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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
SOUTEERN CALIFORNIA GAS COMPANY, a
corporation, for an order authorliz-
ing 1t to issue and sell 600,000
shares of its Common Stock at the
rpar value of 325 a share, aggregat-
ing $15,000,000, under the provi-
sions of Section 818 of the Pullic
Utilities Code of the State of
Culifomia. '
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Application
No. 34454
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In this proceeding Southern Californiz Gas Company sceks
authorization to issue and sell, ét par, 600,QOO shares of its cormmon
stock of the par value of $25 each and of the aggregate par value of
$15,000,000. | |

The purmpose of the proposed issué is reduce'applicant'é
indebtedness to Pacific Lighting Corporation, the holder of zll'its
ouwtstanding sheres of stock, and to finance the cost of properties.
Applicaﬁt estimates that it will be indebted te Lts parent company in
the amount of $7,000,000 by August 1, 1953, and it proposes to use
proceeds from the sale of the shares éf stock, to the extent neces-
sary, to satisfy fhis indebtedness =d to use the balance of the
proceeds'to reimburse_its treasury or to finance a portion of its

1953 eonstruction expenditures.

Information before the Commission shows that for some years
epplicant has been foced with a continuing program of expansion of
its facilities and extension of its lines to meet demands of cus-

tomers in its service ared. Its financial reports on file with the
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Commission show that its recorded invesmment in gas properties in-

creased in the amount of $22,689;295.86 in 1950, in the amount of

$23,356,603.71 in 1951, and in the amount of $21,454,814.53 in 1952.
The preseﬁt application now pending before the Commission indicates
that expenditures of approximately $31,104,400'will we required in
1953 to meet the cost of additions and betterments, as follows:
1. Gas storage facilities $ 2,061,700
2. Gas tranamission facilities exclusive '
: of .additions to Texas loop line 3,345,000
. Additlon to Texas loop transmission line 3,979,600
. Gas distribution facilities 18,423,400
. Additions to gemeral plant 1,925,100
. Other construction costs including : ,
interest during construction 3,259,600
Total - { 104, 400
It z2ppears that in addition to the $15,000,000 t& be ob- |
tained from the lssue of shares of common stock, applicant will have
almost $11,000,000 available from cash on hand and depreciation
aceruals to meet its 1953 costs, and that it will resort to senlor
finoneing or temporary borrowings to complete its program for the

present year.

It has been applicant’s proctice to finance itself tempo~
rarily with moneys borrowed froi Pacific Lighting Corporation, and
periodically to refinance such borrowings through the sale of first
mortgage bonds or shares of common ond preferred capital stock.
Applicant's capitel ratios as of April 20, 1953, and as adjusted to
give effect to the proposed issue, are as follows:

Apyil 30, 1953 As Adfusted
Cormon. stock | 29.3% 32.9%
common stock premium 1.1 1.0
Barmed surplus 0.3 9.2
Subtotal 40.7% L4 1
Bonds. 49.3 46.
Preferred stock 20.0 . 9.5 .
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Wé'dre,cogﬁiz;nt ofwthe’extdgt‘to vhich applicant has been
required to increase 1ts investment in properties and are aware of
the faect that it has been called upon and will be ¢alled upon to

lraise substantial funds from external sources. The presomt applica-‘
tion ind;cates that 2 portion of funds now requirecd by qpplicant-is
available through the issue of shores of common stock and, in our
6§inion, applicant should'takg advantége of Lts ability to sell such
shcreg gnd thues improve the:bqqd poéition in its'capitai structure.
Howevef, in moking this order we wish to ploce applicant upon notice
that we will not.regard the price to be paid fo:‘the shares ¢f common
stock as measuring the'value of such chares nor ‘the dividends paid
by applicant as determining or fixing the rate of retum which
applicaﬁt cshould be-allowed to earn or as representing the cost of

money obtained from equity capital.

QRDER

The Commission having considered the zhove entitled ﬁatter,
meé being of the opinion that a public hearing is not necessary, that
the application should be granted, 2as herein7provided,ithat the
money, properéy or lakor to be procured or paid for by the issue of
the common stock herein authorized is reasonably required by appli-
cant for the purposes specified herein; and that such purposes are
not, in whole or in part, reasonably chargeable to opereting expenses
or to:income; therefofe,ﬁﬁhkw '

IT IS HEREBY ORDERED as follows:

1. Southern Californiz’ Gas Combany, on and after the
effective date hercof and on'or before Scptember 30, 1953, may issue
and sell, at not less than"$25 a share, 600,000 shares of its common

[

stock for the purposes set forth in this proceeding, such shares to
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be offc¢red to applicant's existing stockholder pursuant to the pre-

emptive rights possessed by such stockholder under applicant's

articles of incorporation.

2. Southemn Califomia Gas Company shell file¢ with the
Commission monihly reports as required by General Order No. 24-A,
which order, insofar as applicable, is made a part of this order.

3. The authority herein granted will become effective
20 days after the date hereof.

Dated at San Francisco, California, this _30™ day of
June, 1953. _
@. ?o w‘\
President e

Commi ssioners

. . Juotus F. o
Commmsxo:or..f....,.....“,F Crramer , boing

nacosuarily chsont, did not particlpate
in tho dlzpesition of this procecding.




