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48736 D~cision NOe ________ _ 

BEFORE THE PUBLIC UTILITIES 'COMMISSION' OF TR"!: STATE OF CALIFORNIA 

In the Y~tter of the Application of ) 
h~~OtDT MOTOR STAGES, INC., and ) 
SLTON H. MATTOON, dOing business as ) 
hu~OLDT TRANSPORTATION CO., tor ) 
authority (1) for the former to ) A.pplication No. 3425'6 
transfer, and the latter to acquire, ~ 
certain ope~ative ri~hts and eouip- ) 
~cnt, and (2) for certificates of ) 
public convenience and nocessity to ) 
be issued to both applicants. ) 

o 'P I N ION ...... .-- ....... ---

In the above-entitled application the Commission is' re­

quested to authorize Humboldt Motor Sta~es, Inc., to sell and Elton 

H. Nattoon to buy the following operative rights: (a) all of the 

highway common cor~ier operative rights now owned by the seller, 

which rights authorize ~ervice for the transportation of property be­

tween the junction of U. S. Highways 101 and 299 and Forkz of Salmon 

ond intermediate points via Willow Creek and Orleans, and between . 

those pOints on the one hand, and, on the other hand,point: on tT.S. 

2ighway 101 froe Scotia to Trinidad inclUSive via Eureka and the 

off-route pOints 0,,£ Redwood Acres F"lir Ground and Crannell, (b) 

possenger stage ~perative rights authorizing the transpo~tation of 

~as~engers, bae~a~e and express between the junction of U. S. Bighway~ 

101 and 299 and Forks of Salmon and intermediate pOints via W1l1ow 

Creek, Orleans and Somes Bor as restricted between,W1llow .Creck and 
(1) 

U. S. Highway 101. 

The buyer (Matt~on) also ~cquests the Commi~sion to 1szuc 

to hie a certificate authorizing pas$cngcr stage operations between 

'Points along U. S. Highw3~r 101 bet·,.,0en its junction wit!'! U. S. 

(1) The operative rights involved were created by Dcci~ion No. 41137, 
Application No. 28870, os modified by Decision No. 41248" Appli­
cation No. 28870 And Decision No. 45'611, Application No. 32107. 
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Highway 299 and EU.reka, on the one hand, and, o,n the other hand, 

POl:lts on U .. S .. Highw~y 299 between its junction With T.T .. S. Highway 

101 and Forks of Selmon subject to the local restriction above re-

ferred to. 

This re~uest is Made in order to cn~ble the buyer to hondle 

passenger t:::-offic between those pOints along U .. S. Righwo.y 101, on 

the one hond, /;I,ne. points east of the junction of U. S. High-"'tlys 101 

and 299 in order to ploce him in a position to conduct through service 

between such points similar to the service now provided by the seller. 

Since the through ~t~gcs of the buyer will be passing through Blue 

1ake, it 1s asserted the pnblic would be benefited by per~itting him 

to serve Blue L~ke even though it is proposed that the seller shall 

also conduct through service at that ,point in conjunction with the 

latter's s~rvice between Scotia ond Trin1dad .. 

The seller (Humboldt Motor Stages, Inc.) will retain its 

p3sscnger stsi;e operative rights bctwel?n Scoti3 and Trinidad and 

int0rmedi~t0 points ~long U. S .. Highwny 101 vi~ Eureka, Bayside, 

Sunny Brae ~nd frc~t~ with orf-route service to Redwood Acres Fair 

Gro~~d nnd Crannell.. The sel10r 31so requ0sts c passenger St3~C . . 

certificate between the junction of Ti.. S. H1ghw~ys 101 and 299, Blue 

L8ke cnd Korbel Dnd inter~edintc pOints so th~t it may continue 

::::erving these points which are within. D r~lntivc short d1stanc0 from 

U .. S. Highway lOla Such ,')uthority would ..1nablo the seller to con­

tinue to provide the sa::ne scrv1.cc thn tit is presently rendering to 

~nd from Blue L~ke ~nd Korbel ~nd pOints on U. 8. Highway 101 bc-

tween Trinidad ~nd ~cotio. Blue 1ak~ is situ~ted on U. S. High~~y 

No. 299. Korbel l1es southerly of th~t highway on ~ county ro~d. 
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Appliconts ~lso request tho CO~1,s$ion to issue new cer~ 

tificate~ to each of them after authorization of the transfer and 

certification of the extensions so',ght, ~(!lid new certificates :to 

supersede vnd be in th~ place nnd stead or u11 operative rights in­

volved h~rcin including those retained by the seller. 

Author1 ty is also sough·t .by .t~c seller to .transfer to .the 

buyer two passenger ~tages., two one-half ton pick~up trucks, one 

flat-rack trailer and one tractor, a total of seven n'ut?mot.ive units 

in add!, tion ·to miscellaneous ~eporc.tc p3r.t~ for those ~h1c.le::. 

According to the application tho present depreciated value of this 

equipment is $17.,550. 

According to the ~greemcnt of s~lc, ~tt3chcd to the appli­

cation os Bxhibit A, the purchase price is $20,000 poy."ble os rollow~: 

$5,000 upon the transfer of th~ ,operative .. rig'bts involved; $2,000 on 

or before two yc:?rs after the dot·~ of. the tr:=ln~fcr of such ope:r3tiv0 

rights ~nd on oddi tion~l sum of $?;,OOO. cachyco.r thcrel;lftcr on the 

annivers3ry date of said transfer until.the.z1.l.'1l of $20,000 is p~id 

in full with interest thereon ~t the rate of 4 per cent per ~nnum on 

the unpaid bal~nce of the purch~sc price. 

A b~l~ncc sheet stat~mcnt (Exhibit E) indicates the net 
(2) 

worth of the buyer os of April )., 1953, to b~ $22,d+2 .. 

(2) Elton H. Mt-lttoon, &lancc Sheet as of April 1, :1953-. 

CClsh in Bonks 
War Bonds 

Assets 

19l+8 Ford S'~dcn A.utomobile 
Furniture 
Reel Estate (Home) 

Total 

Mortgoge Note on Home 
Net v!orth 

Total 

Li!-lb1.1itics 

-3-

$ 5',142 ... ·00 
5,.600":00 

900...00 
2,500 .. 00 

13 '-gao. QQ 
$ 27,2.00. 

$ 5,600 .. 0() 
22,042 .. 00 

~ 27,642'.00 
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The applicotion states· th2t the seller presently 'm~intainz 

through routes and joint rotes with P~cific Greyhound Lines 3pplyin~ 

to service over the route of. certain operative rights proposed to be 

tr?nsf0rred. The seller, under contract .olso acts as an underlYing 

c~rri~r for cn express corporotion. Th~ buyer would continue these 

;)rr~ngements. 

The seller asserts th:.t it is presently conducting oper~ 

ations under ~ll of ' its operative rights which it proposes to transfer 

to the buyer. Likewise it 1s providing service u.~der ~ll of the 

rights which it proposes to rct~in except th~t it is not hondling 

any traffic for Rnilwny Express A~ency, In~., under an exception 

contp.incd in its p~szenger stage certificate. Although such traffic 

is still moving the seller st~tcs it is presently handled oy another 

carrier. It prefers to retoin this ~xcoption in regard to Railway 

Exl'r~s:: traffic to m~ct any possibl~ future requests which milSht 

arise, but states th,t it hns no objection to its elimination if th~ 

Commission concludez tht"t should be done. Under the circumstances 

it oppears thnt public convenience and ~ecezsity ~o longer require 

the speciol exception for the traffic of Roilwoy Express Agency. 

Therefore, the except::',onshould be omitted from tho ·new certificate 

requested by Humboldt Hotor Stogcs. 

The buyer proposes to 3dopt and to continue i: effect the 

pres~nt f~rcs, rotes, chC1rgcs ~nd service. 

As justific~tion for the nuthority sought the applic~t1on 

st~tcs th8t with the exception of tho passenger stoge oporot1ons to ' 

~nd from Blue Lckc nnd Korbel the entire opcrotions of the seller to, 

from snd between pOints c~st of u. s. Highw~y 101 to ond including 

th~ terminus of tbe operation ~t Forks of Salmon by rc~son of the 

ncturo of the o~cr2tion ~nd the choractcristics of the territory 

involv~d is in reality scpo.rat~ ::md distinctfr.'om the opcr.:Jt1ons of 
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th~ ~cller along U. S. H~ghway 101. The buyer will thus be ablc.to 

devote his full time and 3tt~ntion to those opcr~tions proposed to 
, 

be acquired by him; that the buyer has h~d rnany years experience $~ 

o driver .for the soll~r ~nd experience ~s an cutomotivc shop forem~n; 

that the buyer would be nble to do 311 ~ech~nic~l work necessary to 

~0intnin the equipment pr~posed to be us~d ~nd also engage in p~rt­

time driving thereby conducting the opcr~tion in the best possible. 

::lan"'l~r and thus liko· ..... ise reducing expenses. 

The Commission ~ft¢r consider~t1on of applicants' rcque$ts 

is of tho opinion th~t they sh~uld be grant~d and thot n public hoor­

ing is not necess~ry. The Commission 1$ 0:1; th~ further opinion and 

find~ that public convenience ~nd n~ccz$itY requir~ tho gr~nting of 

new certificates to ~zch of the opplicants, os sought w~ich would bo 

in lieu of all of tho operative ri~hts involved. 

Elton H. M~ttoon is hereby placed upon notice thot operotiv~ 

~ights, as such, do not constitute a closz of property which m~y be 

c\':!pi talizcd or used ::-.s on cl·~ment of vo1u~ in rate-fixing for any 

rlmo'tl.."lt of money in excess of th~t or1gin~11y pa1.d to· tho State ac . 
the considerntion for tho gr~nt of such rights. A~idc from thci~ 

purely pcrmi~s1ve aspect, thoy extend to th~ holder 3 full or parti~l 

monopoly of n cl~ss of business over ~ p~rticulor route. This 

~onopoly fe~ture may be ch~ne0d or destroyed ~t ony time by tho State, 

which is not in ony respect li~ited to the number of rights which 

m.~y be given. 

An opp11c.::ttion hoving been mode to the Commission requcst-

ing ;,:uthori ty t.o transfer oper:3.t1ve rights ~nd for certificotcs of 

public convenience ond necessity, the rn~tters hoving boen considcr~d 

i,{nd the Comrniszion being of th0 opinion tr..'::t the money, property or 

l::lbor to be procured or p~id for by the '2xecv.tion of the ngroemont of 
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~~le i~ reo~onably required by tho buyer for the purpose specified 

herein, th~r~forc, 

IT IS ORDERED: 

(1) Th~t Humboldt Motor St~~cs, Inca, ~oY, ~ft0r tho 

effective d.:ltc h·:!roof ::tnd on or 'before August 31, 19,3, sell ~nd. 

transfer to ~lton Ha Mattoon, ~nd tho letter may ~cquire tho p~ssenS0r 

st~gc ~~d highway common c~rrier oper2tive rights,and property r~-

terred to in the opinion. hcr,coi'" said solI? to be mode pursuant to 

the terrts ~nd conditions of the ogrcemcnt of s~le ott~ched to the 

applic~tion herein, which the portios ~ay execute. 

(2) That in the place and st~ad of the opor~tive rights 

which Elton F.. Mt!ttoon is authorized by paragraph I of this order to 

acquire, the Commission hereby grants to soid Elton H. Y~ttoon a new 

certificate of public convenience ~nd necessity authorizing service: . , 

(0) As a passenger stage corporntion, os defined 

in Section 226 of the Public Utilities Code for the tr~nsportation 

of p~~sen~0rs, baggage and packages of express weighing 100 pounds 

each or less on posscnger-c~rrying vehicles only, between the junction 

of U. S. Highways 101 3nd 299 and Forks of Salmon and intcrmcd~ate 

pOints via :"1llow Creek, Orleans .!lnd ~omos B~r, and bctwoen soid 

pOints, on th~ one hand, and, on the other h~nd, pOints on U. S. 

HighwcY 101 rro~ Eurek~ to the junction of U. S. Highw~ys 101 and 299 

subject to the follOwing r~striction: 

No passengers, bngg~ge or 0xprcss ~holl 'be 
tronsportcd to or from ony point on U. S. 
Highway 299 from the junction of said Hi~hwoy 
with U. S. Highway 101 to and including Willow 
Creek, except on passenger vehicles originating 
at or destined to VJeitchpec or points beyond. 

. . 
(b) As n h1~hway co:nmon c:=lrricr, as defined in 

S"~ction 213 of the Public Utili tics Code, for the trnnsportotion of 

pro~crty between the junction of U. S. Hibhw:::ys 101 nnd 299 and Forks 
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of ~almon ond intermediat~ points via Willow Creck and Orlc~nz, and 

bctwOGC soid points, on the one hand, and, on. the other hand, pOj.nts 

on U. S. Highway 101 from Scoti0 to Trinidad inclusive and s~rving 

R~dwood rcrfJS FOil" Ground :~nd Cronnell by diversion from the main 

high·..roy .. 

(3) Thnt in the plo.cc end steod of the operctivc rights 

reoaining in Humboldt Motor Stages,' Inc .. , after the execution of the 

s310 ::lnd trt\nsfor authorizcd in poragr:1ph 1 0·1' th:t~ order end cre::ltcd 

'oy DecisiQn No. 41137 a~ modified by D~clsions Nos. 41248 ond 45611 a 

certificate of public convenience ~nd ncecs!;ity is hereby gr~nted to 

~nid Humboldt Motor Stoges, Inc., o,s a pnssonl;cr stogo corporotion, 

cos defin~d in Scct10:'l 226 of the Public Uti:l'i tics Code, for the tron~­

pOl't~tion of p~sscn;'!'crs, 'baggAge ond p03ckagcs of cxpr~ss wcighing 100 

pounds or less, on passcngcr-c~rryine vehicl~s only, botw0Gn Scoti~, 

Eurek~, Bayside, .Su.."'l.."lY Brae, ArC~t3, Blue toke, Korbel, Crannell, 

Trinid:.ld and 1ntermcdi2tc pOints, serving Redwood Acres F ... ir Grounds 

oy diversion from Sur~ka upon dcrncnd of 6 or more passengers. 

(4) Thot th0 operotivc rights cre~tcd by Decision No. 4113~ 

(~pplic~tion No. 28870), Decision No. 41248 (App1ic~tion No. 28870) 

:.Inc Decision No. 45611 (A,p1ic::It:!.on No. 32167) .are hereby r,cvoked . 

~nd annulled. 

(5) Thot upon the cons~~Dtion of tho tl"nnsfel" of the 
/ 

:oropcrti~s os h01"ein ::'.uthorized ;:nd in providing s0l"viec pursuont to 

the certificates herein ~r~nted, oppliconts sh~ll comply with ond 

obzervc the follow1.ng zcrvico rcgul~tions: 

(.'3) Appl1c:.Ints ::hall f11G written occcpt:'lnces 
of tho ccrti:f'ic~.tcs herein gr,~ntcd. on or 
before August 31, 1953. 
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(b) On or bofore August 31, 1953 and on not 
less than 2 days' notice to the Commission 
and the public, applicants shall establish 
the services herein authorized and file in 
triplicate and concurrently make effective 
appropriate tar1ffs and timetables which 
shall be satisfactory to, the Commission. 

{c) Subject to the authority or this Cocm1ssion 
to change or modify them by further order 
operation pursuant to the certificates 
herein granted shall be conducted as tollows: 

Ey Blton H. ~~ttoon over the following route: 

Bcg1nnin~ at Eureka thence over U. S. 
Highway 101 to U. S. Highway 299, thence 
over U. S. Highway 299, State Route 96 
and a county road via Willow Creek, 
Orleans, Some~ Bar to Forks of Salmon. 

By Humooldt Motor Stages, Inc., o·ver the following route: 

Over U. S. Highway 101 between Scotia and 
Bureka. Between Eureka and Arcata over 
U. S. Highway 101 and ~bout 2-1/2 miles to 
Bayside Junction, thence via Bayside.Junction 
Road 1/2 mile to the old Arcata-Eureka Road 
which is followed north into Krcata a distance 
or 3 miles via Bays1'de end Sunny Brae: Between 
Arcota and Trinidad v12 U. S. Highway 101. 
Over county road betweenU. S. Highw~y 10l 
and Crannell. Over U. S. Highway 299 and 
county rood from junction U. S. Highway 101 
to serve Blue toke and Korbel. 

(6) That the authority herein granted will become effec- ~ 
\ 

ti vc when Elton H. M~ttoon shall have paid t}'\c minimum fee prescr1 bed ; 

\ by Section 1904 of ~Pu~W Utili ~iCS Code, Wh1e~ ~ee 1$ ~?j... / 
Dated at ~'4~~V1.'e.{.M~, C~lifornia, this.21-doy. tva/do· , 1953. of 

Pres1dent v 

Cox:mlissioners 


