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Decision No. 48523 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TaE STATE OF CALIFORNIA 

In the Matter of the Application of 
CALIFORNIA-PACIFIC UTILITIES CO~~&~Y, 
a cor,poration, for ~ order authorizing 
applic~~t to issue and sell (a) 50,000 
shares of ~ n~$eries of its Preferred 
Shares, $20 par value, and (0) an 
indeterminable n'lllilber' of its Common 
Shares, $10 par v31U0, issuable on the 
conversion of suCh Preferred Shares. 

, . 

) 

.. 
) 

, 

Application 
No .. 34242' 

~----- ... -- ...... -...,- ... ----- ... - . . 

In this applic~tion Ca1iror.nia-P~cif1c Utiliti~s pompzny 
',.. . '" 

·seeks a prcli:llinary order from the Cornmis:ion apprOVing a ?;-opos~ 

issue of 50,000 shares of a new series of prere;-~ed stock convert~ 

ible into COtnr.1on stock, and the issue of shares of common ~toc~, 
.. 

when and ~s required, upon surrender of said shar~s or prer~rred 
• ..' I. 

stock for conversion. 

Applic~t is a Califor.nia corporation eng~ged cs a public 
I • I • I • ~ 

utilit~ in the electric, gas, water ~d telephone bu~incss in 

various p3rts of C,;)~if'omia, in the electric and gas business in 
, " 

Oregon, in the electric, gas, water and tcle~hone business in . ." 

Nevada, 2nd in the electric business in Idaho .and 'Wyoming, and, in 
. 'I' 

addi tion, in the sale of 'butonc-propane go.s in Oregon and Cali-
, • '-0 , .' • • '" 

fomia.1I Its articles of in co rporo.tion , as ametl.d~d,proVide .for em 

au~horized issue of 758,060 shares of stock, divided into preferred' 

shares, issuable in series, of the p~r value of $~O each, ~d common 
.. 

shares of the par value of $10 each. The author-lzcd shares ::nd the 
, .•.. 

amounts outst~ding as of February 28, 1953, are ~eportcd as tollows: 
" .' • ' • ~ 1 

12 .... . -
I .' 

, Applic~~trs 1952 ~ual report shows total operating revenues for 
the year in the .:llIlount of $5,433,194, of which $1;752,666, or 32~, 
represents' revenues from California oper2.tions .. '.' '.. . . ' . 
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Pr¢i'errcd-$20, pa,r· v:lJ.ue -
5% 
5'~'% convertible 
~ converti ole (ne~T 
Unc1:lssified 

Subtot~,l 
Co~~on-$lO p~r value 

Total 

~er1.es) 

. . , 

Authorized 
~~rcs ~~ .. c ............... __ 

.'''', 

1007 000 
8,060 

50,000 
W.."QQQ. 
25S;-0-6O 
500,000 

'1.2.§.,S,60 

~:t_st3nding, , 
fJna:r.:e.::: __ JJ].QJ;nL 

7177;0 $17435~OOO 
',8,060 161,200. 

- -
79,810 $1,596,200 

2',8,16'" 2, ?$1, 6?Ji 

,. , 

The holders 0 f the' preferred sh.:lres are entitled to two 

votes for each share held :.Ind the h{')ldcrs ot common sha.re::: to one 

vote for eaCh: Sh~rc. 

It appe~rs that applic2~t h~s need for additional funds 

in order to reimburse its trez.cury, to pay b:mk loans and to fin.ance 

ca'Pit~ expenditure,s and that it proposes to obtain a port:i.on of 

such tunds through the issue of zh::.res of preferred stock. Appli­

cant reports that z.fter a revieW' of' market condi t10ns it is 0 f the 
, , 

opinion that it c~ot sell any shares of preferred stock unless' the 

same :z.re conve~tible into common shares, one. that for this reason it 
,", .. 

has entered into negotiations with a group of underwriters for the 
I ... ' 

sale of 50,000 shares of ~ n~ ser.ies of preferred 'stock, with 

conversion privileg~s, ~t a price o~ $930,000, plus tlhc~e'd"divi­

dendS • .Y 'While iti's contemplated that the dividend r~t6 'Will be 

within a range of' 5.25% to 5.6%, app11c.mt reports that the rete, 

the conversion baSiS, the ,redemption prices and the voluntary 

lio.uidation preference~ COMot be dctcrreincd until shortly before 

the public offering. Consequently, it requests the Commission to 
, , 

make a preliminary order at this time approving its genero.l propo.sal 
, , 

and to €nter a final order at a later d~te upon the filing of addi-

tionol information with the Com.'ilission with respect to the terms of 

the new series of preferred shares. 

"jJ 
'!'he ~pplication shows that during Mz.rch, 1953, a,pplic<>nt T s 5~ 

preferred sh~res were c..uotee. a t. l7~ bid, 18 c.skcd, <md. its 5,% con­
vertible pr~ferred sheres ~.t 29t bid. 
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In support of its request to issue additional securities, 

~,plica.."'lt h'as furnished in.f'om.ation sho'Wing' th~t.' during the period 

frOm J;;muary 1~1948,) to December 31,) 019;2, its' net a:ddit'ion's to 

utility properties'aggregated"$5,499')474, thct during the:osa.me 

period it' acquired utility pl~ts previou~ly oper~ted by others at 

a to to.l co st 0 r $1,) 011 ~ 717, ~d that i t m~de net adcii tions to 0 non-

utili ty plant in the: ar.lount o'f $;34,146. It reports that 1 ts
o 

" ' 

program tcporarily was' financed in part by short.;:.tem: 'bor:'owings 

'Under a $2,000,000 l1ne of c'redit from Bank of .America N'(ltion~' Trust 

and Savings"Association, and that presently 1ts outstanding 'bank " 

loans amount ,to '$900,000, whiCh amoUnt,)· however, may be increased 

prior tO"the delivery of the' shares "of stock coveree by this applica­

tion.. 'It' 'seeks' authorization, accordingly, to ~pply the net p:roceeds 

from the sale' of '1 t's shares ofstock'~ to' reduce its ba."lk indebtec1ness 

and' to' plD.ce the ,balan'ce; if cny; in its treasurJ to ''be used' to"' pay 

in': part its' cxponsion progrmn now in progre'ss~' ;' In thiz connection, 

it estimates that during t~e year 1953 its 'program 'Will call 'tor the 

expendi ture of $$3,700 for nonutili ty plant and $2" 228,.613' for 

utili t;{ 'plcnt,) the latter amount .. being segregated. as follows: 

" 0" I' Electric'" '\. ~, , $1, 24J:, 8l7' 
Gas 371,975 
Water 104".785 
Telephone 394 .. 536 
Common llj,500 

• f ~ j ,,' 

," Tot~ $2. 228 \ 61'~ 

.• ', • '" " I,;, ,. .. . ,-

In£oxmation .filed in this proceeding indicates that 

applic~~t will: have approxim~tely $400,OOO:available from internal 

sources~'during the: yc~r to'meet' its-capital reqUirement's and'tb:at: . 

presently"it lisl 'contempla't1ng the
O 

issue of a new! series of''boncs~ 

late in 1953 in the~'rincipa1 3Dlount"of $1,500,,000 to complet'e"1 ts 

.finMcing. 

-3 



Applic:mt's f1n.mc1a1 -position as renccted 'by its bru.~ce 

zheet of Febru~ry 28, 1953, is as follows: 

Asset§ 

Utili ty plant -
Original cost 
Less -

'AcqUisition adjustment 
Reserve for depreciation 

Remainder 
Other physical property 
Current assets -

Co.sh 
Other current assets 

Total current assets 
Deferred c~rgcs 

Li:1bi11 ti os 

tong-term debt -
First mortgage bonds­

Series A,. ".£ r s" due 1969 
Series B, 3- '5, due 1971 
Serie$ C, "lts, due 1978 
Series D, )4fS, due 1980 

Subtotal 
Notes, 4%-1Jt.% due 1969 
Debentures, 4 r s" clue 1972 

Total long-ter.m debt 
Currentliabi!it1es -

Notes p ~yable to 'b::mk 
Other ~rent liabilities 

Total C1.lrrent liabil1 ties 
Deferred credits 

Total 

Contributions ~ aid of construction 
Preferred stock 
Common stock equity -

Common s to ck 
PremiUtls 
Retained earnings 

Total common stock equity 

Total 

$16,590,790 

f 5414276 
~3, 6.1J, ,947 

683,979 
If.3e8,1~Q 

$ 1,8;0,000 
1,670,000 

750,000 
975,000 

51 225,000 
167,500 

1.9QO.OOO 

900,,000 
1,,346.415 

2,072,l59 
. 93.175 

il~665 • .?2~ 

2,,246,,4l5 
164,702 

89,178 
1,,596,200 

4.276.303 

115, 665. 29~ 

'!he fo:regoing statement shows that o.pplic~nt has financed 

itself through the issue of b::mds, notes" de'ben turcs ond shares of 

preferred and common stock and the application of earnings from 

operations. Its capi t~l ratios az 0: February 28, 195·3, ~d as 

cdjusted to give effect to the issue of the shares or' S"tdCk covered 

by this application are ns follows: 
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Pro Forma. 

Bonds 
Notes 
Debentures 

Feb. 28, 1953 

39.69% 
1.27 

"'.' -lfi.·42 

37.11~ 
1.19 

_13.49 Subtotal 
Preferred stock 
Common stock and surplu~ 

' .. ::'.:. 5$~"39 ~.';.~<--' 

12.13., 
32.4§: 

. 51.79'" 
18.44 
22·77 

.1 '~"T6tru. 
: -, {," 

100.00% 100'~00%. 
: ." .. "',' 

i.r' ..... .". /",,,,,,, 
. . . . ~. f' ~ < .', f .. f "/. 

During 1950 3pplicant's opera"t1ng revelues amount~ to 
""t 

~ I'" ,',f" 

$4~.329 ~ 5l1., during 1951 to $4~ 561~ 217"ond' during 1952 to ',$5,,4.3.3, 194. 

Its net i:r:.c<?me .. during l.952 after payment ,of 'bond D.."'ld dcbentu~e r . 
• '. • I I, 6. n' " .. 

~ter,c;st amounted to $504.,209. Assmning the entire ne'W block of 
< , • " " ~ • '. • 

50,,000 . sh~res. or prerer~ed stock outstanding th::c'Oughout the year, 

Wi th ,the di v-ldend r~.tc thereon at 5~%" appliccn t reports th.;:. t the 

tot~ ::rnnual c!ividenc requirements for cl.l preferred shOores, in-, . , . 

cluding thos,e presently proppsec. to be isSUed, but assuming no con-; . ~ . , 

version of the present convertible sh:lres? 'Would be $135,616. '. 
. ,I . '\. I. , 

.'. 
~ i \ I 

In rev1ewirig this 'matter it appears to us tho.t applicent 

will' have need' for additional' :funds from external sources' to enable . 
it to mo et its cur.:ren t 110. bili ti e s ~nd to pro ceed 'Wi th its con- ." . 

". • '. I 

struction progrmn" tho.t the issue of r>refe:r::recl stock at this time, is 
t· " • • 

desirc.ble to .impr~-v:c applicant: s capit.;;J. ro.tios" and .. that1ts, earo­

ing s should be ,~pl e to meet the di vi dencI -requ1:remen ts. ,in . connecti on 

'Wi th such issue. We h.;:.ve no objection to applic~t's proposal to 
.J 1... , 

issue ~res or preferred stock ~th a convertible feature.. , 
• , , • I ' • I • ' I • I • !. . "" ~ , 

• • , I c~ ~", I , t "., " .' ~ ;" , Accordingly, we Will' enter a prelimin3ry order'at this 

time in line with 'applicant':srequest.. Upon Ithe':ril1ng~by 'app11ccmt 

of a supple:n.en to.l o.pplico.tion setting forth the terms, of the ,pro-
, • " i ; I , , . ; ~ I . f • I 

:posed new series. of preferred. shares" ene. the .sn.le, and orre:-ing 1 
• I • • • f • " , r • , • ~ 

p~ice or such, sh~:-es, ·i~e. Will give ,con$1~er.::ltion .to issuing .:l final 
'" I •• '. \ ,I ,. 9 I. '. 1 I j. I,' 

order .fixing the price 0 f sa.1d shares of preferrea stock and 
' " ' • '(' ( I • I . . \ '.. • I , • : :. • t ~ .; 

;'1, 
• 1. " '" 

I ' -5 ,,', I.' • I '".j. -"\. r 



authorizing the issue of sh(lres of common stock upon conversion. 

" ' 

Th.c Comm1ssion h.:lving consid.ered the above entitled ~tter" 

end being of the opinion that' a. public hez.ring is not necessary; thc.t 

the application should be grcnted" as herein proVicce; thnt the 

money, property or labor to be p:rocured 0 r paie 'for 'by the 1 ssue of 

the sh.lrcs of stock herein authorized is reasonably required by 

applicant for the purposes specified herein; and. that such purposes 

~re not? in 'Whole or in part, reasonably char,eca'ble to 0 perating 

expenses 0 r to income; therefore, 

IT IS HEREBY O:IDERED as tollo'W's: 

1. Co~itomia-Paci.ric Utilities Company may issue and 

sell, on or before December 31, 1953" not exceeding 50,000 shares ot 

its convertible preferred. stock, $20 par value, for the purposes set 

forth in this applic~tion, prOVided, however, that the authority 

herein gr~ted ~ll not 'become effective until the Commission 'by a 

supplemcnt~l order has fixed the price Jlt 'Which s~e shares may 'be 

sold. 

Dated at S~ FranciSCO, 

C?c.a ';L , 1953. 
/ 

-6 

Caliror.n1~, this day of 

COIm'l'lissioners 


