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Decision No. 48574 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TilE SlATE OF CALIFOFNIA 

In t."le !1atter of the Application or ) 
Lakewood Water & Power Comp~~y, a .. 
corporation, for a~ Ord~r authorizing ) 
Applicant (1) to issue $600,000_00 : 
par value of Common Stock, (2) to ) 
issue $150~OOO par value Preferred . 
Stock, (3) to issue First Mortgage ) 
Bonds, 3-7/8% Series, due 1977, L~ 
the principal amount of $450,000.00, ) 
(4) to execute and record a Supple- : 
men tal Indenture as add1 tional secur- ) 
ity for said Bonds, and (5) to sell . 
such Bonds under a Eond Purchase ) 
Agreement dated May 26, 1952, for a . 
consideration as set out therein, and ) 
to usc the proceed~ for the pur,poses : 
and in the mar.ner specified in· this ) 
Application. .: 

----~~-~------~-----) 

o PIN I 0 )IT 
--~ ..... - .... --

Application 
No .. 34298 

Lakewood Water & Power Company has filed this D.pplicat1on 

for authorization to iSS'..le shares 0 f common and prefer::ed stock and 

bonds, in amounts a."ld for purposes as follows: 

Common sto ok -
To reimCurse its troasury 
To pay amounts now due represe...~ting 

advances for construction 
To provid~ cash for plant additions 

Total co~on stock 
Preferred stock, 5~ ~ulative -

To repay advances for construction 
Bonds, First Mortgage, 3-7/8% Series, 
due 1977 - . 

To fina."lce pla."'l t additions and to pay 
expenses incident to the i:::suc 

. $351,296.86 

167,600.00 
8J.,103.14 

$600,000.00 

150,000.00 

450,000.00 

For a number of years appliccn t ho.s been engaged in a 

program of expansion of its facilities and busin~ss. Its annual re­

ports for the last five year;{ show the number 0 f service connections 

and 1nvestnent in fixed copitol, including construction work in 

-1 



A.34298 MMW 

.. 
I' '. 

p=ogross" at the end of eochyear" ~nd the oper~ting revenues and 

net income in the follo'W1ng amounts: 

Service Fixed - Operating 
Connection~ ~aJ2i t~l Bevenues Net Income 

1948 5,803 $ 719,842 $155,254.75 $ 28,064 .. 30 
1949 6,844 847,618 168,8:38 .. 62 27,731 .. ~2 
1950 15,,360 2,157,.,828 274.,.88:3.72 64,509 .. 61 
1951 19,261 3,021,881 546,.956 .. 22 125,307.2$ 
1952 22,070 4,295 ... 541 695,,026.30- 138.,.812 .. 12 

A statement of applicantfs ~ssets, 1icoi1ities ond c~pital 

as of December :31, 1952, is as follows: 

Assets 

Utili ty pla.'1. t -
Fixed capit.:J. 
Construction work in progress 

tess-rcsel'Ves 
Rem~.inder 

Sinking .fund 
Cur::-ent assets -

Cash ~d deposits 
Materials ~d supplies 
Other current ascets 
Tot~ current assets 

Deterred debits 

Total 

Litloili ties r.md Copi tal 

Funded debt 
Current liabilities 
Con~ersT advances 

Total li~bilitic$ 
Dono.tions in :lid ot construction 
Preferred. stock 
Common stock eCj,ui ty -

Common stock 
S '" ' U%,?.l.US 

Total common stock equity 

Toto! 

284,925.42 
.387,819.63 

33,495.38' 

$ 900,000.00 
A,Q2,931·57 

',. 

$3,999,:359 .. 21 
15,000.00 

706,240.4:-
79,225.J,1 

i4. 799. 324. 75 

$2~200,OOO.OO 
Z42~644.27 
2~4'. 738 .. 4~ 

2,,717,,382.69 
3O·..,.uO.49' 

750,,000.00 

]. ,)0.2,031.57 

$.4,799.824.7.5 

All the outstDnding sh~res of stock, both eommon and pre­

ferred" are reported held by L~ewood ?~rk, c corporation. Applic~~t 

h~s never poid dividends on the shares of com.~on stock end, :::.s shown 

in the balanee sheet" has retained in its business et;ornings from 

operations in the ~ount of $402,,031.57. 
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Applic::m.t now reports tho.t i t propos~s to make acdi tions to 

its pl:.mt during this year which should incrc2.se the num'ber of its 

cuctomers to 27,500, that ~ts es~imated co~ts for the year aggreg~tc 

$354,400.79,11 CJncl that while ~ suostantio.l part of its ca.pitc.l re­

quirements "Will be rin~ccd 'wi th cash on hand, i t ~11 be n ecess~ry 

for it to obtain additional funds from extem'DJ, sources. It h:lS made 

arr2l"J.gements to sell $450,000 of its 'First Mortgage Bonds, ")':'7/8% 

Series, due 1977, to New York Life Insurznce Company at their face 
. 

value plus accrued interest from May 1, 195.3, to date of eelivery, in 

order to provide in'p~rt suCh additional funds. 

It appears that the purchaser of the bonds has required 

applicant to increase the balance in its capital and earned sul"Plus 

accounts and that to meet this requirement in part applicant now pro­

poses to issue additional shares of common stock to Lakewood Park • . 
Th~ application shows that Lakewood Park will pay to applieant the cum 

of $81,103.14 in cash to help finance the 1953 plant add1t10nz and 

t..i.o.t it y,'ill accept $167,600 in pa:nnent of advances made for construc­

tion purpozes, which advances now are due a..'l"J.d payable.. The rCDl:linder 

of tho issue, nmounting to $351,296.86, 'Will be m.?.o.c for the purpose 

of rei."!lbursi.."lg applicant t s treasury and 'Will ''be represented. on its 

books by a transfer fro~ earned surplus to co.pi tnl stock account. 

'me Commission heretofore has authorized o.pplie:rnt to issue 

$950,000 of preferred stock 1n payment of adv~ces ror construction .. 

11 The propo sed expendi turez are set forth in some detail in Exhi "oi t 
F filed in this proceeding. A S't.ll'llI!lary of the s~e is as folloW's:" 

Landed c:lpi tOol 
Buildings, structures, grounds 
Wells 
Pumpin.g equipment 
Pul"i!icc.tion 
Distribution mains 
Hydrants 
Services 
Meters ~"ld mecsuring devices 
General equipment 

I H ,"' -J 

TotDJ. 

$ 12,500.00 
60,0;30.00 
16)100 .. 00 
6.3,250.00 
15,525 .. 00 

387,,486,. 73 
12,977.37 
78,074.89 

19J,956~80 
14,500.00. 

$824,,-490 .. 72 
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The authoriz~tion thus granted exPired on June 30, 19'51, 'With $750,000 

of the ~uthor1zation being exercised. Applicznt now desires to have 

t..'le authority for $150,000 of stock reinstated so as to per.mi t 1 t to 
liquidate other advonces for construction to serve tracts mld su'b-. 
divisions within its precent service :!rea. 

Applicant's financial stctements Show that its capital .. 
structure consists of bond.s in the amount of 52% of the total, pre­

ferred stock 1$% '-'~d equity ccpi t&l .30%. The issues of the addi tion.-'ll 

securi ties in the ~.rn.ounts md under the cirCi.lmsta'lcos set forth in 

this app1ic~tion ~ll preserve these ratios. A review of the results 

of oper~tions indicates that applic=nt's ear.n1ngs for tho ye~r 1952, 

b:!sed on an :lovarO-ge of 19,808 customers, wore ~n 2l'l a.'Uount more than 

3.8 times the annual interest requirements on the bonds outstr~ding 

a.""ld on those proposed to be issued, and that the net income of 

;138,812 o.vailable for dividends and surplus W:lS o.pprox:t.mate1y three 

times the preferred d1 vidend requirc.'uEn ts. Upon a full consideration 

of this app1ic~tion we :::.re of the opinion 'chat the requests should bG 

granted, that the money, property or labor to be procured or paid for 

by the issue of the shares of stock and the 'bonds herein authorized 

is reo.sona'bly required by applicant £01" the purposes specif'1ed h~rein, 

:nc1 that such purposes, except o.s otherwise outhorized, Cl!"e not, in 
." 

~hole or in po.rt, re~sonably Charge~ble to operating expen~cs or to 

inCO!:l.c. 

The Commission having considered the ~bove entitled ~tter, 

a,..'ld 'being of the opinion that <l public hen-ring is not necessary and 

that the applic~tion ~hould be gr~ted, as herein provided;, therefore, 

IT IS HEP.EBY OFDEBED as follo'W's: 
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1. Lakewoo~ Water'& Power Company maJ i$~e, at p~r, on ~r 

before De¢err:bcr- :31", 1953, not exceeding $600,,000 par vr1lue of its 

co~~on stock and not exceeding $150,000 p~r value of its 5% pr~rcrred 

stock, :md may isrue and, sell at not' less than their face vclue plus 

accrued interest, not exceeding $450~OOO in principal cmount of its 

First Mortgage Bonds, 3-7/8% Ser.1es, due 1977, for ~~e purposes set 

forth in this applic~tion. Th0 ~ccrued interest on tho bonds may C~ 

used -:;,,;c general corporate purposes. 

2. tak~'Wood Wat~!' & Power Company, on or b<.:.ror~ D0c<=mbcr 

;1, 1953, m~y execute ~ Third SUpplemen.tal Indenture in substanticlly 

~~e s~c form a~ th~t ril~d in t~~s proceeding as Exhibit c. 

3. Applicant zh.::.ll file with the COmmission monthly ·r{:por.t~ 

os rcquir~d by General Order No. 24-A, which order, 'insofar as ~ppli-

4. The authority herc:i.r. granted 'Will O(;:com.c ~ffcctivc whcr. 

~pplicont h~s p~id th~ fee prescribed oy Scct1or. 1904(c) of the 

Public Utilities Codo, wh1ch fee is S~450.00. 

Dcted ~t S~ Francisco, C~lirott~i~, this 

Mo.y, 1953. 
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