
Decision Noo: 48640 

BEFORE THE PUBLIC UTILITIES COl'$ilSSION OF THE STATE OF CALl-FORNIA 

In the Matter of the Application ) 
of CALIFORNIA WATER & TELEPHONE ) 
COMPANY to', sell" and' 'transfer a ), 
port;i;6n' 'of' i t'sproperty in, it s ) 
Sweetwater, Di:strict.' " , ) .. . . 

~." '", 

Application No. 32990 
(First Supplemental) 

Higgs, Fletcher and Mack, by Ferdinand T. Fl~tch~r, 
, for apP,licant. : 

McInnes&'"Hamilton, by Thomas M.' Hamilton, for .. , 
10mi ta:, 'H~mes, -Inc., and Highland Park HOD'leS,' Inc., 
in support of the applica.tion. ..,' ,_ ' , 

George T; ~out" for property owners in unincorp~ra~d 
ar,ea ,:protestant'. ' , 'J 

E. Ronal'cr.'MFos'ter, for the COD'.mission staff. 
I ';, .• ~ ," /'" I 

o PIN I u N -, ',~ - .... ~ ~ - --. - .. 

By Decision No. 47356,dated June 24, 1952, in this 

application as orgi~,lly filed, the Commission ordered in paragraph 

(2) thereof as follows: 

"That applicant may request a reopening of this 
proceeding at any tin.e that it n.ay be able to 
present,a propdsal:wherebY'the 47 consumers in 
the unincorporated'area are not deprived of ' 
water's~rvice.Tf .. ! !, , 

't. , I 

Pursuant to the above-quoted paragraph, applicant filc~ 

a s\.1ppleltental application on January 31, 195.3, in Which it alleged 

that a memorandum of agreerr.ent, dated January 22, 1953, copy of, " 

which ~'as attached Ito said supple:r.ental application as Exhibit 

No.1, had been entered into"with the City of San Diego. This 

agreement provided for the sale' by applicant of the portion' of its 

system ,,:i thin the city limits of the ~ity of, San Diego and wi thin 

the unincorporated territory shown on 'the map attached to Exhibit 

No.1.' of the' appJ.ica'cion. The agreement provid~d for the sa1e fO,r 

the sumof"$3;500"cash': of a.ll of applicant'S raciliti~$, including 
~ .,:.. • ~ A' , , • ,'" 

I • 
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it3 di~tribution line::: .. fittings,. valves, equipment and appurtenances,. 

together with rights of way .. and e$~oment: over and upon private 

propo~ty and upon ~~y streets or public highways .. except 1t~ meters 

and meter boxes, and ~ pipeline located on DeltA (Fisher) Street. 

The agreoment further provided that wator service to 

cons~~ers both in incorporated and unincorporated' territory would be 

1'urni:::hed by the City 01' San Diego. 

A pu~lic hearing wa3 held before Ex~inor Warner on March 

30, 1953, at San Diego. Counsel for Lomita Homes, Inc~1 ·and Highland 

Park Home3, Inc., two proposod subdivision::: within the city limits of 

tho City of San Diego .. appearod in zupport ot the app11ca,tion. A 

distribution'pipc11n~ which lies in a private right of way owned 

by the applicant Rnd whicc furnishes water service to both the 

incorporated 'and unincorporated areas, traversos the proposed sub­

divisions. Until the pipclin0 and the easemont are sold by applic~nt 

to the City of San Diogo, conztruction in th~ subd1vi3~on will be 

held up. Counzel urged, therefore~ thst approval ot the application:' 

be expodi t,ed •. 

The record shows that 65 consumers are located within the 

'li~~ts of the City of San Diego ~nd 47 consumers are locatee in the 

co~~ty area. No protests were entered at the hearing by any 

consumer3 within the city who will receive water from the city at 

rates lower than now charged 'by the applicant, but the granting of 

the application was again protested by some of applicant f s conZUl'!lcro 

located in the unincorporated .9.rea. Two customor!! in the unincorpo-­

rated area supported the application becauso there io now a lack ot 

ade~uate fir~ plugs in the area and conzequently insu~aneo r~tos 

there are very high. They also stresoed the lack of sewage and of 

police protection and stated that inclusion ot the area in the'city 

would be or beno:Cit. A ct::metery asooc'illtion in'the unincorporated' 
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section indicated tha.t it was n01ltl"al a::; to the application as it 

had its own water wells .. 

The objections by the consumers in the unincorporatod are~ 

were based on the {s.ct that s.lthough water service would be providod 

to them by the City,"the city's rates for water service outside tho 

city limits were substantially higher than applicant's present r~tos. 

The min1m~~ charge p~esently applicable to protestants' service'is 

$2.40 per moter per month, which entitles the consumer to a monthly 

con:::wnption of ,00 cubic teoa't of water. Applicant' z q1lo.nti ty charge 

is $0.38 per 100 cubic toot for consumptions between 500 and 2~000 

cubic feot POl" meter per month, $0.25 per 100 cubic feet for the 

next 28,.000 cubic feet;, and $0.22 per 100 cubic teet for monthly 

consumption in excess of 30,000 cubic feet per moter. The city'S 

quantity ch~rge would be $0.,0 per 100 cubic feet for tl11 quantitios, 

with a min1m~~ of $3.40 per meter per month, which i::: an increase or 

41 .. 7 per cent over applico.nt's minimum charge. Th1=::' evidonce o,t the 

cityTs rate::> was all in the original record. 

Protestants r~iter~tcd the objection rais~d ~t tho originol 

~coring tho.t water main extensions which might be constructed by the 

city, not in exces::> of 100 feet, would cost ~~2.00 per foot of 

frontage of property to bG servod and that replacement of wo.tor 

~ins would cost $1.65 per front foot. This wOll1d apply -9.l:tko to 

C1.lstorncrs in tho city o.s woll as to tho:::e outside th~ City. A 

majority of tho consum~r3 in the entire urca affectod cxpros~ed n~ 

obje~tion to th:t:;: cost. Tho consumer::: in 'ch€l un1ncorporOot"d a.rea 

also stressed the feet t~~t their rotcs will bo, h1gh~r undcr city 

control than the rates they now pay tho opp1icont comptlny. 

At the 1952 hea.ring, uncontradicted evidonce was introducod 

showing that tho a~~uo.l company net oper~t~ng 100::: in th~ are~ 

o.ftot;ted wa::: $700 .. 66 of which ;i~67S'.31 was f.\ttributobl0 to tho servico 
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in the unincorporated portion of that area. Due to the awk~~rd 

phy~ical 3itu~t1on of the compnny mainta1ning long trunk lino pipes . 
" through the ci ty' to :::e:-vc' this small i:::ltlnd of territory., it appears 

probable that if tho company is required to continuo to scrvethesc 

people, they will bo faced with substantial 1ncre~$cs in rates. 

C'o'nsequontly, even if tho application be denied those consumers 

could not be assured that they would continue to enjoy the prescnt 

lowcr'r~te structure. The proposed transfer undor the city's 

agroement will assure 'protestants of watorservico by the purchasing 

city. Should the cllstomers in the unincorpora.ted sreo. consent to 

annexation they would thereby roceive water at the s~mo retes 3S 

those. in, tho city limits. 

Conclusion 

. After a caroful review end conzidero.tion or the entire 

record, tho Commission is of tho opinion thC>.t the proposed transter 

would,not be adverso to the public interest and should be authorized. 

Service Charge 

The record further discloses that Do so-called serviee charge 

of $.3$ for a service connection and meter in~tcllation w~s ~~de by 

applicant in the ·tal~ of 1951 to one Roy E.' Ferguson, 4512 Imperial 

Avenue, San Diego 13, C~litorni$, purportedly in ~ccordoncc with 

3pplicant f s Rule No. 20, Temporary Serviee. The company considered 

th~t the lifo ot this service would bo temporCl,ry in view' of the 

proposod sulo to the city_ Tho Commission dooc not consider this 

te 'be t). tomporo.ry service wi thin the m(~~ning ot tho rulo, and 

charges ot this nature should b~ rofundod. 

o R D ER - - - _.-

First oupplemonto.l o.pplicot1on h~v1ng 'been filod, a public 

hcor1ng having boon h01d, the metter ~~ving been submitted and the 
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A. 32990 .-AM .;:. 

CO:nmi3sion being fully advised in tho promis0c, 

IT IS HEREBY ORDERED ns tollows: 

1. California. Water &: Telephone Company is authorized to 
sell and transfer 0. portion of its property in its 
Sweotwater District in occordance with tho terms of the 
~emorandum of agreemont, copy of which W~3 attached to 
the f'irst: supplemental upp11cntion as Exhibit No.1. 

2. Applicant, within sixty deys urtcr the effectiv~ date 
heroof, shc.ll filo with the Con:miosion notice' that 
said ~ransror has beon completed, together with a 
certified copy of any instrumento ot tronztor executed 
to effect said tro.n$tor. 

3· Applicant, within sixty days ~fter the ettective dato 
heroot, shall also tile 0. rovlsod tcr1t! service ~:rco. 
IlUJ.p in nccordanco with Gcner.:l1 Ordor No. 96. 

4. Upon complianco with ordering par$graph 2, applicant 
shell be relieved of its obligation to render service 
in the arca deocrioed cs tollows: 

Thct ccrttlin o.reo. wi thin the City ot So,n Diogo 
cons1sti~g approximately ~r ~20 ucro~,and composed 
of lots 50 1 51, 56, 57~ 60,. ol~ 66 1 67, and a portion 
of lots 70 and 45 of the Ex-Miz~ion Land3; one. that 
certain ~rec o~ts1dc tho city limits of the City of 
San Diego ~nd within the County ot San Diego cons1~t­
ing of ~pproxim~tcly 80 ncrc:, ~nd comprising lot 44 
end the remaining portion of lot 45 of the Ex-M1~z1on 
Lands. 

$. C~liforniu W~ter'& TclcphonQ Company sholl tile with 
this Commis~ion, within sixty doys after the d~tc of 
s~lQ ot snid proportios, U C0PY .ot euch unO. every journal 
entry used to record on its bc'o'k$ ot o.ccount tho solo 
of all the propcrtl0 s horoin authorized to be tr~nzforrcd 

. n.nd seld. 
• ,f • 

IT IS BEREBY FURTHER ORDERED thot the £\uthor1z£l.t1on 1:0. tho 

forogoing order 1s made upon the expros~ understanding and condition 

tho.t the City of Sa.n Diego render water service to the :Corty-seven 

eon.::urners now in tho unincorporutod eroa purouant to ·its contract. 
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The effective dato of this order ~hall be twenty days after . . . 


