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Decision No. . 48670 

BEFORE THE PUBLIC UTILITIES CO!~SSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of) 
SLCR!~O CITY LINES requesting ) 
authority to discontinue the adult ) 
tokon r~te or fnre. , ) 

A?plic~tion No. 34223 
(Filed April 7, 1953) 

Hnrry B .. Seymour, ror a.pplic~.nt. Q£2t~0 H. 
~, ror ~pplic~nt. 

~ctt: M .. Glenn :;\nd D. J:"I.c1{s~~t;.stm::o.n, 
for City of S~cr~mcnto, int0rc~tcd p~rty. 

John ?ow~ ~nd Tho~~s Hopkins, for tho 
Commission stnff .. 

Julius_:t.. tJhlig, in propr1:;. persona, protest~nt. 

o PIN ION ...... ~ ..... -. ............... 

Applicant requests ~uthority to discontinue the s~lc and 

use of its metal tokens. 

J.. public hearing ~{Cs held before Cortlltis siol'ler Potter ~nd 

~~~ner Silverh3rt ~t S~cr~mento on April 29, 1953, ~t which time' 

the matter was submitted. 

Scone of tnplic~tion 

Applic~nt proposes to discontinue the use of token fares 

pr~scntly selling ~t the rntc of four tokens for 35' cent:: ::\nd to 

chnrgc e single zone adult f~re of 10 cents c~sh. No cha~es are 
'~ 

,roposed in school childrents fnrcs, f~re zones or the fares apply-

ing to trovel beyond the initinl zone except a~ they m~y bo ~ffected ~ 

by the elimination of token usage. 

Bvidc~ec ~s to EArnin~~ 

! .. pplico,nt t S vice-president tost·ii"iod th~t the request for 

n fnrc ~djustmcnt w~s compelled by the companyts poor c~rn1ngs 

=ccord, p~rticul~rly during the past six months, principally brought 

~bout by incr~:lscd wage a.."cl motor fuel costs.' 

Applic~ntT~ ~nd tho st~ft exhibits disclo$c that cppli-

c~"tTs opor~tions during the calendnr yccr 1952 yielded ~ not incomo 
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of approximately $32,164 ~nd an operating r~tio ~cr income taxes ot 

approximately 97.6 pcr cent. The record further shows that appli­

cant's operations during the six-oonth period ending March 31, 1953, 

resulted in a los: of $5,138.25. 

Results of Op~r~tio~s r_~r ~ Test Ye~r. Ending June 30, 19~ 

P!'~zc:nt 

1>.n'Olic::'l.nt. 
(Exhibit 1) 

Oper~ting Revenues $1,372,085 
Operating Expenses 

and Taxes 1,337,508 
}!ct Income from 

Ol'crations 
Otner Income 
Net Income before 

Income Toxes 
Income T~es (State 
and Federal) 

Not Incom~ after 
Tc:xcs 

Rata Base 
R\lte ot Return 
Operating R~t10 atter 

Taxes 

Conclusion 

34,577 
700 

35,277 

13,138 

22 139 
526~916 

1+.20% 

98.4l+% 

Commission 
F...ngin<?cr 
~EXhibit 3) 
$1,374,715 

1,318,619 

56,096 -
56,096 

24,365' 

31 ·731 
524~731 

0.05% 

97.69% 

PrO'l')OZ cd F.?rc s 

A;p;pl:Lcal1! 
(:~xh1bi t 1) 

$1,446.,415 

1,338,998 

107,417 
700 

108,117 

52,41l.r-

55,703 
5261916 

10.57% 

96.02% 

Co.rn:lission 
Engineer­

(:::xh1 b1 t 3) 

$1,447,635 ____ _ 

1,320,079 

127',556 

127,556 

71,6l, 

5~~;~~i 
10.66% 

96.14% 

While thoro arc differences octwoen the estimates under ~ 

proposed f~res submitted by applicant and'the Commi=sion~c staff, ~ 

the end rezults thereof arc subst::antially so simil,etr as to eliminate 

the need for co~~cnt thereon. 

Acceptance of either cstim~tc co~pols the conclusion that 

present fares ~re inadequate. Considering all the t~ct= of record, 
, 

we find th3t a rate of' return of 10.66 pcr cent when considered in 

relati,on to an opcr~ting retio of 96.14, which 'NC hereby adopt for 

the purposos of this proceedinb:, is just and reasonable. It is 

found, therefore, that t~0 proposed fare ~djustmont is justified. 

The application will be sr~ntcd as set forth in thc ensuing order. 
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The record reveals that 3ppl:tc~nt h::s bettered it~ perform­

ance with reference to safet'y of its operotions. The' record !'u:ther 

discloses t~~t on occ~sion~pplicant7s drivers hnvc not maint~ined 

schedules and h~ve 0ng~eod' in irregular p~actices. Continued 
, 

improvement in ~ccident prevention can be ootain~d, irrcgul~r prac-

tices eliminated, and 'schedulcz maintain0d by app11c~ntTs,cxcrcising 

more diligent supervision over its drivers. 

previously ordered "or DeCision l.r8l.r67 in Case 

"00 expected to make no reductions in midday, 

without prior approval ot the Commission. 

As the Commission MS 

5'36l.r, the compa.~ will 
:,' . 

night or Sunday service 

o R D E R - .... --"'-' 

A public hearing h~ving been held end based upon the 

evidence therein adduced, 

IT IS ORDEP~ that: 

(1) Sacr~mento City Lines is authorized to·est~blish, on 

not less th~~ ten dayst notice to the Co~~ission and the public, the 

ch~ngcs in f~rcs as hcrein~!ter set forth: 

en) Increase ~dult one-wcy fares ~s follows: 

From. -
10 cents or 1 token . 
15' cents' or 1 token plus 5' cents cr'.sh 
20 cents or 2 tokens 
25' cents or'2 tokens ,plus 5 cents c~sh 

1£ 
10 cents cosh 
15 cents c3.sh 
20 cents c~sh 
25 cents c~sh 

(2) So.le ~nd :lcceptancc ot tokens shall be discontinued 

upon cancellation of the token fares. 

(a) For ~ period ot thirty d~ys therc~.fter, ,~pp11c~nt r s 

bus oper~tors shnll redeem for c~sh ~ll of its tokens 

present~d to tho~ in numbers not exceeding 16, and app11-

c~nt shall redeem for c~sh all tokens presented at its 

officGS on or before September 1, 1953. 
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(b) Tokens shall b~ redeo~0d in the manner s~t. forth in ? 
Item No. 6 of the rcgul~tions contained in applicant's ) 

local passenger tar1:t:f, Cal. F.U.C. No.9 now in effect 

~~d on file With this COmmission. 

(3) In addition to the re~uired filing ~d posting of 

tariffs, applic~nt sh~ll give notice to the public by posting in its 

buses and tcr~nals ~ printed expl~nat1on of the fare changes, 

redemption value of tokens, and redemption procedure. Such notices 

shall be posted not lezs than ten days before the ~tfect1ve d~te or 

thef~re ch~ngcs, ~d shall remain posted until not l~ss than thirty 

days after spid effective date. 

(4) The ~uthority herein gr~ntcd shall lapse unless 

exercised within ninety days ~ftcr the effective d~te or this order. 

Tho ~froctivo date of this order shnll be twenty days atter 
• 

the date hereo:f". 

Dated at s..h£"'~l'\.' <. ("Q 

d=.y or ~\,)""'G , 1953. 

, California, this 

Comrniss1oncrs 

Co~r.:~ ~::: ~ "'0('1" .... ?~~~!..~ ..... ¥)..1;~~Q.J.:C. •• boir;g. 
~OCCtJ~l!"J.:y I).b~~.Jn";, did. n.ot :p!l1"'liic!]t:l.to . 
::.n the dlS'J,?ocl tlo:l of '.;h1z :Pl"OCOCd!;lg,. 
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