
A. 3427 4 l~'1vl It 

'Decision No. 4881.0 

BEFORE THE PUELIC UTILITIES CO~~ISSION OF THE STATE OF CALIFOPNIA 

In the Matter of the Application of 
COLFAX TELEPHONE EXCHANGE, a corporation, 
for authority: 

) 
· · .) 
· · 1. To en tel' into a 103.'I"J. agrecmen t "..ri th ) 

the United States of P~er1ca under ·and . 
pursuant to the Rural 'Electrification Act ) 
of 1936, as runcnded, acting through the : 
administr~toI: of the Rural Electrification: ) , 
Administration (BEA); .. .. ~ ,: 

2. To execute its promissory note to ',) 
said United States of A":lc;:oica in the sum . 
of $120,000.00, said obligation to bear ') 
interest at the rate of 2% per annum; : 
. 3. To execute and deliver a mortgage of ) 
:."co.l ty a."ld c...'1.::.ttels coveri..'l"J.g o.ll 0 f the. : 
properties of applicant as security for ) 
the payment of said obligation; : 

4. To apply the proceeds derived from ) 
said note to the exp;msion, reha"oili tation • 
o.."le. improvement of the pl:lnt, pl~t facil- ) 
i ti~s, .md of said system.. : 

---------------~-----~) 

,-, . 

ApplicD-t10n 
No. 34274 

',' 

Fr:;!..¥'J.k 01.11io :m.d ~ h Gibbs, for applica."lt; 
~ ~Dlnlop, for the steff of ~~e Co~~ssion. 

Q.E.INIQ.N 

In this proceeding Colfax Tolephone Exchongc seeks 

:.luthorization to issue notes to the United States of Am~ric2., act-

ing th!'ough the Ru!'al Elcctrii'ic~,tion Ad.~inist:r.otion, .:me to execute 

~ lo~ ~gre~ent ~~d ~ ~ortgage. 

The application was filed on April 20, 195~, ~d orie1n~ly 

conta1nee a reC!.uest to issue notes in ttJ.c principal ,a.'Uount of 

$120,000. A public he~ring in the matter was held in San Fr~cisco 

before Commissioner Huls and Examiner Coleman on M~y 29, 195~, at 
I. 

wl"..ich time the application 'Was omenc.ed to increase the a."llount of the 

proposed borrowing to $190,000. Thereafter, lc~ve having 'been 
. ' . 

gr~~od, applicant filed ac1itional'cxhibits on June 8, 195~. 
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Applicant' is a. Cali':f'ol'n:i~ corporation engaged in operating 

:.t telephOXle :sfstemt~b. (an{tJ:-a"bOtit'::"th~:Ci:tYS~f5~Ol:f~,PW~~cei~totul'ty'p 

·'~-v.t't~·ll.neso:e'xtJ;a1:Qin'g;';ilit({:·N:;ev~d:a':;tat:mt'y.W!~:'W ~p'Ort~"tn:o.~t~'int~ts 

:; ':··opiiiionCf:ri~s~.£o.:s. become necessary a"'ld deslrable fo·r it to convert its 

system ~:~?i~!8P:.C!fl-'~~~;'~'r&.~:,;;:~}~I~&~~SB-d~ ~:l~~~~~~~sMe 

~:' ~'P~~'t;1~~~~,·~};p,~ra~e ~~~,~b.'eP:t:~.i:~\;~~~~ ~E~.g~~~..r &,!o.§.~:f?t·:se~ic(:, to 

·~.~·:;P:r.9'Ad~(::p~ ~a;-~.:1(}'(: t.9-:. r.~~2~~ .::;,~~~~onz~.!~g '~~~~la t;~n.s 

" <9no..., -to .. pu.r.c~.e- ,land, ond..:to, .con.s.tru.ct--. .f~ci.li ti~.$....;to~·llou.s.e. ce:o.:tral 
, ._. - .• ,.-' .. - .. "- ".' ........ ' ..... - ... - • ., """ - '\ ,~... .\. '- "~ . .......... ,j. ...... ' ......... _ .... '. ...~ -..., ... .. ' _.... ",' ~ ...... r.· low' _.u....... .... ... ; . ." I •• 

representee. .'by~ ..a"no.:tc, 
'" .... '-_., .. " 

pcr. a.nn~.:~4;,payo;ble over 

.-

. .... 

I', . 
I., _ ~ 

. " . " ...... '- .. , .... V"' •• \ •• 

• .1 ~ .. ~ .• '~ ... ': •• , 

.' ' . 
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, From a review of the eVidence in this proceeding it appears 

th.:at,:"th~'-:comp~y'.s::~prcposed'~p~rogram(·ror,;:tb.¢ conv.er,Sion,: .. r~ha'b11i~a:,:­

tion~':md: exp nn:si:on co !~! tts,:' tel"cphonc:~plDllt::'in~::SOI:lcC'rospec\ts;',i,:will t :~O~l 

o.ccrue'>to the':~benef1:t:::?f,;.:th:e":pu'blic';;::;.~:Iitcw±l.l :p:l'O:7j:d,e':)atm.o~em plzmt 

cqu~pped·for dial operation, will provide the additional facilities . ' 

nocessary to permi t th~ upgrading of sel"VicO"wh-e're' tha't~' is desir(:d 
"~··:_·)o~·J. ~L ~C~~~ll ~~:~\.,.;..,,:.: .... ." 0:- "!;::'~.~~ ~~,~,:,tt(.,~"" we: ::!.:'c 'J~," t:.~~(: o"o!.:r;i.,.,r: 

and 'Will €:nD.ol'e o.pplicent to extend 1 ts lines tot·reach. ~pros-p¢:C.,t1ve 
,' .... , •. " ~ ',:1 1-"" .~.~.'" (~ \., .......... - ., ........ , -I4).I""\ .... ~ .. \ : ...... \.:. ... , .. ,."...y t"....,.,~ "l~ ............. \...:.-' .;...~ ...... , .... ,~ ... \'- • 4>"'~ • " 

"', .. ~, "" ", "" .. ',"" .................. w\.: .. , ' .... : •. 1 .......... _..1., ........ '......... ~"'~"""'j_. '~ •. '~ \,I' • .i, .......... J ........... ,;..(; .,... . .1. .... nOI'.:..z_--:J~;·~ .. >1.' 

subscribers' to whom servi'ce is not available .. 'It, this,:., t1m,e:.,'. Or.r the 
,,:>:,"::.'::· . .:.'~~~ .. I-:;:~:~ O.:~ ":,:':.':~ : .. :).;.~:n. ~,~;::"<~.c.:~.(;:-~7., ~~d t:~(; :':">'7r;-~'~;~'~I7,C :)"-,.<5. ~;.: ... <: :~;::;r;1,.;..f.' ('):~ .. ::.~:. 
other h~d, the properties would be heav11y.moTt~raged;,.j.~ .. :th:~·.lo.;:ns 

,/ ... J/, ..... ...-' .. :, ••.•.•. ,~ '":/,' ... ~~\''''I /"'\''''' .",,,,,.I+',rJI'. 7" .• ~ ... ,.-, >,,.,.,. .... ~ ...... ',..., ' '''',. ~ ...... ' ..... ,,f. " _., .. ~ ..... ,..,""',.,.... , 
"\,,, , ""1. .............. ,:- "'''''''''~''''~.'' .), .. ,\.,,1 • ." .. "'''''-''''~o,.).. • ......... ",l"", v •.. .,,: .. ,.' .... ,\:....\! \ ... 1",;:'1,-., .... ,,~t'l.J __ "'\"'''.'''~.'' ,;, . 

we:-e, to ~~ approv~ '~n their, enti'rety' :md '1 t ,is; app~rcnt'; '.tha.t. the­
",,<1".:: ~ .. ':.:.:"*:":.~~.: ... ~-:r·~G -t;.!/ ~~'-".J...t~: :-:: <J,~:'~,::'..~ltl"~J. Stl~.:.~~··:>~·:;--';'''''' l);rO:n '<,."~:.~ch \:c: CI7"J'~{~ >I':'':.;'~·''·­

pl'ogr~ 'is based,' in' part, on the ,o,ssum.ption' thatin:eree:s'ed' ,rates 
, .• (.' . , ....... ~'f".' ~..... .... ... ,' .•. , ................. ~ .,.,... ~ '~""''1'' ~.~ f:"'~'" #""~~ .'. , ..... ,~ 0 .,~' ,,'" J __ -:,,,- v'"," r'\ " ·7.... , " . 

'~\' •.•. ~ .......... • , .... , ... ',";J .. ,'-'" 'J~ .... ...... \.. ·A.'~"""I .. Jh'_>';'''''''''''' '''"' "_ '.J.~C ~}NOC,-( ___ (,\ .. :.;.., ""t If.' ,_ 

will, be put in~o' c:f~ec·c ~d that; irifact, ,S1..lch':;·rate,1n;crea'ses. 'Will 
"". :,~,"" .r'..... "0· ", ..... / ,<·~:·'~'\,."".~I 1" .-, .. OjC~' 'r';·""'f"j,...,,...l( .... r j 

, .. ~ •• "" .~ or' "'''''',1, rl'c"'~;v'" ..... ~f' •. ,.., ·c" .. 
_ ... "'-"" '-'.~ .... ,.. ~,., ~~\, ... 0..1 oJ.,. ... .....'_ ... .'" 01. ytI" ... 'I.,.. •. ' .A.... I~ •• '" ...... r """,;1 .... 1""_ t..::: '(Oe .. "0'" , '.' . , 

be nec~s$:lry to' enable ~pplic:mt,to meet i tsobligat1:otJ.s.under'loans 
~ .. ,: .. ~::.~: :~c,":'~:<~ .. ~~l. ~! ~:;J('.'c~.:Jll :'J:,.:,~i: .~:~C~O·Llr' .. ·4; ,;.~!,:( "H_~:: .. ':'~ ~~~.~~~,~w ': ,'. 

in the total amount req,uested" in, this applic~t1on •. , . 
..... '.'A, .. ·'/ ~::.;h'::"':. ':::-:/~":;y~~ c'!1,.l:, fo:' ::~',,:(;.~~~. ~,~~;.;·'~::;G: ; .. ·~·:c:~f~;·:--:.' :':,,"', 

,. 

,', ":;, ,: .. 2 ,':: ,I~-<1::S-;::: o~:c01ll':se;r:)the:' dtl,:ty:·:oi':. a;u t:tli:ty.'·,1:0'.>m:a1ntD.1n. :md 

i."'llPl'o,vc -!1,.ts':.: :pI'O?p~e:rt1:e's-::: ona ' :to~;~~x.t'"and~tS.line;s>sot..as':. ,to· provide 

et1"1:Cient::'.md';;~d:equ~te)~s:C,r~t1:c:e·~:f0l" ~pl"csent"ond; ,pl'o:spe,ctive; customers 
, '. 

lUnd's::' :to:'rehabi'li:to:to)~1:t:s:. ~J.iml't; ;:mld::~to·· ,p2l'Ovide:: fa:d:J:'1'ti'c.$, ,to meet 

e~ds-. ..tox~.-scr:v.ice.:..and.-~i.Li..t.1:..as..:..beerLunsuc c,es,s!ul.....in 0 'bta.ining , ' . 

il'om·"o;th::Cr·/~sou~rcks;' ~:i:th:er~=bO.rrowee1 r.lOn-.0Y :o~i: equi'·ty '¢:ap~tt,al' for these 

purp 0 s:es:.:~::· 'Ho.f..;iev<Sl";:~Xtn;e·:~t¢'~t'imon.y ·fsn~t·;· convincing',- ':tha.~~t';pplican t,· 
.' ,.':W ... ..:: .. ,., :,.:: ';::.:. ::.,c :,!~(}~.: ~1':1:'·.'I .. C ,;'y ~1~1"',: CC~"',' ,::-~r.-... y· ~ ~,..:" ... 1. ..! '~:,.~~c.~.; ,l.r;·.' " 
''Will'li(D.ve·n'~:f'or:'l'oan3 ~up to $190,000 or that it shoul<!' Undertake 

to ,finance.. ·at ·~1'.s'>ti:nie!:":he~)ong~':t:-an:ge>p~o:er.mn. 'ref'erroo;.i''tO 'in the 
'~"J~~'- ,~:,:,,:~~,~\::~:~ .. :,,\ ~'-~~I~~:,· ... ~~"~ 't~.~' ~,.Q :_::~~ ~~~C~~.1~'''~'T"~'''"~'''~ ,;' ""~'~7I ~,'\'.~'~ ~,.J~~':'-::' . 

p'roeeeding:~~' 1:'o:l' ':-exampl~t tb:exe..~-f:$>noth±n:gin th.c l'eco'l'd to support 

t..'-le ~s~.1.In.6:ted ':e'xpen:o:~tu:~os~~.o:~. $Z6~(500t;':f'or miscellan~us:.~,l'urpo,sos, and 
~'," :,~t. ;.;' .. :....; ~ ;:"'1.:>:' :. :~ro~ .. J:.~('::":::·I;,~':·~,·~ ":,~:~""'~~ '.~;)C~·. ' .. ,1 ,'. '~.'- \,~:.: ;):J, ',-:;' I ... ,,". 

e9nti:i'g'¢ti:~i ~s~:' ;;:'1li~' "r~:rd '~<:;es~'n{ott'shO'W" the typ e~~and:,<c'o;st. ·o·:f' the 
'", - ',:::-, ,~" ; .. -=,.: :. ,: .. '~'''.; :~.);' : .. ',:~cr: ,;-: ... :-,.:.:.::--":1 ~tl~~:' . .i' .,;" " 

centra.J.l'of!':Cce.,_eqUipm~t~ the specific location ,and description or 
.~. c, ~.:.\ .'~, ~,J{/"/ .::. ~ .. : !"~ .. ~,~, ' .. ~,. -, ::~:r c· ::\~, ::.' :', .... (~ II-

the' outisi,e.e p~brit~ mld. the, ,e:ltes of. com.menccmcn~ on,d ,compl~tion" nor 
/.·;;; ... ' .. · ..... t:, .. ,~ ... , ~ .. ~ '::.~·"'~~~~~r.:-: J ..... , .. ' .~:'). (~~.(~~ t, ,·:.'i;:':--~::·.~r'.' '::';),0: '~>J . 

'd6:iS.'::i"t: iri-d'.tcilt~ t~~wnat::'extcnt''''t'h''e~'-cxp{mdi ture·'::rol";'l~~:e~:::extens1ons 
~ ~: ::' I'.-:~~ ~/ "~,,~~~ ...• ,:. (~~.;. ',::;:" -:,t~ (,} I ".: I'~L . . ,,") .• ~' :-:: t; Z .. ~~ '".' . ... :;t':. c !-,1 .';, rio ::.' t .. ·; _~~ .:, . <" i 
:,",,":., ,:~"~~;:.::'J": ~;:"~,~,",~~._: .. 1:.;(. \'(?~'':..~ ''.. ' "." ~~~:j}.l't~>&,:" . I'}.:,·,,:r. 
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In considering this ap~lication at this time, we are in no 

way passing on applicantfs rates, rules ane regulations or ~pproving 

any revisi?n of its presently filed t~rirfs. In the event ~0 may be 

called upon to fix rotes in the future, we will give consicer~tion ct 

that time to Cl.pplicont's investment :i.n its prope:-ties one. the terms. 

u.~der 'Which it hes fin:m.cec. itself. We Will require it to charge 

such rates as 'We have ~pproved or may approve and to abide by the 

terms of its filed rules .md regulations, including those' !'o~ line 

extension charges. The action taken herein shall not 'be construed 

o.s on indication that we will approve ony reVision in ~pp11eantfs 

rctes, rules ~d regulations. 

A public hearing having been held on the above entitled 

r:lctter, o..."'ld the Conw.ission havlng considered the evidence rolO 'being 

of the opinion thct & preliminary order should be enter0d ~t this 

time; ,therefore, 

IT Ii3 HEREBY ORDERED as follows: 

1. Colfax Telephone Exchange mey cr!tcr into c loan con­

tract in subst~ti~ly the s~c form ~s thct filed in this p:-oceeding 

as Exhibit A, and, on or before Dec~~er 31, 1953, may exeeute a 

~ortgage of re~lty ~~d ch~ttels in~ or substantially in, the same 

!O~ as th~t filed as Exhibit C. 

2. Colfax Telephone Exchonge may i~suc, on or·before 

.rune 30, 1954, not exceeding $l20,000 of its promissory notes in 

substanti:llly the s~c form o.s the note filed in this proceeding ~s 

Ey.hibit B, proviced tho.t the prococes from th~ issue of suc..."l notes 

be deposited by ~pplicDnt in .:! special 'bank acco'lJIlt e.nd 'Withdr~.:wn 

-6 
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only for such purposes ~s th~ Commission m~y authoriz~ in a supple-

mcnt,~ order, or orders, in this proceeding. 

3.. Colf.:u:: Telephone Exchange shall file With the Commis­

sion monthly reports az required by General Order No .. 24-A~ which 

order, in:30far. as applic~'~'ble, is made c. po.rt of this order. 

4· The authority herein granted ~ll become effective 

when Colfax Telephone ExchQllge has paid the fee prescribed by 

Section 1904(0) 'of the Public, Utilities C.ode, Which fee is $120 .. 00 .. 

Do.t~d o.t Son Fr~cisco, CaLifomia~ ·this L¥'r~"" day of 

July, 195:3. 

Commissioners 
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