
. DeC'ir;ion No. 48678 

BEFORE THE PUBLIC uTILITIES COMMISSIOI~ OF THE STATE 0 F CALIFOR.~IA 

In the Mattel' 0 f t..'1e Applic:;;.tion 
of CARPINTERIA WATER COMPANY, a 
corporation, tol' per::1ss1on to 
execute an agl'eenent with the 
STATE OF CALIFO?NIA acting by 
and through the DEPARTMENT OF 
PUELIC 'WORKS., 
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Applica,tion 
No. 34385 

In thi: application Carpinteria Water Comp&r.y requests 

authority to enter i~to a~ agreement, or a;reements~ wlth the St~te 

of Colifo::nia, Depa!'tr.lent of Public 1·1orks, Division of High\V'ays, 

. cove7lng the r01ocation of water mains ~d providing for the rep~y

~ent to the State of California, over a period of not to exceed ten 

years, of the relocation costs in the event it should be ~etermined 

thr~t the utility is f'in~cially responsible for such reloca.tion costs .. 

Applic~~t is ~ California corpor~tion engaged in the busi

ness of supplying water for domestic, industri~l ~d municipal pur

po~es to custo:r.crs locntcd :U:l :me. :ldj c.ccn t to tl'le unincorpor:?teo 

cO!'nr.l1.l."'lity of C.lrpinteria" in the: C01.l."lty of Sant3 BC'rbaro. It now 

reports thct the Sto.te of C~ifomia, through the Dep,lrtmcnt of 

Public Works~ Division of Bighwayr;" is constructing n rreew~y through 

th.c com.."Il1.l."'li ty of Ca:'pintcric. and that the construction is b.eing done 

in ~~ are:l where zever~l of its main water distribution lines ~rc 

10catE:d. Applicc.nt further reports tha.t it h~s been notified by the 

state th~t it muzt relocate the woter mains" a.t itz own expense" so 

that th~y will not interfere 'With the construction or the l'Ilc.in'tencnct: 

of the freeway. It estim~tes th0 co~t of th0 relocation work ~t 

$15,,000. 
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. A. 34385 M.'1\·I e • 
Applicant is wllling to reloc~te its w3t0r m~nZ1 where 

necess~ry for the construction of the. freew~y. However, it do~s not 

~eree ~~ct it is fin~~cially responsible for the relocntion ~e it 

fu:rthcr alleges tn:. tit does not have at the preserJ.t time the neccs- . 

snry fUnds with which to finance the cost of the reloc:ltion ...... ork. 

Bcc~use of ~~ese factors, a~plicznt,has entered, or pro~oses to enter., 

into :m o.greer.ent 'With the st~te1 ~ copy 0 f which is att~ched to the 

cpplication as Eybibit C, ~niCh recognizes the aoove-mentioned dispute 

~d pu~orts to protect the rights of both parties in ~~e dispute. It 

provides for :ldv:mces by the st~te 0 f the funds to 0xp~di to the 're

loc~tion of the n~CCSS:lry m~ns and cont~~pl:ltes the future determina

tion of the fina~cial responsibility for tho relocation of the subject 

Wc.t~r mains, oi ther by agroerllcnt of the perties to the dispute or by 

the decision of a court of competent jurisdiction. The agreement 

further provie~s for the repa~ent by applic~nt to the state of ~y 

funde e.dvonced to applic~nt ii' it hereafter 1 s estDo11shcd tht:'.t 

o.pplic.:'.."'lt is i'in.mci~lly responsible for 0.11 or !,l~lrt of th0 costs of 

relcc~tion of w~ter mcins in ti1e area of the frcewaY1 such rcp~yment 

to be made i.."1. ten cquc.l yearly install."llents .. 

The o.pplico.tion shows that in ~,ddi t10n to the ngreement 

filed ~s Ey_~bit C, th0 p~rties mey execute ~ l~ter ~g~eemcnt of 

compromise 0 r settlement determi.~i.ng the fincnci~l responsibility with 

::-espect to the' reloc.:ltion costs. We arc: z.sked to ':'.uthorize o.pplicent 

to execute these agreements ~d to do whatever acts or to make wh~t

ever p~yments ::nt.y 'be req,uircd to comply with the toms. 

It thus oppe:),rs t..lj,o.t oppliccnt may be called upon to exe

cute documents whereby it Will agree and will become obligated to 

:'lake pa~ents of cert~in su."Us over eo peri<">d of more t~cn twelve: 

months cfter the dates of such instruments. It is our opinion that 

such ~grecments, to the extent they will provide for such p.:::.yzn:~ts by 

-2 



• 
~pplic:mt, 'Will conzti tute evidences of indebtedness :lS defined 'by 

Section 817 of tb.C ~~blic Utilities Code ~Uld that ~P91ic~~t, :lccord

ingly, is required to obt::.in the Com.":lissionts prior o.pprov:\J. before 

becoming obligo.ted to l'!lMe such paym:a'lts. 

It appecrs thct the execut10r. of such agre~er.ts 1s neces

zary to enable applicZI..""J.t to reloc:El.te 1 ts lines 1n order to filcili ta.te 

the construction of the freeway and, L~ our opinion, the money, 

property or le.bor to be procured or p o.id for by the execution of the 

s~e is reason::.bly req,uired for such purpose, CI.S the utility's 

fin~"lci~.l st~tem.ents indiccte that it does not hcvc sufficient ct'.sh 

on hmla. to finoncc the estimated costs. 

The Com:nission h~.ving consieered the :lbove entitled m::.tter, 

::"''1.C being of the opinion th::.t a public hecring is not necesso.ry ~d 

thct th~ o.pplic~tion Should be grznted, o.s herein proVieed; thero

fore, 

IT IS HEREBY ORDERED 0.5 follows: 

1. Ccrpi..~ter1a Water Comp.;my may incur obl1e~·tions pro

viding, o.."!long other things, for the repc.ymont to the State of 

C~lifor.nio. of not exceeding $15,000 over a period of ten years in 

(!quo.l armuo.l inst:lllments, representing moneys 3.C1.vMced to cover the 

cost of relocc.ting corte-in of :i. ts pipelines. 

2. Applicant shall ~dVise the Comnission in writing of 

t.:"l.e action tcken by it under the o.uthoriz~tion herein gr~n'tcc1.~· 
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The ~uthor1ty herein gr~ted will become cffective when 

, , " \ ' " ... .' i ",. 

applicant has p~id the minimum fce prescribed by S~ction 1904(0) ~f 
• • ", .... I 

t..~e Public Utili ties Code, 'Which tee is $25.00. 
;zIt/ 

D~ted ~t Los .Angeles, California, this ......,~ __ -_ day of 

,Tune, 1953. 

a )::::zr ~s~ 
President· 


