BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

Decision Na. g.sgg S

In the Matter of the Application of Frank J. Brown,
doing business as A & B GARMENT DELIVERY OF SAN
RANCIQCO for a certificate of public convenience
and neces sity as a highway common carrier for trans-
vortation of garments on hangers between San Fran- .
cisco and East Bay peoints, and between San Francisco
and Easzt Bay points, on the one hand, and San Jose
and intermediate pointa, Vallejo and’ Sac¢ramento, on
the other hand.

Application
No. 3&201

In the Matter of the Application of GARMENT CARRIERS,
INC., a Corporation for a certificate of public con-
venlence and necessity as a highway common carrier
for the transportation of garments on hangers bhe-
tween Los Angeles and San Francisco and the inter-
mediate points of Bakersfield and TFresno.

Applicaticn

)
)
)
)
)
)
)
)
)
)
)
)
)
)
% No. 34202
)
)

Seott BElder, for applicants

Robert W, W1lkor and Henry M. Mof*att
for Santa Fe Transportation Co., and
The Atchison, Topeka and Santa Fe
Railway Co., interested parties

OPINIGCN

In Application No. 34201 Frank J. Brown requests the issu-
ance of a certificate of public convenience and necessity authorizing
him to transport garments, clothing and wearing apparel, when trans-
ported on garment ‘hangers, and merchandise incidental thercto shipped
in company therewith in packages weighing not mere than cight pounds,
between wholesalers and retailers, or any of them.

(1) Between San Francisco on the one hand and,

on the other hand, Oakland, Berkeley, Richmond,
Alameda, San Leandro and Hayward (hereinafter

vcalled Tast Bay points).

Between San Francisco and said East Bay points,

on the one hand, and San Jose, 2nd Iintermediate
points ¢n U. S. Highways 101 and 101 Alternate,

nn the other hand.
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Between Zan Francisco and said Bast Bay points,
on the one hand, and Vallejo and Sacramento,
or the other hand. |
Between each of sald points 2nd places on the
one hand, and all of said other points and
places on the other hand.
In Application No. 34202 Garment Carriers, inc., request
ssvance to it of o certi*icqte of public convenience and ne¢cessi-
vy authorizing the transportation of garments, clothing and wearing
apParel, when tranSported on garment hangers, and ‘merchondise inci-
dental thereto shipped in company thercwith in packages weighing pot
more than cight pounds, between wholesalefs and reteilers, or any pf
them, between Los Angelos and San Francise ap& the intermediote |
points of Fresno and Bakersfield.
The two applicotions were consolidated for public hearings
held in Sen Frenciseo before Examiner Silverhart on June 9 and 10,
1953 on which latter date the matter was submitted. There were no

protests to the granting of the applications.

Frank J. Brown hos boen engared in various phases of oper-

ating trucks for hire since 1926.,.For several yezrs last past he
228 transported garmonts on hangers betwean points encompassed
within the scope of Application No. 34201, except San Leandro,
Alamcda and Hayward, as a permitted carrior. |

Shipments are enclosed in waterproof cloth bagé?‘with a
capacity of 25 garments or 35 blouses. The bags, o which are
attached envelopes containing shipping instruétions, are also utilized
for routing purposes. Incidental merchandise accompanying garments
ls descrided =25 relating thereto and consisté of such items as

buttons, buckles, belts and pins}
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Applicant Brown will utilize a terminal in San Francis¢o
speclally equipped fof processing garments on hangers. His automo-
tive equipment is 6f the closed van or panel type and is equipped
with specially designed racks from which -the bags are suspended.

Applicant Brown proposes a daily, ove;night, dobr-tb-dqor
service, five days a week except Saturdays, Sundays snd holidays.
The rates to be assessed, and the rules and regulations in éonnection
therewith, will be substantially similar to those céntained in the
tarif{f of A & B Garment Delivery, a corporétion,'presently‘filéd'
with the Commission.

Applicant Brown testified that meny requests have been
made for his service and particularly from merchandisers of wearing
apparel located in San Leandro, Alameda and Haywafd.

The record discloses thot applicant Brown possesses thé
experience, equipment, terminal facilities and adequate finanelal
recources to institute an§ maintain the proposed operation.

Applicant Garment Carriers, Ine., for several years pdst
has been engaged in the type of operation and'betwéeq the points for
which a ¢ertificate is souéht herein 2s a permifted carrier. TFrank
J. Brown, applicant in Application No. 34201 is its president z2nd
only stockholder. '

Garment Carriers; Inc., proposes a daily,'overnignt
terminal-to-door service, five days a weck, except Saturdﬁys, Sundays,
and holidays. It possesses terminal faclilities in Los Angéles,
Tresno, Bakersfield and San Franeisco. Its equipmeﬁt coneistes of
van semi-trailers 2nd panel trucks fitted with specislly designed
racks. Rates to be assessed, and the rules and regulations in con-
nection ;hercwith,'will-be substantially similar to those contained
in the tariff of A & B Garment Delivery, a corporation, presently
filed with the Commission. |
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The record discloses that Garment Carriers, Ink., hés the
experience, eéuipment, terminal facilitics and adequate financial
resources to initiate and maintain the proposed service.

Frank J. Brown 1s also president and sole stockholder of
A & B Garment Delivery. This corporation conducts a certificated.
service similar to that for which authority is sought herein between

points in and about the Los Angeles area. It 1s contemplated that

the applicants and A & B Garment Delivery, a corporation, will provide
an interline service to all points involved here. |

Representatives of a large number of manufacturers of
dresses, skirts, suits, blouses, coats and sportswear who ship their
products to points within the aress here involved testified in sup-
port of the applications. They stated that they had used the service
of either or doth applicants and were 1audafive of it.' Their testi-
- mony indicated that applicants' service provided a rapid mothod of
transporting garments to retailers, eliminﬁted packing, with attend-
ant savings, and made possiblé the processing of more merchandise
with less personnel. These witnesses sald that the proposed services
are needed in their dbusinesses and will be used if auchérized.

The testimony of representatives of retail cléthing storés,
general department'stores and specialty shops located at various

\‘
points cncompacsed within the scope of the applications dq§closed

that not only 1s there a movement of garments from manufaé&urer to

retailer but between retail stores as well. ,&

The witnesses stated that applicants' services were used
daily; that such service was éxcellentg that it elimihated packing,
" unpacking and repreésing of gparments; thot it cnabled them to save
time and expense in preparing germents for display and sale; that

time is an important facter in retailing fashion merchandise.
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he greater Bokersficld Chamber or Commerco and the Down
Town Division of Preeno County and City Chamber of Commeree supported
the application of Germent Carr iers, Inc.

The evidencc indicatcu that presently thcrc is no highway
common carrier pgrforming the type of service herein offercd to the
various points:within'the proposed areas.

A:tei cafeful consideration of the entire record the
Commission finds thot public convenience and necessity require the
esteblichment and operation of & service by applicants as highway
common carriers for the transportation of property as describéd-in
and bctweeu the points set forth in the cnouing order. |

Applicants are hereby placed on notiece that oporative
rights, as such, do not constitute a claces of property which may
be caplitallized or used as an clement of valuc in rate-fixing for
any amount of money in excess of that originally paid to the State
as the consideration for the grant of such rights. Agide from '
thelir pureiy permissive aspect, they extend to the holder 2 full
or partizl monopoly of 2 class of business over a particular route.
This monopoly fezture may be c¢hanged or destroyed at ony time by
the State, which is not in any respect limited to the number of

rights which may be given.
OQRDZEIR

Public hearings having beoen held 2néd based upon the ¢vi-
dence therein adduced,

I7 IS ORDERED:

(1) "%hat a certificate of public convcnience and necessity
Ls granted to Frank J. Brown, authorizing him to operate as 2 highway
common carrier as defined by Section 213 of the Public Utilities ‘
Code for the transportation of garments, clothing and wearing apparel

‘when transported on gawment hangers, and merchandise ineidentzl
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thereto shipped in company:therewith in packages weighing not more

then eight pounds between wholesalers and retailers, or any of them.

(1) Between San Francisco on the one hand and,

on the other hand, Oakland, Berkeley, Richmend,

Alameda, San Leandro and Hayward (hereinafter
called Zast Bay points).

Between Son Franciseco ond said Zast Bay points,
or the one hand, and San Jose, and intermediate
poiats on U. S. Highways 101 and 101 Alternate,
on the other hand. |

Between Son Francisco and sald EBast Boy points,
on the one hand, and'Véllcjo and Sacréhento,

on the other hand. |

Between cach of said points and places on the
one hand, and 2ll of said other points and
places on th2 other hand.

(2). That 2 certificate of pudlic convenience and necessity is
granﬁed to Garment Carriers, Iné., authorizing it to operate a5 2
highvay common carrier as defined by Section 213 of the Public
Utilities Code for the transportation of germents, clothing and wesr-
ing apparel, when transpoétéd by garment hangers, and merchandise
inecidental pheretc shipped in gomﬁény the:ewith in packages weighing
not‘moré than eight pounds,. between wﬁolesalers ond retailers, or
any of them between Los Angeles and San Franeisco an& the intérmediatc
voints of Bakersfield and Fresné;

(3) That in providing sorvice pursusnt to the cortificates
herein gronted, applicants shall comply with the following service
rogulations: |

(a) ,Applicants shall file a written acceptance

of the certificates herein granted within
thirty days after the cffective date hereof.
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(b)  Within sixty. days after the effective date .
"nereof and:on not less: than five days' notice
to the ‘Commission and the ‘public, .applicant
shall establish the service herein authorized
and file in triplicate and concurrently make
effective, appropriate‘tariffs.

Subject to the authority of this Commission
to change or modify them by further order
applicant Frank J. Brown shall conduct oper-
ations.pursuant to' the certificate herein
granted over and along the following—rautes.

l. Between San Francisco and the Bast Bay
points, the San Francisco-Oakland Bay Bridge
and ali available roads, streets and highways.

2. Between San Francisco and San Jose, U. S.
Highways 10l and 101 Alternate.

3. Between San Franclisco and Vallejo and
Sacramento, U. S. Highway %0.

Subjeet to the asuthority of this Commission to
change or modify them dy further order, applicant
Garment Carriers, Inc., shall conduct operations
pursuant to the certificate herein granted over
and 2long the following routes:

1. U.S. Highway 99 between Los Angeles and
Califa;  -State Highway 152 between Colifa
and the junction of said last-mentioned
highway with U. S. Highway 101; U. S. Highway
101 and 10l Alternante between said Junction
and San Francisco.

U.S. Highway 101 and 101 Alternzte between
los Angeles and Son Francisco 2s 2n alternate
route.

The effective date of this order shall be twenty days after
the date hereof.

ated atgxﬂﬂm C*«lifornia, this Mday of
@/f//xf , 1953.
7 U

. Commissioners

Justus F. Craemer
Rornol: ..?.?.1‘335 olng
a1d mot participate
nis Proceocting.

Comm;"sione
rocossarily. ADIONY,
{p tho dizponlition o2 %




