
Dcc1::::ion No • 48606 

.' BEFORE THe PUBLIC UTILITIES COMMISSIO!~ OF' THE STATE OF CALIFORNIA 

In tho ~1:ltter of the Applic:\tion of ) 
HE1~Y LA1~SHUT for ccrtif1c~tc of ) 
public convenience ~nd necessity to ) 
operate a bus service ns a common ) 
carrier, around Lake Elsinore, ) 
commencing at Pnrk Ar~s Hotel, ) 
Elsinore, California, ~nd proceeding ) 
along Nain Street to Grah.lm Avenue; ) Application No .. 3~162 
thence along Grnh~m Avenue to Lake-Shore ) 
Drive; thence on Llkc-Shore Drive to ) 

Riverside Drive; thence along Riverside ) 
Drive to Gr~nd Avenue; thence ~long ) 
Grand Avenue to Corydon Roed; thence ) 
~long Corydon Road to Eighway 395; thence ) 
:'llong Highw:lY 39, b~ck to Park Arms Hotel.) 

o PIN :r 0 N - ............ - ..... 

Applicant requests ~uthority to establish 'and operate a 

passcnger stage service :AS a common carrier of l'.'lsso'ngers' around 

Lake ElSinore, Riverside County, commencing at the P~rkArms Hotel 

in ElSinore, ~nd operating in 0. countercloc~Nisc direction only, 

a distance of 21 miles to th<:J starting pOint.. The proposed service 

is not competitive. 

As justific~tion for the granting ~f this ~pplic~tion, as 

~~cndcd, opplic~nt st~tcs th~t loc~l civic organizations nnd 

business establishments and residents h~vc r~~uestcd the service 

nnd have ~grced to sub$idize the opcr~t1on for a period of not less 

th,'ln one year; that applic?"nt will receive bctw(?en t .... :~ a.nd three 

hundred doll~rs per month from various groupS, businossmen, ~nd 

others in cxchonge for .:ldvcrtising sp~co and the nssur~ncc of 

public tr~nsport~tion for reSidents, visitors, and prospective 

customers; th.lt I1.dditior.·ll estimated passenger revenue jus~if:1.es 

in.:luguration of the servico; o.nd thAt the proposed ~us service is 

in th¢ public interest .. 
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Six trips are, proposed, lC():ling the Park Arm!jHotcl at· 

7:30 a.m., 9:30 a.m., 1:00 p.m., 3:00 p.m., 6:00 p.m., and 9:30 p.m. 

Applic~nt is now operating a successful taxicab bUS1nos~ in Elsinore 

and vicinity and, if this applic~tion is granted, int~nds to buy a 

16-passenger bus and make arrange~ents for leasing an additional bus 

to be used as a spare. 

A financial statement filed as an amend~cnt to the appli

cation shows appli·cant's tangible. assets and li30ilitics to be 

529,200 and $3,450, respectively, resulting in a net worth of 

$24,7,0, not including tho good ~dll of his present taxic~b business. 

The City of Elsinore, LQke Elsinore Valley Chamber of 

COtnlnerce, Lake Elsino~e Re:llty, BO~,r.'d, Grand Avenue Cj.vic . , 

Association, Sedco District. Association and the First National Bank 

of Elsinore ar~, suppo'rting ~p'P11,cant' s roque st for .'l certifico. to of 

public convenience and necessity .. 

Applicant proposes to cst~blish five zones ,;'l.nd chn.rge 

fares as set to:::'th in amended cxhi b1 ts "A II Zond "DIl.. Fares ·oegin 

at 15 cents for the first zone and additional 10 cents for each of 

the next two zones. Then the f~r~z would be raduced 10 ccntz for 

c~ch of the rcm~ining two zones, this raduction bc1ne justifiad on 

the grounds of a one-way loop oper3t1on ~nd the corresponding 

distances from the starting point. 

The proposed zones ~nd f~rec ~rc ~s follows: 
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*·Round-trip fare 

Zone 1a - Eetween Park Arms 50tel and Loomis Bc~ch. 
Zone 2a - Between Loomiz Beach and the intersection or 

Lincoln Street and Riverside Street. 
Zone 3 - Between tho intersections of Lincoln Street 

~nd Riverside Street and Corydon Street ~nd 
Highway 71. 

Zone2b - Between the intersections of Corydon Street 
and Highway 71 and Railroad Canyon Ro~d and 
Highway 71. 

Zone 10 - :sct .... 'cen the intcrzcction or Railroad Canyon 
Road and Highway 71 and Park Arms Hotel .. 

This fare structure, although unusu~l, appears to be 

n0c~zsary as the proposed servicc would operate in one direction 

only and is requested on the theory t~~t the amount of fare cnarged 

znou!d be based on the shortest distance between the pOint of origin 

~nd the point or deztination instead of the dist~nce travelod and, 

also, because n passenger should not be penalized when having to 

involuntarily travel out of his way. Under the proposed fares some 

" passengers would be charged !nore for a shorter distance tha.n others 

for a longer d1sta.nce. 

Although Section 460 ot the Public Utilities Code 

prohibits a carrier from chcrging or receiving & greater compcnsntion ... 

for the tro.nsporto.tion of pcrsons for a shorter disto.ncc than to::' 

a longer distance over the same line or route in the ~&me direction, 

the shorter being included ~thin the longer distance, said section 

also gr~nts to this Commission the power to authorize a carrier to 

c~~rge less tor longer tnan for a shorter distance for the trans

portation o~ persons, upon &pplic~tion and in special cases, ~ftcr 

invest1go.t1on. 

A Commission engineer has investigated applic:~nt! s proposed' 

route, zones and fo.res and ~s reported favorably thereon. 

Applicant having requested permission to ch~rgetho rates 

hereinbofore set forth, and the request ho.ving been invcstig~tcd 
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and approved, we find this to be a zpcci~l case meriting fuvorable 

consideration, and, therefore, authority to establish fares, as 

hereinabove set forth, will be gr~ntcd. 

The Commission h~ving considerod the application as 

amended, and the facts and circumstances pertaining thereto, finds 

that public convenience and necessity require the establishment cnd 

operation of a passenger stage scrvie~ as proposed. The application 

will be gr~ntcd. A public hooring is not necessary_ 

Henry ~ndshut is hereby placed upon notice that 

operative rights, .'lS such, do not constitute a class of property 

which muy be capitalized or used ~s an element of value in rate

fixing, for any amount of money in excess of that origin~lly po.1d 

to the state o.s the considerntion for the gr~nt of such rights. 

Aside from their purely permissive ~spcct, they extend to the 

holder 0. full or partial monopoly of a class of busine~s ov~~ a 

particular route. This monopoly fc~turc may be changed or 

destroyed at any time by the state, Which is not, in any respect, 

li::l:itcd to the number of rights which may be given .. 

o R D E R -.- .......... -
Applic~tion h~ving been filed, the Commission being 

fullyndviscd in the premises ~nd r~ving found thnt public 

convenience o.nd necessity require tho propobed buc serVice ~nd 

l"'..c.ving ~lso found speci~l fo.cts and Circumstances rnc:r1 ting f:lvor.lblc 

considcrotion of n.pplicn.nt's proposed fares, 

IT IS ORDERED: 

(1) Th.~t 0. certificate of ~')ublic conveni~nce and ncccssi:ty 

be, nnd it hereby is, granted to Henry ~~ndshut nuthorizing the 

0.st:l'blishmcnt and operation of ~ pnc;s~nge::- st.:lgc sorvice'j as defined 
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in Section 226 of the Public Utilities Code fo~ the tr~nsport~tion 

of persons between the City of Elsinore ~nd pOints and pl~ces 

51 t~tcd on or in the vicinity of ,Lo.kc 'Elsinore and intcrmed1~.te, . 
," .. , 

points. 

('2) That in proyi<i1ng,: serVice pursuant'to the ccrtific~tc 

herein granted there shall bc compliance with the following service " 

regulations: 

a. W1 thin thirty days: ,ufter the effective date hereoi', 
, npplic~nt shall rile;~ written acccptanc, of the 
certificate hcrc1ngrantcd. 

, 

b. Within sixty d.?ys after the effective do.te hereof, 
nnd upon not less than five d~ys' notice to the , 
Commiss1on and the public, applicant s~~11 esto.blish 
the service herein'authorizcd .'lnd file in triplic~ te 
:.1nd concurrently make 'efi"ecti vo tariffs o.nd time 
schedules s~tisfactory to the Commission. 

c. Subj~ct to the o.uthority of this Co~~ission to 
change or modify such at any time, Henry ~ndshut 
shall conduct said p~sscngcr stage operation over 
~nd along the following described route: 

Beginning at the Park Arms Hotel in the 
City ofZlsinore, thence ~lone ~in 
Street, GrahD.m Av:cnue, Lakeshore Drive, 
Rivcrs1tie Drive, Ornnd Avenue, Corydcn 
Rond, Highway 71 (sometimes de5ignnted 
as Highw~y 395), to ~oint of beginning. 

(3) Th:lt ~pplicant be" ~nd he hereby is, outhorized to 

chnrgc fares ~s hereinaoovc set forth and to such extent, und 

1.l."'lti1 the further order of this Commis:::~ion, he is relieved trom 

the operation an.d requiremonts of Section 460 or' tho Public 

Utilities Code. 
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Thc.cffectivc d:ltc,' of .thiz.· order ·shall be twenty days , . , . 
ni'tcr' the d::t to hereof. . 

. Da.ted:lt k!~~4--t:'c=;, Ct-tliforni.::., this 1'1 tf 
day Of______ 0~ . 1953. 

..~ 

~
.'v: U 

' '," .,1'.; .:,' •. I : ~:. 
,~ "'""- ' ~ , ' 

t . • 
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