ORIGIEAL

BEFORE TEE FUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIL

Decision No.

PIEMm

In the Matter of the Application of
PORT WATER COMPANY, a corporation,
for (1) 4in order authorizing the
issuance ol stock to its incorpora-
tors; (2) For an order authorizing
payment of costs and oxpenses out
of proceeds from sale of Stock;

(3) For a certificate of public
convenience and necessity to oper-
ate a water system to furnish water
to the pudblic; (W) For an order
approving contract for purchase of
water system; (5) For an order
cstablishing and approving rates
for service.

- Application No. 34305
(Lrended)

Ml IN N IN PN AN IO NI I AN I I

Stanley W. Reckers, for applicant.
John_Donovan and Civde F. Norris,
for the Commissionts stary.

OCPINION

Nature of Procceding

Port Water Company, a corporation, secks a cortificate of
public convenience and necessity to Opératc‘a public utility water
systez in Arlington Oaks Subdivision, Units One and Two, and adja=-
cent territory in Yolo County. Authority is also requested to iszue
and t0 exceute 2 promissory note secured by a deed of trust and.
mortgage of chattelsfand to use the proceeds to pay oxpenses of
organization and tO“écquire propertics. (Exhibit 4 = fiicd‘gfter
the hearing pursuant"to.order made thereat.) Applicant also sceks

authority to file rates, rules and regulations for water service.
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Public Hearing
A public hearing was held, after due notico, at Sacramento
on June. 25, 1953, before Examiner Grogory.

Descrivtion of Propertics Involved

The two parcels inktially to be served form 2 portion of a
larger tract, in Yolo County, deseribed as follows:

The area bounded on the North by the South side
of the Sacramento~Yolo Port District barge canal
right=-of-way line rwaning from the West boundary
of Jefferson Boulevard Easterly to the: conter of
the West levee of the Sacramento River, thence
Southerly following the center line of the Wost
levee of the Saeramento River to a point where
that line interseets with the South boundary of
Linden Road, thence Westerly on the South boundary
line of Linden Road intersection of Linden Road
anc Jefferson Bouwlevard, thenco Northerly on %he
Wect line of Jeffoerson Boulevard right-of-way
- to the point of beginning. R

‘ There’ are 99 consumors in Unit One. With £inal’develop-

zent of Unil TWo the-company cxpoets to serve approximatoly 215

customers in both walts,

The'system; as presently installed, consists of the
following items:
Cased 12-inch well, 24% £t. deep % 2,967.00
Byron Jackson 25 hp pump 2,192.02

5,000~gallon hydropncumatic tank 909.36
Punphousc: e %0000

Biserty s gl,iéﬁ'gg
istribution system - .28
Total - - $38,412.76 .

(1) The distridbution sysiem consicts of:

Transite Pipe Mains Services . .Gato Valveﬂ

4,290 £t. - & 4n. 2,850 £t. - 1 4n. plastic 9 -8 ins
l,OSOft. - )'i' in. : ‘ 2‘ - Ll' in.




A=34305 SL

The record establiéhés'that the water is considered to bo
potable and that necessary county fremchiscs or permits to use
public strects and roads in the two units are in process of being
obtained, The system appears to be adequate for the purpose of
supplying water in the two inttial wnits of the tract.

Ratoslfdstimqtcd 'Rcvcnuce and Expenses.

Applicant proposes to charge a flat rate of $3 pér month

for 2 single family dwelling on lots of 6,500 square foot or less
ané 2 per month for cach additional dwolling served from the same
conneetion., The fire hydrant rate is $1.50 ner month for cach
hycrant. Meters may be Lnstalled at the option of the utilif§ or
the consumer. The basic minimum charge for metered sorvice is
$2.50 per month for a 5/8 x 3/4~inch moter, which will cntitle the
censumer $O0 receive up to 700 cubic feet éf water., For the next
1,300 cuble feet:'the quantity rate is 20 cents per 100 cubic feot.
Quantity rates then raﬁgc downward to 7% ccntsvpor 100 cuﬁic feet
for smounts in cxeess of 150;000 cuble feet per month. Servieco is
expected to be furnished initially under flat rates.

Revenucs, on the basis of the forcgoing rates ; are
estimated at $645 per month and cxpenses, ineluding doprdciation

at $75 per month, arc estimated to be approximately $563 pexr month.

Stock and Note Issues.

hppllcant'" articles of ;ncorpor tion, filed with the
Socretary of State November 24, 1952, provide for a capital structure
which consists of l0,000 shares of capital stock having a par value
of élo per share and an aggregdte:par-valuc of $200,000. Aﬁplicant
proposes %o issuc 29 shares of capital stock to its preosident and
125 shares to its vice president, for cash at 510 per share, and to
apply the proceeds in payment of obligations incurred ;n conncetion

with the organization of the corporation. An additional 90 shares

-3~
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of stock is proposed to be Lssued a2t par to John L. Fulton, scere-
tary of the corporation, in cancellation of the corporation's
indebtedness to him of $900 for certain oxpenses incurred in con-
neetion with installation of the water system. |
Payment to the subdividers, Turner and Williams, of the
sum of $38,412.76 for the water system will be ovidenced by the
issuance to them of 1,500 shares of stock, at $10 per shere or an
aggregate par value of $15,000, and a promissory note, without
interest, for the balance of $23,%12.76, The note is payable in v
seniannual payments of not to exceed $600, and is to ﬁe secured §y a

deed of trust and 2 mortgage of chattels on the plant and eQuipment,
Conclusions o

We conclude, from the evidence of record, that applicant
'should be granted the requested certificate and that it should de
authorized to issuc the shares of stock and promissory note for
the purposes hercinabove mentioned. |
| The rates proposed by applicant have been modified to
provide rates more ncarly comparable with those authorized by this
Commission for other wator utilitics rendoring service gehcrally
under similar conditions. The rates set forth in Exhibit A are

hereby found to be reasonable and will be authorized.

The certificate of pubdblic convenicnee and nccessity issued

hercin 4s subjeet to the following provision of law: vl

That the Commission shall have no power to suthorize
the capitalization »f this certificate of public con~-
venionce and necessity or the right t¢o own, operate
or enjoy such certificate of public convenlence and
necessity in cxcess of the amouwnt (exclusive of any
tax or annual charge) actually paid to the State zs
the consideration for the issuance of such certifi-
cate of public convenience and necessity or right.
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The above-entitled application having beén considered,
a public hearing having beon held, the matter havihg been submitted
and now being ready for docisioﬁ, |

IT IS HEREBY FOUND AS 4 FACT that public convenicﬁce and
necessity will require the constrﬁction and operation of é public
utility water system by Port Water Company, & corporation, in the
unincorporated area in Yolo County,'California; set forth on a nap
marked Exhibit 3 in this proceeding; therefore,

IT IS HEREBY ORDERED: |

(1) Thot o certificate of public comvenicnce and moces-
sity be and 1t 43 hereby granted to Port Water Ccmpany,_a corpora~ -,
tion, to construct and operate a public utility water system for

the distribution and sale of water within the territory hereinbefore
deseribed,

(2) That applicant shall:

(a) PFile the rates set forth in Exhibit 4 attached to
this order, to be. effective om or before the Cate
service is rendered to the public, together with
rules and regulations and tariff service arca nap
acceptable tTo this Commission and in accordance
with the requirements of Gereral Order No. 96.

Notify this Commission in writing of the completion:
of the system for which this certificate is granted,
within thirty days thercafter. '

File within forty days after the system 1s placed
in opcration four copies of a comprchensive nap,
drawn to an indicated scale not smaller than
%00 feet to the inch, delincating by appropriate
morkings the various tracts of lond and territory

served_and the loecation of the various propertics
of applicant.

(3) Applicant, aftor the effective date hercof and on
or before October 1, 1953, may issuc and sell ot not less then

910 per share 1,740 shares of its eapital stock and usé the procoeds

for the purposcs set forth in the foregoing opinion, and may also

-5
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issue its promissory note in‘fhomamount 6f $23;hlé;765t0 Arthur %. 7
Turner ané Eugene L. Williams'in, or substantially in, the Jorm set v/
forth in Exhibit % of the amended application herein, in pabtial o
peyaent for the water system and properties described in 2 deed, a
copy of which appecrs os Exhibit "D" of said amended zpplication,
it being hereby found that the money, property, or labor té‘bo
procurel or pald for by the isswance of calid stock and promissory
note 1s reasonably required by the Port Water Company for the pur-
poses hercin statéd, which purposes are not in whole or in part
'reasonably chafgeéblc To operating cxpenscs or %o income. Applicént%
may cxecute a deed of trust and mortgage of chattcls in, orlsug-
stantially id, the same form as that on file in this procoeding
as seccurity for the note. - |

(&) Applicant, on or before Novembor‘a;‘1953, shall £ile
with the Commission 2 étatcment showing the number of chares of
stock sold under the auﬁhority herein grantod, the names of the
persons o whom said shares were sold and the number sold to cach,
and the use to which the proeceds of the sale of such stock has been
put. The provisioﬁs of the Commission's General Order No. zhuﬂ;
relating to the filing of monthly reports showing, anong other
things, recelpts and disbursonments from the sale of stoeks Aﬁd other
evidences of indebtedness of publie ufilitics, are, so far as

applicadle, heredby incorporated in this order as though fully set
forth herein. |
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IT IS HEREBY FURTHER ORDERED that this order will become
effectivc when applicant has paid the ninimunm fe;: preseribed by

'Scc‘cion 1903+ (®) oi‘p}c gc Utilities Codo, which fee is (25,

' Date¢ at .L{/)L‘é California, this /ﬁb-“./
day of | '444150 y 1953.

va\'

‘Pres :denﬁ

Comm:;ss:!.oners

Commigsioner. KEBN'THJ‘Qm_. balng
nacegasarily absent, i€ not participato
in the diaposition of this procesding,

$ PUBLIC UTILITIES CO.M!SSShN' :
JBISITATE o7 CA’_I_.LQK. 1A ‘
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GENERAT, METERED SERVICE

APPLICABILYITY

Applicable to all metered water service.

TERRITORY ' ’

In the unincorporated area lying generally south of the comrunity of
West Sacramento, Yolo County. '

RATES
Per Meter

per Month
Quantity Rates: ,

First 700 cu.ft. OF 1853 evvrveevenconcnnnnnnnas $2.50
Next 4,300 cu.f%., por 100 Cuefte wovevevnvonnnn. .20
Next 10,000 cu.ft., per 100 cuuft. cvreveoencnnnnn oD
Over 15,000 cu.ft., per 200 Cuuft. weeevenvenn.... .10

Minimum Charge:

FOr 5/8 X 3/4=inch MCLeT muueevuvcneerneeennoninens "
For L=inCh MOter o vrerrnnnrennnonnioiacans
For l-l/2-inch meter A S
For R=inCh MOBOr veervenevrrrnccoennnnennns
For 3~inch meter tivieiveieeeritcncnnnnonns
For L=inCh MeLer c.eeverencennccccococennne
For BeinCh MELET vreeveveneracecnncooonnnon

&
Pt
.

a

IEBE e
388838%

The Minimum Charge will entitle the consumer to
the quantity of water which that minimum charge
will purchase at the Quantity Rates.
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EHIBIT A
Page 2 of 3

Schedule No, 2
RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all residential flat rate water service.

TERRITORY

in the unincorporated area lying generally south of the community of
West Sacramerto, Yolo County. :

RATES ‘
Per Service
: per Moath
For each residence, including a lot having ‘
an area of:

7,500 5Q.Lt. OF 1053 sueeeiovnnsreccscemcscsoeonnns 33,00
7,501 0 9,000 5.8 cueeenccacaioansncansrronaos 3.25
9’001 ‘o 10,500 Sq.f‘b. Sescssnserrssrseneverosannas 3-50
10,501 10 12,000 5Geft. eeeveconerccccncnssscnsocecas 3.75
Over 12,000 sq.ft., each additional

3,000 3g.Lt. or fraction thereof seeeecevvonss . .50

For each additional. residence on the same lot receiving
service through the same service cOMMECtion ..oecovee. 2.00

SFECIAL CONDITIONS'

1. Charges for {lat rate service payable in advance.

2. ALl service not covered by the above classifications will be
furnished only on a metered basis. .

3. DXNeters may be installed at option of utility or customer for above
classification in which event sorvice thercafter will be rendered on the
basis of Schedule No. 1, General Metered Service, and must be continued for
not less than 12 months before it may again be changed to flat rate sorvice.
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Schedule No, 3
FIRE EYDRANT SERVICE

APPLICABILITY

- Applicable to service to all publicly ewned and utility owned .[ire
hydrants which are attached %o the utility's distribution mains for fire
protection service. | '

TERRITORY

‘ In the unincorporated area lying pgenerally south of the community of
‘West Sacramemto, Yolo County. : :

RATE

Per Monmth = .
Publicly Utility
- Quned Owned

For cach fire BYdrant cecsvesacscecccnssocveees  $1.00 .50

SPECTAL CONDITIONS

1. The above rates include use of water for fire fighting and for
no other purpose. Quantities of water delivered through fire hydrants

for any other purpose will be estimated or measured and ¢charges therefor
will be at general metored service rates.

2. The utility will supply only such water at such pressure as way °

be available from time to time as a result of its normal eperation of
the sys_'bem. .




