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-Decision No. 48678 @RB@E%‘A&

DEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF‘CALIFORNIA

in the Matter of the Application
of CARPINTZRIA WATER COMPANY, a
corporation, for permiscsion to
execute an agreement with the
STATE OF CALIFORNIA actinz by
and through the DEPARIMENT OF
PUELIC WOERXS.

Application
No. 24385
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In thic application Carpinteria Water Company requests
autho}ity To enter into an agreement, or agreements, with the Stute
of Califomia, Department of Public Works, Division of Highways,
~covering the relocation of water meins and providing fbr‘the'repay-
ment to the State of California, over a period of not to exceed ten
years, of the relocation costs in the event it should be determined

that the utility is financially responsible for such relocstion costs.

Applicant is 2 Celiforniz corporation cngaged in the busie~
ness of supplying water for domestic, industrial and municipal pur-
poses te customers located In and adjzcent to the unincorporateé
community of Carpinteria, in the County of Santa Borbara. It now
reports that the State of Califomia, through the .Departmcnt of
Public Woxks, Division of Highways, is constructing 2 freewsy ﬁhrough
the community of Carpinteriz and that the construetion is being done
in an area where several of 1ts main water distribution lines are
located. Applicont further reports that it has been notified by‘the
state that it must relocate the water mains, at its own expense, so
that they wi;l not interfere with the construction or the maintenance

of the freewzy. It estimates the cost of the relocation work at
$15,000.
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Applicent is willing'to relocete its water meing, where
necessary for the construction of the freeway. However, it doe¢s not
agree that 4¢ is financially responsitle for the relocation and it
further alleges thact it does not have at the present time the neces- .
sary funds with which to finance the cost of the relocation work.
Beczuse of these factors, applicant has entered, or proposes to'enter,
into on agreement with the state, 2 copy of which is attoched to the
application a2t Exhibit C, which recognizes the above-mentioncd dispute
and purports to protect the rights of both parties in the dispute. It
provides for advances by the stote of the funds to expedite the re-
locdtion of the necessary mains and contemplateé the future determina-
vion of the financial responsibility fof the relbcation of the subdbject
water maing, cither by agreement of the parties to the dispute or by
the dec¢lsion of a court of competent jurisdiction. The agrecment
further provides for the repayment by applicant to the state of any
fundc advanced to applicant if it hereafter is estoblished that
applicent is finoncially responsible for all or nart of the costs of
relccation of water mains in the area of the freeway, such repayment

to be made in ten equal yearly installments.

The application chows that in éddition to the agreement
filed as Exhibit C, the parties may execute 2 later zgreameat of
compromise or séttlement determining the finonclal respoﬁsibility with
respect to the relocotion costs. We are asked to cuthorize applicant
to execute these agreemepts and to do whatever acts or to make whot-

ever payments mzy be recuired to comply with the temms.

It thus appears that applicant mey be called upon to exe-
cute documents whereby it will agree and will become obligated to
nake payments of certain sums over & period of more thon twelve
months after the dates of such instruments. It is our opinion that

such zgreements, to the extent they will provide for such payments»by
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applicant, will constitute evidences of indebtedness as defined by
Section 817 of the Public Utilitlies Code znd that applicant, accord-
ingly, is reouired to odbtzin the Commission's prior approval before

beecoming obligated to make such payments.

It appears thot the execution of such agreements is neces-
sary to enable applicant to relocate 1ts lines in order to faclilitate
the construction of the freeway and, in our opinion, the money,
property or lebor to be procured or pald for by the execution of the
smmé 18 reasonably required for such purpose, ac the utility's
finaneiol stoteménts indicate that it does not have sufficient cush

on hand to finonce the cstimated costs.

QRDER

The Comnission having considered the above entitled matter,

and being of the cpinicn thaet a public hecring is not necessary and
that the zapplicction should be granted, as herein provided; there-

fore,
IT IS EZREBY ORDERED as follows:

1. Corpinteria Water Company mey inecur obligations pro-
viding, a2mong other things, for the repayhcnt to the State of
Californiz of not exceeding $15,000 over a period of ten years in
equal armual installments, representing monevs advanced to cover the

cost of relocating certain of Lts pipelines.

2. Anplicant shall advise the Commission in writing of

the action taken by it wnder the authorization herein granted.:
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3.. The authority herein granted will become cffective when
applicant ha., peic the minimum fee prescribed by Section 1904(17) of
the Public Utilities Code, which fee is $25.00. E

Dated ot Los Angeles, California, this Q — day of
June, 1953.
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