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Decision No. __ 4_8_5_06_ 

BEFORE Tlm PUBt!C UTILITIES COMMISSION OF' THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of SEEARWATER~ INC., a California ) 
Corpora.tion, for 8. Certificate of ) 
P\lblic Convenience' and Neces$ity'" ) 

---------------------------) 
Application No. 34128 

" 
• ~ I ~,' ;' ... --', 

A. Maxon Smith, for applicant. Edmun~.!. Read, 
for H-lo Water l'ax1 Company, Ltd., .Jame~ E. pawson o.nd 
John Harvey, for De Luxe Water TaXi Co., protestants; 
Henry E. Jordan, for Bureau or Franchisc~ and Public 
Utilities, and James R. Seaton, for City of Long Beach, 
FranCis O. Reider, for Long Beach Harbor Commissioner, 
Gordon H. sandberg, for Long Beach Chamber or Commorce, 
H. A. Stevens, for Long Beach Hotel ASSOCiation, 
David olmsted, Director Auditorium Convention and 
Publicity Pepartment, City of tong Beach, J. A. Krancus, 
for tong Beach Apartment House Association, Robert 
Metzgar~ ~or Port or Long Beach, Dick RaCine, for Long 
B~ach Soard or Realtors, Paul B. Wilcox, for Association 
of Property Owners, Harold. C. Le;vy, for City Manager, 
City ot tong Beaeh, iIitereoted. partios; c. s .. Ab{)rna.thy, 
Senior Transportatien Rate Expert, ~r tne Commission t :: 

eta!! .. 

OPINION - ..... _ ......... ---

Appliean~ Shearwater1 Inc'. 1 is a California corporation 

tormed for the pUrposes, among others, ef owning the motor boat 

Shearwater and ~ngag1ng in the operation th{)reor 1n Long Bench 

and Los Angeles hArbor3. It has requested that it be granted a 

cortificate of publie convonionce and n~cessity author1Zing 1t. to 

transport pa~sengers by vessel via a route orig1nating at the 

Magnolia ?ier in Long Beach, thenc{) to the Pierpoint landing, 'and 

thence through Long Beach Channel, Cerritos Channel,,' Enst Bay 
I 

ChDnnel, Los P~gel~s Ch~el, F1s~ Harbor and San Pedro Bay to the 

Magn~11o. .Pier, a dis,tance or a.pproximately 2Q miles. 
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Public hearings were held on the application before 

Examiner Rogers in Long Beach on Apr11 30 and May 27, 195.3, at' 

which latter time the matter was submittod. Prior to-the first 

hearing, notice thereof was pub110hed and posted as required by 

this Commission. 

App11can'c will use the vesoel Shearwll ter to render 

this serv1co. The Shearwator is a two-decked boat, constructed 

in 1950, 64 feet 10 inches 1n length, w1th a beam of 16 foet 

5 inches. It is 55 tons gross, or 48 tons net reg1~ter, and is 

powered with two diesel engines of 165 horsepower each. It 

seato, 145 pa:3sengers and carries a. crow (.If three in the daytimo 

and four at night. Separate toilet facilities are provided for 

men ~nd women. For t1re protection the Sh.earwater'has automat1c 

fire control for each eng1ne, five soda and Fosm1te guns, 67 one­

quart Pyrene extinguishers, and 100 feet of l~-1neh hose with 

pumps ce.pable or thrOWing a otream ot wa.ter 200 feo"t. The sh1p 

is period~eally checked by the Coast C;uard .. 

Applicant's proposed fares, rules and regulations are 

set out 1n Appendix "AfT to thi: decision. 

Schedu;ed trips will be as follows: 

May l5 to June 14: 
Leave Y~gno11a PiGr~ Long Beaeh, 2:00 p.m. 
Leave Pie,rpo1nt, Long Beach, 2:30 p.m. , 

June 15 to Septomber 14: . 
Leave ~~gno11a Pier, Long Beach~ 11:00 a.m., 2:00 p.m., 4:30p~. 
Leave PierpOint, Long Beach, 12:00 noon, 2:30 p.m., $:00 p.m. 

September 1$ to Novembor 14: 
Leave YAgno11a Pier, Long·Beaeh~ 2:00 p.m. 
Leave PierpOint, Long Beech, 2:30 p.m. 

November 15 to May 14: 
Saturdays and Sundays only. 
Leave Magnolia P1er, Long Beach, 2:00 p.m. 
Leave PierpOint, tong Beach, 2:30 p.m. 

App11cant commenced its present and propo:ed operations , 
in May, 1951. Etogular landings are and will continue to be .made 
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, at Magnolia Pier and 'Pierpoint lending in Long Beach. The 

Uagnol1a Pier is owned by the City of Long Beach. Applicant pays 

the City of Long Beach 6 porcent of its grose revenues from all 

tickets sold ~t th1~ p1er for the priv1lege ot using the pier 

but maintains its own perso~e1. It pays the Pierpo'in.t landing 

15 percent or the gross revenue from all t1ckets sold at th1s 

pier, bu,t the pier mnnagers supply all necessary porsonnel and 

1'ac111tiels. 

In addition to the a.t'ol"'o-ment10ned scheduled stops" 

applicant picks up groups at the Forry Building in San Pedro at 

the request of the Los Angeles Harbor Departl:l:cnt. 

Ap,licant has assets valued at $$0,174.28, including 

the vessel Shearwater having a cla1med depreCiated value of 

$48,688.66. Its l1abilities are alleged to be $23,381.$7, 

including the oalance due on a mortgage against tho.Sbearwater 

ot' $18,000 .. pa.yable at 6 percent per Il:cnum, payable on demand. 

Applicant carries public l1abi11ty 1n$urnnce in the 

~o~~ts of $2$,000 to $1,000,000. 

Nino witnesses appeared in su,port of app11c~n~Ts 

request. These witnesses tncluded the president of the Long 

Beach Hotel Association, the pre=idont of the Long Beach Apart­

ment House ASSOCiation, the director of Publicity of the Long 

Bench Ha.rbor ::>epartmen't, tho maMger of Transportation ot the 

Long Beach Chamber or Co~erce# the managing director of the 

Auditorium Stadium Convention and Publicity Department otthe 

City of tong Beach, the diroctor of Public Relations and Adver­

tising tor the Port of to:. Angelos, tho president of the Long 

Beach Motel Associat~on# and the administratiVe assi=tant to the 

city manager of the City of Long Beach. Gonerally, these 
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witnesse~ were familiar with the operation'and e~u1pment of 

water taxis and the opera. t·ion a.nd equipment or the applicant. 

They ::ltated. that tho water .ta.xis and ~he .applicant prop030 a. 

ditferent type of $ervice. All desired tha.t the applicant's 

services be continued a.s well as the services of the water 

taxis. 

The only opposition was pre~ent~d by the H-l0 Water 

Taxi Comp~ny, Ltd., and the Dc Luxe Water Taxi, Inc. 

H-10 W~ter Taxi Company, Ltd., ha::: authority to 

carry passengers by vossel "between Firth Street 'Ferry !,anding, 

Twenty-second street Le..nding a.nd all vessels of th.e United 

States Navy or oth.er vessels lying at anchor within Los Angeles­

tong Beach Harbor tor the transportation or passengers and 
(1) 

po.ckages, ••• " It is obVious that the service is not com-

petitive with applie~nt's proposed service. In add1t1on, H-10 

has authority to operat~ "0. sight-seeing service by vessel tor 

the transportation of passengers from San Pedro and from Long 

Bea.ch and return ·to point ot departure, said service to be 

performed upon the inland waters ot the state encompassed by 
(2) 

the Los Angeles and Long Beach Ha.rbors. 1T The tormer pre:s1dent 

or this corporation testified that this a.uthorized service was 

discontinued in 1948~ ~bout one year after the certifieate wa~ 

granted, beeau:e of lack of revenue:::. The present opera.tor, 

nw.nager for the R-10 Water Taxi Company, testified that the 

(1) Decision No. 25668, dated-February 27, 1933, on Applic~t10n 
No. 186l2, as modified by DeCiSion No. 345l0, dated August 19, 
1941, on Applica t10n No-. 236.52. 
(2) Deci~10n No. 4l431, dated April 6, 1948, on Applica.tion 
No. _ 29098 ... 
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authorized. service was resumed with water ta.xis a.bout five ox-

six weeks prior to May 27, 1953 (the app11~·Q.tion herein was .filed 
I' I • 

on February 26,19$.3), but that'the H-10 had carr1ed no passengers 

over the authox-1zed route since its resumption of service. 

Counsel for De Luxe'Water Ta.xi Company, Inc~, ax-gued 

that the company, by virtue of long ex1sting operation ove~ a 

route 3imi1a.r to that proposed· by applicant, has a r1ght to a 

'c'ertit'icate eq,ual to or prior to that of the applicant. De Luxe 
. .;.' f.: • 

Water Taxi Company, Inc., has certificated authority to l3erve 
, ,'" .:~ :,!. • 

"between landing :,ooints in the City-ot' Long Beach and vessels 

of the United states Navy when anchored in Long Beach ... to~··Angeles 

Harbor, and for the transportation of passengers and freight to 

such vessels or to other merchant vesselo when anchored 1n said 
(3) 

"'. .' j' " 

Long Beach-Los Angeles Harbor, .... fr There appears to be. no 

conf11ct between the authority requested by app-licant and the 

authority now held oy De Luxe W~t~r Taxi Company. 

Upon a full review ot this record, the Commi~$1on 1~ 

ot the opinion and finds that public convenience and necessity 

require the operation by applicant of a service for the trans­

portation ot persons by vess.el over the inland waters ot th1s 

state between the point: and over t~e routes set forth in the 
ordering paragraph herein. 

Shearwater, Inc., is hereby placed upon notice that 

operati·"e rights, as: such, do not constitute II cla.ss ot property 

which may be capitalized or u~ed as an element of value in rate­

fixing, for any amount of money in excess of that 

··(3) DeCiSion No. 34510 ... dated August 19, 1941, on Application No. 23653. 
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originally paid to the otate as the consideration tor the grant 

or such rights. Aside from their purely permissive aspect, they 
" 

extend to the holder a full or partial monopoly of a clas$ of 

buoineco over a particular route. This monopoly teature may be 

changed or destroyed at any time by the stnte, which is not, ~n 

,any respect, 11mited to tne number of rights which may be given. 

ORDER - - ~,...-

Application az above e~titled having been tiled, 

public hearings having been held, the matter having been sub­

mitted and the Commission being tully adviced 1n the premises, 

, IT IS EE.,'qEBY ORDERED: 

(1) That a certificate or public conven1ence and. necessity, 

as provided in Section 1007 of the Public Utilities Code, bo, and' 

it hereby is, granted to Shea~water, Inc., a corporation, ~uthor-' 

izing the' establishment and operatio~ of a oervic~ as a. common 

carrier tor the transportation of persons by vessel trom the 

Magnolia Pier in the City of Long Eeach via. Cerritos Ch&nnel, 

San Pedro and San Pedro Eay to the point of origin~ 

(2) That in providing service pursuar.t to the certificate 

horein granted, applicant sha.ll comply with and observe the 

following service regulations: 

(a) Within thirty days after the effective date 
hereof, applicant ~hall tile a wr1tten 
acceptance of the certificate herein 
granted. 

(b) Within sixty day$ after the effective date 
horeof, and upon not less than five days' 
notice to the Co~mi==1on and ,the public, 
applicant shall establish the service 
herein authorized ~nd file in triplicate, 
and concur~ently make ~tfect1ve, tariffs 
and t1me schedules satisfactory to the 
Commission. 
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day of 

C·omm1ss1<>ners 
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PROPOSED FARES .. RULES AND REGU"'...A.TIONS 

FARES 

I. Scheduled Service 

II. 

A. Individual Fares 

E. 

Adult~ p~r person .. . . . . . .. $ 1.74 

Child, per person 
12· ye~r: and old¢r ....... 1.74 

.5 years and older, .but 
less than 12 year: .. .. .. .. .87 

Le=s than $ years • .. • • o.. Free 

Organized pe.:r-ties ot 2$ or 
more,· per person .... o. ..... 

" 

1/2 ot individual 
fare. 

On-call service, per hour~ . . . . . . $ 50.00 

25.00 Minimum charge, on-cell .oervice .. . .. .. 
* For the purpose of comput1ng charges 

tor on-call service, time will be comp'lted 
froe timo of doparture trom dock to time 
ot return to dock. 

RULES AND REGULATIONS -
l. The man~gement reservez the right to cancel any 

trip if 

2. 

4· 

s. 

a. The weather is 1nclement, or it 
b. Not more than five ~roono havo 

booked passage .. 

No children under 12 years of age will be permitted 
aooard. unl~=~ accompanied oy e. person 18 yeers old 
or olde:-. 

No dogs will be permitted aboard. 

No trip reservations will be mDde without a cash 
d.epos 1 t or one-half of 1iho reQ.uired rare. 

Unuzcd tickets will be redeemed at tho fare paid 
prov1d~d reque3t for refund 1.0 made Vlith1n 6 m.::>nth:: 
of date of sale or tieket. 

(End of Appendix) 


