Decision No. 48840 @?L@ég 5-

BEFOR? THE PU°LIC UTILITIES COMMISSION OF fHE STATE OF CALIFORNIA

In the Matter of the Application _

of CALIFORNIA WATER & TELEPHONE I

COMPANY to.sell and transfer a ). Application No. 32990
portion of its property: in: its (First Supplemental)
Sweetwater DlstriCt. ‘ D . o

Higgs, Fletcher and Mack, by Ferdinand T. Flatchor
for applicant.

MeInnes & Pamzlton, by Thomas M. Hamilton, for .
uomzta ‘Homes, Inc., and Highland Park Homes, Inc.,
in suppo*t of the application. ...

George T. Prout, for property owners in unmncorporatpd
area,. protcstant. y

£. Renaid- Foster for the Commiaszon °taff.

By Decision No. 47356,dated June 24, 1952, in this
application as orginally filed, the Commission ordered in paragraph
(2) thereof as follows: -

7 "Thav applicant may request a reopenisg of this
proceeding at any tine that it nay be able to

present.a proposal whereby the L7 consumers in

the unmncorporated area are not deprived of

water service." _

Pursuant to the above-quoted paragraph, applicant £ilce
a suvpplemental application on January 31, 1953, in which it alleged
that a memorandum of agreement,dated January 22, 1953, copy of -
which was attached to said supplemental application as Exhibit
No. 1, had been entered into with the City of San Diego. This
égreement provided for vhe sale by applicant of the portion of its
system within the city limits of the City of San Diego and within
thé'uninCQrporated territory shown on the map attached to Exhibit

No. 1 of the applicacion.  The agreement provided for the sale for

the suﬁ!of”$3;500’cash; of all of applicant's facilities, including

!
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its édistridbution lines, fitfings, valves, equipment and appurtenances,
togefher with rights of way, and easements ovexr and ﬁpon private |
property and upon any streots or public highways, except Lta meters
and meter boxes, and & pipeline located on Delta (Fisher) Street.

The agrecoment lurther provided that wator service to
consumers both in Iincorporated and unincorporated territory would be
furniched by the City of San Diego. |

A public hearing was held bofore Examiner Warner on March
30, 1953, at Sen Diego. Counsel for Lomita Homes, Inc., and Highland
Park Homes) Inc., two proposed sudbdivisions within the c¢ity limits of
tho City of San Diego, appearcd in support of tho spplication. A
édistrivution pipeline which lies in a private right of way owned
by the applicant and whick furnishes water service to both the
incorporated and unincorporated areas, traversos the proposed sub-
divisions. Until the pipeline and the easement are sold by applicanm~~
to the City of San Diego, construction in the subdivisfon will be
held up. Counsel urged, therefore, that approval of the applicationv
be expedited.-

The record shows that 65 consumers are located within the
‘1imits of the City of San Diego and L7 consumers are located in the
county area. No protests were ontered at the hearing by any
consumers within the c¢ity who will receive water from the city at
rates lower than now charged by the applicant, but the granting of
the application was again protested by some of applicant's consumers
located in the unincorporated srea. Two customers in the wnineorpo- -
rated area supported the application becauso there iz now a lack of
adequate fire plugs in the areca and consequently insurance »ates
there are very high. They also streszed the lack of sewage and of
police protection and ztated that incluzion of the arvea in the city

would be of benefit. A cemetery acsociation in the unincorporated:
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section indicated that 1t was noutral ac %o the application as it
nad its own water wells. "

The objeections by the consumers in the unincorporated area
were based on the fact that although water scrvice would be provided
to them by the ¢ity, the city's rates for water service outside the
city limits were substantlially higher than applicant's present rates.
The minimum chargée presently applicable to protestantst! service is
$2.L0 per metor por month, which entitles the'consumer to a monthly
consumption of 500 cubic feot of waéer. Applicant’s quantity\charge
s $0.38 per 100 cudbic fcet for consumptions between 500 and 2,000
cuble feot por meter per month, $0.25 per lQO cupic feet for the
next 28,000 cubic feet, and $0.22 per 100 cubic feet for monthly
consumption In excess of 30,000 cubie feet per meter. The c¢ity's
quantity charge would be $0.50 per 100 cublic feet for all quantitics,

with a minimen of #$3.L0 per metor per month, which is an incrcase of

L41.7 por cent over applicant's minimum charge. This-evidonce of the

¢ity's rates was all in the original record.

Protestants rolterated the objection ralsed at tho original
nearing that water main extensions which might be constructed by the
city, not In excess of 100 feet, would cost #$2.00 por foot of
frontage of property to be zerved and that replacement of wator
neins would cost $1.65 per Lfront foot. This would‘apply alike to
customers in tho city as woll as to thése outside the city. LA
majority of tho consumers in the entire sreca affected exprossed no
objection to thic cost. The consumerzs in the unincorporatéd area
alzo stressed the fect that thelr ratos will bo highor under city
control than the rates they now pay tho applicap@ company.

Lt the 1952 hearing, uncontradicted cvidence was introducod
showing that the annual company net operating Loss in the arce

affected was $700.66 of which $575.31 wos attridbutadblo to the scrvico
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in the unincorporated portion of that area. Due to the awkward
physical situation of the company maintaining long Frunk line pipes
through the ¢ity to serve this small izland of territory, iﬁvappcars
provable that if the company is required to continue %o serve these
people, thoy will bo faced with substantiol increcses in rates.
Conscquently, even 4if the application be denied these consumers
could not be assured that they would continue to enjoy tho presont
lower rate structure. The proposed transfér undor the city's
agrocment will assure protestants of wator servico by the purchasing
city. Should the customers in the unincorporgtcd arca consent to
annexation thoy would thoredby roccive water at the same rates as
those. in. the ¢ity limits.

Conclusion

" After a careful review and considoration of the cntire
record, the Commission 45 of the opinion that tho proposed transfer |
would not be adverse to the public intercst and should be authorizod.

Service Chaigc"

The rocord further discloses that a so-called sorvice charge
of $35 for a service connection and meter installation was mado by
applicant in the 'fall of 1951 to one Roy E. Ferguson, 4512 Imperial
Avenue, San Diego 13, California, purportedly in accordance with
applicant's Rule No. 20, Temporery Scrvicc. The cbmpany considered
that the lifo of this service would be temporary in view of tho
proposed sale to the city. The Commission doos not consider fhis
to be o tomporary service within the meaning of the rule, and

charges of this nature should be refundcd.

First supplemental application having been £ilcéd, o public

hearing having bocn hold, the matter having been submitted and the

lye
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Commissibn being fully advised in the promisecs,

1.

IT I5 HEREEY ORDERED as follows:

California Water & Telephone Company is awthorized to
s¢ll and transfor a portion of its property in its
Sweotwater District in accordance with the terms of the
memorandum of agreement, copy of which was attached to
the {irst supplemental application as Exhibit No. 1.

Applicant, within sixty days after the effective date
hercol, shall filewith the Commlission notice that
said transfor has beon completed, togethor with a
certifiod copy of any instruments of tronsfer exoccuted
to effect sald transfor.

Applicant, within sixty days after the offective dato
hereof, shall also £4l¢ o rovizod tariff service arca
map in accordanco with General Ordor No. 96.

Upon compllance with ordering pafagraph 2, applicant
shall bo relieved of its obligotion to ronder servico
in the arca desceribed o5 follows:

Thet certaln area within the City of Son Diego
consisting approximately of 320 acros and composed
of lots 50, S1, 56, 57, 60, gl, 66, 67, and a portion
of lots 70 and LS of the Ex~Mlssion Lands; ond that
certain aree outside the city limits of the City of
san Diego and within the County of San Diego consist-
_ing of opproximately 80 acres, and comprizing lot Ll
and the remaining porticn of lot LS of the Ex-Mission
Lands.

California Water & Teclephonu Company shall f£ile with

this Commission, within sixty days after the date of

sale of said propertios, o copy of cach and cvery journal
entry uscd to record on its books of account the salo

of all the propertics horein authorized to be transforred

-and s0l4.

IT IS HEREBY FURTEER ORDERED that the authorization in tho

foregoing order is made upon the expross underafanding and condition

that the City of San Diego render water service to the forty-seven

consumers now in the unincorporasted area pursuant to itz contract.
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The effective dato of this order shall be twenty days after

the date hercof. o

Da‘;ed aq@- /W/_M{QJ—/ California, this jﬁz&{

day of_ W//ﬁ — 1953

%%—S{ /,//

Pan

JCOMMISSIONERS ™




