
Deci:::ion No •. 48726 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOR:IA 

In the Matter 0 f the Ap.?lic~.tion of 

Tri-Counties Rice Dryer Company for 

Authority to I::;zue Long Term Notes. 
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OPINION AND QBDEF 

ApplicD.tion 
No. 34425 

O. c. E~ster1 Thomas Haverty, Merle P. Brooks, Stev~ 

C .. Petrusich and Harold T. Thrash.,. dOir;.g business :lS 'I'ri-CoUl".l.tie~l 

Ri..ce Dryer Company.,. are cmgaged in operating a grain stortlgc 'Wo.re­

house at Stegeman St~tion.,. Colus~ County. In th~s app1icDtion they 

seek authorizo.tion to execute a mortgage of chattels <!nd to issue 

notes ,in the aggregate p rincipol am01.mt of $206.,.000 for the purpose 

of refin.:.ncing outst:::..nding indebtedness of $131,000 :md of providing 

the cost of addi tionlll facilities. 

The o.pp1ico.tion shows tho.t up to Mo.rCh 31, 1953, applic~ts 

hz.d invested $327,776.46 in fixed assets, tho.t they ho.d under con­

struction an Cl.ddi tiona! unit consisting o:f' 10 o.ddi tion.:l1 round tcnks 

with elev~tor ::md drying filcilities 1 esti!'Ilated to cost $90,000, ond 

that in meeting their cc.pital costs tb.ey h~d become indebted to 

Po.cific National Banl{ of Scm Francisco in the :::..'Ttount of $1.31.,.000 

repres~ted by three promissory notes.lI It oppe~rs that they need 

~ddi tiono.l funds to complete their construction p'rogr~ cmd th~.t they 

have made arr.mgements to borrow additional :lunis from Po.cific 

N~tional Ba~ or San Fr~ncisco, such borrowing to be reprcsent6e by 

II 
For the year ended September ;0, 1952, ~pplica~t reported utility 

revenues of $30,018.92 ~d nonuti11ty revenues of $101,472.97, ~ 
totaJ. of $131,491.89 1 'With net income of $64,622.78, before provi ... 
sion tor income taxes. 
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two note:::, one :in the princip~ 3m.ount of a;;200,OOO 'beering interest 

at the r2.te of 6% per annum ~.nd payable over a period of five: ~tez.rs, 

for the purpose of pc.ying two of the presently outs'e.?nding notes 

amounting to $125,000 ane t~ provide $75,000 of the ne~ funds re­

quired for the addi tionru. construction, and the other note in tho 

pnnciI'al ~'nount of $6,'000 bearing interest at the "Tz..tc of 5% per 

o..'l.."lt:m and p&.y;:.ole over $. period of t'Wo yez.rs, for the purpose c·! pay­

i.."lg the reuaining presently outstmlding bcnk lozn of like c.::lount .. 

Tne Co~~ssion h~s considered this matt~r ~d is of the 

opi.."lion thot C2 public hearing is not necessary, th;;l,t the applicc.tion 

should be ercnted, as herein proviced, that the money, :property ~r 

10.'001' to be procured 0 r pClid for by the issue of the notes l'::erein 

authorized is re:::.son~bly required by c.pplicm'".I.ts for the purposes 

specified herein, .?l1d that such purposes are not, in 'Whole Or in 

part, l~ec.son",bly charge~'ble to 0 per~t1ng expenses or to income; 

therefor~, 

IT IS HEREBY OF-DERED as follows: 

1. O. C .. Easter, Tho~as E~verty, Merle P., Brooks, Steven 

C. Petrusicil .lnC Horold T. Thr~sh, doing busines$ U$ Tri-Counties 

?ice Dryer Comp:;.ny, may execute :t. r.1.ortg:!ge of 'chattels end mc.y issue 

their promissory notes in t."'e c.ggrcgc.tc princip:u mnount of $206,000, 

on or before November 30, 1953, for the purposes set forth ~ this 

application, which chattel mortg~ge and notes sholl be in, or suc­
stmltially in, the Sel1lC fom o.s those filed in this proceedi:ng. 

2. Applicmlts shall file 'With the Commission monthly 

reports as required by General Oreer No. 24-A, Which oreer, insof~r 

as [tpplicable, is made :;:. part 0 f this oreer ... 
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3. The ~uthori ty herein gron ted 'Will become e:f'!ccti V~ when 

iJ.pplicor..ts h~ve p.?id the fee prescribed by Section 1904('0) of the 

?u'Olic Utilities Code. 

~1' . 
Dated at San Francisco" Ccli!orni~, this .0(3.:.- oay of 

June, 19'5.3. 

Commissioners 


