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BEFORE THE PUBLIC UTILITIES COMMISSION CF THS STATR OF CALIFORNIA

KURT SCHAMBER, et al.
| Complainants,
V5.

| Case No. 51§
CLEAR LAKE PARK WATER COMPANY,
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Defondant.

Kurt Schamber, iIn propria persona, and for -
complainants; L. V. Starr and James M. O'Brien,-’
for defendant; Henry J. Ongzerth, for State
Department of Public Health, Burcau of Sanitary
Ingineering, interested party; Martin Abramson,
for the Commission staff.

QPINION

" The Pleadings

The complaint of Xurt Schamber and 35 other customers of
defendent Clear Lake Park Water Cémpany alleges that the company's
water supply is not filtered; that it is doubtful whether it is
chlorinated; that occasionally it is dirty and full of algae and has
an offensive odor and tacte; that, at times, there are Interruptions
in the supply of water, continuing for several'days. Complainants
ask for an order directing the company to provide an adequate supply
of potable water at all times. 4 |

Defendant, by its answer, admits that the water supply is
not filtered and that the supply has occasionally failed on some
parts of its system, but it denies that such failures have been due
to 1ts negligence. Defendant alleges that Lif the water has heen dirty,
full of algae, or offensive in odor or tastei“such conditions have not
been duc to the company's neglect, but it denies that the water supply

15 not potadble or thot chlorination is doubtful.
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In a separate defense, the utility alleges that during the
past two years it has caused studies to be made of its system for the
purpose of improving its service; that, through no fault of its own,
its efforts to financee and install the improvements indicated by the
studies have been delayed by increases in costs, by local discussion
of plans for formation of a water district and by oppositidn of a
local resident to the utility's plan to construct a new plant on
property acquired by it below its present main storage facility; that
if plans for formation of the district fail, the company will have to
apply to the Commission for a substanticl increase in rates in order

t0 secure sufficient revenue to finance its improvements.

Publiec Hearine

Public hearing was held, after due notice, at Clear Lake
Park on Fedbruary 5, 1953, before Examiner Gregory.
The Tssues -

The issues, in view of defendant's answer, are narrowed to
those which relate to potability and chlorination of the water supply
ané t0 feasibility of improving the service so as to remove the

sources for complaint.

The =vidence

a. - Deseription of System

Clear Leke Park Water Company, 2 corporation, furnishes
domestic and commerceial water servicece os 2 public utility in an area
which extends about seven miles along the shoraes of Clear Lake in

Lake County.

With the exception of the Pine Dell arsz, which is served

through an entircly sceparate system, the majority of the customers
receive their water from Clear Lake through a h-inch intake a2bout
60 fcet out from the lake shore. Two electric pumps.wifh 2 combined
output of approximately 150 gallons per minute are located at tho

mzin intake and purp house and supply water to the system. Both




pumps are manually starting but hove time switches which automatically
shut them off.

Chlorination is accomplished through 2 hypo~chlorinating
unit which feeds 2 solution made from dry chlorine mixed with water
into the¢ transmission mains. This solution must be prepared each
day during the summer season and therefore requires at least daily
attendance.

| Storage facilities inelude a 42,000 gallon steel tank in
the Pine Dell area, two widely separated 42,000 gallon steel tanks,
and a newly covered concerete recervoir adjacent to one of the steel
tanks, having a capacity of approximately 37,000 gallons. During
the summer holiday week ends a 15,000 gallon wood stave tank in poor
condition can bo placed in serviee in order to augment the prescnt
storage. These storage facilities are locafed at elevations which'
vary from 260 to 340 feet above Clear Lake.

Tne Pine Dell properties of the Clear Lake Park Water
Company are operated as an cntirely separate water system. One
h'x 6 ~ 5 horscpower duplex electric pump which takes water from
Clear Lake supplies approximately 29 to 30 gallons per minute to the
system. The purp is operated auvtomatically by a float valve on the
42,000 gallon storage tank.

At present the company 1is serving approximately %25 cus-
tomérs through approximately 80,000 feet of mains varying. in size
from 1/2 to % inches in diameter. All service is rendered 2t meter
raves.

b. Sunply and Ouality of “Water

Interruptions to service in 1952 lasted from several hours
to 25 long a2s severzl doys and were due, primariiy, to lack of ade-
guate storege and pumping capacity during peak summertime demand
and to bdreaks in trznsmission mains. The company has no provisién
for pumping water in case of power failure as both puwups at the mai

plant are electrically driven.
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Water pumped from Clezr Lake contains a large amount of
algae and other vegetable matter, especially during summer mqnths.and
nas a nigh tur££dity in winter. Laboratory tests by state and county
health authorities an& by a'édmmérciélﬁlaboratbry:have'shown con-
flicting results. Sambiéﬁ‘coiléétéﬁ by tht utility and amelyzed hy
the commercial laboratory indicate a 'satisfzctory bacteriological
quzlity. Numerous samples coilééfed Bﬁ'state and county health
officials over the bast four years, however,‘have:shown significan;
coliform densities. Chlorine residualdat the pump house is tested,
but not recorded, each timé 2 ﬁe@ batch of hypochlorite solutioh‘iS'
used.

TImprovements to System

By Decision No. 43016, dated June 21, 1949, in Application.
No. 29943, the company was authorizod to increase 4ts rates and was
dirceted to file modthly Prosress reports‘until the completion of
certaln Improvements, including installation of o 6-1nch.pump.and._
other facilities et Clear Lake Harbor, connoction of the so-called -~
Serra well, electrificstion of the Pine Dell pumping plant, construc-
tion of a new roof on the 37,000 gallon concrete reservolr and the
rlacing of that reservoir in active service. The company has. complied
with the direction to electrify the Pine Dell pumping plant and to
reroof and place in serviece the conerete reservoir, buf it has not
installed the A~inch pump or other facilities at Clocar lake Harbor
" because of local zoning restrictions 2gainst constrﬁction of a fil-
tration plant 2ot the site sclected hy the company and it has not
connected the Serra well, due to apposition fror state health author-

ities who were concorned with its possible contamination from surface

drainage.

By Decision No. 44952, dated October 30, 1950, in Applica~

tion No. 31767, the utility was authorized to issuc $20,000 of First
Mortzage Convertible 5% Sinking Fund Bonds, dus 1975, so as-to . net it
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not less than $18,500 plus accrucd interest, and to use the proceeds,
k other than acerued interest, for the purposce of financiﬁg improvements;
| including a filtration plant ond additional pumping, storage and dis-.
tridbution capacity, estimated to cost $12,000. The utility has since
secured four extensions of time to exccute its indenture and issuc, the
bonds, upon the grownd that zoning restrictions have been placed on
the site of 1ts proposed filtration plant, prohibdbiting its use for
other than rosort purposes and that plans are procecding for formetion
of a public district to supply domestic water in the area. The record
also indicates that anothor limiting factor on the utility's projected
improvements is lack of cfedit. |

The Ceommission engineer, whose report on an investigation
of the system is in evidence, has recommended installation of a fil-
tration plant as the most neecessary improvement. He 2lso recommended
installation of another 100,000 gallons of storage Eapacity, or of an
2dditional 100 gzllons per minute of gusranteed pumping capseity, in
order to insure 2 continuous supply of water for the foreseeadle
future. In 2ddition, he recommended installation of another trans=-
mission main from the mein storage site to the Austips area, to
enable the company to isolate snd bypass breaks in the present line.

A more automatic type of chlorination was also recommended.

The report of an éengincer retained by the,gtility, who was
not present, however, at the hearing, among other things recommonds
installztion of parallel mains at certain points along the line be-
tween the main pump and the company's east stdrage facllities, but
concludes that present pumping capacity is adequate for services,
both east and west of the main production plant, 1if provision 1s madev
for automatic control of overflowing of the east and west storage
tanks. He also recommended installation of a standby pumping plant.

His report indicates thot if his recommendations are carried out the

utility would have sufficient production, storage and transmission
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capacity for present needs, Including peak demands, and for future
expancion.

results of Oneration

Tae utility's annual report for 1951 lists undepreciated
Tixed capital, as of the end of that year, at $58,013; opcvatihg
revenues, $11,214: operating expenses, $9,04k; net operating revenue,
$2,170. The indicated rate of reoturn, uwnadjusted, was 3.75 per cént.

The company prescnted statistices for the first six monéhs
of 1952 which indicate gross operating rovenues ~ $5,40%.09; expénses-
85,046.08; net revenmue before income taxes - $358.91 and assets and
liedilities as of June 30, 1952, amounting to &64,331.68, with the
water system listed among assets at $58,551.76. Depreciastion re-
serves are stated to be $16,939.52 and surplus, as of December 31,
1951, is shown as $10,708.15.-

™Mndings and Conclusions

The record in this case establishes thet the'water‘supply
of Clear Lake Park Water Company is net filtered dut that it ié
chlorinated. At times, 1t contains significant cuantitles of algae
and othoer substances and a aigh degree of turdidity. On such
occasions its potability is doubtful. dccasionally, during the
summer months, interruptions in the supply have occurred due to
breaks in trensmission mains and lack of facilities for bypassing
the breaks during repairs. |

The conclusion is inescapable that the water service pro-
vided by defendant Ls inadequate and insufficient for the needé of
its consumers and that the immediate necessity is for filtration,
greater storage capacity and s more auvtometic type of chlorinstion.
We recognize that the comphny'slplans for filtration ard impréved
pumping facilities have been sub§ect to revicions or iunterruptions
2s the result of zoﬁing dirficﬁitics and doubt as to whethor such

improvements would meet the requirements of a public district. Tae
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company, however, hzs sccured from the Commission an additional year's
extension of time within which to firnance improvemonts originally
ordered in 19%9. Some of those improvementsvhave been accomplishcd.
The company should now be directed to install thoée facilities,
nentioned above, which are considered to be necessary and which are
reasonably required to supply adequate gquantitics of potable water to

its consumers.
QRDER

Public hoering having been hel@ in the instant proceeding,
the matter having dbeen submitted, the Coﬁmission now b&ing fully ad-
vised and bacsing its orxder upon the findings and conelusions contained
in the foregoing opinion, .

IT IS ORDZIRED:

(1) That Clear Lake Park Vater Company, a corporation,

thin 120 days from the offective date of this orde r, shall instell

on its watsr ,yateﬁ '

9. A filtration plant of a type and size adequate to
supply, at all times, water of sultadble quality .
for domestic uses

Additional storage fncilitie" for at least 100 OOO
gellons of water; or, a standby pump and motor "which
will deliver an additional 100 gallons per minute
during periods of pesk demand and the necessary pipe
end other facilitizs to deliver the combined pump
capacity of about 250 g.p.m. to the storage reservoirs.

An automatically controlled chlorination unit at the
nain pumping plant serving the Clear Lake Pork -
Austins z2rea of the company's systenm.

Upon completion of the fmltration, Storage or pumping
facilities and chlorinator as above ordered, install
an additional main not less than four 1ﬁcheq in inside
diamcter from its conerete reservoir to conneet with
the existing main as it enters the Manakee Area.

(2) That Clear Lake Park Water Company chall file with

the Commission monthly, commencing not later than June 1, 19593, &
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report Iin writing showing progress made in the installations herein

erdercd, the total coct of cach installation ané the date of its
completion.

The offective date of this order shall be twenty days after

the date hereof. ..éfé? =
, Dated st ga it 2L Califomie, this Q{Z day of
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