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Decision No. 48676 

BEFORE THE PUBLIC UTILITIES CO!lJ.MISSION 0 F THE STATE 0 F CALIFOFNIA 

In the Hatter 0 f the Applica.tion ) . 
of ) 

DELHAFI E. KING a.."'J.d FRA..~CES G. 
KING" huzbond :md ¥tife" for an 
Order authorizing execution of 
promi~sory note" together with 
deed of trust .. 

.... ------- ... --------~-~ 
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OPINION -.-,--..-.....,-

Application 
No.. 34370 

,-,' 

This is an application for an order of the Commission 

authorizing De~ar E. King and Frances G. King to cxe~te a deed of 

trust <md to isrue a note in the principal amount of $$5,000 for the 

pUI'!'ose of paying outstanding indebtedness and of providing the cost 

of improvements to.their warehouse facilities. 

The applic8.tion shows that applic.mts a.re enga.g~d in the 

gener.:ll farming business near Biggs, Butte: County, and tha;t 

incidentally to said farr.ling business they opcr8te a rice drier and 

stor::tge bins which they constl"1lcted during 1950 for the purpose of 

drying, storing and warehousing, in bulk, ricc :Jnd other grains for 

themselves a~ci for otherz.lI Under authority gr~~tcd by D~ciz1on 

No. 46905" dated ~arch 25, 1952, th8Y executed a deed of trust 3nd 

isS"J.cc:. s. noto in the principo.l 3."'Ilount of $60,750 for the purpose ot 

fin~~cing the cost of said facilities und of providing working 

capital. They report that the principal ~~ount of the not~ thus 

V 
Applic~t=T 1952 annuo.l report ~hows their public warehouse 

revenues for th~ year at $6,300.03 and their inv~stment in public 
w::.rehousc properties at t..i.e close of the year at $111,242.50. Their 
f~~ancial stat~ent filed in this proceeding shows their total net 
worth a~ or FebrJ.ary 28, 1953, at $354,700.00. 
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issued has been reduced to $;3,100. 

It appc~rs that applic~~ts desire to ~ake additions to 

their f~cilities by constructing rour circular reinforced concrete 

bL~s and two interstice bins, thereby increasing ~~c capacity of 

their plont from 60,680 bags to approxim=,-tely 100,000 ba.gs.. Appl1-

ca~ts report that the additional construction ~11 require zn outlay 

of approXimately $58,000, that they intend to adv~~ce $26,100 from 

their own f~~ds a~d to borrow $31,900 from The P~g10 California 

National Bo.."'lk of San Fr~cisco. The arr~gc.":lcn ts they h~:ve m.ade, 

however, provide that the presently outst<:t.nding note be retired and 

the unp~d bolance i.."'lc1uded in Do no .. ,., note end. 0. new deed or trust, 

a~d therefore they propose to borrow ~35,OCO from the bmll~ to retire 

the outst:::nding obligction of $53,100 mld to provide $'':31,900 to apply 

on tb.c n cw fo.ci1i ties. Th~ sum to be thus borrowed will be repre­

sented by a note bc~ring interest at the r~te of' 51% per ~~~~, . pay­

:::.bl~ in ten o..~~ut.l instc.l1ments of $8,500 e:::.c..."I)., plus intcr~st. The 

po.yr:J.Q'l t 0 f the' note will be secured by a deed of tru~t. 

The Co~~ssion h~s considered this m~tter ~r.Q is or the 

opL~ior. th~t th~ ~oney, property or l~bor to b~ procured or pCie for 

by the iSS'lle of the note herein ::luthorized i s r0~sonc.bly requiree by 

app1ic<mts for the purposes specified h erein, th~t such ,urposes are 

not, in who10 or in p~rt, recson~b1y c-""l,'1rge:::.'ble to oper,'lting expenses 

or to income, :me. that on order shoule "00 enterer. gronting ().p~li­

cents T request. 

The Cornmis:::ion hllving consi(~.ercd the c.'bove entitlee mo.tter, 

:Jr..d bE:ing of the o.pinion thc.t ~ public heo.ring is not neccss~ry Dnd 
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th~t the applic~tion should be granted, as herein provided; there­

fore, 

" 
IT IS HEREBY OP.DERED ~:;: follows: 

, , , 
1. Delm<lr E. King :me. Frmlces G. King may issue 0 prom-

, " 
'issory note, on or before December 31, 1953, in the principal ~ount 

of not exceeding $35,000, f.or the purpose of paYing outstanding in­

debtedness :::"'''ld of finoncing the coct of improvements as set forth in 

this (;1.pplicat10n, 2nd m~y execute a deed of' trust, which note :lnd deed. 

of trust shall be in, or sub stan tially in, the s~e fom o.s those 

filed in ~'lis proceeding as Exhibit A ::md Exhibit B, respectively. 

2. Applicc.nts sh.:lJ.l file 'With the Com."Ilizsion monthly 

reports ~s required by General Order No. 24-A, which order, insof~r 

~s ~pp1ic<lb1e, ~s roc.de c. p~.rt 0 l' this order. 

3. The authority herein granted Will become effective when 

app1iccnts h.:lve paid the fee p rescri'bed by Section 1904("0) of t.."'le 

Public Utili ties Code, which fee is $32.00 ... 

D~ted ~t Los Angeles, Cal1for.ni~, this 

June, 1953. 

.c~ .. 


