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Decision No. . 48645

BZFORE THE PUBLIC UTIiITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)
ALFRED RAY MAEDE, doing business as)
ANDERSON SPRINGS WATER CO., for ) Application No. 33686
authority to increase rates and )
charges. )

A. R. Maede, in propria persona.
Colin Garrity, for the Commission staff.

This is an application by A. R. Maede, who operates a
public utility water system for domestic and commercial purposes
in the Anderson Springs resort area in Lake County, five miles west
of Middletown, to increase flat and meter rates for water service,
and %0 discontinue the present seasonal meter rate.

A public hearing waé held, after due notice, at the
Anderson Springs Resort on February 16, 1953, before Examiner.
Gregory. Several consumers, both permanent as well as seasonal
residents, took part in the hearing.

The Zvidence

- Descrintion of thke Svstem

The system, comprising two separate units, serves two
tracts in the Anderson Springs Resort area in Lake County. The main
source of supply is Gunning Creek, water from which is stored in two
5,000-gallon tanks and an 18,000-gallon concrete reservoir, supple-=

- mented by water from two springs which is stored in two additional
S,OOQ-gallon taaks. There are no storage facilities,for.theWsystem
servingvsome 15 consumers in the smaller tract, but én-ample“supply .

of water is secured from Hansen Creek. There are approximately
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29,071 feet of mains in the two units, varying in size from 3% to
3/L inches in diameter. The average number of consumers in 1951
was 89 and in 1952 was 97...

b. Precent and Proposed Rates

Applicant proposes to increase the basic general meter
rate from $Ll.75 to $2.75 per month, to discontinue the seasonal
meter rate.of $18 per year, to increase the géﬁeral'flat rate for
domestic service from $2 to $3 per month and ‘for commercial service
from $3 %0 $6 per month and to increase the“flat“;ate for non-
permanent residents from $20 to $33 per year. Applicant had no
zetered customers in 1952,

C. Results -of Operation

. Applicant's fixed capital, as reported to the Commission
in 1950 and 1951 and as recorded in his books for 1952, was $12,597,
$13,137 and $15,338, for those years, respectively.: Capital additions
in.1952, consisting of a 5,000-gallon steel tank, 1,650 feet of 3/4
and li-inch pipe-and 5 service connections, totalled $1,339.38.
Although no definite projects are anticipated for 1953, net additions
to plant in 1953 are estimated at about $250. According to appli-
cantfs profit and loss statement for 1951, he suffered a net loss for
that.year of $354L.54. A slightly smaller loss was experienced in
1952,

A study presented by an engineer of the Commission's
Hydraulic Section reveals the following information:

A ve - B - . .

': : 1952-Ad fueted : 2953~Eetimntad
: Ltem :Present Hatoes :Proposed Rawes: Feeazent, 33@92?%3gbosedraa;es
Totol Revenues % 2,118 % 3,330 $ 2,250 $ 3,598
Total Expenses, '
Including .
Dopreciation and T . S
and. Toxes.. : 2,067 2,364 2,18. " 2,499 =

Net Revenuves --- 5 1,016 - . 66 1,099
Depreciated Rate Base 13,636 13,636 13,764 13,764
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Conclusions

a. Rate of Return

While the 7.98 per cent rave of return shown in the above
tabulation appears to be °omewhat hxgh it ‘may be noted that the
effective rate of return for 1953 will be lcsg, due o the lapue
of time before any increase in rates takee place thzu Yyear. Also,
with a system of this size, slight varmations in revenue or expense
tead to produce significant changes in the rate of return. We are
of the opinion, however, that tnc requested 1ncrea,e of 65 per cent
in the seasonal flat rate, as compared with tho proposed increases
in the residential and commerclal ratcs of about 50 per cent, has
not been justified. Accordlng_y, appl;cant will be authorized to
£ile the rates set for h 1n axhzbzt A, attached to this decision,

which are desmgned, on an annual basis, to produce gross revenues
V;of $3,410 and net revenue of $960. Related to a depreciated rate
_base of $13,764, hereby adopted for the purpose of this proceeding,

such net revenue will result in a rate of return of slightly under

7 per cent, which is hereby found to be reasonable.

he Service

With regard to service, some consumers complained that the

water is too warm for drinking purposes during the summer and that
the water supply for the smaller tract is not sufficiently filtered
or sc?ecneé, thus permitting @ebris to accumulate in the water during
ithe rainy season. Also, some of the nonpermanent residents voi@ed
ijection to paying higher flat rates on the ground that, during
peribds of peak demand, in the summer or over holidays,.excessive
use by a few consumers resulted in lower pregsurc for tho & at higher
clevatmons.

. Although hls rules permit ins stallation of meters at tne

optlon of the company, appllcant hag no present plans for metering
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the system. The record cstablishes, however, that stqrage and pipe
line facilities now in place would be more than adequate if the
system were metered. ,

We conclude, from the standpoint of service, that appli-
cant sheuld give immediate consideration to filter ring or screening
the water supply from Hansen Creek and that he should alse arrango
L0 cover exposed distribution lines in order to prevent water from
heating during summer, and the pipes from freezing during severe
winters. We will at this time direct a chaﬂge in the special condi-
tions of the general flat rate schedule permitting 1nstallatlon of

zmeters at the option of the utility or the customer-

Y _

A. R. Maede, &Qing business as Anderson Springs Water
Company, having applied %o this Commission for an order authorizingé
increases in rates, a public hearing having been held ' the matter
having beern submitted and now being ready for decision,

1T IS HZREBY FOUND AS A FACT that the increases in rates
and charges authorized ﬁérein are justified and that present rates,
in so far as they differ frpm those herein prescrided, are unjust
and unreasonable; therefore,

IT IS HERSBRY ORDERED that applmcant is authorized to file
in quadruplxcate with this Commmsszon after the effective date cf
this order, in conformity with Gene*al Order No. 96 the schcdulee
of rates shown in Exhibit A attachéa hereto and, after not less than
five days’ notice to the Commission and the public, to make said

rates effective for service rendered on and after July 1, 1953.
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after the

B .

day of

IT IS HERZBY FURTHER ORDERED that applicant shall:

Within thirty days after the effective date hereof,
provide adequate filtration or screening of the
water supply serving Anderson Springs Annex
Subdivision, in order to eliminate; so far as
possibla, surface contamination of 'said supply
from debris or other causes. b

Within ninety days alter the effective date hereof,
provide adequate covering on exposed portions of
distribution pipe lines throughout “the water system,
in order to eliminate, as far as possible, excessive
neating of water or freezing of pipes.

Within thirty days after compliance with paragraphs
1 and 2, above, respectively, so notify the Commission
in writing. , : .

L4

The effective date of this order shall be twenty days
date hercof. ’ e

. 74/’
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EXHIBIT A
Page 1 of 4

Schedule No. 1
CENERAL METERED SERVICE

APPLICARILITY

Applicabls to consumers who reside permanently in the service area.

TERRITORY

In arproximately 140 acres including Anderson Springs Subdivisien
Tract No. 1, Anderson Springs Annex Subdivision Tract Ko. L'and adjacent
and interveding terrdtory in Sections 25 and 26 of T. 11 N. » Re €W., and
‘Seetion 30 of T. 11 N., R, 7 W., M.D.B. & M., near Middletown, Lake
County. -

Per Meter
RATES ' Por Month

Monthly Quontity Rates:

First  LOO Cuuff. OF 1€35 tevuivureecevorennnnsonns & 275
Next 600 cu.ft., per 100 euefe eeceerevevmnnnnn. 60
Next 1,000 cu.ft., per 100 c8ufte .oeveveveoonnnnnn kb
Next 3,000 cu.ft., per 100 CUufte vevrvrevevennnen. 30
Over 5,000 cu.ft., per 100 CULfte toeecrenennnnnnn. «20

Per Moter
Anrpal Minimum Charges Per Year

For 5/8 x 3/L-4inch meter rersesrectenccensnerencecns 533,00
For 3/4=inth MELET  eerrrrerrerennaronnnnnnns. 39.00
FOZ’ l-inch meter .....I'...IQ'I.Il.’l.ll...l. shooo

The Annual Minimum Charge will entitle the
consumer to the quantity of water cach month
which one twelfth of the ammual minimum charge
will purchase at the Monthly Quantity Rates.

SPECIAL CONDITIONS

1. The above amnual minirmm charges apply to service during the
calendar year and are due in advance on January 1. A customer who has
¢stablished his permanency by having waid for service during the preceding
12 months may clect to pay the anmual minimum ¢charge on & monthly basis
equal to one twelfth of the amnual minimm charge.

" f




EXHIBIT A
Page 2 of 4

Schedule No. 1

GENERAL METERED SERVICE

SPECIAL CONDITIONS ~—contd.

2. When the annual minimum charge is pedid annually in advance,
charges for water used in excess of the monthly allowance under the
annual minimus charge may be billed monthly, bimonthly, or quarterly

at the option of the utility on a noncumulative monthly comsumption -
b&?is- v - '
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EXHIBIT A
Page 3 of 4

Schodule No. 2

- GENERAL FLAT RATE SERVICE

APPLICARYLITY.

et eemr——r . 4w pp———

Applicable to comsumers who reside permanently in the service areca.

TERRITORY

;. . In opproximately 140 acres including Anderson Springs Subdivision
Tract No. 1, Andorson Springs Annex Subdivision Tract No. L and adjacont
and intervening territory in Sections 25 and 26 of T. 11 N., R. 8 V., and
Section 30 of T. 11 N.,R. .7 W., M.D.B. & M., noar Middletown, Lake County.

RATES ‘ | Pay Yoar

For 3/4~inch domestic Service COMMOCLION seieveccesceccaes $36.00
For l-inch commerciol service CONRECLiON  weviacevvecens 7200

SPECIAL CONDITIONS

1. Meters may be installed at tl:ze option of the utility or of the
customer. - :

2. The above annual flat rates apply to service during the calendar
year and are.duc in sdvance on Januwary 1. A customer who has established
his permonency by having paid-for service during the preceding 12 months
pay eloct 1o pay the annwal flat rate cherge on o monthly basis equal to
one twelfth of the amnual flat rate charge.




ECGIBIT A
Page 4 of 4

Schedule No. 3
SEASONAL FLAT RATE SERVICE

APPLICABTLITY

Applicable to consumors not permanent residonts of the service area
who require water service during the sumer or vacation period, weekends
and holidays. '

TERRITORY

- In approximately 1O acres including Anderson Springs Subdivision
Tract No. 1, hnderson Springs Amnex Subdivision Tract No. 1 and adjacent
and dntexrvening territory in Sections 25.and 26 of T. 11 N., R, 8 W., and
" Sectior 30 of T. 1L N., R. 7 W., M.D.B, & M., near Middletown, Lake County.

“RATES - Por Yeor
For 3/i~inch Service COMNGCLION ssseecccvcvcmvmecsoreseas 33100

SPECIAL CONDITIONS

1. When a customer talking service under this schedule receives
service continuously for ten consecutive months other than as specified
under the applicability clause, the uwtility may transfer the customer
from this schedule to the gemeral flat rate schedule commencing with the
eleventh month. Such customor shall pay $5.00 for the remainder of the
calendar year if transferrod.

2. The above seasonal flat rate charge is payable in advance on
- January 1.




