ORIGINAL

ZEFORE THE PUBLIC UTILITIES COMMISSIdN OF THE STATE OF CALIFORNIA

48725

Deeision No.

Application of NEVADA COUNTY BUSIINE%

for 2uthority to sbandon sorvice. . .

between Grass Valley and Colfex and ) Application No. 33997
boetween Grass Valley and Marysville. )

Zarl Bagby, for applicant.

OPINION

In the above~cntitled procecding Nevada County:Bus Line‘
equests authority to discontinue passenger stage operations between
rass Valley and MNarysville and intermediate points via“Smartsville

and Camp Beale and also botween‘Grass Valley and Colfax and inter-
mediate points. Applicant would continue passengcr stage sexvicee

between Nevada City, Grass Valley and Auburn and intermcdiatc points

including off=-route service to the De Witt Hospital. No<local serve

ice would be rendered between Grass Valley and Nevada City as it is
not authorized.’ |

The application in this procecding was filed Jamuary 6;
1953 ané public hearing thercen was held before Examiner'Paul at
Grass Valley on March 17; 1953 and the matiter was submittcé. Notice
of the hearing whs posted in the equipment used by applicant during .
The one-week period immediately preceding and on the day of tho
hearing. Despite the fact that civic bodics and officials of all
the various cities. and counties involved were notified of the hear-
ing; no one made an appcarance. However, two regular users of the
Colfax limc testified 2s to their nceds for the continuation of the
service which will be discussed later hercin.

Docﬁmentary and oral evidence in supporﬁ of applicant’s

reguest was produced by its president whe 1s also the principal
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stockholder. The rqcord shows that applicant’s-systcmwide total
operating revenues and total operating oxpenscs for fhe annual period
ending December 31, 1952 amounted to $21;280.86.and $26,148.33,
respectively, whieh resulted in a net operating loss of §+,867.47.
During thic period it operated 57,722 miles at a cost of $0.453 per
pile (xhibit No. 2). The witness stated that November is a typical
nonth with respect ©o revenues and expenscé of opecrations. According
to Bxhibit B of the application, applicant operated %,620 miles
systemwide during the month of November, 1952. The total o#pensos
of operations for that month were $1,651 or an average of 86.3575 por
mile of operation. The witness stated that the difference between
the annual systemwlide per mile expense of operation for the year
1952 and thosc oxpenses for the month of November, 1952, is princi-
pally éccounted for by the termination of his salary as of April I,
1952, Prior to thc latter date the witness had drawn an anaual
salary of $9,400 from applicant which was torminated becausé of
applicant's {inancial condition. He stated that since then he and
his wife have been compelled to obtalin outside employment.

Exhibits Nos. & and § introduced at the hearing show the
rosults of operations between CGrass Valley and Colfax and between
Grass Valley and Marysville for the year ending Decomber 3%i)l952.

The recapitulation of these exhibits is shown in the margin.

(1) Recapitulation of ®=xhibits Nos, 4 and 5

Between Between
Grass Valley and Grass Valley and
Colfax Marvysville

Bus Miles Operated 11,764 4, &84
Gross Revenue \ 8 2,11@.03 $ 205.11
Revenue per bus mile 1799 L0436
Expense per bus mile .3575
Loss per hus mile «3139
Totel 10Ss, 1952 2,089.29 533.09
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The witness oxplained in some detall the various‘steps ,
taken in the last few years to provide an adequafo scrvice; to
reduce expenses as much as possible consistent with good oPcration
and to induce furthqr‘travel. Wheh applicant acquired confrol of
the operative rights involved only one round trip a day was being
conducted. Soon’ therecafter, he inéreasod the service between _
Grass Valley and Colfax to five round trips deily. This acrvicc was
contiauecd for more than-one month and when it beecame apparent that
insufficicnt traffic was being developed the trips were decreased to

threc round trips dally between these points, ané sinee that time
the serviece between Grass Volley and Colfax has been on the hasis of
one round trip daily, scven times 2 woek, and two round trips daily
between Nevade City, Grass Valley and Auburn.

The singlo daily round-trip schedule botween Marysville
and Grass Valley was Iincreased to two round-triﬁ schedules a day.
Thercafter, in the fall of 1947 the witness reduced the service to
one round trip becausce of insufficient usc of the line. Heo stated
that in the fall of 1951 the service between Grass Valley and

rysville was further reduced to one round trip a wock as the
revenue had dropped to less than 10 cents a mile and according +o
Exhidit No. 5, supra, is now shown to be less than 5 cchts a mile.

The witness pointed out that the continuation of the

operation in the manner that it is now being conducted withoﬁt any

allowance for managerial salarics will produce fthe follewing results
(Sxhibit No. 6):

Recapitulation of
1953_Prof¢t and loss Bxpoctancy

Miles Revenue Tx ense
Nevada City - Auburn 43, 800 '517 194 2o $ 12 ,658.50
Grass Valley ~ Colfax 12,410 g S 436. 7
0

Grass Valley - Marysville (o ry
rooal , Sl Wv i

Estimated Loss -~ $1,737.47
-3




4-33997 SL . ® |

It was his firm opinion that the financial condition of the‘applicant
iz such that 1t cannot continue its present operations under such
circumstances. The basic fare of applicant is approximately % cents
a mile and according to the witness any inerease of the fare would bo
more than offsct by a diminution of the use of the lino. Oné of the
major factors of the decline in the passenger traffic is an ever
increasing use of the private automodile between the points involved
and some decrcase in the population of the City of Grass Valléy as
indicated by the United States census of 1950 compered with that of
1940. He statcd that more than 25 per cent of‘round-trip tiékets
sold are uscd dut one way. In his opinion the return trips ﬁbrc'madc
by private automobiles. An origin and destination chocle of passenger
traffic between Nevada City, Grass Valley and Colfax for the month
of November 1952 shows the following:

Averages

From To Totals ‘Daily Irxivn
Nevada City Colfax L6 |

Grass Valley Colfax 113

Colfax Nevada City 35 |

Colfax Grass Valley _63 257 8.56 4,28

?rom, to or between points
intermediate to Grass Valley

and Colfax 6 2,16 1.83
Total passcngers carried | 22 |

The witness tcsﬁifiod that about 75 per cent of aﬁplicant*b‘
passenger traffic between Colfax and Grass Valley is interlfne
traffic which would be able to utilize applicant's service fo and
from Grass Valley but transfor at Auburn instcad of at Colfgx, it
the authority sought should be granted. The constantly incercasing
costs of materials, supplics and labor, and deelining trqffic for the

last four or five years, have crecated a situation which is ucll n;gh

inuurmountablc for appl Lcant according to the witness
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Two witnesses testified in opposition to applicantts
proposal ?o discontinue service between Grass Valley and Colfax.
They reside at Union Hill about one and onc-half miles castcr;y of
Grass Valley. Onc stated that she is a widow and necds'appliéant's
scrvice to and from Grass Valley so that she conld continuo hbr
weekly trips for shopping, visiting hor dentist or'doctor, an& to
atiend to other personal business affairs., The other witness stated
that she i1s unable to drive a car and uses applicantts servicé to

rass Valley four or five times a week fox various purposcs aﬁd
makes the retwrn journey with her husband, who is employed 2t Grass
Valley. Both of these witnesses statoed thet without applicanﬁ's
service they would be compelled to walk or to hire a taxicab for
ransportation.

After full consideration of all the cvidence of record
we find that public convenicnce and necessity no longer require
passenger stage sorvice bhetween Gracs Valley and Colfax and intor-
agdiate pointé, nor hetween Grass Valley and Marysville and inter-
mediate points. In arriving at such concluéions we are not wmindful
of the fact that some riders will d¢ deprived of a nceded service.
Howover, this record conelusively shows that if applicant should be
required to carry on 2ll of its prescnt sorvice it cannot forllong
convinue in operation. The record is clear that applicant has prac-
ticed every cconomy consistent with reasonable service and mayJPc
able to maintain its operations between Auburn, Graseralléy and
Nevada CLty Lf relicved of its obligations to continue operéfing

those routes which are not well patfonizcd.

SRD
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An application thercfor having been filed, a pudlic hearing

having beon held thereoon, evidence having been adduced and tho
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Commission having found that public comvenience and necessity no
longer require the operations as set forth in the,precéding opinion,
IT IS ORDERED: | |
(1) That Nevada County Bus Line is hereby authorized to
discontinue passenger stage operations between Grass Valley aﬁd
Colfax and intermediate points, ‘and between Grass Valley and
Marysville and intcrmediate’points via Smartsville and via Camp Beale,
subject to'the provision that for a period of ten days prior to the
discontinuance of service appropriate notices thereof shall be posted
in all vehicles operating between all points.
(2) That the passenger stage operative rights created 5y
Decision No. 29%75 in Application No. 20928, Decision No. 38152 in
~ Application No. 26181, and Decision No. 33218 in Application
No, 26181 are hereby revoked and annulled. |
(3) That the revocation of operative rights as provided
for in paragraph (2) hereof shall not be construcd to permit local
passenger stage operations bétweeh Grass Véliey and Nevada Qity and
intermediate points. '

The effective date of this order shall be twent& days
after the date hereof.

”~

Dated atyg/ /’f California, this /QEJZZ:

day of ng_ | , 1953.
2 ) D

SN e President
Commlgcionor..... 2onnath. Patsaw y Dolng SCTIN (P o '
necossarily absent, did not participate

in tho disposition of this proceoding.

Commiasloner.. Poter E. MitCh.??:_zz bcing Tl

necessarily absens, 414 not participato
in the disposition of this Proceoding,

commlissioners




