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Decision No.

ZEFORE THE PUBtIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
Glbson Lines, a corporation, for an ) Application No. 34207
order authorizing an inerease in )
passenger fares. )

John G. Lvons.,and Rerinald L. Vaughan,
for applicant.

D. A, Mitehell, for Vest Sacramento
Community Council, Arthur F. Turner and
Bert J. Graham, for West Sacramento
Chamber of Commerce Isabelle Clark, for
Del Peso Heights Improvemcnt Club, and
A, W, John"on for Hagginwood Improverent
Asgsoclation, Inc., protestants.

Sverett M, Glern and D. J. Faustman, for
City of Sacramento, Charles Pettingell,
for Commanding Officer MeClellan ~;cld
and Stanlev A. Pore, in propria pcr°ona,
interested parties.

J. T. Phelps and T. A. Hopkins, for the
Ccommiszion's stais.

OPINION

Gibson Lines operates d; a passenger stage corporation.
It provides line-haul service for the movement of pacsengers between
Sacramento and Chico and rolsom and intermediate poinﬁs and local
service between Sacfamento and North Sazecramento, West Sacramento and

othcr nearby polnts. 3By this applicaticn, the company secks authority

to inerease the fares for the local service. No change is proposed

in the line-haul fares.
| & public hearing of the a2pplication was held at Sacramento
on May %, 1953, before Examiner Jacopi.
The present fares for applicaont's operztions were authorized

by Decision No. 45785 of May 29, 1951, in Application No. 31562. For
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the loéél sef&i&e, tweive fare zones are maintained for which fhe
exicting cash fares range from 15 cents to 60 cents per one;wéy ride;
with the round-trip fores being 180 per cent thereof. Tokens'afe_
sold af the rate of two for 25 cents. Twelve-ride édmmutﬁtion fares
are offefed based upon 90 per cent of ﬁhe one=-way ?afés. ‘Under appli-
cant's proposal, an increase of 9 cents per ride wovld be made in the
éne-way fares and the token rate would be advanced to fwo for 35
eents. The round-trip fares and the commutation fares would be ad-
Justed to the level of 180 per cent and 90 per c¢ent,respectively, of
the increaged one-way fares.

Applicant s general auditor testified that the prcsent fareu
now were inadequqtn to cover the cost of the loeal ﬂervice. This con=-
dition was attridbuted to substantial advances in wageu and 4in other
items of cxpense since the fares last were zdjusted. He reported that
for the year 1952 the company fustq;ned a loss of $62,953 on the com-
bincd Jiue-huul and local operations. His exhibits showed that net

rovenue of B4,573 was earned by the line-haul service and that the

local operations incurred a loss of $67,526. The auditor pointed out,

however, thet these operating resultc included the effcet of 2 68-day
work stoppage thot occurred in connection with Qage negotiations.
Txhibits also were offered by the auditor showing estimates
of what the financial results of operation would be if the present
fares for the local operations were continued in effect during 1993
and the annual operating results anticipated under the p}oposed fﬁ;eé}

In these ccleulations, offect was given to all known advancca in

e o

1

The estimates for 1953 were based upon the 1952 operatione as ad-
justed to a period of 12 months.

—

—
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operating oxpenses and to a S~per cent loss of traffic eipected to

result from the estaeblishment of the proposed fares.

Lnecal Operations

Dstimated Results of QOperations for the Yeor
1953 Under the Present Fares and the Annwal
Results Anticipated Under the Proposed Fares .,

Present Proposed
Fares - Fares

Revenue , 05,163 $493,400
Operating Zxpenses %7l 00 h8€,130
Net Before Income Taxes ) »270
Income Taxeos - 2,481
Net After Income Taxes (CEE.BLR)

7
Rate Base 238,551 238,551
Rate of Return - ' .é;h3a
Operating Ratio 216.9% 98.8 % (1)
(L) After provision for income taxes. :
(—

—_

Denotes loss.

Based upon the proposed fares being in effect for the loeal
service and the existing fares for the line-haul service, the suditor
calculated that the over-all operations would produce annual not
income of $12,936 after provision for income taxes. The ¢orresponé-
ing over-all operating ratio would bdbe 98.5 per cent and the rate of

return 3.78 per ceat.

Witnesses for various community orgenizations testified 4in

opposition to the gronting of the application. They maintained that
the proposed minimum cash fare of 20 conts was oo great for the short
hauls. In any event, they s2id, no fare adjustment shouwld be author-
ized until the suffiziency of the service provided by applicant was
established. According to the testimony of the witnesses, the'
schedules were too Infrequent on certain routes and other routes no
longer served a number of 2reas to the best advantage as a‘result of
the substantial number of new homes that had been built in the last

TWO years.
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The Commiscion's staff since his reported that it has
reviewed the foregoing serviee complaints with épplicant's operating
officials., As a result of these discussions, the company is planning
to rearrange certain of 1ts schedules, including changes and oxteon-
sions of some of the routes operated. It appsars that these service
adjustments should result in reasonable. satisfaction of protestants'
complaints. Applicont will be required to report to the Commission
the sarviee improvements ultimately'made.

It is clear from the :ocord that the present fares now are
insufficiont to cover the cost of'operation of applicant's local
serviee and that if the present fares were econtinued in the next 12
nonths the losses would more then offset the cornings from the line-
haul service and would cause the over~all operations to B¢ conducted
at 2 loss. The hig?er fares sought for the local service are
necessary and reasonable. |

Upon careful consideration of all of the faets and circum-
stancos of record, the Comnission is of the opinion and finds that
the fare increases proposed by éppiicant in the application filed in
this procceding are justified. The applicetion will be granted.

Based on the evidence of record and upon the conclusions
and findings set forth in the preceding opinion,
IT IS HERERY ORDERED that Gibson Lines, a corporation, be

and it is hereby aunthorized to ostabliéh,von not less than five days’

notice to cthe Commission znd to the public, the incrcased passenger
fares as proposed in the application filed in this procceding.

IT IS HEREBY FURTEER ORDERED that applicant be and it is
hereby directed to post and maintain in 1ts vehieles ond depots
notices to the public of the inercosed fares herein authorized. Sueh

notices shall be posted not less than five days prior to the effective
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eoeme,

date of such fares and shall remain posted until not less than t%irty
days after the said cffective date. B

IT I8 HEREBY FURxHER ORDVRED the; the authority herein
granted shall expire unless exercised withim sixty days after the
erfcctivc date of this order.

IT IS HEREBY F‘URTHER ORD'“‘RED that epplicz\nt shall report
to thc Commission within sixty days :fter the offoctive date of this

order the action taken in connection with protestants' service com-
plaints as generally outlined in the preceding opinion.
This order shall become effectivo twenty days after the

date hereof. p
Dated angw,/wmomm, sn1sdFsaloy of

Uz%//ﬁ , 1953.
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