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l'Q~r:~ .... "-'--...., Decision No. 

BEFORE mB PUBLIC Ul'ILIT!ES CO!lJ-llISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
OSCAR RUD}!! CK to s ell ~ and ~ VIN : 
CHP.NLEY and'GL'ENN CHANLEY. to purchase ) 
the interest of Oscar Rudnick in : 
Cha.1.1ey Bros. Trucking Co.:? an auto- ) 
motive freight line for the tr~nsporta- . 
tion of livestock between various points ) 
:md places in 'California over,. defined : 
routes:? and ,for pe~ssion to execute ) 
deeds~ notes, Chattel mortgages, trust : 
deeds ~d other necessary do~ents ) 
to cons~~~tc s~id assignment. : 

-~----------~--'------) 

Q.E.llilQ.! 

' .. 

Appli ca.tion 
No. 34221 

.. 

This is an application fo: ~~ order authorizi~g Oscar 

Rudnick to tr.sns!er his partnership interest in the Chanley Bros .. 
" . 

Trucking Co. to AlVin Chanley and Glenn Chcley, who ar~ 'the re-

maining partners, and authorizing the remaining partners to issue . 
notes and execute mortgages ~~d deeds of'trust. 

The applicc:.tion shows that the three indiViduals, as 

p::Jrtncrs dOinb business ac Char.lcy B:ros~ Trucking Co., are engaged 

in the transporta.tion oflivestocl< betwecri.· v"rious points and along 

certain routes in C.:llitomia und~r a certificot(: of publie con- . 

ven.ience c."le necessity grmlted by the Commission by DeciSion lIo. 

44837, dated 'September 26, 1950. Their tangible properties 

employed in the operations include 43 units of equipment together 

wi th cattle r:.cks, fumiture ~d fixtures, shop equipm.ent a."ld 'a . 

parc0l of land and improvements. 

In Exhibit D filed in this proceeding ~pplicants hav6 

reportee their revenues and expenses for th~'l~st two years as 
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follows: 

Revenuez -
Freight revenues 
Sales of .feed m1d equipmcn t 

Tot.:l 

Expenses -
O~er~tion ~~d m~intenar.ce 
Taxes-other than income 
Tot~ 

Net revenues 
Interest and rents 

Net inco~e before deprcciction znd 
income taxes 

19,51 1952 

$381,99'6, $501,45l 
~7zS~i £t7 J 66J: 

419',841. 549,112 

.312,'.394 410,.371 
'2~, :272 ttt-~~7 
.24~,7e;b I~~-; ,218 

74,075 92,,794 
2,819 26,081 

~ 71 2 256 ~~ 66~ 71l 

The oper~tion Me. mainten~ce expenses i..~c1ude p-"rtners f 

s~.;:.ries in the amounts of $11,962 1n 1951 ~d $14,042' in 1952. 

The reported investment of the partnership as reflected 

by the bD.l~nce sheet of December 31, 1952, ~d the lia'bili ties ane 

capi to.l as of that dote arc sho'Wll in the follOwing s t.::.tcment: 

Assets 

TZl:lgible property -
C~rrier op~r~ting property 
Less-depreciation res,erve 

Net t~gibleproperty 
CUrrent assets -

Cash and d epo sits 
Accounts receivacle 
11ateri~ and sup~lies 
Other current c.ssets 

Total current assets 

Total 

Liabilitiez ~nd C~plt~l 

Equipment oblig~tions 
CUrrent liabilities 
Tot~ liabilities 

Partnership capital 

~ot~l 

-2 

$306,,246 
l4Q,4Z8 

4,169 
63,012 
1:3,7:32 

651 

$165,818 

_81 t 564 

;R24Z, 382. 

$ 29,875 
99,71,2 

129".594 
117',788 

$247.)82 



, ~ ~ . 

The partnership c~pital is segregated as follows: 

° 'dc'ax. Ru~i ck' 
II Viti CI:lonl ey 
Glenn Chw.ley 

Total 
.... t 

, '/" 
" . / ,'I ~ 

I " .' 

s ~6~,29'S~90: 
17 ~"o15~ 32 ' 
27,476 .. ~6-, 

, ..... 

(" '.' ," ',' 

.P.ppli.cants ,repo.rt,. tha:t Oscar: Rudnick now .desires, to 

'Wi thdraw fl"o:r. .. the par.tnership .and .that he agreed to sell his intc;:r-. . . 

est ,for the zum of $lOO~O.oO" of .'w'hich, $50,000 'Will be payable upon 

al'proval o:!, this a:pplication cmd .. $50,000~.11 b~ represented Iby 0-

note payable in monthly in·stallment.s ?f $l,OOO, or :nore, 'With 

interest at the rate o! 6% per annu."ll. 
. '" .. 

To obtaL~ thc,tunds to ~ake ,the $50,000 dow.n payment, to 

consolidate .existing, contract.s a.."'ld ~o,rtgages of $~.3,0,00 and. to 

proVide $15,000 or !,o;rk1ng, capi tal~ .tho rema,in1ng .po.rtn~rs propose 

to borroW' $9$,000 from Ba."lk of' .America NationZll Trust and Savings, 

Association .to be rop,::oesentcd, 'by two notes, one for ,$18,000 pa~~bl~ 

to the Bakersfield ,Branch in montbly ~stallm.ent$ of $l95 • .35 ...rith 

L"lterest at .. the rate o,t 5~% per eMum, secured 'by a deed of trust" 

a.."'ld the other for $~,OOO, payable to the Vernon Brcnch in monthly 

L"'lstalllnents of $~,,22.3 with inte::rest ::t the r~:t.e o.-r 7% per ~.rul'Ul1l on 

deferred bo~a:c.ces, secured 'by (l mortgc.ge of chattels. The note to 

be issued to Osczr, Rud.."lick W'lll"oc s~cu:'0d b1 :;;. second deed o,r trust 

and a second mortgage 0 f chattels. 

The proposed s,c.le. price represents a figure agreed upon 

by the p~,rt1es.", The Commission is adVised by app11conts tha,t the 

v.;:lue. of; the 0 perati ve~ ;rez.l property ond building is in excess 0 f 

the" boe>k . figure 0 f $6,,128 Dot whi ch ,they, o.re included in the 

partnership property a.ccoun ts :md tb.c.t there are adei tional p :r.oper-
'. . 

ties consisting of nonoperat1 ve o.ssets, which are not included in 
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thG precedir..g 'bala."lce sheet. It .:.ppe~rs, upon a.~31ysis, th~,t the 

proposed notes 'Will requiro princip::u rep:;ymcnts at the r:lte 'of 
. .'. 

$3,418 • .35 a month, or $41,020.20 .:m..'1.uc.lly, end that c'1uring 1951 the 

business produced net ~come, before provision for deprec1~tion ~~d 

income taxes, of' $71~Z56 .~d during 1952 of $66,713. In aeeition, 

we ere ~"lfor.med th~t the transferees ow.n noncarricr propertie$ and 

coneuct c. truck service station business on the·premises to be 
. 

c.cquirecl by thmn which, it is stated, VW111 produce additional 

reve;n'.::.es. 

It is reported that the retirement 'of Mr. P.ud."'lick 'Will 

result in no ch:::nge in the mtm.:.gement as he h~s not been ,;:.ctive in 

the conduct of the businc!:$ snd t.."l~t no, ch.:nges, in ,rates for sel"

vice or in operctions arc contempl'atc:d. Upon a :r~view of this 

matter i t appe~rs that the proposed transfer 'Will not be ;;,.dverse 

to the public interest .:me we will enter :;m. order gr.:mt1ng 

~pplic~tsf requests. 

The action taken herein shall not be construed to be r!. 

i'inCing of the value of the properties herein <!uthorizec. to be 

trmlsferrec.. In making this oreer 'We wish to place applic:mts upon 

notice th~t operative 'rights, as such, do not constitute a class of 
, . 

property which may be copi t:ll!.zed or used as on element of v:llue in 

rete fixing for any c.'Uount 0 f money in exce~s of that originally 

p:l1c, to the st:j,te as t.~e consideration for the grDnt of such 
'\ 

rights. Aside from their purely permissive aspect; they extend to 

the holder 0. full or portiru. monopoly of a class of. business over 

a particular route. 'Ibis monopoly feature may be chonged or 

eestroye<! o.t ~y time by the state" which is not in a.."'l.Y :r~spcct 

.. limited ~s to the number of rights which may be given. 
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The Commission having consideree. the o.~ve c-"lti tlcd m.:I.ttel"" 

.:t..'"l<l being of the opinion tha.t 0. public hearing is not necess:3ry; th~t 

the c.:>plic~tion s:'lould be gr:mted" tlS herei..'"l pr~v!'ded; that tb.¢ 

:oncy, property or la'!:lor to 'be procured or paid for by the issue 0 £ 
" 

the notes hcrei.."'l clu'thorized is reasonably required for the pUl1'oses 

specified herein; one thc.t such purposes o.re not, in whole or in 

pc.rt, r~asono.b1y charge".ble to opero.ting expenses or to incor.:.c; 

thorefore" 

IT IS HEPEBY ORDERED as follows: 

1. Oscar BudniCk may tr~sfer his partnership interest 

in the Chanley Bros. Trucking Co. to .Alvin Chanle~r .mCl. Glenn 

Chwey, on. or 'before Septern.ber 30, 1953 .. 

2.. Alvin Chanley ane Gle...'1n Chm'lley, in order to finm'lce 

the purchase price of said i.."'l.terest, to pay outsttmc1ing inaebtee

ness and to provide working capit~l, all cs set forth ~ this 

c.pplication, may issue three promissory notes.,. on or boforo Septem

ber 30, 1953" in the p rincipal ~ounts of $18 .. 000, $80,000 &no 

$$0 .. 000 .. ~c. mo.y execute deed's '·01' trust .'lnd rn.ortg~.ges of chattels 

to secure the pclyrr~ent there.of, which notes, e.eeds of trust ~e. 

!llortgc.ges of cho.ttels shall be in, or su'bst~tially in,' tho s~me 

for:n as those filed in this proceeding as Exhibits C-2 to C-3 .. 

inclusive .. 

3. Within 60 days ~fter the err~ctive dcte hereof ~don 

not less th:m. one day's notice to ~he Commission end. to the public, 

JJ.v-J..."l Ch.mley and Glenn Chonley shc.ll file, in triplica.te, zme. con

currently mike effective, appropri~te t~rif!s and time schedules. 
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4. Alvi.."'l. C.nonley ana Glenn Chcnley zhall file 'With the 

Commission monthly reports as required by G€.."'l0::-ru. Order ~Jo. 24-A,' 

which order, insofar as :J.pplic~ble, is m~de D. p::.:-t 0 t th1:: 0 reler. 
l' ~ ," " " 

,,_ 5. TIle authority herein gr:mte,d Will b~come effective 
, . , 

...... hcn Al"/in C:"l.:tnley c.nd Glenn ChmlleY,h~ye paid, tbe fee !>rescrib~d by 

Section 1904(b) of the Public Utili ties Coee, which !'ee i~ $148.00. 
.' _1'4;, 

D~ted at S~ Francisco,. Califor.nia, this .:;; -,day of 

.. p' ,. •• ' .' .. ~ .... , " 

CoJl11'll.1s,s1on eX's 


