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Deci3ion No .. ___ _ 

BEFORE 'lEE PUBLIC UTILITIES COM.,\1ISSION OF THE STATE OF CALIFOPNIA 

In. the Matter of the Appl1cZotion of ": 
W.. W.. MILES ond PAT L. NOLET doing 
b'J.:::iness as MOTOR TPJ~SPOR! SYSTE1, 
c cop~rtne~ship, ~d W. W .. MILES and 
PAT L. NOLET doing business ~s MILES 
&: SONS TRCrC.aNG SERVICE, a copartner
zhip, to tr~srer Certificates of 
Public Convenience and Necessity, 
Per.mits, ~d property to MILES MOTOR 
TFJINSPORT SYSTrM; ::. corporation, and 
for MILES MOTOR TRh~SPORT SYSTEM, 3 
corporation, to issue stock ~d 
as~e certoin obligations. 
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ApplicZl.tion " 
No. 34159 

(~d .. ~end:m.ent) 

F~wnr2 ~ Berol, for ~pplic~ts ... 

L~ this proceeding, filed on MarCh 16, 1953, the Commis

sion is :lsked to enter its order authorizing W. W. Miles :md P~t , 

L. Nolet to tr~ns!ar operative rights ~d properties to Miles Motor 

T~~sport Syst~, a corporation, znd authorizing ~aid corporation to 

assume the po.ymcnt of L"'ldeotedness :me to issue $50,000 p~r value of 

common sto ck. 

A public hearing on the application W:.;l.S held before Com

missioner Potter and Ex~iner Cole::~ in Son Froncizco on April 13, 

1953. ~lcreartcr, ~pplicants filed ~ amenemeat in ~~is proceeding 

excluding certain opcrD,ti ve rights from the trcn~1"er ~d also filed 

Application ~lo. 34252 for o.uthoriz~tion to tre'.nsfer such rights to 

Homer M. Brower and Creighton W. Brower. 

w. w. Miles ane Pat L. Nolet, as partners doing business 

as Motor Trt'nsport Systen, o.re engaged in operations as highway 

common carriers of generc.l commodi tics between the Los Angeles terri

tory on the south, Eureka on the north, one. Sc-C':ra .. nento on the east, 

serving certain intermediate pOints on the authorized routes ::md 
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certn.in lntero.l points 0 ff ::;uch routes. The same individual s, as 

p~rtners Cooing business. as Miles & Sons Trucking Service,. are engaged 

in operations as highwo.y common c::trriers of general commodities be

tween the Los .Angeles territory on the one hend ~c. Sacromcnto on the 

other h~d, including service to and from cert.:Jin pOints between S;;m 

Fr:::ncisco a"'ld the S..m Joaquin Valley, mld as p'etroleum irregul:;).r 

route carriers gener~~ly in t.."'c State of Cc.lifomi=.. The application 

shows that they desil"e to consolidate a part o! their oper.:tions into 

a corporation .:md tho:e to this end they have caused the org;m.1zation 

of' Miles Motor Tronsport System to take over the tr:ms!,ortation of' 

general commodities, ret~ing for themselves, ~s partners, the 

petroleum irregular route oper~tions. 

The properties proposed to be transferred to the corpor~

tion, in this D.pplic:::.tion :lS a"O.enclee, inclUde the operative rights 

c.cquirecl by the prese:l. t owners under author-J.zo.tion gr<::ntcc. by Decision 

No. 48127, cov~ring certificates theretofore granted by Decisions 

No. 47105 ~d No. 47994,. end those D.cquired under ~uthorlzo.t1on 

grznted by Dccisions No. 45~24 and No. 46796, eovering certific~te~ 

theretofore issued in Decisions No. 4300~ ~d No. 40935, together 

with rolling eqUipment, shop ond g~rage equipm~t, office fur.niture 

="''''ld 1"ixture~ :4"ld improvements to lee-see. property,. and current ~sscts, 

deferred debits, ~rrent liabilities, notes p~y~ble, eqUipment ~d 

o~~cr long-te~ obligations, one de~errce credits applic~ble to such 

~roperties and operat1ons.1I !he book value of the t~gible proper

ties to 'be tr':'''lsferred,' according to Ex.",ib1 t 1,. w:!s $501,818.83 <:LS 

of Novembcr :30, 1952, of other properties $134,612.72,. and of current 

~ssets ~d deferred debits $277,624.29, a total of $914,055.84. The 

17 
Certcin ro.dicl·h1ghwoy common corrieI', h1gh~ay contr~ct c~rriel' 

~"ld city ccrrier pe~ts also ·~ll be tr~srerred to the corporation 
in a sep~rcte proceeding. 

The trm1Sfer of operative rights to Homer M. Brower and Creighton 
w. Brower will· 'be authorized by on order in Application No. 34252. 
These rights generally euthorizc the tr~sportation of general commo
Cities between Modesto, Pinecrest ~nd other points. 

-2 



A.34159 HMW e 

corpor~tion proposec? in acquiring the properties ~d ~s$ets, to 

assume the pc.:ymcnt of outst~"'l.ding indebtedness ~d deferred credits 

of $864?055.84, includL~g long-te=.m obligations in the mnount of 

$565,390.26~ ~d to issue capital stocK of the aggregate par v~lue of 

$50,000. 

, , 

The testimony 1rldicatcs that the corporation, upon succeed-
" 

ing to t.."'le ope:r=.tions of the pa.rtnership, should have sufficient 

cc.pi tal for the conduct of its operotions and for the dischorge of 

its obligations. !t also appeors that·the sepcr~tion o! the opera

tions" as here proposed, should not interfere \.lith the rem.tlining 

oper~tions of the pc.rtncrship. Upon a full review of this mt!tter it 

therefore appears to us that the tr~s!cr will not be adverse to the 

public interest ond. thot th.e money" property or ,labor to be procured. 

or p.xLd for by the issue of the sheres of stock herein authorized is 

reasonably required by Miles Motor TrMsport System. for the purpose 

specified her~in, which purpose is not, in whole or in part, reason

ably chc'rge.:ole to opercting expenses or to income. 

'" 

The action tnken herein shell not 'be construed to be ~, 

fi."'lding of the v~\le of the rights ~d properties herein 0lU thorized 

to be transferred. Applictmts are hereby plnced upon notice t't".at 

oper~tive rights, ~s su~~, do not constitute a class of property 

which may be cD.pitclized or used as nn element of vc.1ue in r:.te fix

ing tor MY ()J:lount of money in excess of that originally p.:dd to the 

ctote as the consideration for the grant of such rights. Aside from 

their purely permizsi ve aspect, they extend to the holder a full or 

partial monopoly of a class of business over a p~rticular route. 

Thi s monopoly feature may be chonged or d.estroyed at :m.y time by the 

sto.teJ' which is riot in ~y :-espect 1~'"Oi ted~s to the number of rights 

'Which may be given. 
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A public hee-rine having been h~ld on the obove ent1 tled . 

matter,. and the Commission having considered the evidence and 'being 

or the opinion that the application should. be' 'granted, as herein 

provided; therefore, 

IT IS·, HEREBY OP.DERED ~s follows: 

1_ W. W. Miles and Pat L. Nolet, partners doing business 

as Motor Transport System and as 1"1110s & Sons Trucking Service" may 

tr~sfe~ to Miles Motor Tra~sport System the certificates of public 

convenience a~d neceSSity ~d the properties referred to in this 

application, as amended, such transfer to be made under the ter-ms 

and conditions set forth therein. 

2_ Miles Motor Tr:msport System,. in part payment for said 

rig.."ts and properties, may assume the payment of outstanding long

ter.m indebtedness in the amoUnt of not exceeding $565,390.26, and 

may issue not exceeding $50,000 par value of its common sto·ek. 

:3. 1'1i10s Motor Tra."lsport System is autho:rized to be 

suosti tuted as a party to the joint rates 3."ld through routes now 

authorized for Motor Transport Syste."!l and for Miles Be Sons Trucking 

Service. 

4. i~i thin 60 days after the effective date hereof' ~d on 

not less than five days' notice to the Commission :md to the public., 

Miles Motor Tra~sport System shall file, ~ triplicate" and con

eurrent1y mtike effective, appropri~te. tariffs ~d tim~ tables. 

5. Miles Motor Tran!:port System. sh~l file with the Co:n

mission ~onthly reports ns required by Ganerc.1 Order No. 24-A, 

which order, insof~.r a.s a:pplic~,'ble,. is made a ~art of this order. 
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6. 'I'he autho~i ty herein gran ted 'Will 'become etfect1ye 
, I: .. i',t ',' -' '" ;., ','Ji. 'jl', t' "'. I,:. .. , .' 

upon the date hereof • 
• ' '1. ' '. 

Dated ~t S~Franc1sco, C~ir9r.n1a, this 
,/. '.1" 1 .• / I I' , I I ,'. • Ii" I. I 

W 
/rl " day of . , 

May, 195.3. 
, • , 'I '/, I'· 
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