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Decision No;_~4 __ S~~S4~5 ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~~tter of the Application of) 
ALFRZD RAY .MA.EDE, doing business as) 
ANDERSON SPRINGS WATER CO., for. ) 
authority to increase rates and ) 
charges. ) 

Application No. 33686 

A~ R. Maede, in propria persona. 
colin Garritt, for the Co~~ssion staff. 

OPINION -.--------

This is ~~ application by A.. R. V~ede, who operates a 

public utility water system for domestic and co~ercial purposes 

in the Anderson Springs resort area ·in L:lke County, five miles we.st 

of ~liddletown, to increase flat and meter rates for water service, 

and to discontinue the present se~sonal meter rate. 

A public hearing was held, after due notice, at the 

A.~derson Springs Resort on February 16, 1953, before Examiner. 

Gregory. Several consumers, both permanont as well as seasonal 

residents, took part in the hearing. 

The Evidence 

a. Description of the SV$tem 

The system, comprising two separate units, serves t ...... o 

tracts in the Anderson Springs Resort area in Lake County. The main 

source of supp~y is Gunning Creek, water from which is stored in two 

5,OOO-gallon tanks and an lS,OOO-gallon concrete reservoir, supple~ 

. mented 'by wa~cer from two springs whieh is· stored in two additional . 

5,OOO-gallon ta:.'lks. There are no storage facili:ties .. for the.system 

serving some 15 consumers in th~ smaller 'tract, but an .ample.,supply 

of water is· secured from Hansen Creek. There are approximately 
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29,071 feet of mains ';in the two units, varying in size from 3~ to 

3/4 inches in diameter. The average numb~r of consumers in 1951 

was $9 and in 1952 was 97.::,: . 

o. Present and Proposed ?~tes 

Applicant proposes to increase the basic general meter 

!"at~ from $1.75 to $2.75 per month, to ciiscont'i'nue the seQ.$onal 

meter rate.of $1$ per year, to increase the 'goneral flat rate for 

domestic service' from $2 to $3 per month and 'idr comm~rcial service 

from ~3 to $6 per month and to increo.se the' '.flat'·,rate for non­

~ermanent ·r.esidents from $20 to $33 per year. Applicant had no 

:etered .. customer~ in 1952. 

c. Results ,of Operation . ' 
" Applicant T s' fixed capital, as reported to the Cozr.:11.ission 

in,1950 and. 1951 and as recorded in his books for'1952, was $12,$97, 

$13,137. and $15,.3.3$, for those years, respectively.; Capital additions 

in195Z, conSisting of a 5,OOO-gallon steel tank, '1,650 feet of 3/4-

a."'l.c, It-inch pipe-and 5 service con."lections, totalled. $1,3)9.38 .. ' 

Although no definite projects are anticipated for 1953, net a~~itions 

to plant in 195.3 are estimated at about $250. According to· appli­

ca."'lt,' $ profit and loss statement for 1951 1 he su.f!ere~ a net loss for 

that. year of $354.54. A slightly smaller loss was experienced in 

1952. 

A study presented by an engineer of the Commissionfs 
EydraulicSection reveal$ the following information: 

." .. 
',. ... 

Total :,Revenues 
Totol . .Expenses, 

I%l.eluding 
Dopreeiat1on 8lld 
Slld·. 'l:axes ~. 

Net ~enues .~-. 
Depreeiated Rate BllSe 
Ra:te of: Return 

2,.364 
1,016 

l.3,636 
7.45% 
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Conclusions 

a. Rate of R~turn 

"lhile the 7.98 per centr~t~,. of :return shown in the, ,.~~ove 

tabulation appears to be somewhat high, it may be noted that ,the 
, ~ . ,', , 

eff~c~ive rate of return for 1953 will be, less, due to ,the lapse 

of time before any increase in rates takes, place t,his year. , Also, 
. r '. " I'. :, 

with a system of this size, slight variations in revenue or expense 
, .-:-'. '. r . . "; • I' 

tend to produce significant changes i~ the rate ,of, return. We are 

of the opinion, however, that ,the requested increaze of 65 per, cent 
" ., • I ,II. 

in the seasonal flat rate, as compared with the proposed increases 
., ~ . . . , . 

in the residential anst commercial" :r-a~es of about 50 per cent, has 
, . ,"': I ; ~ 

not been justified. Accordingly, applicant will be authorized to 
"! 'f' 

!ile the rates set for~h in Exhibit A, attached to this decision, 
... \:. i :', .' .. '., f· 

which are deSigned, on an annual baSiS, to produce gross revenues 
'. 

of $3,410 and net revenue of $960. Related to a de~~eciated rate 
',' ,. I'. 

base of $13,764, hereby adopted {or the purpose of this proceeding, 

such net revenue ~~ll result in a rate of return of slightly under 

,7 per cent, ,which is hereby found to be reasonable. 

b. Service 

With regard to service, some consumers complained that the 

water is too warm for drinking purposes d1Jring the summer and that 

the wa~er supply for the smaller tract is not sufficiently filtered 

or screened, thus permitting debris to acc~~ulate in the water during 
.',' . 

the rainy season. Also, some of the nonpermanent residents voiced 

objection to paying' higher flat rates on the ground that, during 

periods of peak dem~~d, in the s~~er or over holidays, excessive 

use by a few consumers resulted in lower pressure for those at higher 
. " '\ .,', ,'-. 

elevations. 

Although his rules pe~it installation of meters at the 

option or the company, applicant has no present plans for metering 
",l 
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the system. The record establishes, ho ... rcver, that storage and pipe 

line facilities now in place would be more than adequate if the 

system were metered. 

We conclude, from the standpoint of service, that appli­

cant should give i:.nmediate consideration to fil'tc:-ing or screening 

the water supply from Hansen Creek and that he should also arrange 

to cover exposed distribution lines in order to prevent water from 

heating during summer 7 and the pipes from freezing during severe 

winters. We will at this time direct a ch.ange in the special condi­

tions of the general flat rate schedule permitting installation of 

:eters at the option of the utility or the customer • 

.,A. • 

ORDER" - - ~ .... -
-; .• }~, •• ~ I • 

A. R. V~ede, dOing business as Anderson Springs Water 

Company, having applied to this Commission for an order authorizing. 

increases in rates, a public hearing having been held," the matter 

having been sUbmitted and now being ready for. deciSion, 

IT IS HEREBY FOUND AS A FACT that the increases in rates 

and charges authorized herein are justified and that present rates, 

in so fa: as they differ from those herein preSCribed, are unjust 

and unreasonable; therefore, 

IT IS HEREBY ORDERED that applicant is authorized to file 

in quadruplicate "Hith this Com:ni:;sion after the effective date ·c.f 
,i.. ! l, 1 

this order7 in conformity with Gene~al Order No. 96, the schedules 
. ", .. 

of rates shown in Exhibit A attached hereto and, after not less than 

fiVe days' notice to the COmmission and the public~ to make said 

rates effective for service rendered on and after July 1, 1953.' 
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IT IS HER:::BY FURTHER ORDERED that applicant s~ll: 

1. tllithin thirty days af'ter the e1"f'ect;,ive date hereof) 
pre'vide ad.equate filtration or screening 01" the 
water supply serving Anderson Springs Annex 
Subdivision, in order to eliminate'~' so far as 
po~siblo, surface contamination of 'said supply 
fro:n de~ris or other causes. '"" 

2. 

.. . 

, , . 
Within ninety days after the effective date hereof, 
provide adequate covering on exposed portions o£ 
distribution pipe lines throughout~the water system, 
in order to eliminate, as far as (,possible , excessive 
heating of water or freezing of' pipes~ , 

• , : I ~ .• ~ ;" I . 

Within thirty days after compliance'I'with paragraphs. 
1 and. 2, above, respectively, so notifY the COmmission 
~n writing • 

The effective date of this order shall be twenty days 

after the date hereof'. ",',1' ' 7'7f' 
.:71' '", Dated at '~~<C~Ca1i£Ornia, this db'­
day of ,·44¢-. ,,..,195.3---

~_ .. __ t/ , 
, .~. 

--'--' 
, • ;" • f"' ",.. ::~ 
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AP?lICABIYrf 

EXHIBIT A 
Page 1 ot 4 

Schedule No.. 1 

GENERAL METERED SERVICE 

App~C3.'bl'" to conzumors who re~ide permnently in the zerv.i.ce area .. 

~1?P.ITOR"{ -_ ... -..--.....-

In a~pro~~tely 140 acrez including Anderzon Spring~ Subdivi~ion 
Tract No.1,. Arlderson Springs Annex Subdivision Tract r.;o. 1- and adjacent 
and intcrve:'ling territory in Seetions 25 and 26 ot 1'. 11 N., R. e 'II., ~d. 
'Section 30 ot T. 11 N., R. 7 Woo, M.D.B. & M., near Middletown, take 
Cou."'lty. 

First 
Next. 
Next 
Next 
Over 

400 eu.tt. or le3s ••••••••••••••••••••••••• 
600 cu.tt., per 100 cu .. tt. • ......................... .. 

1,000 cu.ft .. , per 100 ~.tt. • •••••••••••••••• 
3,000 ~.tt., per 100 cu.tt. • ................. . 
5,000 cu.tt .. , per 100 cu.ft. • •••••••••••••••• 

Annual Minimum Charge: 

For ;/8 x ;/4-inch meter 
For 3/4-inch m~ter 
For l-inch meter 

················ ......... w. ........................•.. 
......................•.•.. 

The Amual l-tinimum Charge will entitle tho 
eonsumer to the quantity or water each month 
w~~ch one tweltth ot the ~~"'l~ ~~ charge 
will r.urcha!le at the Monthly Quantity PAtes. 

SPECI.4I. CONDITIONS 

Per Ycter 
For Month 

$ 2~7; 
.60' 
.4; 
.30 
.20 

Per }!eter 
P~r Ye:\r 

$33 .. 00 
39 .. 00 
54.00 

1. The above a.nnual minimum charges clpply to :;ervice c.urine the 
cl:!J.e:ldar ye::;.r ana a.re d.ue in adva.nee on January 1. A customer who has 
esta.blizhed hi~ permanency by having ?aid for-service during the'~eceding 
12 month:; may elect .to P~j" the annual minimum eha.r~o on ~ monthly ba.si~ ~. 
equal to one tweltth 01' the amua.l mi:l.imt.l.m charge. ~ 
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EXHIBIT A 
Page 2 or 4 

, . 

Sched.ule No. l 

GENERAL METERED .SERVICE 

• '1'1' f, • 

SPECIAL CONDITIONS -contd. 

2. Wben the a:onU3l minimum ch.1rge 1:: paid nl'lllually in advance, 
chargeo ror water used in excezs or the monthly allowance under the 
annual minimum charge mJJY 'be billed monthly, bimonthly, or q,uorterly 
at the option or the utility on a. noneumulati va monthly eOlW'UZIlption 
"oasis. 
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EXHIBIT A 
Page 3 of 4 

Schoow.o No.2 

GENERAL ~ ~ SERVICE 

Applicable to consumers whore~ide permanently in tho service orca. 
, , , 

TERRITORY 

: ' ,In a.pproximll:te1y 140 tl.cres inc1udiDg Anderson Springs Subdivision 
Tract No.1, Azldorson Sprirlg:: .A:mex Subdivi3ion'Tract No.1 Ilrld a.djllcont 
and intervani%lg territory in SectionS 25 and ,26 of T. II N., R. 8 vI., and 
Section 30 or T .• II N.,R.~ .. 7 w., rM~.B •. ,.& M., ncar MiddletQW, Lake Co'Unty • 

. ," . 

For 3/4-1nch domes tie serviee connection ••••••••••••••••• 
For 1-inch commercial service connect:'on· .............. . 

SPECI~ CONDITIONS 

$36.00 
72'.00 

1. Meters may be wtolled'a.t the ol'tion or the utility or of the 
eu.:; tomer or ' ' 

2. The above annual nat' ra.tes'a.pply to zervico d\U"l.ng the 'calendar 
year and are· duo in advance on Jsr.utJr'I l. A. customer who he.z estllolished 
his permDlleney by ha'Villgpaid':'1:orservice:during' the preced~ 12 months 
tAf:),':f elect to pay the BmlWll nat ra.te chsrge on a. monthly 'bll$io equal to 
one twli'th.,oi' the o.nnual :flat rate charge. 

~ , ' I 
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APPLICABn.ITY 

mauBIl, A 
Page 4 o!4 

Sched\1le No. :3 

SEASONAL ~ .EA~ SERVICE 

\ 

Applicable to consumorz not permanent residents or the ~erviee area 
\Tbo require wter t:lorvice during the "ummer or 'vacation period" Weeke%lCls 
and hol1d&y$_ '0, ",;', 

TERRITORY 

. In a.pproxima:tely l40 acres ineludirlg.Andoroon Springs Subdivis10n 
Tract No.1, Anderson Springs Annex Subdiv.iSion .. ~ract No .. l' 8lld adjacent 
SXld 1nterwning territory in Soet1on=2$ ,,3.c.cL'.26 of 'l'. II N., R. 8 W.,' a:od 

, Section 30 or T. II N., R. 7 W., M.D.B.& M., near'Middlo'tow" Lake C01Jllty. 
, I • , , 

.'"~ 

For 3/4-inch servico connection ~ ••.•...•......•.•...•..• $;31.00 

SPECIAL COND!TIONS 

1. When a. customer tald.ng service 1.lllder tbis ocbedule receives 
service continuously for te~ consecutive month: otber than as specified 
undeX' the applicability cla.use, the utility lllllY tr.a.wrer the customer 
!rom this 3ched~e to the ge:eertll nat ra.te schedule commencing with. the 
eleventh month. Such customer shall p~ $5.00 for the remainder or the 
calendar year it transferrod. 

2. The a.bove seasonal nat rate charge is payable in advance on 
,.' J:enuary 1. 


