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BEFOFE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

k In the Matter of the Application by

SAN BERNARDINO VALLEY TRANSIT COMPANY,
a corporation, for an Order or Orders
To Borrow Money and to Encumber Utility
Properties. .

Application
No. 34439

L Y

OPINION _AND ORDER

This is an application filed by San Pernardino Valley
Iransit Company for authorization to execute two mortgages of
chattels and to Lssue two notes, one for $2,800 and one for $16,000,'

for the purpose of refinancing outstanding indebtedness.

Applicent is a Califomia corporation engaged in opera-
ting motor coaches for the transportation of passengers in and
avbout the City of Saﬁ Bermardino and the City of Colton znd in
aéjecent wincorporated arcas. Its application shows that 4t has
firanced its investment in its facilities and eqﬁipment, in'part,'
with borrowed moneys, that at June 9, 1953, it had outstahding
obligations of $36,974.42 representing the unpaid balences of in-
debtedness in the aggregate original amount of $218,815, and that
the monthly payments on the principal amounts aggregate %2,899;59-

The severzl items of indebtedness are described as follows:

Rate of  Unpaid Monthly -
Interest Principal Payment

Yellow Mfg. Acceptance Corp. 54%  $16,833.83 $1,500.00
Yellow Mfg. Acceptaonce Corp. . 559 - 666,36 333.323
Gladys Porter & Elizabeth Schilling 7 % 1,250.54 4L 6. 66
imerican National Bank 6% 8,473.19 400.00!
Federal Engineering Corp. 3% 9,750.00 250.00

Totals : $36.974. 42 $2,899.99
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_ It appears that applicant now desires to refinance the
first three items of indebtedness aggregating $18,751.23 e2nd that
for this purpose it hes made arrangements to borrow 3%16.,000 from
C. H. Jones and Eleznor S. Jones”and $2,800 from American Nationmal
Bank of San chardir%o, the excess of $48.77 of the proposcd new

borrowings over the amount to be paid to be used for general cor-

porate purposes. The $16,000 note will be payadle in mon‘ci'i'ly' in-

stallments of $500, with interest at the rate of 6% per annum, and
will be secured by a mortgage of chattels covering 1l units of
equipmmt. The $2,800 note will be pavabdble in monthly installments
of %100, with interest at the rate of 6% per amum, and will be
secured by a mortgage of chattels covering nine units of 'equipment.
With the completion of these transactions applicent's monthly poy-
mente on its indebtedness will be reduced from $2,899.99 to
$1,250.00. | |

We have reviewed this matter and are of the opinion that
2 public hearing is not necessary, that the moncy, property or labor
to be procured or pald for by the issue of the notes herein a2uthor-
l1zed is reasonably required by cpplicant for the purposes indicateci,
that the expenditures for such purposes, except for generzl corporate
purposes, are¢ not, in whole or in part, reasonably chargesble to
operating cxpenses or to income, and that the applicotion should be

grented, as herein provided; therefore,
IT IS HEREBY OPDERED as follows:

1. San Bernardine Valley Transit Compony may lssue, on or
before December 31, 1953, 2 promissoxry noté in the principal aomount
of not exceeding $16,000 and 2 promissory note in the princinal
amoi.mﬁ of not exceeding $2,800 for the purposes set forth herein,

and may execute two mortgages of chattels, which notes md mortgages of
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hattels shall be in, or substantially in, the sane form as those

filed in thlis proceeding.

2. Applicant shall file with the Commission monthly
reports as required by General Order No. 24-A, whaich order, insofar

s applicedle, is made a part of thic order.

3. The zuthority herein granted will become effective
when applicint has paid the minimun fec preseribed by Section

1904(b) of the Public Utilities Code, which fec 1s $25. 00.

Dated ot San Froneisco, Californiz, this /g = day
of June, 1953.
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