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BEFORE TEZ PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of

OSCAR RUDNICK to sell, and ALVIN

CEANLEY and GLENN CHANLEY. to purchase

the interest of Oscar Rudnick in

Chaaley Bros. Trucking Co., an auto-

motive Ireight line for the transporta- '
tion of livestock between wvarious points Application
and places in Califormia over. defined = : No. 34221
routes, and for permission <o execute

deeds, notes, chattel mortgages, trust

deeds and other necessary documents

To consummate said assignment.

This 15 an application for an order authorizing Oscar
Pudnick to transfer his partnership interest in the Chanley Eros.
Trucking Co. to Alvin Chanley“éhd Glenn Chanley, who are the re-
maining partnérs, and authorizing the remaining partners to issue

notes and execute mortgages and deeds of trust. S

The applicztion shows that the three individuals, as
Portners doing busineés 2s Chanley Bros. Trucking Co., are engaged
in the transportation of livestock between various points and along
certain routes in Colifomia under a certificate of pub;ic con- - -
venlence and necessity'granted by the Commission by Decision No.
44837; dated September 26, 1950. Their tongible properties
émployed in the operations include 43 units of equipment together
with cattle racks, furhiture and fixtures, shop equipment and ‘a

parcel of land and improvements.

In Exhiblt D filed in this proceeding copplicants have

reported their revenues and expenses for the last two years as

-1




a.34221 wvv @

follows:

Revenves -
Freight revenues 6. $501,451
Sales of feed and equipmmmt ‘
Total 549,112
Expenses - :
Operation ond mzintenance 312,394 410,37

P d
Taxes-other than inconme 23,372 42,9&7
Total 3457 456,318
Net revenues 74,075 92,794
Interest and rents 2,819 ?6,98;
Net income before depreciztion and ' ) |
inecome taxes $ 71,256 4 86,713

The operation and maintenonce expenses include partners'

alaries in the amounts of $11,962 in 1951 and $14,042 4n 1952.

The reported investment of the partnership as reflected
by the balence sheet of December 31 1952, =2nd the liadilities and

cepital 2s of that date are shown in the following stotement:

Assets

Tongible property -
Carrier operating property $306, 246
Less-depreciation reserve 28
Net tangidlie property $165,818
mrren-t uSSe't..‘ -
Cash end deposits : 4y 169
Accounts receivable 62,012
Material and supplies 13,732
Other current assets 651
Total current assets

Total

Liahilities and Capital

Bquipment obligations

Current liabilities
Total liabilities

Partnership capital
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The partnership capital is segregated as i‘ollows:

Oscar Ruénick s 73,295, 9.
Alvin Chsnley : 17,015.32
Glenn Chanley Lo 27 '76 6

Total | g;uvz 787,58

. -\ f ' v ‘,-,-- O - PR

J‘Dplicants report. that Oscar Rudnick now .desires to
withdraw from.the partnership .and .that he agreed to sell his inter-
est for the sum of $100,000, of which §50,000 will be pavable upon.
approval of this applicatlon and $50,000 will be represented by a
note payable in monthly installments of sl,ooo, or more, with

interest at the rate of 6% per annum.

To obtain the funds to make the $50,000 down payment, to
consolidate exdsting contracts and mortgages of $33,000 and %o
provide $15,000 of working capital, the remaining partners propose
to borrow $98,000 from Bank of America National Trust and Savings.
Association to be represented by two notes, one for $18,000 payable
to the Bakersfield Branch in monthly installments of §195.35 with
interest at the rate of 52% per annum, secured by a deed of trust,
and the other for §80,000, payeble to the Vernon Branch in monthly
installments of $2,223 with interest zt the rate of 7% per snnum on
deferred balances, secured by 2 mortgage of chattels. The note to
be issued to Oscar, Radnick will.b¢ secured by & second deed of trust

and a second mortgage of chattels.

The proposed scle price represents 2 figure agreed upon
by the parties... The Commission is advised by applicants that the
value of the operztive rezl property and building is in excess of
the. book figure of $6,128 at which they are included in the
partnership property accounts and that there are additional proper-

tze., consisting of nonopor.,tive assets, which are not included in




4. 34221 vl o

the preceding balance sheet. It sppears, upon analysis, that ﬁhe
proposed notes will requiré brincipal repayments at the rate of
33,418.35‘a monfh; or'$41,020.20 annually, and that during 1951 the
business produced néf income, before provision for depreciztion and
income taxes, of“$71;256 ané during 1952 of $66,713. In 2ddition,
we are informed that the trancferees own noncarrier propertiecs and
conéuet o t:uck service station btusiness on the ‘premises to be
acgquired by them;which, it is stated, will produce additionzl

revensies.

i

It is reported that the retirement:6£'Mr. Pudnick will
result in no change in the mancgement as he has not been zcetive in
the conduet of the business and that no chonges in rates for ser-
vice or in operctions arec contemplated. Upon a review of this
matter it appecrs that the proposed transfer willvnot be zdverse
to the public interest md we will enter an order granting

epplicants' requests.

The action taken herein shall not be construed to be 2
finding of the value of the properties herein authqrized o be
transferred. In making this order we wish to placé applicants upon
notice that operative rights, as such, €0 not cons:itutq a class of
property which may be capitalized or used as an elementléf value in
rete fixing for any cmownt of money in excess of that originally

paid to the stote as the consideration for the grant of such

rights. Aside from their purely permissive aspect, they extend to

the holder 2 full or paortial monopoly of a class of husiness over
a particular route. This monopoly fezture may be changed or
. destroyed at any time by the state, which is not in any respect

. limited a2s to the number of rights which may be given.
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The Commission having considered the abbve entitled mﬁtter,
and being of the opinion that 2 public hearing is not necessary; that
the application shouvld be granted, as herein provided; that the
xoney, proper?y or labor to be procured or paid for by the issue of
trhe notes herein authorized is reasonably required for the purposés
specified herein; and that such purposes are not, in vhole or in.
part, reascnably chargeable to operating expenses or to income;

therefore,
IT IS EERESY ORDERED as follows:

1. Oscar Rudnick may transfer his partnership interest
in the Chanley Bros. T*ucking Co. to Alvin Chanley and, Glenn
Chanley, on or nefore September 30, 1953.

2. Alvin Chanley and Glenn Chanley, in order to finance
the purchase price of sa2id interest, to pay outstanding incdebted-
ness and to provide working capital, all 2s set forth in this
cpplication, may issue three promissory notes, on or before Septem-
ber 30, 1953, in the principal anounts of $18,000,‘$S0,000 end
$50,000, and mey execute deeds of trust and mortgages of chattels
to secure the payment thereof, which notes, deeds of trust ad
zortgages of chattels shall be in, or substantially in, the same
form as those filed in this procceding as Exhidbits C-2 to C-8,

inclusive.

3. Within 60 days after the effective date hereof and on
not less than one day's notice to the Commission 2nd to the public,
Alvin Chanley and Glenn Chanley shzll file, in triplicate, md con-

currently nmake effective, appropriate tariffs and time schedules.
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4. Alvin Chonley and Glenn Chanley sh;é.u file with the
Commission monthly reports as required by Geaeral Order No. L= Ay

wvhich order, insofar as applicable, is made a part of this order.

Y .
P

. 5. Tre autbority herein granted w:.ll tecome effective
vhen Alvin Chsnley and Glenn. Chanley have paid, the fee preserided b:,r

Secticn 1904(b) of the Public Utilities Code, which fee i $148.00.

I

~Dated at San Francisce, California, this __ 2 " day of

May, 1953..
Presidmt

oy M_,m// /C;/%ZJ//

Comm. s:.on ers

STATE QF CALIFORNIA
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