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Decision No. 48677 | @QQ@E%AE

BEZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

Jonn Rozz, Louls Roza and John Valine,

dba Chico Butane & Appliance Co.

To sell and Jonmn Valine, dba Norceo : Application
Transportation Co.to purchase a No. 34280
petroleun irregular route cextificate

of public convenience and necessity.

This is an application for an order of the Commission
authorizing John Roza and Louls Roza to sell thelr partnerzhip

interests irn the Chico Butane & Appliznce Co. to John Valine.

By Decision No. 45074, dated December 5% 1950, the
Commission grented to épplicants, doing husiness as Chico Butane
& Appliance Co., 2 ccrtificate of pudblic convenience and necessity
authorizing the establishment and operction of service as a
petroleum irregular route carrier for the transportation of
petroleunn and petroleun products in tanX trucks and tank tralilers
between 0ll points end places in the state. Information filed
with thé Commission shows that applicants zc¢eepted the certificote
thvws granted and during 1952 had operating revenucs of $25,529.25,
with operating expenses of $19,978.22, leaving 2 net profit of
$5,561.03. They reported their partnership copital 2t the end of
1952 in the cmoun® of $15,936.45. |

The application shows that John Roza mnd Louis Rozza now
desire to sell their undivided two-thirds interest in the property
and equipment to John Valine for the sum of $Il,333.32 andéd that

the tarce have entered into an agrecment, dated May 21, 1953,
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providing for the payment of the purchase price at the rate of
$200 2 month plus interest on unpaid bulances ot the rate of 4%

per wwmuwl, sald payments to commence on December L, 1953.

It oppeors that John Valine 1is familiar with' the operaé
tions of the carrier, that he intends to conduct the business
under the name of Norco Transpoptatibn Company, dnd tha£~he is in
o position to finsnce the cequisition and to continue the opera-
tions. Accordingly, we are of the opinion that the proposed
transfer will not be adverse to the public interest and that

epplicantes! request should be granted.

The action token nerein, however, shzll not be construed
to be a finding of the valuc of the properties herein authorized
to be tronsferred. Applicants arc hereby placed upon nbtice that
operative rights, as such, do not constitute # class of property
which may be capitalized or used a2s elemeﬁt of valve in rate
fixing for any cmount of money in excess of that originally paid
£o0 the state as thé consideration for the graat of such rights.
Aside from their bgrely permissive aspect, they extend to the
holder a full or partizl rmonopoly of o clazs df bﬁsiness over o
particular route. This monopoly feature may be changed or
destroyed at any time by- the state, which is not in any réspect

limited as to the number of rights which may de given.

The Commission having considered the above entitled
matter ond being of the opinion that z pub;ic21earing iz not

necessary, thot the applicction should be granted, as herein
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provided, that the money, property or laber to be procured oi
paid for by the incurring of the indebtedness herein scuthorized

15 reasonably required by John Valine for the purpose speeified
herein, and that such purpose is not, in whole or in part, resson-

ably chargecble to operating expenses or to income; therefore,

IT IS HEREBY ORDERED as follows:

1. John Roza and Louis Poze may sell to John Valine
their undivided two-thirds interest in the Chico Butane &
Appliance Co., such sule to be mzde in accordance with the ogree-
ment dated May 21, 1953, 2 copy of which is filed in this procced-

ing as Exhibit A.

2. John Vzline may incur indebtednesz in the amount of
$11,323.32, paysble as indicated in this application, in acquiring

the partnership interests of Jonn Rozz and Louis Roza.

3. VWithin 60 cduys after the effcetive date hereof and
on not less than five days! notice to the Commission znd to the
public, John Valine skall file, in triplicate, and concurrently

make cffeetive, cppropricte tariffs mnd time tables.

4. If the cuthority herein gronted is exercised, John
Veline, within 30 doys thercafter, shell notify the Commission in
writing of the date of the completion of the trensfer herein

authorized.
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5. The authority herein granted will become effective
when John Valine has paid the minimum fee prescribed by Seetion
1904(b) of the Public Utilities Code, which fee is $25.00.

Dated at Los Mngeles, Califomiz, this f day of

June, 1953.

President N

) TTIES COMMISSION
s N




