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AT 34246 FB

Decizion No. _XOOOT

SEPORE THE PUBLIC UTILLTIES COMMISSICOW O IT STATE OF CaLIFQIWIA
In whe Matter of the Avplication of

San Jese Aills Vater Coapany for an

Order Authorizing the Issvance aad Application
Disvosai of Common oné Preferrcd , No. 24246
Stock. '

QRLI:L

In this application vhz Commicsion is asked to onter an

rder authorizing san Jose Iills vater Company Lo issue an
(V] fy

scll 3,000

G
shares of common stock at $10 2 share znd 1,000 shares of Class A 504

'3

cumalative preferred stock at $L00 a share for the purpose of financ-
ing construction ¢osts, and to issue 40,000 shares of its Class B 3%

curalative praferred stock, ol the par valuwe of $10 each, in exchange,

at dollar for dollar, for conswaers! advances for construction.

Anplicont is cﬁgagcd in business as o public wtility water
corporavion in poriions ol Los Angeles County ncar Puente, Covina and
loendora. . rganized on June 27, 1944, and has reported its
wosequent sales and profit or loss and the numbar of consuners
sarved By Lt as follows:

Mumber of Not Proiiv
Year nded Consumars Salos (Loss)

ot

Decauser 31, 1945 42 s 308.07 8{  427.07
Decenbor 1946 139 2,830.50 L,174.%
Doceader 31, 1947 532 12,255.04 1,629.48
Decamver 1948 950 R5,4063.59 597 .61
Decamber 31, 1949 1132 37,820.7% boy BT .12
Decembex 3L, 1950 1550 47,842.25 3,792.41
Decenbeor L95L 21565 72,854.%.6 - 7,701.68
Decomber 1952 3614 119,736.45 6,175.56
Jannasy 1953 37CL ‘ ‘
Tobruary. 1953 2T43

Yarch 1953 3910
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Information on fils with the Comission shovs that up to

o

tic end of 1952 applicant’'c net investment in i4s Tixed assets
aggmegated &l,093,7l9.66 valch had ween provided primerily by cone
mers! advances ond throush the issue of notos ond shares of common
néd preferred stocks. Its Uinencicl position as of Docewber 21, 1952,

2z raflected by Lits balance sheot of thct date,

iszsets

Ao ———

Fized capital - ' .
Tanigivle assets wL,1886,596.70
. (o) -
{*

t
T.ess - depreciation reoscorve 23,3‘%.08
Net tangitle assets 1,089,1906.82
Invanpdible asscts 9.522.84

Total fixed assets $1,098,719.66
Curcent assets -
Cazhx 42, 523..67
Qtaer current assets 22.046.26
Total current asczets
Defeorred debits and other assets

Total

Liabilitics
Long~-tema notes $  300,000.00
Current Liabilitics - :

Xotes and accounts payable S 68,851.42
Consuners' deposits L7,774.43
Acemied Liavilities 15.03C. 40
Totzl current liabilities 101,656.25
Conzuners' advances for construction 391,%24.81
Donations in 2id of comstruction _7,083.1L "
Preferzod stocik - : S
Class A, 53% %245 500.00
Class 2, 3% : 169.216.00
Total proferred svock 293,710.00
Cormon stock cguity ~ :
Cormion stock 70,00C.00
Surplus . - - 6,296.17
Total common stock cquity

739617

ﬂl,lSﬁ,??g.ﬁé

Heretofore, the Commission hac avthorized applicant %o

convert edvances for construction inte shares of Class B, 27 cumula-
tive preferred stocl:.  Applicant reports that during 1952 new instal-
laﬁibns of mains had increased the éotal outsrvanding amount of such
advances to G391,124.81, as shown by the proceding balance sheet, of

v vy A

aicl $19,284.75 Lis payable in 1953, and that new cubddvisions now:

-0-




e delar negotiated with dovelopers widleh 1il) result in a2déditional

advances of opproximately ,390,000. Applicant is ol tie opinion that
it w1l be anle to convert ot loast L400,000 of suci advanccs‘into
Clazs ¥ profesrsd stock and accordingly it has f£iled this abplication
for pevmission to dssue additional shawvds of this series for this

DUIDOSEe.

In suppost of thls reguest, applicant ranorts that duc o
the Jopidity wwith vhilch subdivisions ave being buils and occupicd the
convarsion of advances, as proposed, 1s ncezsszary to conserve 1ts
-ecash position and 1o desirable Lecause it will provide a broader wvasc

ol stoek in itz capital suructure hich will ascist it in futurc debi

dodiion Lo Uhe Sunds Lo acvanced vy sundividors

applicant 1z Taced with the necessity of providing zdditio

é
pay Lfor pipe lines, labor, wneters ond services, its prozram culling

cw the copeaditure of $129,770 for these purposes, as sct fouth in

C oz follovrs:

12" Main on Azusa Avenue from San Bernardino Road, .

soutis to Garvey Blva. @ 25,000.00
Chlowination plant on Azuse Averme at Badillo St.,

Lo tre2t water purchacsed {rom Covina Iwrigating Co. 7,500.00
New punp and engine for Hassheider Well 7,500.00.
Piping and cleetrical. fox Hassheider Well, located

300 Iv. scuth of Carvew Blvd., .east of Lark RBllen

~un West Covina 2,500.00
Lond Tor South Covina high reservoir 8,500.0C
Steel tank for.South Covina high - rosemvoiyr 10,C00.00
Water main Trom tank Lo syston 10,000.00
‘Services and meters for 1,200 wailts 58.770.00

Total £129 770700

Applicant r T these requiranents througn the
iosuc and sole of aaxes of the comuon stock wnd Class A

preforeed stoek applicd for in this application.




it uppearc that applicant's common sheios are -Htaout A
vaine. The Class A preferrved shares are of the par value of £1.00
cach and the Class B shwwes of the payr voluz of 510 eachi. %The
aoiders of comuon sharss are cntitled to one vete Tou eac: share of
stoelk neld by thea and the holders of preferred shares arve entitloed

%¢ one vete for cach $10 of stock held by them. Anplisant’s 1952

annuel repors shows thab all <he outstending s@arQS'of'common stock

are held by aine individusls, wWaile the ounsi i
preloreed Sstock ot the cloze of the year wwere heold by 50 s ocltholdans.

‘During the year applicant regularly paid dividends on ilts preferred

I thiz application indficates that appliczat has

nced for zdditional fuads “o r the purposss indicated and “r our

opinion an order suonld be entered granting its recuest

92DEL

Tae Commizsion having considered the abovw entitled matter

)e
and bodng of the opinion that o public hearing 1s not nocessary; tnht
the cpplication should be granted, as hercin provided; that the money,

property or labor to be procured or paid for by the Lssuc of the
stock acerein authorized is reasonadly requirad by applicant
ror the purposes specified acieln; and thot such purposes are not, in
Wwaole or in part, *eaoon_bly chargeadle to operating eipenses o to

incowme; - hc'*fo
I7 IS HUREBY OXDENED zos follows:

Son Jose Hills ater Company, on and after the
nereol and on or befowe Marehr 31, 1954, may iscue
Sell not exceoding 3,000 shares of its common stock ot $lo a
chare and not excccding 1,000 shares of its Class A, 54% eurmilative

Al

refaosved *tock at 5100 .2 share, for the purpose of fin2ncing the




v sirss 5 @ | ®

¢ost of additions and improvements to Lts properties, as set fortn in

tiles application, and ray Lssue mot cuczoding 40,000 sharss of 4%
Class B, 3% canulative proeforred stock in gxeaange, at dollar for

dollar, for comsumers' advances £or constouction. ‘

2. 8an Jose Hills Vater Company shall £ila with the Com-
nission montuly reports as required by Coneral Order XNo. 24=A, waich
orcder, Insofar a2z applicable, is made a part of thic order.

-

autnority nerein granted will beoeome effective .

date uorcol, -

g
Goo LA Honb 2o, California, this oK - cay

S de)

Commissioners -




