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PEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE CF CALIFORNIA

In the Matter of the Application )

of SHEEARWATER, INC., a California )

Corporation, for a Certificate of ) Application No. 3,128
Public Convenience and Necessity.' 3 .

- A. Maxon Smith, for epplicant. Zdmund.I. Read,

for H-l0 Water Taxi Company, Ltd., James E. Pawson ond
Jonn Harvey, for De Luxe Water Taxi Co., protectants;
Henry E. Jordan, for Bureau of Franchises and Public
Utilities, and James R. Seaton, for City of Long Beach,
Prancis 0. Reider, for Long Seach Harbor Commissioner,
Gorden H. sandberg, for Long Beach Chamber of Commerce,
H. A. Stevens, Ior Long Beach Hotel Assoclation, ,

avid Oimsted, Director Auditorium Convention and
Publicity Department, City of Long Beach, J. A. Krancus,
for Long Beach Apartment House Association, Robert
Metzgar, for Port of Long Beach, Dick Racine, for Long
Zeach board of Realtors, Paul B. Wilcox, for Assoclation
of Property Owners, Harold C. Levy, for City Manager,
City of Long Beach, Interested partiocs; C. S. Abernathy,

Senlor Transpértation Rete Expert, of the Commission's
staflf.

SEINIQON

[T

Applicant Shearwater, Inc., is a California corporation
formed for the purposes, among others, of owning the motor bba;
Shearwater and engaging in the operation thereof in Long Beach
and Los Angeles harbors. It has requested that it be granted a
cortificate of publiec convonience and necessity authorizing 1t to
transport passengers by vessel via a route 6riginating 2t the
Magnolla Pler in Long Beach, thence to the Plerpolnt lending, and
thence through Long Beach Channel, Cerrites Channel,‘Eas? Béy
Chomnel, Los Angeles Channel, Fish Hﬁrbor and San Pedro Bay to the
Magnolia Pler, a distance of approximately 20 miles.

-lu




A.3l128 - EJ.

Public hearings were held on the applicasion before
Examiner Rogers in Long Beach on April 30 and May 27, 1953, at
which latter time the matter was subﬁittod. Prior.to'the first
hearing, notice thereof was published and postod as required by
this Commission.

Applicant will use the vessel Shearwater to render
this service. The Shearwator is a two-decked boat, constructed
in 1950, Qi feet 10 inches in length, with a beam of 16 foet
S inches. It is 55 tons gross, or L& tons net regizter, and is
powered with two dlesol ongines of 165 horsepower ocach. It
seats 145 pascengers and carries & crew ¢f three in the daytime
and four at night. Separate toilet facilities are provided for
zen and women. For fire protection the Shearwater has automatic
fire control for each éngine, Tive soda and Foamite guns, 67 one-
quert Pyrene oxtinguishers, and 100 feot of 1ld-inch hose with
pumps czapable of throwing a stream of water 200 feef.‘ The ship
i3 periodically checked by the Coast Cuard.

Applicant's proposed fares, rules and regulations are
set out In Appendix "A"™ to this decision.

Scheduled trips wiil bYe as follows:

May 15 to June 1.:

Leave Magnolia Pler, Long Beach, 2:00 Pele
Leave Plerpoint, Long Beach, 2:30 P-me.

June 15 to Septomber 1i: :
Zeave Magnolla Pler, Long Beach, 11:00 a.m., 2:00 Pee, li230pn.
Leave Plerpoint, Long Beach, 12:00 noon, 2:30 p.m., 5:00 p.m.

September 15 teo November 1L.:
Leave Magnolia Pier, Long Beach, 2:00 Pa.m.
Leave Plerpoint, Long Beasch, 2:30 Pelle

November 15 to May 1i:
Saturdays and Sundays only.
Leave Magnolia Pier, Long Beach, 2:00 Dol
Leave Pierpoint, Long Beach, 2:20 p.m.

Applicant commenced 1ts present and proposed operations
\

in May, 1951. 2Rogular landings are and will contihue to be made
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at Magnolis Pler and Pierpoint landing in Long Beach. The
Megnolia Piler is owned by the City of Long Beach. Applicant pays
the City of Long Beach & porcent of its gross revenues from all
tickets sold at this pler for the privilege of using the pier
but maintains 1ts own personnel. It pays the Plerpoint landing
15 percent of the gross revenue from all tickets s0ld at thic

pler, but the pier managers supply all necessary porsonnel and
facillitles. '

In addition %o the afore-ment;pned scheduled stops,
applicant picks up groups at the ?orry Bullding in San Podro.at
the request of the Los Angeles Harbor Department.

Appllcant has assets valued at $50,17..28, Including
the vessel Shearwater having a claimed depreciated value of
$L.8,688.66. 1Its 1labilities are alleged to be $23,381.57,
including the balance due on a mortgage against tho Shearwater
of;$18,000, payable at & percent per annum, payable on demand.

Applicant carries public 1iability insurance in the
azounts of $25,000 to $1,000,000.

Nine witnesses appeared in support of applicant's
request. These witnessos includdd the president of the Long
Beach Hotel Association, the president of the Long Beach Apart;
ment House Association, the director of Publicity of the Long
Eeach Earbor Department, tho managér of Transportation of the
Long Beach Chamber of Cqmme:ca, the managing director of the
Auditorium Stedium Convention and Publicity Department of the
City of Long Beach, the director of Public Relations aﬁd Adver-
tising for the Port of Loc Angeles, the president of the Long
Beach Motel Assoclation, and the administrative assistant to the

¢ity mansger of the City of Long Boach. Generally, these
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witnesses were familliar with the operation and equipment of
water taxis and the operation and eéuipment of the applicant.
They stated that the water taxis and the applicant propose a
different type of service. Ali desired that the applicant's
services be continued as well as the services of the water
taxis. |

- The only opposition was presented by the H-ld Water
Taxl Company, Ltd., and the Do Luxe Water Taxi, Inc.

E-10 Water Taxi Company, Ltd., has auvthority to
carry passengers by vessel "between FLfth Street Ferry Landing,
Twenty-second Street Landing and all vessels of the United
States Navy or other vesséls i1ying at anchor within Los Angeles-
Long Beach Harbor Tor the transportation of passengers and

L(3)

Packages, ... It 1s obvious thas the service 1s not com-

petitive with applicont's proposed service. In addit®on, H~10
has autkhority to operate "a sight-seeing service by vossel for
the transportation of passengers from San Pedro and from Long
Beach and return to point of doparture, said service to be
performed upon the inland waters of the state eﬁcompassed by

the Los Angeles and lLomg Beach Harbors."(2) The former president
of thls corporation testifled that this authorized service was
discontinued in 19.8, about ome year after the cortificate was

grantecd, becauce of lack of revenues. The present operator,

manggoer for the H-10 Water Taxi Company, testified that the

(1) Decisifon No. 25668, dated Febdbruary 27, 1933, on Application
No. 18612, as modified by Decision No. 3L510, dated August 19,
1941, on Application No. 23652.

(2) Deciskton No. L1L31l, dated April 6, 1948, on Application
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suthorized service was resumed with water taxis about five or
six weeks priob to May 27, 1953 (the application herein was file
on February 26, 1953), but that the E-10 hed carried no passengers
ovor the authorized route since its resumption of service.

Counsel for De Luxe Water Taxi Company, Inc., argued
that the company, by virtue of long existing opcration-ovo“ a

route similar to that proposed by applicant, has a right *o a
certificate equal to or prior to that of the applicant. De Luxe

vater Taxl Company, Inc., has certificated authority to 3erve
"betwoen landing points in the City of Long Beach and vessol
of the United States Navy when anchored 1in Long Boach—Los Angelcs
darbor, and for the transportation of rassengers and rreight to
suck vessels or %o other merchant vessels when anchorod in said
Long Beach-Los Angeles Harbor, ..." ) There appears to oo 0o
conflict between the authority requested by applicant and tho
authority now held by De Luxe Water Tax4 Company.

Uport a full review of this record, the Commis sion is
ol the opinion and finds that public convenience and necessity

require the operation by applicent of & service for the trans-
portation of persens by vessel over the inlend waters of this

state between the point: and over the routes set forth in the

ordering paragraph herein.

Shearwater, Inc., Is heredy placed upon notice that
ocperative rights, a8s such, do not constitute a class of property
which may be capitalized or used 2s an element of valuo in rcto-

Lixing, for any amount of money In sxcess ol that ‘

(3) Dacision No. 34510, dated August 19, 19L1, om Application
No. 23653.

.
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originally paid to the state as the codsideration for the grant
of cuch rights. Aside from their purely permissive aspoct, they
oxtend to the holder a full or partial monopolytgf a glass of
business over a particular route. This monopoly feature may be
changed or destroyed at any time by the state, which 1s not, in

. any rospect, limited to the number of rights which may be given.

Application as above entitled having been filed,
public hearings having been held, the matter having been sub-
mitted and the Commission being fully advised in the premises,
' IT IS EEREBY ORDERED: |

(L) That a certiricaté of public convenience and necessity,
as provided in Section 1007 of the Public Utilities Code, bo, and’
it hereby 1s, granted to Shearwater, inc., a corporation, quthor-:
izing the estadblishment anﬁ operatlion of a service as a common
carrler for the transportation of persons by vessel from the
Magnolle Pler in the City of Long Beach'via Cerritos Ckhennel,
San Pedro and San Pedro Bay to the point of origin.

(2) That in providing service pursuant to the certificate
herein granted, applicant shall comply with and observe the

Tollowing service regulations:

(a)  Within thirty days after the effective date
hereof, applicant zhall file a written
acceptance of the certificate heroin
granted.

(b)  Within sixty days after the effective date
hereof, end upon not less than five days!
notlice to the Commission and the public,
applicant shall establish the service
herein authorized and f£1le in triplicate,
and concurrently make olfoctive, tariffs

and time schedules zatisfactory to the
Commission. '
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Subfect to the authority of this Commission
to change or modify such passenger vessel
cperation at any time, Shearwater, Inc.,

shall conduct such operation via the fol-
lowing descxribed route:

From Magnolie Pier, City of Long Beach,
thence to the Plerpoint landing, thence
through Long Beach Channel, Cerritos
Channel, East Bay Channel, Los Angeles
Channel, Fish Harbor and San Pedro Bey
to Magnollia Pler, point of origin.

Appllicant may pick up or diacharge pas-
sengers at Magnolla Pler, Plerpoint
landing or San Pedro Harbor only.

The offective date of this order shall be twenty days
after the date hereof.,

Dated at :ém _;ém sgcary » C8lifornia, this 7&

say ot _ N\, 0. , 1953.

PG 2

Z: ‘ z ;\_" ',; ‘,’Presﬁent
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APPEXDIX A"

PROPOSED FARES, RULES AND REGULATIONS

FARES
Scheduled Service

' A, Individual Fares

Adult, por person . . . . o B LTl

Child, per person

12 years and older . . 1Tl
S years and older, .but

less than 12 year: . W87
Less than 5 years . . . Free

B. Organized parties of 25 or '
' MOYe, POr PEerson .« . o« . 1/2 of individual
fare.

On-call service, per hour . . . . . $ 50.06

Minimum charge, on=¢all 367VECO .« . . 25.00

% For the purpose of computing charges
for on=call service, time will be computed
from time of doparture from dock to time
of return to dock.

RULES AND REGULATIONS

The menagement reserves the right to cancel any
trip 41T

8. The weather is inclement,'or i<
Y. Not more than five parsons havo
booked passage. ‘

No chlldren under 12 years of age will be permitted
avoard unlezs accompanied by a person 18 yeers old
or older.

No dogs will be permitted aboard.

No trip reservation# will be made without a cash
deposit of one-half of the required fare.

Unused tickets will be redeemed at tho fare pald
provided request for refund is made within S months
of date of sale of ticket.

(End of Appendix)




