
Decision No. 4SS:14 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOP.NIA 

In the Matter of the Application of 
GEl!ERAL TEL~RONE COMPANY OF CALIFORL"IJ'IA, 
(formerly n~ed Associated Telephone 
Company, Ltd.) and SANTA PAULA aOHE 
TELEPHONE COMPANY for an order (a) author­
izing General Telephone Company of Cali­
fOrnia to a.cquire all of the OU tst~ding 
stock of Santa Paula Home Telephone Com­
pany in exchange for shares of its CUmula­
tive Preferred Stock, $20 P~r Value, 5% 
1947 Series; tlnd (b) in the event tho.t all 
of the outstanding stock of Santa Paula 
Home Telephone Company shall b~ acquired 
by General Telephone Company of Califor.nia 
authorizing (1) General Telephone Comp~y 
of California to ~cquire all of the prop­
erties and ~ssets ~d to assume all of the 
oblig~tions and li~bilitics of S~ta Paul~ 
Home Telephone Compzny, (2) Santa Paula 
Home Telephone Company to convey and tr~s-
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fer .':111 of its properties and assets to 
General Telephone Com~any of Cal1for.ni~, 
ana (;~) General Telephone Com:p:my of Cali­
fornia to render service in the territory 
now served by Santa Paula Borne Telephone ) 
Company and Santa Paula Home Tele~honc Com- : 
pany to di scon tinue zcrvicc in such terri- ) 
tory. : 

~~~-------~~---~~---~~) 

SECOND SUPPLEMENTAL OEDER 

Application 
No .. 30531 

(Second Suppl~entol) 

By Decision No. 42925, dated June 1, 1949, in App11cction 

No. 29933, the COmmission authorized Santa Paul~ Home Telephone Com­

pony to adjust its telephone pl.:mt, dep'reciat10n reserve <md other 

aCC01.U1.ts. '!he order of the Com."'llission provided that in the event' 

app1icD.."'l;t should retire fl."lY property before it is fully depreciated, 

it must charge to earned surplus the difference between the cozt of 

the property retired less the net s~lvage v~uc, on the one hand, 

and the amount in the depreciation reserve applic~ble to such re­

tired ~roperty, on the other hand. 
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A. 30531. MMw ·:-.. e ,. 

Thereafter, th~ properties of Santa Paula Rome Telephone 

Co~pany were zold to Associated Telephone Comp~~y, Ltd., now known 

<lS Gener8.l Telephone Company Of California. The order of the Com­

mission authorizing the sale (Decision No .. 4:321:3, dated August 16, 

1949) carried with it the proviso appearing in zai.d Decision No. 

42925 by providing tho.t the purchaser. ~hould make a similar cha:ge 

to earned surplus upon the retirenent of properties before b~ing 

fully deprecio. ted .. 

In a :mpplemental applica.tion filed in this proceeding, 

General Telephone Company or California now requests the Commission 

to n:lodify i t·$ former oree:-s 'With respect to th~ accounting treo.tment .. 

It reports that the book value of all of its depreciable pl.m'C as of 

Deceub~r 31, 1952, was approY.imately $127,700,000, or 'Which· only" 

about $1:35,000 is attributa.ble to unretircd dc!,recia.ble p181lt for­

merly o'Wncd by Santa. Paula Home Telephone Company, 2,nd it is of, the 

opinion tho.t in view of t.."J.e relatively ~all ratio of the pla.."'lt 

.... 

at Santa PtlUle. to the plant of the en tire system. the added co stc of 

keeping separate records cannot be justified on the mere grounds 

that there might be a.."'l inadequate deprccia.t10n reserve appliC2.ble to 

t..i.e Scmta Pculo. prop~rty. It report,s, moreover, that 'With the 

current adoption of remaining life d~prcc1tJ,tion rates effective as 

of January 1, 1953, any effects of ~ inadequacy in the reserve 

applic:.lblc to the S.::m. ta Pau·la properties wo,,;.ld. tend. to be correctod 

o.u toma ti cally. 

We have considered this mo.tter and in vicw of the changed 

condi tions since. the dc-te of our original DeciSion No~' 42925 ~.!,e' of 
." 

the opinion th:.t applic~tr s request should be gr~ted; ther'efore, 

IT IS HEP.EBY ORDERED as follows: 
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1. Th~ portion of ordering po.r.lgro.ph 5 of tl'ic order in 

Docision No. 43213, d~ted Auguct 16, 1949"rcaddng ~s rollo~s: 

". . . provided thc.t it 1.t retires any San ta P~ul.l Home Tele­
phone Company properties or assets 'before the same are fully 
deprecia ted" it must charge to eamed surplus the difference­
between the cost of the properties oX' assets retired, less 
the net salv~ge vo.1ue of the retired properties or c.sscts, 
and. the ~ount in its depreciation reserve applicable to such 
properties or assets." 

be, and it-hereby is,, v~eated ~d set aside. 

2. This second supplemental order 'Will become effective 

upon the date hereof. 

-d: 
Dated at SM FrllnciSco" Cali!orni:l, this !f? - day or 

Mz.y, 1953. 

" . 


