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In the Matter of the Application of

SPECIAL SERVICE - TRANSPORTATION COR- : |
PORATION, LID., for authority to Application
cncumber its property and to issue : - No. 34457
evidence of indebtedness.

OPINION _IND_ ORDER

Speclal Service Transportation Corporation, Ltd., applicant
herein, is a highway common carrier, radial highway common carrier,
and highway contract carrier, engaged principally in the transportag
tion of moticn picture f£ilms in portions of Kem, Los Ingeles and
San Bernardine counties. In this application it seeké suthorization
to execute a deed of trust and to issue to The Anélo California
National Bank of San Francisco a promissory note‘in.the nrincipal
amount of $13,600, payable in monthly installments of $260 wﬁich
include iﬁtcrest at the rate of &% per annum on unpaid prineipal.

In Exhibit F, applicant reports for the first f;ve nonths
of 1952 revenues of $30,112.86, expenses of $27,124.12, and a net
profit of $2,988;74. Exhibit G shows zpplicant's balance sheét’at
May 31, 1953, which is swmarized as follows: |

Assets

Current assets : 812;556;75
Property and investments - R2,392.56

 Prepayments A . 1,314.69
| Total $36,064.00

Liabilities and Copital

Licbilities : $L6,64)..83
Copdital stock : 10,000.00
BEamed surplus 2s422.27

$36,064.00
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Applicant proposes to expend $8,347.70 of the note pro~
ceeds te repair extansive damage to Lts main building caused by the
earthquake in August of 1952 and to use the remaining $5,252.30 to
pay in full its indebtedness to Jefferson Mutual Life Inmsurance
Company. The application chowes that this latter ovligation was
incurred on March 15, 1948, in the originel sum of $10,500, bearing
interest 2t the rate of 5% pér annum and payable in quarterly in-
stallments of $262.50 plus interest, and was incurred without
authority of the Commission for the'rgason that zpplicantts officers

were then unaware that such authority is required by the Publice

Utilities Code. It appears that the note was issued without any

intent to evade the authority of the Commission.

The Commission has considered this matter and is of the
opinicn that a public hearing is not necessary, tha; applicent will
have heed for the proceeds from the issuc of,thé note, that the
money, property or labor to be procurcd or paid for by the issue of
said{noté is reasonably required by applicant for the purposes
specified herein, and that the application should he granted, as

nerein provided; therefore,
IT IS HEREBY ORDERED as follows:

L. Speclal Service Transportation Corperation, Ltd., on
and after the effective date hereof z2nd on or before'September 20,
1953, moy issuwe a promissory note in the principal amount of {13,600
for the purposes indicated herein ond may execute & deed of trust o
secure the payment of the same, which note and deed of trust shall
‘be in, or substantially in, the same form az those filed in this

proceeding as Exhibit B and Exhibit C, respectively.
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2. Applicant shall file with the Cormission monthly
reports as regquired by General Order No. R4~A, which order, insofar -

as applicable, is made a part of this order.

3. The authority herein granted will become effective when
2pplicent has paid the minimum fee presceribed by Section 1904(b) of
the Public Utilities Code, which fee is $25.00. ‘

e—
Dated at San Francisco, Califomia, this —2—-—~ day of
L. 1953.

Pre sident.

Commissioners

UTILIT commssxouf




