~ 

Total 100! 100% 

AppliCm'l.t i.."1tends to offer its bonds for sale at compet­

itive bidding. At the present time it contemplates that its 

registration statenent 'Will become effective not later than Ma:r 12, 

1953; that it will publish its invitation for submission of 

proposals for the purchase of said 'bonds on May l3, 1953, and that 
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it 'W'"lll open the bids on May 19" 1953. To -enable it to :ldhere to 

this progr3m, it a~ks thc Commission to provide in its order.t..~at 

the time tor public.ltion of the ·invito.tion sh."ll.l be not less than 

five days prior to the datI? set for the opening of thc bids" in 

lieu of the minimUIll period of ten days required by the Comr.lission T s 

competitive bidd~g rule. 

A review of the applic~tion indicctes that applicant ~ll 

h~ve need for additional funds from external sources a$ it p~ocecds 

with its construction activi tics 2nd that a preliminary o·rder . ~ . 
should be entered at this time in this proceeding generally approv-.. 
ing applicant's financing prosram but retaining for' the Comrniss~on 

jurisdiction over tho proposed 1 $sue .. 

'!'he Commission hZlving considered the :J,bove en ti tled m.atter, 

ond being of tho opinion that a public hearing is not necessa,rYi 

thct the application should be gr~nted, as herein provided; that 

the money, property or labor to be- procured or paid for by the issue 

of the bonds herein o.uthorized is reasonably requi:red by applicant 

for the purposes sp~cified herein; ~C th~t such purposes, other 

than ~ccrued interest, are not, in whole or ~ part, reasonably 

chargeable to oper~ting expenses or to incoMe; thcr0!ore~ 

IT IS HEREBY ORDERED ns follows: 

1. P~ci!:i.c Gas .?.nd Electric Company, on and after the 

effective date hereof and on or before July 31, 1953, may publish 

en invit~tion for bids for the purchase of $65,,000,000 of First 

'Mortgr.ge Bonds, Series V, due June 1, 1934, not less than five days 

prior to the date fixed for the opening of said bids. 
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2. Pacific Cas and Electric Comp~y, on and after the 

effective date hereof ~d on or before July Jl, 1953, may issue and 

s~ll said $65,000,000 of bonds at ~ price to be fixed by the Com­

mission in a supplement~l order. 

3.. Applicant shall use the proceeds" exclusive 0 f accrued 

interest, to be obtained through the issue :ll'ld sale of said 

$65,,000,,000 of bonds for the purposes set forth in this application .. 

The accrued interest may be used tor gcncr:.ll corporate purposes. 

4. The ai:thori ty herein granted to issue and sell ss1d 

$65,000,000 ot bonds will become effective When the Commission by 

a ~pplonEntal order has fixed the price ~t whiCh applicant m~y sell 

said bonds and when applic~t has pClid the fee prescr-lbed by Secti.on 

1904('1» of the Puol.ic Utilities Code, which fee is $19,250. 

5. Pending the preparation and delivery of definitive 

bond.s, cpplicC'nt mcy execute, authenticate ;md deliver tempor~ry 

bonds in lieu of such definitive bonds, such temporary bonds to be 

issued end sold under the same terms and cond1 tionz as those under 

whiCh said $65,000,000 of def~it1ve bonds arc herein authorized to 

be issued ond sold and thereafter to be exch:;.:ng~ for def"1nitive 

'bonds. 

6. 'Wi thin 30 days after the issue &ld sale' of the 'bond s 

here~ ~uthorized, applicant shall file With the Co~~ssion three 

copies of its prospectus and .l report showing the names of tho::;e to 

who:n such bonds were sold, the Ql'7lount sold to ec.ch, .me the con- . 

::;idcr~tion received. 

7. 'Vlithin six months after the issue and s;::J.e of said 

'bonds, applicc.."'l.t sh:::.ll file with the Commission 0. sta.tement showing 
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in detail the expenses incurred by 1 t in connection 'With such issue 

and ssle cmd the account, or accounts, to 'Which 1 t charged such 

expenses. 

~ 
Do.ted at San Frmlcisco, California, this .ct/' day of 

, 1953. 

Commissioners 
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