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BEFORE THE FUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mavter of the Application of

LAVRENCE WAREHOUSE COMPANY -
for authority teo mortgage certain Application
operating property. o No. 3L313

In thiz procoeding Lawrence Warehouse Company seeks autherization ta
icsue 2 note in the principal amount of $.00,000 for the purpose of providing
working capital and to execute a mort.gagc of chattels and deed of trust with an

‘assignment of rents.

Applicont iz a California corporation engaged in the public warchouse
business in the State of California and in various other states and 4in operating
Licld warchouces throughout the country. Its financial reports filed with the
Commiczsion show that its public utility operations consist of a small part of
itc total business, the 1952 statement, for example, shovring operating revenues

of $2L9,037.37 and nonoperating rovenues of $16,029,807.06. The rccordoed invest-

zent In varchouse proporty and cquipment is stated at $7,839.27 at tho close of

1952 and in other property at $350,050.09.

It appcars that in conducting its operations anplicant has depleted
its working cash during 1952, 4 summar& chowing the changes in 1ts working
capital during the year ic indicated in the following tabulations:

Decenber Necoember Inercase

Current Assets 33.% 19952 31, 1951 (Deeroase)
Cash 4’;2 ,Oll.ll w 598,689-13 i d’ /"‘007

Accounts receivable tL8,975.98 768, 73L.53 (219,758.55)
Propaid expenses and deposits 100,623.52 93,673.73 6,9U9.79
Total current asscts F900,500.0% BL,20Le09 7l 341480663 )

Current Liahilitics

Notes payable to bank $393,000.00 & 255,000.00 § 138,000.00
Accounts payable 122,655, 7L 235,128.L5  (112,L72.71)
Federd, income taxes 131,000,00 155,000.00  ( 24,000.00)

Other taxes 257, 768,87 222297)4.35 ‘31.&2721“52
Total current liabilities BO00L,LeL.01 B + 1024 o 20,32L.8L
Net current assets T L1800 B 392.995.0L BU(30L,808.507




The notes of $393,000 appearing on the December 3L, 1952 statement

consisted of two L3% demand motes in favor of Bank of California N. A.

In order to replenish its treasury and to obtain funds to carry on
its operatiens applicant has made arrangements to berrow $L00,000 from The -
Fouitable Life Assurance Society of the United States, said sum to be represented

by a note bearing interest at the mte of La? por amnum and payable in 10 annual

installments. It '?rill be secured by 2 mortgage of chattcls and deed of trust

with an assignment of rentc.

The Commisaion has given consideration to this maticer and is of the
npinion that applicant vwill have need for the additional funds for the purpose
indicated, that the moncy, property or labar to be procured or paid for through
the issve of the note is reasenably requirecd for the purpese specificd herein,
and that such purpese i not, in vhole or in part, reasonably chargeable to

IpErating expenses or to income.

Accordingly, an oerder will bo ectored granting applicant!s requost.

The Commission having concidered the above entitled mattor and being
ef the opindon vhat a public hearing ic not nocessary and that applicantts

request should be granted, as herein provided; therefore,

IT IS H¥REBY QRDZERED as follows:

1. lawrence Warchouse Compary may issue its promissory note in the’

principal amount of not exceeding $L00,000 an or before December 31, 1953,
for the purpose »f providing wmrking capital to improve and maintain its

- service, and may execute a mortgage of chattels and deed of trust with
assigament of rents to gecure the paymont of the same, which instrumonts
shall be in, or substantially in, the same form a5 those filed in this

proceeding.




" Ao 3L313 EB ® 3 ®

2. ZILawromee Warchouse Company shall file with the Commission a
repert a3 required by Gemeral Order No. 2u=4, which order, insofar as appli-
cable, is made a part of this order.

3. The suthority herein granted will become effoctive whon Lawrence
Varchouse Company has paid the foc prescribed by Section 190L(B) of the Public
Utilitics Cede, which fee is

Dated at Qf@m ,aﬂ,,»{,'g L4 , California, this. / d day of
4_?4/’;.-1 Ny l953'
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