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Decision No. __ 4_8_8_01._ 

BEFORE T3E PUBLIC UTILITIES COMMISSION OF THE STATE OF 'CALIFORNIA . 

Applic~tion of the Vf~ENCIA WATER ) 
WORKS and the CENTPJ12 S1t.NTJ. CRUZ ) 
COUNTY W~ DISTRICT for Permis- ) 
zion ,to Le~se with D.n O~tion to ) 
Purchase the Valencia Water Works ) 
to the Central S~t~ Cruz County ) 
Wnter District. " ) 

'" ," 

J'l.pplication No." 3lrl+ll, 

OPINION AND ORDER 

Jesse Nicholson ruldFern' NiclloJAon, his wif"", dOing 'bus1-
",/ 

ness as Valencia Water Works, su~~ly1ng w~ter for domestic and fire 
, , 

protection purposes: in Valencia ruld vici.ni ty, near Aptos, Santa Cruz 
, , 

County, ask permission by the abov~-entitled application to ,le~s~, ,to 
, " 

the Cent~:' S.:\r..t:zr. ,Cruz County W~tcr Distric:t, a ::;"u,blic c:orpornt1o:o., ." J 
for a term of five, years ,w1:t~o.n:,O'ption ~y the la'ttor to: purehase; " 

the facilities- and :o.ssets, of' their watorsystcm. The Centr.?~, Saotc 
, '. , 

Cruz County Wtlter District, "joins in this, apl=!lication. , (, ,:, , 

, The lease pur,chase 3grecment, d~tcd April 4, 1953, o.ttnchcd 

to the ~pplication .:l.S- Exhibit "Alf and mo.de a p~rt of. this"order by" 
• t, I'" ,I ' 

::'efcrencc,'dcscribcs the'property to be transferred.3.ndtho, te:t'I:lSo 

nnd conditions of the le<lse with option to purch.:l.:zc. By .. this 
; ". 

,~grecmcnt 'the Central S~.nta Cruz CountY,vlater District agreos, to~, 
' , 

, , 

pay V~lencia:Water Works $25' on the first day or each month !'or Q. 

period o~ five yc~rs which payments ~ro to be applied to 'an agreed 

purchase price of $1,500 for the syztem. Should the district 

exercise its option to purch~so the system, it is to pay th~ dir~cr­

ence between the monthly rcntal,accumulo.tions then po.ic! and tho 

$1,500 purchase: price. No interest is to oe chorgcd. 

It is alleged that the wnter system,properties arc very 

old' c.nd of.' inadequate size and would require' recons·truct1on ruld 
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subst~nti~l cxtensions in order to provide ~doquat~ service to' the 

portion of tho district served by it.- The distric.t is· willing and 

able-to ~cquirc the propertics ~nd ioprovc thc system. 

In the Qnnu~l. report tiled for the year of 1952 for this 

water system, !.\ c~p1ta1 invc~tmont of $6,265 is reported' together 

with expenses of $694.22 and revenues of $514. No book dopre¢1~tion 

reserve is shown therein. The numb~r ot consumers sorvod W$S 

reported to bo 2~. 

The. ~ction tnken heroin shall not be construod to be ~ 

finding of the v~lue of tho 'p!'opcrtyhercin c.uthorizodto.bo tra.~s-

The COrmn1ssionho.ving considered the request of o.pplict\nts 

~nd being o! the opinion that the agreement to lease With option to 

~~hase will not be ~dvorsc to the public interest. and that ~ 

public hearing is not nccess~xy; therefore, 

IT IS HEREBY ORDERED that: ' 

1. Jesse Nicholson o.nd Fern Nicholson, his Wife, doing buziness . 
e.s Vo,lcnc1n W~ter Works, ~re hereby C\.uthorized to carry out 
the terms Cond conditions ot the D.grcemont horcino.bovc re­
ferred to. 

2. In order th~t Jesso Nicholson and Fern Nicholson, his Wit~, 
doing bUSiness. ~s Vnlcncia W~ter Works, mAY corry ou~ tho 
tcrm.s. of so.id o.grcement should tho district c:x:ore1so its 
option to pureha.se thorcunder

i 
JCSSlj Nicholson Cllld Fern 

Nicholson, his Wife, shall 1'"i e With this CommiSSion 0. copY' 
o~ tho instrument of convcy~co to tho district and upon 
tho filing theroof shall be r~liovod of all public utility 
obligations. 

3. The authority horein grnntcd shell become effective atter 
Jesso Nicholson and Forn l~icholson, his wife,. doing 'bUSiness 
as Vclcncio. Wator vlorks, -shall hav.c :f'iled heroin 0. verified 
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attar 

day or 

statement that a11 deposits which consumers ere cntitlGd 
to have rc1"undcd"have been so refunded. 

The effective date of this order shall be twonty dcyz 

the date hereof. . 

\_D8tCd at.~ ~~ -., California, this' Y4 
1~ , 195'3. 

c:2.:? ~ ~'''' A_ ~ 

Commissionors 

-3-


