
Decision No. ~~~ 

BEFOP.E THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOR..~IA 

In the ~atter 0 £ the Application of 
Sh~ DIEGO TRANSIT SYSTEM, a corpo~a
tion, for authority to issue its 
~ro~issory note in ~~e principal S~~ 
of $3.36,000, and to secure the PD.Y
merlt thereof by a chattel mortgage 
on certaL~ equipment, and to use 
the proceeds thereof for specified 
purposes. 
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Application 
No. 3440S 

This is an application filed by San Diego Transi t System, a 

corporation, for authoriza.tion to execute a chattel mortgage Qnd to 

issue a promissory note in the prinCipal a.~ount of $336,000 fe-r the 

purpose o! financing t..i.e cost of equipment. 

Applicant is engaged in businecZ'- ~s a common ca.rrier of 

passengers by n:.eans of motor coaches in and about th~ cities of San 

Diego, Coronado, Nation~.l City, Chula Vista, La Mesa and EJ. Cajon. 

It reports thct it deSires, &"'ld hns made arrangements, to pu:rch~se 

from Ge.."lercl Motors Corporation for the total sum 0 r $420,000, in

clueing tc.xes o.l'ld freight, 20 n0W 45-paszenger t!atlSi t type coac...'lez 

..... "i th Gener~l Motors 6-71 diesel engines, hydraulic "V" drive and o.1r

~~spension springs to replace c like n~~b0r of buses whicn are 

g~.soline-powered .:md ere sc.id to be obsolete &ld uneconomical i..~ 

operati.on. The ouscs which arc to 'be repl.:lced arc reported e.s fully 

deprecic.ted on applicontT s books. 

In making its present request to the Co~~ission, ~pplic~t 

reports th~t in order to moint~in its cash position it is necessary 

for it to obt;:.1n addi tiona). f'..mds from external sources to meet a 

part of the total purchase p::-ice to 'be paid for the 20 units of 

equipment. It intends to provide $84,000 of th~ required zmount from 

-1 



A. 3~.408. MMW 

i tz o-v.n 1\mds and to borrow the remairJ.ing $3361 000 from :&nk of 
, 

Amo:::'ict! Nc.tional Truzt :md Savings ASsociation, said sum to be reprc-

smted by .::. note p:ly~ble in 72 cquc.l monthly installmerltz1 with inter

est o.t the r~.te of 41% per ~um., :m.d to 'be zccured by 0. chattel 

~ortg~ge covering th~ equipm€nt • . 
Financio.l sto.temcnts filed 'With the Comrnission show thut 

during 1952 ~pplic~tTs operating revenues amounted to $6,654,424.68 

.md its net income to $340,42;.17, ~'ld tho.t durlng the first .four 

tlonths of 1953 its operating revenues aggregated $21 069,458. 51 ~ th a 

net lozs of $51 794.6; for the pe:iod. Its c~sh pozition as reflected 

by its bal~ce sheet as of April ;0, 1953, is as follows: 

Current assets -
Cash ~d working funds 
Notes and accounts recciv~b1e 
Hateri~ls ond supplies 
Prepaid expenses 
Tot~ current assets 

Current liabilities -
Acco~'lts payable 
Accrued lio.bilities 
Other current liabilities 
Equipment obligations due 'Wi thin 

one ":/c;:.r 
Total current liabilities 

$224,844 .. 62 
4;0,910.49 

6,902.84 

11:4.1, 116.33 

$1, 224.097 .. 78 

$1.105 6 774.28 

Upon r~viewing this m:::.tter it ~ppc::.rz that applic~"'lt 'Will 

ho.ve need .for addition~l funds to improve its position :nd to fin~~ce 

in p~rt the cost of the new eqUipment. Accordingly, ~ order will 'be 

entered gronting its requ~st. 

Tne Commission h~ving considerod the above entitlee ~tter 

~d being 'of the opinion th.::.t ~ public hearing is not necessary, th~t 

the npplic~tion should be gr~tee> ~s herein prOvided, th~t the money, 

property or labor to be procured or poid for by the izsuc of the note 

herein ~uthorized is re~sonab1y re~uired by ~pplic~t for the purpose' 
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specifiee herein, ~nd th~t such purpose is not, in whole 'or in,p~rt, 

recsoncbly chargeable to oper~ting expenses or to income; therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. s~ Diego Transit· System may issue ~ note in the 

princip:l amount of not exceeding $~~6,oOO, on or before October 31, 
, . 

1953" for the purpose of rinmlcing in p.:lrt the cost of new eqtiipmcnt, 

~d may execute a chcttel mortg~gc to secure the payment of the same, 

which not(; ane! chattel mortgage shall be in, or zubst.mt1<l11y in" the 

szme form DoS thoze riled in tJ:'l..1s proceeding as Exhib1 t A one! Exhibit 

13, rasp<:!ctivoly. 

2. App11c=nt shall file with the Commission monthly 

re~ort~ as reCluired by Gcnerru. Order No. 24-A, Which order, insofnr 

OlC t!pp11ccblc, is mado .:. pert 0 r this order • . 
~. The authority herein granted 'Will become effective when 

::!.pplicm-.t has paid the fee prescribed by Section 1904('0) of the pUblic 

Utilities Co~e, which fee is $336.00. 

Dcted ~t San Francisco, Califor.nia, this 

June, 1953. 

,' ...... M 

Comm.1 sS:i.oners . 
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