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De ci s10n" No -:-48 1iSS 

BEFORE THE PUBLIC UTILITIES COMI'IlIS'SION OF THE STATE OF CALIFO~:NIA 

In the; Matter. of the Application of ,) 
SOUTHERN CALIFORNIA GAS COl~ANY, a ) 
corporation, 'under Sections 1002 and ) 
1005 of'the Public Utilities Code, ) 
for a certificate that public conven-') 
ience and necessity'. require the ) 
exercise of the rights and privileges,) 
granted by Ordinanc e No. 36- of the '. ) 
City of Fo~tana) California. ) 

Application No. 34319 

:t·.·· T . Rice, for applican·t.' , . :, 
R. O. Randall, for Commission staff. 

Southern California Gas Company in this proceeding as~s .. 

for a c'ertificate of public convenience and necessity to exercise 

th~ rights and privileges of a franchi'se granted by the City of. 

Fontana, 'San Bernardino County, by its Ordinanc'e No e 36 adopted 

February .'3, 1953, permi'tt'ingtheinstallation,~ ma.intenance, and 

use of a:gas distribution and transmission system,in the streets of 

said citYe" A public hearing was held bef?re Commissioner Harold P • 
. 

Huls and Examiner C. E. Crenshaw on June 9, 1953 at Los Angeles. 
, ~ ':I 

The franchise referred. to, a "Copy of which is attac,~ed 

to the, application and designated as Exhibit "A" 1 ~as granted,!,by 

the City of Fontana in accordance with the Franchise A.ct of',1937 

and is of indeterminate duration. A fce is payable annually to the 

city eo.uivalent to 2 per cent of the gross annual receipts arising 

from the. use, operation or'possession of the franchise but not less. ' 

than 1 p'er cent of the gross receipts froxr. salesot' gas, withi.n th~ 
,. 

limits of such ~,itY under said f~~hi~e .. 
..,.~ 

'",.' 

' . 
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The costs incurred 'oy applicant in obtaining the franchise 

are stated to have been $252.74, which amount does not include the 

$50 .. 00 tiling fee 'and '$3·~64·expense of publication of·· Notice of." 

Hearing. The tot·al<'cost· of the fra'nchise' and certificate was, stated, 

to havebeen'~$.306.3$. ,'c. :" ':,., ...•. ":.:,:,, 

. The new franchise'granted by Ordinance No,.' .36 supersedes 

a portion of ~ previous .. :. 5 O":y ear Broughton Act franchise granted by 

Ordinance No. 497 of the Count! of San Bernardino,,,which was' adopted 

!'I.ay 12, 1941 and will expire in 1991. The City) of,'Fontana was 

incorporated on June 25, 1952, and it is this porti.on of the terri

tory that Will be superseded by the new franchise. :.-

The record shows that one of the primary,reasons for 

applicant T s obtaining an indeterminate franchise was!, that sales of 

applicant's bonds to prospective purchasers would be,£aci1i~ated' . 

by the £act that applicant owned an indeter:ninate, franchi'5e ~ather 

than one which would expire before the maturity date of its bonds. 

Annual payments' to the City of Fontana, based upon 1952 

operations, were estimated to be $3,390.00 if calculated at 2 per 

cent of the gross receipts.,r;arising from the use and operation of 

the franchise, C?r $2,0$6.00 if calculated at the minimum payment of 

1 per cent of the gross receipts. within the City of Fontana as 

prescribed in the Franchise Act of 1937. Therefore, the payments 

to the City of Fontana are the same under the new franchise as they 

wO'(,lld. have been under the 'old County franChise. 

No objection to the granting of the requested certificate 

was entered at the hearing. This utility or its p~edecessors for 

many years have served gas in and about the City of Fontana without 

competition. It is the Commission's opinion that the ,requested 

authori ty should be granted. ' .. 

. . 
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The certificate of publl'C convenience and necessity herein, 

granted is subject to the following" proVisions of law:' 

1. That the Commission shall have··.·~~ ·p·ower 
to authorize the capitalization of. ,the 
franchise involved herein or this,'cer,tif
icate of public convenience and necessity 
or the right to own, operate or enjoy such 
franchise or certificate of public conven
ience and necessity in excess of the amount 
(exclusive or any tax or annual charge) , 
actually paid to the State or to a polit
ical subdivision thereof as the considera
tion for the ~rant of such franchise, . 
certificate or public convenience and 
necessity or right. 

2. That the franchise involved herein shall .... 
never be given any value before any court 
or other public authority in any proceed
ing of any character in excess of the cost 
to the grantee of the necessary publication 
and any other sum paid by it to the munici-

" 

pality therefor at the' time of the 
acquis.i.tion t hereof. -,..- . 

The above-entitled· application having been filed, a .... :', \ ' .. ' 
.. . .. ,~_. ~I,I::'.'" ..... ~~".i\"·~.rj'· -;". 

public hearing having 'been held, the 'matter having been submitted 

and now being ready for decision, 
1-''''1' 

' .. 
'. 

IT IS HEREBi FOUND AS A FACT that public convenience .. , 

and necessity require the exercise by applicant of the right, 

privilege and franchise granted to applicant by Ordinance No .. 36 

of the City of Fontana .. 

IT IS HEREBY ORDERED that a certificate of'public 

convenience and , necessity is· granted to Southern California Gas 
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Company to .exercise the ri~hts and privilege~ granted by the City 

of' F~~'{~a) ·S~~' Bernardino County, by ordinance No~ 3'6· ': adop'ted:: '::i 

February 3, 1953. . : ".: ". , , 
, , 

The effective dat~ or this order shall be twenty days 

after the date her~o£1 J . 
, Da ted at J?&'aJ'4~< 7 'r ( d d (I , 

, , ". 

day of 9't4d-J .. 1~53. 
California, this 

Commissioners 
; ;, .... ' 

" ' :'CZot-ao 'F. CrM:::er '10. t 
CO::::!l)i:!l~lon.or .•••••••••••••.••••••• -.-----., Mle ... ng 
'lloce~:l~rlly ~\b:;f;lnt. 'I!i~ !l.O~ Y:l.rtic1:p:l.t& 
ill tho d!.:l:po::.1 ti~,n of thh:proccodillg. 

,\' 
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