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Decision No. 48804

BEFORE TZE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIL -

Application of the VALENCIA WATER )
WORKS and the CENTRAL SALNTA CRUZ )
COUNTY WATER DISTRICT for Permis- )
sion to Lease with an Option to ) Application No. 3W41l
Purchase the Velencia Water Works ) '
to the Central Santa Cruz Cownty )
Water District. - )

e

OPINION AND ORDER

‘Jesse Nicholson and'?érn;Nicholson, his wif~, dolng busi-
ness as Valencia Water Works, supplying water for doméétic and fire
protection puiposes in Valeneia and vicinity, ncar Aptés, Santa-Cru;
County, ask permission by the above-entitled application‘to‘lease_po
the Centrol Santa Cruz County Water District, a public corporétion,
for a term of five years with an.option by the iattcr to?purchaéd
The facilitics and assets. of their water system.  The Contral.santa
Cruz County Water District.joins in this application.

The leasc purchase agreement, dated April b, 19537 att*ched
to the application as Exhibit "4" and made 2 part of th;;wo;der,by '
reference, -describes the  property to be transforrcd.and.thb*tcrms
and conditions of the. lecase with option to purchase._ Byﬂ*his
agreement the Central Smnta Cruz County Water Diutrict ,greca to
pay Valencia. Watcr Works $25 on the first day of caﬂh month for a
period of five years which payments arc to be applicd to an agrecd
purchase price of $1,500 for the system. Should the district
exercise iﬁs'opticn to purchase the system, it is to pay the diffé:-
¢nce between the monthly rental. accumulations them paid and the
$1,500 purchase: price. No interest is to be charged.

It is alleged that the water systém,pfopcrtics are vory

0ld and of inmadequate size and would require recomstruction and
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substantial extensions in order to provide adogquate sgrvice to the
portion of the district sorvcd by it. The distriet i3 willing and
able %o acquire thé propertics and improve the systcm;

In the annual report £iled for the year of 1952 for this
watoer system, a capltal investmont of $6,265 is roported togethor
with expenses of $69%.22 and rovemues of $51%. No book depreciation
reserve 1s shown thorein. The number of consumers servod was
reported to be 24, |

The action taken herein shall not bé construed to be o
finding of the.valuo of tho‘bropcrty'hcroin avthorized to‘bc.trans-
forred. | o '

The Commission'having considered the request of applicants
and being of the opinion that the agreement to lease with’option t0
purchase will not be adverse to the public interest and that'a
public hearing 4s not neeessary; therofore; T

IT IS BERESY ORDERED *that:

l. Jesse Nicholson and Fern Nicholsen, his wife, doing bdsincss.
as Valencia Water Works, are heredy authorized to carry out

the torms and conditions of the agrecment hercinabove ro-
ferrod to. - :

2. In order that Jesse Nicholson and Fern Nicholson, his wife,
doing business as Valencia Water Works, may carry out tho
ternms of said agreomont should the district exereise its
opvion to purchase thercunder, Jesso Nicholson and Fern
Nicholson, his wife, shall file with this Commission a copy
of the instrument of conveyance to the district and upon

the filing thereof shall be relieved of all public utility
obligations.

3. The authority hoerein granted shall bocome effociive;after
Jesse Nicholson and Fern Nicholson, his wife, doing business
as Valencla Wator Works, shall have filed herein a verificd




A-31L ST

statement that 21l deposits which consumers arce entdtled
to have refunded have been so refunded.

The offoctive date of this order shall be twonty doys

after the datc horcofﬂ

Dated 3tJEZ;:,Z££;E¢aﬁadc;La California, this _ -4

asy of , 1953.

I

Commissioners




