
Decision No. 48598 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALI}~BNIA 

In the. Matter of the Application of ) 
ROBERT Lh~DIER, doing businesz ~s . 
SAl: PEDRO TPJ.J.1SIT COl"~.A4~Y, Seller, ) 
and V.. Ivl. McDONALD and JOF!.N D. HANSEN, : 
Purchasers, for the Sale and Purchase ) 
of a Pas~engcr Motor Coach Service . 
opcr~ted by ROBERT LA~DIER between ) 
Po:L."lts in San Pedro .. City of . 
Los .A.."'l.geles a.."ld the La Rmn'bla District ) 
of the County of Lo-s Angeles under ~ . 
Certificate o:r Public Convenience ) 
a..~d Necessity granted by the Public : 
utili ties CotmUssion of the State of ) 
California on August 29, 1949 by • 
Decision No. 43263 on Application ) 
No. 30438. : 

~-~-----~~~----------) 

Application 
No. 34277 

George ~ Stephenson, for applic~nts; 
Roger Amebergh, Assistent C1 ty Attorney of the 
C1 ty of Los Angeles, T .. M. Chubb, Chief Engineer 
a."ld GenerDl Man2ger, ruld T. E. Hoftman, Franchise 
Engineer, by I.:.. li:.. Hof1"m:?!'l, for Boo.rd of.' Public 
Utilities, City of Los A"lgelcs, interested p~rty. 

This is an ~pplicotion for ~ order of the COmmission 

::.uthorizi."lg Robert Lmldier, d.oing business as San Pedro ~ra."lsit 

CO~PD.nY, to tro.."lsfer operative rights end properties to v. M.. McD:lncl.d 

:::nd J"ohn D. g~sen. 
,,' I' 

,'. .. I, 

/ 

The application wae filed with the CO~~ssion on April 20, 

1953. Thereafter, n public he~ring ~as held before ~iner Colam~ 

in Los l.ngelcs on Mc.y 8, 1953, at which time the :matter 'Was tak~n 

Wlder subt'f'J.:sion. - The Commission hz.s received no protests to the 

appli c.3.tion .. 
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The oper~tivc rights to be tr~~sferr0d ~uthor.ize the opor~-

tion of a po.ssenger motor coo.ch service between pOints in San Pedro, 

Ci ty of Los Angc:les., and the La R..'\.~'b12.. district of the C01l."'lty or Los' 

J6geles, s~id rights being represented by a certificate or public 

convenience and necessity er~nted by the Co~~iss1on by Decision No. 

44752, dated S~tem'ber 1, 1950, in Application No. 31612. !he 

tongible properties include nine buses, one pickup" equipment :,nd 

~l tools, pnrts .:md rc.;;:,teri:l1s, clong 'With certain deposits end 

prepaid expenses. In ~ddition, ~pplic~~t Landier h~s agreed to give 

to tl10 purchasers a five-ye::.:::- leas~ of certain garo.ge, Y2,rd and 

office f~cilities at no rcnt~l for the first year Dnd at a ~onthly 

rent=.1 0 f $125 during the lust ;Cour years~ 

The agreed purchase price 1 s $;0,000, of which $6,500 w1.11 

be p~id in cash ~d $23,500 will be represented by ~ note, sccur~ by 
. > 

c mortgage of chattels covering the equlpmen.t, payable in monthly 

inst~L~ents of $400, or more, ~th interest at ~~e rnt~ of 4~ p~r 

The record sho'W~ th~t applicont Lmdier i s unaole to con

tinue his operation of the line" that applieDnt McDonald. is expe-

Iien.ced in the passenger carrier businc~s, tha.t be :me applicant 

E:mcen intend to p~rtiC'ip::lte in the operntion :::nd mc.intenDnce of the 

equipment m'le that they ::lre fmniliar with the oper:.!'.tionz of the S~ 

Ped:ro Tr::.nsi t Comp:l.~Y. It c.ppecrs tha.t ~o curtoillnent in serVice is 

contereploted by the purchasers. 

In reVieWing this matter the Com."r.ission is of the opinion 

t..~:;.t tho proposed trz..nsfer will not be adverse to the public intcreot, 

that the money, property or l~bor' to be procured or po.id for ':;,y the 

is~e of the note herein authorized is reo.son~bly required for the 
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pUl"?o~C spccific-d herci.."'l, t."'~t such purpose is not, in whole or in 

part> rc~son~bly charge~ble to operating expenses or to.inoomc, ~nd 

th2t an ° rc.er should be entered ".uthorizing the tra..."s!er. 

The action taken herein shall not be construed to be z, 

finding of the value of the rights m'ld properties herein authorized 

to be transferred. Applicants are hereby placec upon notice th~t 

operc.tiv~ rights, as sUch" do not constitute <l clnss of property 

which ~y be cepitclized or used as an element o~ v:lue in r.:.te fix

ing for a."'lY mnount of money in excess of th~t originuly p~id to the 

st;;.te as the consider~tion for the gr:::.nt of such rights. Aside from 

their purely per.niss1ve aspect, they extend to the bolder ~ full or 

parti~l monopoly of a clazs of business over a particul~r route. 

This monopoly feature m.;:.y be changed 0 r destroyed at any time by the 

state, 'Which is not in ::.ny respect lirni ted o.s to the number of rights 

which mc.y be given .. 

A public hearing haV'i.ng 'been held on the Clbove entitled 

tr.atter, ond the Com."O.ission ho.ving considered the eVic.ence m"ld being 

of the opir~ion th{).t the c.pplic~tion should be gr:.mted, c.s herein pro

vided; therefore, 

IT IS HEREBY OP.DERED as tollows: 

1. Robert L~dier, doing ~sincss us San Pedro Tr~nsit . 

Comp.:u'lY, r.lc.y sell cmd transfer to V. M. McDoncld a.."'ld John D. Hensen, 

on or before December 31" 195~, the'oper~tivc rights, properties ~d 

~ssets refer~0d to in this proceeding. 

2. V. M. McDoncld nnd John D. Ha."l.z~ n".ay issue 0. not~ in 

the princip~l ~~ount of not exccedine $2~,500" on or before December 
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31" 1953, in part p~yment 1"01' sru.<1 rights, prop~rties .md asset:;, ~d 

mc.y execute a mortg.o.ge of chattels, which note and lTiortgo.ge of. 

chattels shell be in, or subst~ti~ly in, the sa.'Uc form. :!s those 

filed in this proceeding. 

3 •. Wi thin 60 d::!ys after the effective d~te hereof ~d on 

n.ot less th:m five days' notice to the Commission .:rod to the public, 

V. M. McDonald and John D. HMsen shilll c:;t:::.'blish the service herein 

authorized ~d file, in triplicate, and concurrently make efr~ctive, 

~ppropriate t~riffs ~d time t:::.bles. 

4. V. M. McDOncld cmd John D. Hmlsen shall file 'With the 

Con-.mission monthly reports as l'cq,u:1.red by General Order No. 24-A, 

..... hich order, 1nsof~r os .:.pplicoole", is maee :l part of this o:r.~er. 

5. The authority herein er<mtcd will b<::come effective Wlen 

V .. M. McDonzld and John D. Hmtsen have paid the minimUtl fee prescribed 

by Section 1904("0) of the Public Utilities Code, ..... hich fee is $25.00 .. " 

7i 
Dated :It Sen Frm'lcisco, C~liforni:l, this If ~ d~y of 

May', 1953. 


