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ORIGIRAL

Decision No. 48606

- BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
HENRY LANDSHUT for certificate of )
public convenience and nceessity to )
operate a dbus service as a common )
carrier, around Lake Ilsinore, )
commeneing at Park Arms Hotel, )
Elsinore, California, and procecding )
along Main Street to Graham Avenucs ) Application No. 34162
taence along Granam Avenue to Lake=Shore )
Drive; thence on Lake~Snore Drive to )
Riversidc Drive; thence along Riverside )
Drive to Grand Avenue; thence along )
Grand Avenue to Corydon Road; thence )
along Corydon Road to Fighway 395; thenee )
along Highway 395 back %o Park Arms Hotel.)

QRINZION

Applicant requests authority to establish and operate a
passenger stage serviee as a common carricr of passéhgcrs'around
Lake Elsinore, Riverside County, commeneing at the Park Arms Hotel

in Elsinore, and operating ir a counterclockwise direction only,

a distance of 21 miles to the'starting point. The proposcd service

L8 not competitive.

As justification for the granting of this application, as
amended, applicant states that loeal civie organizations and
businass cstablishments and residents hove reguested the serviece
anc have agreed to subsidize the operation for 2 reriod of not less
than one year; that applicant will reccive between two and three
hundred dollars per month from various groups, bdbusincessmen, and
others in exchange for advertising space and the assurance of
public transportation for recidents, visitors, and prospective
customers; that additional estimated passenger revenue Justifies
inauguration of the service; and fhat the proposed bus service is

in the public inteoress.




-

Six trips are. proposecd, lea?ing the Park Arms Hotel at
7:30 a.m., 9:30 a.m., 1:00 p.m., 3:00 p.m., 6:00 p.m., and 9:30 p.m.
Applicant is now operating a successful taxicab.busines§ in.Elsinore ﬁ
and vicinity and, if this application is granted, intends to buy a .
lé~passenger bus and make arrangements for leasing an additional bus
to be used as a spare. . |

A financial statement filed'as an amendmont to the applif
cation shows applicant's Tangible assets and liabilities to be
$29,200 and $3,450, respectively, resulting in a net worth of
$2%,750, not including the good will of his present taxicadb business.

The City of Elsinore, Lake Elsinore Valley Chamber of
Commerce, Lake Elsinore_Realty.Bpaxd, Grand Avenue Civie
Assoclation, Sedco District. Association and the First National Bank
of Elsirorc are.supporting qpplicant's request for a certificate of
public convenience and necessity.
| Applicant vroposes to establish five zones and charge
fares as set forth in amended exhibdits "A" and "D". Fares begin
at 15 cents for the first zone and additional 10 cents for each of
the next two zones. Then the fares would be reduced 10 cents for
cach of the remaining two zones, this reduction ﬁeing justificd on
the grounds of a onc-way loop operation and the corresponding
distances from the starting point.

The proposed zones and farcs are 2s follows:
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* Round~trip fare
Sctween Park Arms Hotel and Loomis Reach.
Between Loomis Beach and the intersection of
Lincoln Strect and Riverside Street.
Between the intersections of Lincoln Street
and Riverside Strect and Corydon Strcet and
Highway 71.
Between the intersections of Corydon Street
and Highway 71 and Railroad Canyon Road and
Highway 71.
Setween tne interseetion of Railroad Canyon
Road and Highway 71 and Park Arms Hotel.

Thic fare structure, although unusual, appcars to de
necessary as the proposed serviec would operate in one direction
only and is requested on the theory that the amount of fare charged
chould be based on the shortest distance between the point of origin
2nd the point of destination instead of the distance traveled and,
also, because a passenger chould not be penalized waen having to
involuntarily travel out of his way. Under the proposed farcs some
°passcngcrs would be charged more for a shorter distance than others
for a longer distance.

Although Scetion 440 of the Public Utilitics Code
prohibits a carrier from charging or recciving a greater compensation
for the transportation of persons for a shorter distance than for
a longer distance over the same line or route in the same direction,
“he shorter being included within the longer distance, said section
also grants to this Commission tho power to authorize a carricr to
charge less for longer than for a shorter distance for the trans-
portation of persons, upon application and in speclal eases, after
investigation.

A Commission engineer has investigated applicant's proposed
route, zones and fares and has reported favorably thercon.

Applicant having requested permission to charge the rates

hereinbefore set forth, and the request having deen investigated
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and approved, we £ind this to be a special case meriting favorable
~consideration, and, therefore, authority to estadlish fares, as
hereinabove set forth, will be granted. |

The Commission having considercd the application as
amended, and the faets and circumstances pertaining thereto, finds
that public convenience and necessity require the establishment and
operation of a passenger stage service as proposed. The application
will be granted. A public hearing is not necessary.

Henry Landshut is heredy placed upon notice that
operative rights, as such, do not constitute a elass of property
which may be capitalized or used as an element of value in rate-
fixing, for any amount of money in cxcess of that originally paid
to the state as the consideration for the grant of sueh rights.
Aside from their purely permissive aspect, they extend teo tne
holder o full or partial monopoly of a class of business OVefla
particular route. This monopoly featurc may be changed or:
destroyed at any time by the spate, which is not, in anﬁ respeet,

linited to the number of rights which may be given.

Application having deen filed, the Commission being

fully advised in the premises and having found that public
convenicnee and accessity require the proposed buc scrvice and
heving also found special facts and circumstances meriting favorable
consideration of applicant's proposcd fares,

IT IS ORDERED:

(1) That a certificate of public convenienée and necessity
be, and it hereby is, granted to Henry Landshut anuthorizing the

establishment and operation of a passenger stage serviee, as defined

~lie
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in Section 226 of the Public Utilities Code for the transportation
of persons between the City of Elsinore and points and places

situated on or in the vicinity of lake Elsinore and intermedizte. .
points. | ‘ . B :

62)' That in proyiding‘service putsuanf'to the certificate
herein granted there shall be coﬁpliance witﬁ'the following service
regulations:

a. Within tairty ddysﬂafter the cffective date hercor,
capplicant shall £ile‘n written acceptance of the
certificate herein granted.

b. Within sixty days after the effective date hereof,
and upon not less than five days' notice to the
Commission and the public, applicant shall establizh. |
the service herein authorized and file in Triplicate
and concurrently make effective tariffs and time
schedules satisfactory to the Commission.

c. Subject to the authority of this Commission to
change or modify such at any time, Henry Landshus
shall conduct said passenger stage operation over
and along the following described route:

Beginning at the Park Arms Hotel in the
City of Zlsinore, thenee along Main

Street, Graham Avenue, Lakcshore Drive,
Riverside Drive, Grand Avenue, Coryden
Road, Highway 71 (sometimes designated

25 Highway 395), to point of beginning.
(3) That applicant be, and he hereby is, authorized to
charge fares as herecinabdove set forth and to such extent, and

until the further order of this Commission, he is relicved from

the operation and requircments of Section 460 of the Public
Utilitics Code.




The effective date of this. order shall be twenty days
~ Dated. at Jgﬁéoz/fggzzbaaééagr% Californiz, this /5222?
day of I s _ » 1953.
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