BRIGIRAL

Decicsion No. 48728

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE O CALIFORNIA -

In the Matter of the Application -
of GEORGE R. URICH to sell, and
NATIONAL TANX LINES, a Callfo:nia
Corporation, to purchase all
operating rights, bu..,ine s and
equipment of an irregular route
petroleun common carrier, AND-
to lssue and sell common stock of
AQTIONAL TANK LINES, o California
Corporation. 4

Application
No. 34431 -

M L A NSy S N

— A pm wan s mw e

George R. Urich, doing dusiness as National Tank Lines, is
engaged as a petroleum irregular route carrier in California. In
this application he repor‘cs. that he desires to.incorporaﬁe hiz busi-
ness and he requests authorization to traasfer his operative rights
ané properties to National Taank Lines, z corporation, in excﬁange for

shares of stock.

The pi-opcrties proposed to be transferred include a
certificate of public convenience and necessity acquired by applicant
Urich under suthorization granted by Decision No. 45767, dated
May 29, 1951, in Application No. 322299, and carrier operating property
and other assets, subjeet to outstanding liabili'cies.;/' At this time
Nationzl Tank Lines, a corporation, in acquiring sucn rights and
properties, sccks authorization to acquire the propertics of. appli-.
cant Urich, to issue 3,500 shares of L1ts capital stock of the
aggregate par value of $35,000, and to assume the payment of outstind-

1

JI"J. his 1952 ...nnual report applicant Trich shows his net investment
in the amount of $61,373.67 with outstanding long-term obligations of
$38,570.00. He repo*t* his carrier operating revenues a2t $36,836.73
and net income of $8,193.22, before provision for income taxes.
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ing Liabilities.

Thé Comnission has considered this matter and is of the
opiniorn that the proposed trensfer will not be adverse to the public
interest, that the money, property or labor to be procured or paid
for by the dssue of the shares of stock hercin authorized is reason-
ably recuired by National Tank Lines, o corporation, for the pPurpose
specified herein, that such purpose ig not, in whole or in part,
rezsonably chargeable to operating expenses or to income, ané that

an order should b¢ entered granting applicents! regquests.

The action taken herein shell not be construed to be a
finding of the value of the rights and properties herein authorized
o be transferred. Applicants are hereby placed upen notice thut
operative rights, zs such, Qo not‘constitﬁte a class of property
which may be capltalized or used as an element of value in rate fix-
ing for any amount of money in excess of that originally paid to the

state as the consideration for the grant of such rights. Aside

from their purely permissive aspect, they extend to the holder a full

or partial monopoly of a class of business over a particular route.
This monopoly feature may be changed or destroyed at any time by the

state, which i5 not in any respect limited as to the number of rights
which may be zgiven.

Q2RREER

The Commission having considered the above entitled matter,
and being of the opinion that 2 public hearing is not necessary and
that the zpplication should be granted, as herein provided;

therefore,

IT I35 HEREBY ORDERED as follows:
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l. George P. Urich may transfer to Nationzal Tank Lines, a
corporation, on or before December 31, 1953, the operative rights

and assets referred to in this proceeding.

2. National Tenk Lines, a corporation, in acquiring said
rights ond properties, may assume the payment of outstanding indebted-
ness of George R. Urich 2nd may issue, on or before December 31,

1953, not exceceding 3,500 shares of its common stock.

3. Within 60 days after the effective dzte hereof 2né on
net less than five days' notice to the Commission and %o the public,
National Tanik Lines, a corporation, shall file, in triplicate, and

concurrently make effeetive, appropriate teriffs and time tables.

4. National TanX Lines, a corporation, shall file with the
Commission monthly reports as required by General Order No. 24-A,

which order, insofar as aopplicoble, is made a part of this order.

5. The authority herein granted will become effective
20 days zfter the dzate hereof. |

nd
Dated 2t San Franceisco, Czlifeomia, this 5~3 -  day of .
June, 1953..
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