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Decision No. 48627 

BEFORE TaE PUBLIC UTILITIES CO~~ISSION OF THE STATE OF CALIFOBNIA 

Applic~tion of Lora La~b, Colin ) 
J. Boone, ~e Lor~ Lamb, Executrix . 

" for the Estate of Cl3.rcnce J. LWlb.. ) 
deceased, for authority to transfer : 
operative authority to new o~~ers; ) 
a~d applic~tion of Lora Lamb.. C. : 
Jerry Lamb, Jr., Colin J. Boone and . ) 
Albert F. Cruse to issue note and to . 
cr"oate a contract debt secured by ) 
deed of trust on utility property_ : 

-~------------------) 

Application 
No. 34307 

This is an application for an order of the Commission 

authorizing the transfer of partnership interests in the Lamb Trans

portati'on Co. and the issue of a note for $60,000 and the execution 
," 

of a deed or trust. 

The application shows ~~at heretofore Clarence J_:L~b, 

Lora. La~b and Colin J. Boone, doing business as Lamb Trsns~ort~tion 

Co., have bee..~ engaged in operating a highway common carrie:- service 

in Califor.nia and a petroleum irregular route carrier service uncer 

certific~tes of public convenience and necessity gr~~ted by the 

Co~ission by Decision No. 42623, dated March 15, 1949, as amended by 

Dec~sion No. 43049, dated June 2S, 1949, ~d Decision No. 44401, 

dated June 20 .. 1950. It appears that Clarence J. Lamb· died on April 

8, 1952, that on July 1, 1952, articles of partnership were entered 

into by Lora L=mb, C. Jerry L~.b, Jr.) Colin J. Boone ~d Albert F. 

CruS0 for the purpose of continuing th~ operations of La~b Tr~~spor

to.tion Coo, ~d that on Xarch 19, 1953, th·c Superior Court in and. 

for th€ County of Los Angeles.., upon petition of Lora Lmn.b as 

exe~trix of the est~te of Clarence J. Lamb, entered its decree of 
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dis~ribution of the est~te. In the new partnorship Lora L~~b holds a 

35% interest, C. Jerry L3l':'l.b, Jr. a 35% interest, Colin J. Boone 0. 15% 

interest ~d Albert F. Cruse a 15% interest. 

The bala~ce sheet of the enterprise as of February 28, 

1953, is reported ~n E7_~ibit B as follows: 

Assets 

Current ~ssets -
Cnsh and deposits 
Notes and accounts receivable 
Prepay.:rlCD.ts 
Inven tories 

Total current assets 
Tangible property -

C~rrier operating property 
Noncarrier property 

Total 
Less-depreciation reserve 

Net tmlgib1e property 
!nt~gib1e property 
Investments ~d advances 
Def~rred debits 

Total 

Liabilities and CQpital 

CUrrent liabilities -
Notes and accounts pay~ble 
W.:lgcs pcyable 
Interest and taxes pay~ble 
Other items 
Tot~ current liabilities 

Adv~ces payable 
Long-te~ obligations -

Secured by cqui~ment 
Secured by terminal 

Total long-ter.m oblig~tions 
Reserves 
Capital investment 

To t 0.1 

$ 60,203.53 
84,131.34 
5.3,21$ ... 02 
51,343.28 

864,627.67' 
36.451.75 

901,079.42 
5:2$,920.29 

$ 58,364w93 
14,982 .. 43 

5,148.42 
63.66 ' 

194,024 .. 83 
9,895·32 

$248,896 .. 17 

372,159.13 
1,775.83 
1,604.79 
2,679.67, 

$627 , 11..5...59 

$ 78,559 .. 44 
6,242.70 

203,920.15 
554.30 

327• 839. OQ 

$627,115.52, 

The results of th0 operation of the line for the years 

1951 .;md 1952 and the first two months of 1953 he.ve been reported 

to tho· COmmission ~s follows: 
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1951 1952 
195~ 

2 Months. 

Opcr~ting revenues $754,,26~ $$28,,753 $14l,,975 
Operating e~enscs 72~ 1 76t/:i: 8l21~~ 1,281 ~8~ Gross gain (transport2.t10n) 24,,518 9" 19 :;,,~93 
Other revenues 32,,989 2~,,22l 9,,229 
Interest ~d other deductions (10, Jt?Lk) (10,655) (1,763) 

Net gain U 7zO!?- ~ 22r.,18l;t; i lO~..2. 

It appe~rs th~t Lora Lamb ind.ividucl1y'has agreed to loan 
I 

the partnership the sum of $60,,000 for t1.i7 purpose of refinancing 

out~ta~ding indebtedness conSisting of the long-ter.n obligation of 

$9,895.32 now st~ding ~gatnst te~inal properties ~d equipment 

contr~cts of $50,104.68. !he tr~s~ction will result in no ch~~ge 

in the total outst~ding indebteencss but 'Will reduce present monthly 

~ayments 'by e1,281.09 during the first year of oper~.tions.· The 

~ount thus to be advanced. will be' represented by a note" payable" 

....... lth interest at the rD.te of 4% per .mnum" in instt.1lments of $750 on 

the first day of eaCh month beginning June 1" 1954, with final. P&y_ 

m.en t on the first day of the 72nd month after Juno 1, 1953. The 

payment of the note w1ll be secured by a deed 0 f trust covering the 

real property of.' th~ partnership. 

!he Co~~ssion has considered this ~~tter and is of the 

o?inion that the transaction will not be adverse to the public 

interest 1 that the money, property or labor to be procured or paid 

for by the issue of the note herein authorized iz re~,sonc.bly re

quired for the purpos~ specified herein, one. th.$. t such purpose is 

not, in whole or in part, reasonably ch~reeablc to opcr~ting cxpcnz~s 

or to income. 

The c.ction t$.k<:n herein sh&11 not be constl"Uf.:d to be o . . 
finding of the value of the properties of the partnership. Appli

C£1nts arc hereby pl::.ced upon notice that operative rights, as such, 
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do not constitute a cl~ss of property w.nich m~y be capit~lized or 

uzed as ~ element of value in ro.te fixing for .:my ruuount or money in 

excess of that originally poid to the stote ~s the consideration for 

tlle grant of such rights. Aside from their purely permizsive aspect, 

th~y extend to the holder a full or partial monopoly of a class of 

business over a particular route. This monopoly feature may be 

changed or destroyed at any time by the state, which is not in ~ny 

respect limited as to the nULuber 0 f rights which may be g1 ve:n. 

Tnc COmmission having considered the above entitled matter, 

and being of the opinion that a public hearing is not necessary and 

that the application should be granted, as herein provided; there-

fore, 

IT IS HEP~BY OP.DERED as follows: 

1. Lora Lamb, as executrix of the esia.te of Clarence J. ~ 

LD.."Ub, and Lora La...n,b, C. Jerry La."nb, Jr., and Colin J. Boone are 
, 

I 

authorized to t·r~nsfer to Lori Lamb, C. Jerry Lamb, Jr., Colin J. 
.. .. 

Boone and Albert F. Cruse, p~rtners dOing business as L~b Transpor-

tation Co -, ,t..~e certificates of public convenience, and n ecessi ty 

grmltc--d by Decision No. 42623, dated March 15, 1949, as a:nended by 

Dec~sion No. 43049, dated June 28, 1949, ~d DeCision No. 44401, 

dated June 20, 1950, together With the operative properties., 

2. Lora L~~b, C. Jerry L~~b, Jr., Colin J. Boone ~d 

Albert F. Cruse may issue a pro~issory note, on or before September 
. 

30, 1953, in the principal :l."llount or not exceeding $60,000, fo'!' the: 

pu~ose set forth in this application and may execute a deed of txust, 

which note and deed of trust sh.::.ll be in, or substantially in, the 
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z=unc fo::m as those filed in this proceeding as Exhibit H. 

:3. Wi thin ,60' days a.f't~:r the effective da.te her<.~1" and on 

not loss than five daysT ,notice to the Commission ~d to the public, 

~ora LDIIlb, C. Jerry Lamb, Jr., Colin J _ Boone and Albert 'F. Cruse, 

p~rtncr~ doing business as L~b Transportation CO~, shall file, in 

triplic~te, and concurrently make effective, appropriate tariffs and 

time tables .. 

4- Applican ts shn.ll file with the Commi ssion monthly 

reports as required by General Order No. 24-A, which order, tnsof~r 

as applicaolt?, is :nade 0. part 0 f this order. 

5. The authority herein granted ~ll become effective 
, 

~hen applic~ts have poid the fee prescribed by Section 1904(b) of 

the Public Utilities Code, whiCh fcc is $60.00. 

Dated ~t San Francisco, Californi~, this day of 

May, 1953. 

a.,-.~ ..... _ .. >, 
" presiaen t ~ 
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