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'Decision No. 
,,' . 

BEFORE THE POBLIC UTILITIES COMlvtISSION OF THE STATE 0 F CALIFOFJJIA 

In the ~atter of tne Application ) 
.of JAY S. CLARE, doing bus~ess as : 

fTBUTTE CITY WAREEiOUSE COMPANY" for ) 
a.'"l order authorizing the mortgage : 
of real a..'"ld personn.l. property 01" ) 
applicant. . : 

~--~-~~~-~-~-~-~-~-~) 

OPINION AND OBDE~ 

Application 
No. 34498 

Jay S. Clare, applicant herein, is ~gaged in operating 

the Butte City Warehouse ~rn.pany for the sto::oagc.. cleaning D."'ld d.ry­

ing of grain "With places of business at Pri:'lccton and Butte Ci ty.lI 

In this application he seeks au~orization to execute a deed of 

trust nnd 0. roortgo.ge of chc.ttels ond to issue 0. note in the principal 

a."'llount of $115,000 for the purpose of refinoncing existing indebtad- . 

ness =nd of providing the cost of addition~ tecilities. 

App1ic~t7s 1952 ~ual report shows th~t he operat~s 

five warehouses h~ving a combined capacity of 20,000 tons, that his 

17 " 
In his 1952 annual report Jo.y S. Clar~ zhows his public utility 

~evenues at $54,433.26 and his nonutility revenues, at $80!299.43~ 
~ total of $134,732.69, with net income, after t~cs, of ~27,141.00.· 
T.ne report· sho~rs a.ssets, liabi11 tics ondn ct worth as of December 31, 
1952, a.s follows: ' 

Assets 

CUrrent c.ssets 
Fixed ~sscts-net of depreciation 

LiabilitieS ~d Net Worth 

Li3ooil1 ties 
Owner's investment 

-l 

Total 

Total 

$82,500.00 
162,Q44·~ 
, " 

~, 5{?:4 • .9S 



net investment in fixed ~szcts, after deducting depreci~tion 

reserves, o.:nounted to. $144,,492.56 at the close of 1952, and t,h"-t he 

had tin:mced his investment in fixed :md current assets in part 

vl th his own ,funds :md in part 'With borrowee moneys" including ~ 

note presently outstMding in favor ot B3nk of America N:ltional Trust 

ond Savings Association in the principD.l amount of $67:,500.21 

The present application sets forth that applic3nt is con­

templating the construction, at an estimated cost of $120,,000, of 

nCTooi facilities for handling 'b'lllk storage of rice at Princeton to hnvc 

a warehouse capacity of 6,000 tons, that he proposes to 'borrow 

$115,000 from B~ of America to pay the present'loan of $67,500 

=nd to provide a portion of the cost of' the new construction, nnd 

that he propozcs to use his ow i\mds to meet the c:l:r>ito.l req,uire-

ments in excess o! the aVCl.11o.ble pro coeds from the 10m. The new 

borro'W"lng of $115,000 Will 'be :-epresented by Co note pay~.ble in five 

onnual installments of $2'3,000 "With interest at the rate of 5t% per 

~um, pa~ent to be secured by '" deed of trust ~d by a mortgage 

of' ch"-tt~ls. 

The Co~~ss1on hc.$ considered this matt~r ~d is of the 

opinion. that 0. public he,,-ring is not nccesz~ry, that the applic~tion 

should be gr~ted, 0.$ herein provided, that the money, property or 

labor to be procured or pllid for by the is:ru.e of the note herein 

authoI"'lzedis reasonably r,equircd 'by applic:l."lt for. the purposes 

specified herein, ~e th~t such purposes arc not, in whole.or in 

part, reasonably chargeable to operating expenses or to income; 

therefore" 

y . 
The presently outstcnC1ng note, origino.lly in the pr.incipal 

~~ount of $75,000, was issuec unde:- authority gr.anted by Decision 
No. 45894, eated June 29, 1951, in Application No. 32479. It is 
payable L"'l ten ~uc.l instollments 'With interest Dot the rat-e of 5% 
per annum. 
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IT IS HEREBY ORDERED a:: follows: 

1. Jay S. Clare, on and after the effective dc.te hereof 

rold on or before Decembcr 3l, 1953, m~y execute 2. deed of trust :mel 

a mortgage of chattels, in, or sub$tant1~11Y in, the s~e ror.m ~s 

those filed in this proceeding, and molY issue Cl note in the principal 

a!1lount or not exceeding 0115,000 fo:r the purpose of paying outst.md­

ing indebtedness mld of financing in part the cost of ~ddi tion's to 

his fo.cili tics. 

I'" . 
2. Applicant shnll file with. the Commission monthly 

reports ~s rcquired by General Order No'. 24-A, 'Which oreer,. 1nsof~r 

as applicable, is made a part or this order. 

3. The ::!u tho ri ty herein grontcd 'Will become effective 

when applicant has paid the fee prescribed by Section 1904(b) of'the 

Public Utilities Code. 

Dated at San Frmlcisco, Ca.lifornia, this 1:7'z:6< day of 

July, 1953. 

. '. 

Commissioners 
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