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Decision No. 48728
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BEFORE THE PUBLIC UTILITIES COMMISSION CF THE STATE OF CALIFORNIA

In the Matter of the Application of
Tri-Counties Rice Dryer Company for Application

No. 34425
Authority to Issue Long Term Notes.
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OPINION AND ORDER

Q. C. Easter, Thomas Haverty, Merle P. Brooks, Steven |
C. Petrusich and Hﬁrold T. Thrach, doing business as Tri-Cowntses
Rice Dryer Company, are wgaged in Oper¢ting grain ;toragc ware-
housc at Stegeman Station, Colusa County. In this applicaticn they
seek authorization to execute 2 mortgage of chattels and te issue
notes in the aggregate principal amount of $206,000 for the purpose
of refinancing outstanding indebteodness of $1315000vand of providing

the cost of additional facilities.

The zpplication shows that'up to March 31, 1953, applicants
had invested §327,776.46 in fixed assets, that they had under con-
struetion an additional unit consistiﬁg of 10 additional round tanks
with elevator and drying facilities, estimated to cost $90,000, and
That in nmeeting their copital costs they had become indebted to
Pacific National Bank of San Francisco in the amount of $131,000
represented by three promissory notes.l/ It appears that they need
additionzl funds to complete their construction progrom ané that they
have made arrangements to borrow addivtional sums from Pacific

National Bank of San Francisco, such borrowing to be representod by

v

For the year ended September 20, 1952, applicant reported utility
revenues of $30,018.92 and nonutility revenues of $101,472.97, 2

totgl of 3131, 91, 89, with net income of $64,622.78, before provi-
Lon for income taxes.
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two notes, one . din the principal amount of &200,000‘bearing interest
at the rate of 6% per annum and payable over a periéd of five yeors,
for the purpose of paying two of the presently outstending notes
amownting to §125,000 and to provide §75,000 of the new funds re-
guired for the additional construction, and the otherrmpte in the
principal cmount of 6, 000 vearing interest at the rate of 5% per
annurm and pay ble over a period of two years, for the purpose of pay-

ing the remaining presantly outstanding dank loan of like amount;

The Commission'has considered this matter and is of the
opinion that a publlc nearing is not necessary, that the applicaticn
should ve granted, as herein provided, thut the money, ﬁropérty or
labor to be procured or paid for by the issue of the notes heroin
authorized ig reasonabdbly required by applicants for the purposes
specified.heréin, =nd that sueh purpoées are not, in whole or in
part, reazsonably chargeable to operﬁting expenses or to income;‘

tnerefore,
IT IS HEREBY ORDERED as follows:

1. 0. C. BEaster, Thomas Haverty, Merle P. Brooks, Steven
C. Petrusich and Harold T. Thrash, doing business as Tri-Counties
Rice Dryer Company, may exeeute a mortgage of ¢hattcls ond mey issue
thelir promissory notes in the aggregate'principal amount of $206,000,
on or before November 20, 1953, for the purposes set forth in this

application, which chattel mortgage and notes shall be in, or sub-

stantially in, the same form as those filed in this procéeding.

2. Applicants shall file with the Commission monthly
rﬂport as required by General Order No. 24~A, which oréer, insofar

as applicable, is mgdc 2 pgrt,of this order.




3.

The cuthority herein granted will become effective when

applicants have paid the fee prescribed vy Secfion'l904(b) of the
Public Utilities Code.

Dated at San Francisco, Califeornia, this f§~3 -?/ day of
June, 1953. |
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