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ZEFOR E THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
LISTER J. and JOHN E. GEIJSBEEK, a co-
partnership doing business as GEIJSBEEK
TRUCKERS, for authority %o publish a
rate lowcr than the minimum for the
transportation of lumber and forest
products between Chico and lumber mills
located in the vieinity of Mineral and
Lyman Springs.

Application No. 34010
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Marguam C, Georse, for applicants.

Frank Toughran, Tor Truck Owners Associatlon
of California, protestant.

Robert D. Bovnton, for California Motor
Iransport Association,, In¢c., interested
Party.

Grant L. Malquist, for the Commission!s staff.

Iester J. and John H. Geljsbeek, copartners doing business
as Geijsheek Trudkérs, operate as a highway common carrier of Iunber
anc forest products between various bcints in Californiz. By this
application, they seclt authority to transport lumber for Diamond
Mateh Company at rates less than the established minimum rateg%)

A public hearing of the application wés held at Chico on
February 18, 1953, before Examiner Jacopi; when the matter was sub-
xitted. Upon rcpre°entatio 1S that applizants had additiénal evidence
which they desired to offer in support of their proposals, by order
dated March 10, 1953; submission was set aside and the matter was
reopened for further hearing which was held at San Francisco on
March 26, 1953. The matter is ready for decision.

The transportation in question involves the movement of

rough lumber in quantities of not less than hz,ooq_pounds per load

(1) The application was filcd with the COMMASSLON on January 12, 1953.
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from a sawmill near Mineral and from another sewnill at Lymén Springs
to the Diamond Maten Company's plant in Chico? The record shows

that the present minimum rate for the lumber movement from the mill
near Mineral to Chico ic 16 cents per 100 pounds, minimum weight
20,000 pounds, and that from Lyman Springs to Chico it is 15 cents
per 100 pounds, minimumw weight 30,000 pounds. The rates sought for
_the respective hauls are 15% cents and 13 cents per 100 pounés,
minimum weight 42,000 pounds.

Evidence in support of the application was presented by
one. ¢f the partners and alsoe by counsel for the applicants. Assert-
edly, the established minimum rates are too high for the transporta-
tion’'in question decause of the favorable conditions under which it
is performed. The evidence chows that the annual movements of
lumber %o be handled under the proposed rates amount to about
6 million feet from the mill near Mineral and about 15 million feet
from the one a2t Lyman Springs. The lumber would be moved at the
rate of six trips per day from the Mineral mill and four trips per
day from the Lyman Springs mill. The amount handled per trip would
welgh not less than 42,000 pounds. The loading and the unloading
services would be performed by and at the expense of the shipper.

Exhibits were introduced showing the cost of transporting
the lumber on epplicantst motor trucks from the two millé in question
%o Chico. According to the data submitted, the estimated cost of
the lumber haul, exclusive of income taxes, amownts to 11.56 cents

per 100 pounds from the mill near Minerazl as compared with the

(2) Both of the sawmills in question are situated in Tenama County.
The one near Mineral is known as the Brown Bros. mill and is
situated on State Higaway No. 36 about 1.4 miles west of
Mineral. Tae other mill at Lyman Springs 4is on a county road
about, 11 miles cast of its interscetion with State Highway

No. 36 at Paynes Creek. This mill is owned by the mateh company
involved herein. : ‘
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sougn? rate of 13.5 cents per 100 pounds, or an operating ratio of
74.6 per cent. From Lyman Springs, the ¢ost was estimated to be
9.66 cents per 100 pounds as compared with the sought rate of
13 cents per 100 pounds. The operating ratio before provision for
income taxes would be 7%.3 per cent.

| The foregoing costs were calculated upon service lives of
eight years for trucks and ten years for trailers in lieu of the
four-year service life:employed In applicants® bocks. Assertedly,
the longer service lives used in the cost calculations were repro-
sentative of the actuai experiencé on the particular types of equip~
ment. In addition, the indirect expenses were apportioned on bases
considerably higher; and a few other expenses were %taken at levels
lower, than those reflected in the beoks. However, caleulations
were offered showing tMat with the expences taken in accordance with
the books the costs of hauling tane lumber would be slightly lower
vhan Indicated above. On this basis, the costs were found to be
11.01 cents per 100 pounds from the mill near Mineral to Chico and
9.58 cents per 100 pounds from the mill at Lyman Springs to Chico,
before provision for income taxés.

Diamond Matcp‘Company‘s transportation and construction
englneer corroborated the testimony of the witnesses for applicant
relative to the volume of the movement, to the nature and avalladility
of faeilities at the mills and storage yards and to the performance
of the loading and wnloading services by his company on the lﬁmber

movements involved herein. He testified 2lso that the mateh company

would arrange to haul’ the lumber in question unless the sought

reduced rates were authorized.

The granting of the applicétion was opposed by the Truck

Owners Assoclation of California but 1t introduced no direct evidence.




Counscl for the association and 2 member of thae Commissionfs staff
asslsted in the development of the record through examinatioﬁ of the
wltnes 505

Careful roview of all of the cvidence of record leads vo
the conclusion that the cpplicants will be able to conduet: the
lumber-hauling operations under the sought rates on a compensatory
vasis and that the »ates arc necossary to retain the traffic for
for=hire caf&iage.

We are of the opinio; and hereby find that the proposed
rcduced T&tCo arc reasonabdle. Applicants will be permitted to amend
their tariff accordin gly. Because circumstances may change, however,
the authority will be made to expirc at the end of ome year, unless
sooner canceled, changed.or extended by order of the Commission.

As requested, the publication of the proposed rates will be author-

ized on less than statutory notice.

ORDER

Based upon the cvidence of record and upon the conclusions

and findings set forth in the preceding opinion,

IT IS EERESBY ORDERED that loster J. and John E. Geijsbeck,

copartners doing business as Geijsbeck Truckers, dbe and they ar
hereby zuthorized to publish and file, and to make effective on not
less than five days' notice to the Commission and to the public, =
rate of 13 cents per 100 pounds, minimum weight 42,000 pounds, for
the transportation of rough lumber from Diamond Match Compuny’s mill
at Lyman Springs to the mateh company!s plant in Chico, and 2 rate of
15.5 conts per 100 ‘pounds, mimimum weight 42,000 pounds, for tho
tronsportation of rough lumber from Brown Bros.! mill situwated on

State Eighway No. 36 about 1.4 miles west of Mincral to the match

company'ts plant in Chaico.
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IT IS HEREBY FURTHER ORDERED that rates established under |
the _auihority herein granted shall be published to expire one year ‘
after the effective date of this order, ur;less sooner canceled,
changed or oxtended by order of ‘the Commission.

This order shall become effective twenty days after the
date hereof.

/ o - . . . %
Dated at s, T v California, this 2L day of

Zpad__, 1953.
&' 7' M
Z . ? T 'J;.\-Presp‘.dent\

A/m/,a, m,d// ’3

"~ COMMLSSa0ners
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