
Decision No. 48764 

BEFORE THE PUBLIC. UTILITIES CO~~ISSION OF TaE STATE OF CALIFORNIA 

• I ~ • 

In tho' Mattero! t.."le Application of 
Pt?tc Drake, doing business under ' 
the nD.'1le of XERMINAL ISLAND .'TRANSIT 
CO'~·, 'tor permission to execUte note 
and' condi tional sol es con tract.: . . " 

) 
· · ) 

· ) 
· · --------------------

Application 
No .. '.34441 

In this application Pete Drak..a, m'l. individual dOing busi

ness under the n~e of Terminal Island Tronsit Co." requests the 

Commission to authorize the execution 'ot two conditional·sale,·con-

tr~~t$ and the issue of a note to satisfy an open ~ccount oolig~

tion. The conditionci sole contracts ZJnd the note'W'cre executed 1n 

1952 'Without first having been authorized by this Commis.sion. ,. . 

It o.ppears that applic~t is engaged in the opcrc.tion of 

a.~ tLutomooile passenger stege line wi thin the City of Los Angeles 

(Wi~~gton ~reu) ~~d between the City of Los Angeles ~d the, City 

of Long Ec~~~.l1 His financial condition ~s of December .31, 1952, 

as reflected in the b~l~ce sheet ettached to· the cpplication as· 

~~ibit A~ is ~arized as follows: 

11 
ApplicZl'l t' S 1952 ~ucJ. report on rile 'Wi t..i. thQ CommiSSion shows 

operD.ting revmues tor the yeo.r or $163,123.10 :mod gross income or 
$4~ 653.01 o.VZl.il{1.o1e tor inter~st, other income deductions :md incom& 
t~0S. Dcpreci~tion ~~ ~ortization expenses which ~ve been 
deducted in arriving at gross income mnounted to $9~LJ.4.70 .. 
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Cash and special, deposits 
Aecounts receivable 
l-bterio.l ond supplies 
C:J.rrier operating 'property" less reserve 
Fr<mChises ~d perm1 ts 
Investmcn ts. pledged. " 
Prep'~ymQl ts ' 

Lic.bili ties 

Current li~bilities 
Long term. obl.igations 
ProprietorShip ca~ital 

Tot.::l 

Total ' 

$ 9,,807.13 
1,,732.00 

',~ '10, 749.22 
56,5£2.19 

67'.87. 
" 1,,065~OO 
, 6, 288~QS:, 

:;. ~S6z 251 ~ $.9' 

'$11,881.63" . 
. 41,264.55" 

~3,lQ.s~3,1 

186 7 251.49 

Applicc..'"'l.t reports th:lt on or ~bout October 3, 1952,. he 

purchnsed D. n~'W' 'White motor bus :It 0. cost 0'£$15,573.60 end that he 

i'incnced C10, 373~ 60 of the purchase price, plus $1,556.08 of cD.rrying 

charges" thro.ugh tJ:;.e execution of ~ conditiono.l sole contractc~l1ng 
, , 

for .36 !!lonthly PD.yme.."'lts of $331.38' starting November 18, 1952'. Also, 

on or about December 3" 1952" a second White motor bus w~s purCh~sed 

o.t c. cost of ~)14,572.44, of which $9,772.44, plus $1,452'.73 of ccrry

ing charges, 'W'cs financed through the eX00ltion of a conditionru. s~e 

contro.ct colline for repayment at the ro.te of $311.81 per month over 

~ ~6-month period st~rt~e Jznu~ry 18, 1953. In ~~dition~ appl1e~t 

reports th.~t on or ~bout August 1, 1952, he issuec. .l promissory note 

1...'1. the runount of $18,000 to the 'Wido'W' of his fonner c.ttomeyin pcy

::ent of fees for legal services rendered, tr..is note to be repaid in 

:non thly instcllmcn ts of $.300 '\0:1 th interest computed 0. t th0 rc.tc 0 f 6% 

per ~um on deferred balances. 

In this proceeding ~pplic~t now requests the Commission to 

nuthorize ~~e execution of the conC1tionul sale contr~cts ~C the 

iSS"olC of the promissory note, which hoc' been. executed 'Without Com

~~ssion au~~oriz~tion. However, the instruments are void, znd the 
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{I' 

,'\ ".' 

Comission by a l'ater order I cannot (luthoti.ze. or approve the void 
" -' ,..... ,. ~ '". 

documents. Applicznt 'Will bc.,'r.equ1red to execute new instruments in 

place of' those now outstanding. 
'" .... 

,'.... 1,' 

:,'"., 

From a review of the app11cQt1on it appears. that applicant 

ho.d need for the two new'busos purchased in 1952 QIld that he did not1 

;m.d does not now, have on· hand sufficient cash resources :with which 

to liquid:l'te tho indebtedness. Accordingly, the Commission Will. 

~utho:rize <l·pplicant to execute new, condi tion:ll s.:le· contracts end to 

issue a new proms.sory not~ 1n satisfaction of the . unpaid liabilities 

on these obligation's. 

The COmmission having considered the above entitled .matter, 

:;:no. beine of the opinion that a public he.:ring is not necessary ~"'ld 

t.."-lat the money, proportyor.lc.bor to 'Oc-procuredorpaid for by the 

exe~uti6n of. the ovidences of indebtedness herein authorized is 

reasonably required by app1ic~"'lt tor the purposes specifiee·herein; 

therefore, 

Il' IS HEREBY O?DERED as folloW's: 

1. Pete Drake, doing business ::.s Termino.l Is1::md l'ronsi t 

Co.~ on ~d after the effective date hereof and on or before D~cen

ber 31, 1953, may execute conditional sale contracts prOviding for 

deferred paj1:l.cnts aggreg~t1ng not- in exccss 0:£ $23,154.$5 end lrulY 

issue 0. promissory no·te to Mrs. Mildred B. Deatherage in the 

principal amount of not exceeding $18,000, sOoid condition~l sole 

contr;:lcts end said promissor.r note to be in, or sl.lbst$Ilt;ially· in, the 

sa.~e form. as those filed in this p::'oceec.ing ~s Exhib:i.tB, Exhibit C 

&J.d Exhibit D. 
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2. Pete Drake" ,dOing business as . Terminal Island Tronsit 

Co.". zhall rile with the ,Commission a,·,copy of ec.ch conditional sale 
" 6" I 

contract md the p~missory note executed 'Jnder the auttlority here1n 
, . . , ' 

eronted". Wi thin :30 do.ys after the dorltes of execution. 

J. The ~uthority herein granted will b~come .effective '. 

wher.. c.p:plic~t ha.s :p~cl the :tee prescribed bY' Section 1904(b) or the 

Pu.'blic Utili tics Code". 'Which fee is $42.00., 

Dated ~t San Fr~ncisco, California". this 

J\:l'l.€:". 195:3. 

, I, " 1 ' 

Commissioners 
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