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, 'Decision No. 48833 

BEFORE THE ,PUBLIC"'UTILITIES COMMISSION" OF' THE STATE OF CALIFORNI'A 

.Inthe .Matter· of the :.;Application . of ) 
SOUTHERN .. COUNTIES GAS· ~C,OMPANY OF -) 

.. CALIFORNIA· for, a general increase ) 
in:: gas: rat'es-:.under Sec.t.ion ( 454' of ) 
the, Public·Uti·,lit.ie3 Code.. ) 

'Application No. JJJ41 

. (A .. list of appearnces' and witnesses is 
, 'appended hereto as' Attachment -1.) . 

OPINION AND ORDER 

·S.o\:;ehern Counties' Gas Company of California on April' 2'J, 

1952 filed·theabove-entitled application for authority to increase 

nat-ural-. -gas: rates by $4,$52",000 annually based on estimated opera­

tions',!¢r",the' calendar year 1952. S.uch requested 'increase is in 

addi:t-i.on'. to. ":the request for approximately $1,000,000 '-which was 

granted effecti-ve January 1, 1953 because of an increase ot 4.41' 

,.,cent.s per Mef: in the cost of out.-or-state gas. Thislat.ter increase 

·is subject to possible refund depending upon Federal Power CommiSSion 

action. Near the close ot the public hearings on the present appli-

.cation, t.he applicant by amc:'ldment revised upward its requested 

total increase to $5,190,000 for the test year ended August 31, 1952 

because of a general wage,increase effective April 1, 1953. 

Public Hea.ring 

After due notice a total of 14 days or public hearing 

were held on the application at Los Angeles before CommiSSioner 

Harold P. Huls ~d Examiner M. W. Edwards during the p~riod 

August 21, 1952 to April 2, 1953. The CommiSSion sta.ff and various 

other parties, after analysis of applicant's presentation during 

the first part of this period, cl"'oss-examined applicant's witnesses. 
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Statements by certain public witnesses 'and the 'positions of certain ' 

i:lterested parties, the Commission stafr's analysis of the utility's' 

operations and analyses by the City of Los Angeles and the 

California rr.anufacturers Association were presented in the' record " 

prior to submission. Briefs' of applicant; City of Los Angeles, and 

California' Manufacturers Association have been filed.' The matter 

finally was submitted on June 2, 1953 upon the late filing of ' 

Exhibit' No •. 3l-B; 

Ap:pl'icant's Ope!'ations 

The Southern Counties Gas Company: of California is engaged' " 

in the business of purchaSing, transporting; distributing and sell­

i~g gas at retail and wholesale in the southorn portion 'of the 

State of California. Applicant owns and' ope~ates natural gas trans­

mission pipelines, compressor plants, gasholders, distribution 

pipelines, services and related facilities; office buildings, war~­

houses and other property necessary for the conduct of its natural 

gas business.. Applicant and Southern California Gas Company own ~nd 

operate the Texas tr.ansmission faCilities, as tenants in com:non on 

the baSis of 25 and 75 per cent, respectively, consisting of 

approximately )47 miles of transmission"pipeline, prineipally ;0 

i:'l.ches in ciameter, a. large compressor station "at Blyehe, 

California a~d all of the related equip~ent known as the Texas 

Pipeline System, which takes natural g~s originating outside of the 

State of Calif.ornia from El Paso Natural Gas Company at the 

California-A!"izona border, nea: Blythe. 

The San Diego Gas & Electric Company receives from 

applic~~t its entire natural gas supply at wholesale rates., The 

San Diego Gas & Electric Company receives deliveries of interstate 

gas through the Moreno pipeline branch of the T~xas to Los ,Angeles, 

California pipeline" and intrastate' ,gas through the Huntington 

Beach pipeline. During 1951 the San Diego Gas'& 
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Electric Company purchased 20,086,000 Mct o~ natural gas from 

a,plicant at a total cost or $4,660,OOO~ 

Tne 'area served by applicant includes 167 cities and 

comm~~ties with an estimated population of 1,350,000. At the end 

of 1951 there we~e 392,4$1 active m~ters in app~c~~tTs service area, 

co~prising 390,995 docestic and commercial, S,S firm industrial, 338 

inte~ptible industrial, e standby industrial, 389 gas engine and 

, wholesale meters. As of that date applica~t owned ~nd operated 

approximately 6,946 miles of ga.s mains and se;"Vi~os,. 

Postwar Increase 

An increase to offset the in~reased cost of out-of-state ~ 

gas was granted under Application No. 3:.3699, by Dec.ision No. 47991, ~ 

¢!fective Jan~-y 1, 1953. Increases since 1948 also have resulted ~ 
, 

from the operation of the A~tomatic Rate Adjustment Plan during the 

postwar period of' inflation in prices end wages as well as from 

interruptible and wholesale schedule increases. In March 1950, by 

Application No. 31161, it sought a general increase of $2,906,000 in 

gross annual revenues. On January 22, 1952, by Decision No. 46680" 

this Commission denied such ~equest entirely on the showing of 

~eco~ded ea=nings in 1950 of a 7.12 per cent, rate of return adjusted 

to a pro forma figure of 5.7$ per cent rate of return~ Thereafter, 

applicant sought a rehearing, which request, on March lS, 1952, by 
I 

Decision No. 46S76, the Commission denied~ On April 15, 1952 

applicant filed a pe~ition for a writ of re'.rie·.., 'in the California 

Supreme Court seeking a determination of the lawfuL~e$a of the 

Commission's action under Application No. 31161. On July 31, 1952 

the Supreme Court denied the petition for writ of review. 

It should be pointod o~t that applicant'S rates and earn­

ings were a matter of almost continuol.!.c investigation from 1944 

until February 1950. : In Case No. 47l6, initiated as a. pro¢e~ding 
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lookinS?; towards .'l.'reduction of a.pplicant's gas rates, the C:ommission, 

upon expiration of a:'te::c.porary rate reduction, authorized the 

establishment of an Automatic Rate Adjustment Plan. Under that 

plan, t.he filed tariffs were,adjusted, by application of discounts, 
I 
I ' 

in consona."lce with the ",level of earnings which it experienced from 

t.ime to time. ~'J'hen the -"discount dropped to zero in this, postwar 

period the plan was discontinued in accordanc,c wi t.h the provisions 
, 'l-" 

thereof. 

A~plicantTs Position 

, Applicant avers that during-the per.iod of over two ,years, 

du:-ing which it was seeking ',rate' relief'under. Application 

No. 31161, its rate of return declined from 6.17 per cent in 1950 

to 5.04 per cent in 1951 and it cotimated that- th:tsrat,e of, return 

would decline i'\lrther to 4.42~ per cent. in 1952~ It contend!:: that-
" 

this decline in rate of return is due to the following four, major 

ad""erse factors: 

1. Increases in the price oi'purchased gas, 

2. Increase in wage rates, 

3. Increase in tax rates, 

4. High cost of construction o'i:additions, betterments and 

replacemen~s in recent years, resulting in;inereased average 

investment per meter. It claims that, t~ the extent that,.,these 

co~ts are not'covered by addit.ional re"lcnue per met~r, the higher 

investment per meter is noncompensator~ investment.-

With regard to the inflationary, c:urrent-da.y- construction . . '. ~ 

costs, applicant states that it cos.ts·: more, than twice as muc,J:l, today 

to install the 50 feet of gas main, service pipe, meter and 

regulat.or set to attach a new customer as it did lO ye'ars ago. 

~JIoreover, it claims that the costs of replacements of distribution 

~ins are approximately three times ,as great today as the o~iginal 
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cost of such facilities.' It· estimates that this inflationary 

effect reduces the rate of return by 0.25 per cent per year .• 

Applicant seeks an order of the Commission finding tha~ 
,<I 

a general increase :ion rates to produce, at least $;,190,000 of 

aeditional annual gross revenue is justified and that the proposed 

increased retail rates are just and rea.sonable., Such amount is 

equivalent to, an over-all average increase of 16 per cent in rates. 

Applicant also seeks any other relief which the CommiSSion considers 

just. ~~d reasonable. 
, <.. -

Nature of Evidenee " ,.' . 

Evidence was offered oy applicant, by members of the 

Co~~ssion ~arf and by representatives of certain of the interested 

parties set forth in the list of appearances.. The exhibits covered 

such subjects as increased costs, balance ,sh~ets, operat·ing state-. 

ments, meter growth, rate base, depreCiation, taxes, fair rate of 

return,. proposed rates, cost of gas, results of operations, 

financial matters and customer density and zoning. 

Applicant sponsored three public witnesses.who were 

c~stomers in different service areas of the system. One customer, 

operating cit!"us packing houses, testified that the proposed 
t 

increase was reasonable. Another, a rancher and manager of a large 

co~pany, was interested in having the applicant in sound financial 

condition and able to serve th~ gro.....-eh and development of load in 

his area. The third customer, president of a tool. company, testi-
-, 
., " 
'" fied that the gas service was very valuable to him.and while 

leaving the matter of rate levels for the CommiSSion to determine, 

thought that the applicant waz entitled to a rate ,that would main­

tain the business and enable it to render service as in the past. 

Some: of the-representatives as well as the .. C.ommission 

staff and the applicant prepared factual studies from economic, 
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engineering and financial standpoints which have aided the 

Com:nicssion in determining the o'rer-all cost by classes of: render"'; 

ing· applicant's. public utilitY'service)" The'··deternn.nat:ion of 

, earnings results for representative;' periods is the~ .first· step in 

the over-all cost· determination~ .. ,,'.' , 
,~ . 

Ea~nings Results 

The applicant by Exhibit No. 5 in this proceeding showed 

earnings results for t.he actual year 1951, for the adjusted yea: 

1951 al?-d for the estimated normal· year 1952. Its analysis may' 'be ~ . 

summarized 'as' follows: 
1 ,,- , 

I .. I ' , , I, .. ~ '," 
! .. ' ,~ .... 

.. .. · · , : EStimatea : 
:' " ,": ~!:. ~;I t'", '., · · Actual : ',Adjusted: Normal . . 
: Item : Year 1951 : Year 1951 : Ye:?.!" 1952 : 

'. O.pe:t:ating. Revenues 
Operating Expenses 
Net for Return 
Rate Bc1.se (D~1'reciated) . 
Ra.te of Return . , .". 

(Thousands of Dollars.) . 
, ~ 

• .- I ........ , . 
.. ' ." The Commission staff in making its· analy~i$ of ea.rnin:gs 

~,' '. " • ,~ . , • "I 4,~ 

resUlts did not adjust the year 1951 nor use a normal year 1952~:' 
, 

but instead compared the results for the years ended August :31:~:~ 
.' 

1951 and' August :31, 1952 on'a recorded· and on an adjusted basis •. 

',', 
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.' 
'" 

, " 

" . ~ 

, .' ':' " 

The sta1"i' Ts recorded··results set '1"-o~t-h in Exhib'it No .. 13· and ,the' . . 
r' 

adjusted reS\!lts set .forth in Exhibit No. 14 are: 
I •• 

: Recorded :. Adjusted : 
:12 MontEs:12 MontEs:12 Months:12 MontEs: 
: Ended .' : Ended : Ended : Ended : 

:~. ________ ~!~t~em~ ________ ~:~S~-~31~-~5~1_·~.~$_-3~1~-~5~2~:~S-_3~1~-~51~:_S~-~3~1_-5~2~': 
, . (Thousands of D611ars)' 
.. " 

",' . 

Operating Revenues $31;547 $33';'?09 $3l,917 $33·,172 
Operating Expenses " 

Production .13 ;974 14;691 14,-915· 14,899 
. Transmission . 715 705 704 705 
Distribution ,.: 2,530 . 2,$95' " :c,633 2,$92 
Customer'Acctg.and Col. . -1,714 ' 2;024 . , '1,,75$ 2,040 
Sales Promotion " '. S91 1,070 ," 917 1,086 
Admi'n .. and' General , :"1',160 ·.··1;, 994- . ' .' .. 1-,'785 ' . 1,945 
Wage Adj. to '9-30-52 ' . 

:,1 '4~7 104 - -Subtotal,' , 21,$84 2>~;:79 23. ·149' 23,67I 
" .7: 6 .. Taxes 4,856 , 5,000 '<'4,0 O . '4,229 

Depreciation 12~20 . l~~~ . '12~~0 1 2 261 
Total Oper. Exp. '~7, 30 29, 28, 9 29,4.6, 

Net Revenue (Modified ' -
,- 3;'318 

-, 
Sinking Fund Method) 3,717 3,867' 3,709 

Rat.e Base (Depreciated) 62,520 ,71,096 ,62,520 71,096 
Rate of Return 5.95% 5.44% 5.31% 5 .. 22% 

The adjusted results shown by the staff in general 

:-€rl'ect rate levels and posted price of fuel oil as of September .30, 

1952", te:nperature adjustment to average 'temperature conditions, cost 

o~ gas from Pacific 'lighting Gas Supply Company in accordance with 

its filed tariff effective January 1, 1953, cost 01" gas £rontE1 Paso 

Natural Gas Company on contract 'basis trom November 1"195.l 'to 

December 31, 1952 (not including offset rate increase effective 

January 1, 1953), cost of gas from California producers on contract 

basis in effect on Septembe:r;- ,0, 1952'~' wage' levels as of 

September .30, 1952 (not including April 1, 1953 adjustment), 

2.djustment of operat irig expenses showing unusual increas'es or 
• ".' . f.\ (I,. . ':' . 

decreases to an average year c·r trended basis· and the exclusion or 
• '" '" . ''''i ." ,. "', .. ,., 

partial exclusion of certain items not consi'dered properly' ,., 

chargeable to operating 'expenses tor rate-making purposes, the 1952 

tax rate for state unemployment tax and the present maximum taxable 
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• .. ,age base o~ :;;'3,600 for federal old age tax benefits, and the cur­

rent federal'normal income tax rate of 30 per cent and federal surtax 

rate of 22 per cent.. No excess profit tax has been allowed.' , The', 

adjustments to bring the wage component of expenses up to the wage 

level in effect on September 30, 1952 are shown' as separate' lump 

sum adjustments and include estimated increased pension costs but 

do not include the April 1, 1953 adjustment. 

The applicant is willing to accept the computations by 

the ~taff for the 12 months ended August 31, 1952 of revenue and 

'expenses do'fm to and including the net revenue figure of $3 ;709,000 

but disagreed with the total level of the rate base.. In its' open­

ing brief filed April 1, 1953 the applicant states that the ii,xed 

plant elements of rate base are not in dispute "out ~that the only: 

rate base controversies relate to (1) the appropriate allowance for 
, , 

working cash capital and (2) the appropriate deduction for',deprecia­

tion reserve (in the event a depreciated rate base should be' :used) .. 

Rate Base 

The rate base is composed of capital invested in plant 

plus working capital items consisting of materials and supplies and 

working cash, less such items as contributlons in aid of construc­

tion, customers' advances for construction, plant acquisition 

adjustment and depreciation reserves. In Exhibit No. 12 the appli­

cant computed a rate base for the 12 months ending August 3l, 1952 
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of $74,$$2,000.. This rate'base may be compared to the staff's rate 

base shown in Table l7-A of Exhibit No .. 13 in the following manner: 

_____________________ --r-~,..,_~~--_~~~-I '" ...... 4 
: Appll.cant ,: Star! :, 
:Exhibit No .. 12:'Exhib1t No.13:: Item 

Fixed Capital 
Weighted Average 

Working Capital 
Materials and' Supplie's 
Working Cash 

.Total , Capital 

Adj ustment·s . 
Contributionsin Aid of Construction 
Customers' Advances for Construction 
Plant Acquisiti'on Adjustmen,t 
Depreciation, Motor Vehicles 
Jepreciation, Plant 

Total Adjustments 

Weighted Average 
Depreciated Rate Base '., .. 

(Red Figure) 

('l'housa~ds' of Dollars). .,. 

$ 91,472 

1,'450 
2..1.100 

95,022, 

" , 

.... 

$ 91,473 .,' 

1,450 

,', 

71,096 

In the above tabulatio'n the weighted average fixed capital'includes 

non-interest bearing'construction work in progress.; 'The 

depreciation reserv~ item, applicable to plant other" 'than motor'" 

ve::'ic1es, in the applicant T s study was the reserve' as of August 31·, 

1951, whereac the staff used a weighted average reserve for the 

:2 months e~ding August 31,,1952. 

\rlorking Ca.sh 

Applicant co'ntends that an allowance of' $2~, 100', 000 tor 

working cash 'should be made. The staff's treatment wa:s based' on a 

s'Cudy ot the year 195,1 for the pu:-pose of determining the at:1ount of 
I 

working cash needed by applicant's operations and required to be 

supplied by the investors. The ztaff determined that there was a 

g:"cate: lag in payment of expenses by the applicant: than there was i.."'l 

the' collection from customers for service rendered· by' the applicant •. 

The excess of payment lag over collection lag was" figured .to be 33.7 

days on the average. The average number of days' lag from midpOint 
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of ,servic e period to collection date was computed to be -36.0 days. 

The average number ·of days t lag in payment of expenSe and bond 

interest was computed. to be 70.5 days. On the basis of this study 

the staff determined that the average amount of working cash capital 

generated from opera'tions as a result of collecting revenues in 

advance of paying expenses, taxes arid bond interest was $2,5$0,200. 

Against ,thi.s. amount the staff computed. that the working 

cash capitalrequi'rements as indicated by certain balance· sheet 

accounts were $2,501·,700. The staff assumed, however, that in 

addition to the $2,580,200 mentioned above two thirds of the 

Insurance Reserve,and Injuries and Damages Reserve in the approximate 

~.ount of $527,400.was available to the utilitY,without having been 

supplied by the investor. As a result of this ::ztudy the staff 

ob~ained a n~gative figure of $605,900 as the amount of capital 

zu:?plied by investors fO,r the year 1951 for working cash capital 

purpozes.and accordingly made no allowance therefor. 

Applicant contends that the staff forrr.ula is apparently 

an attempt to earmark certain portions of the revenues as belonging 

to investors and certain others as belonging to customers through a 

~ixture ·of part cash and part accrual accounting. Applicant main­

tains that customers pay for service and that the cash obtained from 

~hiz $ource belongs to the applicant and is properly commingled with 

other corporate funds. It maintains that the stockholders furnish 

'Ilorking c?-sh in amounts between $400,000 and $,00,000 b·ecause of low 

revenue during the summer months in the year. 

Applicant refers to its former rate case, (Application 

No. 31161, Decision No. 466S0) wherein the Commission allowed 

$1,000,000 of working cash, compared to the staff's suggestion,. using 

~·he same fu.."'ldamental formula, of $750,000. Applicant's witness, 

explained that the answers obtained by the staff's formula might 

vary within a wide r3nge depending upon the ass1).mptions used, 

-10-
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several of which, such as the treatment of bond interest and 

ins~ance'reserves, :it claims are 'highly controversial .. 
, " ..1 . 

In'reviewing the subject of working cash it is apparent 

to the Commission that the, results obtained by us,ing the formula 

proposed by the staff wlil vary from year 'to year'. Since the last 
, , 

rate proceeding, federal income tax rates have 'been increased and 

this factor should be given conside::-ation. It is our opinion that 
• I \ I, 

the staff's ap~roach to the determination of working cash allowance 

is 'sound in pr1ncipie. However, the record shows, that a number of 

the co~P'ori~n~'~ '~r~ not constant and that"therefore the working cash 
, , 

requi~ements fluctuate throughout the year, among other items is 

the season~l fluctuation in revenues. It is our' judgment and c~n­

elusion that $500,000 is a reasonable amount to be included in the 

rate base for "/orking cash. Such allowance will be adopted for the 

purposes of this deciSion. 

:)eduction for Plant Depreciation 
\ '"I 

. : ... Applicant con~ends that the depreciated rate base should 
. ". (' . 

be determined by deducting the depreclat:i:on reserve at the beginning 

~t: the 'test"period rather than the ~i;ghted average 'oasis during 'th~ 
.- ~'. 

~eriod as suggested by the staff. Appl1cant t s contention is 

predica,ted on the method adopted by the Commission in Decision 

No. 1.;.66$0. It states that such a change in. the mechanics of caleu-
, ". 

la1;'in,g net' ,plant rate base must be offset oy an increased;,:allowance . 
in ~ate of return if it is to realize the same total return deemed 

reasonable in the past. 

With almost universal adoption of a depreciated rate base 
, , 

for determining earnings of gas, water, telephone and electric 

~~~lities and usc of a remaining life method of determining depre­

ciation allowances, it appears more precise to use a weighted 

average depreciation figure than abeginning-of-year figure. Accord­

i:lgly, the weig.i.ted average figure will be adopted herein. 

-11-
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, ' • -, • ,:. 0'. • ~.. 'J~ ," .~. ,,~, ' ,..'. ,")0\. ' • .' '. ~ ,.. ." ~ flo • 

'i:'he Commission is mindful'of applicant" s i 'content:i.:on,':that', 'if, the " ' " 

average iesene is de'ducted~"an' incrc'as'ed rate <if'return i'S neces-

. sary t~' yield' appli'c'~t' the same' tota:l 'return as 'would, re:sult from 

c!eductionof th~ beg1nn:tng-:of-year"reserve', "a$J wa's 'done:: in· . J 

:)ccision No .. 46'6S0.'··~'''· 
. , , t'. ',..~ .: ; ~. ,'. r'" 

AdoEted Rate: Base '" , , 

A dep;~ciated 'rate 'base cit' $71i5'96-~000 is .adopted for the 
".. . ; . 'J:. .:1, 'j'" • ,. :. •• ' ',.. 

test year for the purpose of this decision 'and, 'in our opinion, "such 
~ . J..... '... "f .. ",. ., .. 

a base is fair a.-"d reasonable ... , .. -

sumoan~~'6f-'Adjusted ,Operating Results' 

t .',,' 

A summary of the staff's adjusted operating results for 

the 12 months ended Augus~ 31,- 1952 with'further adjustments to 

.:Lccount for the April' 1, 1953 wage 'increase of 5.S0·per cent en test, 

year operating exp~nses '; ( eqUivalent to $30$,000 ine1uding' fringe 

benefit~~d' p~nsion costs)' and resulting income 'tax d.ecrease,. her,eby 
, " ~ .. J , .. ' ;, t'. .. 

adopted' for the l'urpose of this-decision: 

. . 
_."' .. ,_ ......... - ...... -_',. ••• • ..... 0· ... . 

···~--·--·"rtem 

, ' - ,,,, f ~ \' ' 

Operating Revenues 
operat'ing Expense's 
Depreciation ' 
Taxes 
N~t. Revenue 
Rate Base (Dcroreciated) 

'';- ~ Rate 0... Return 

. . $'Ca££ ' : : Adopted : 
,: Showing' ': Adjustment's': Operating Result~: 

(Thousa..-"ds of Dollars) 

$33.172 
23~671 
1,5,63 " 

$ - $33,172 
308 . 23,979 

4,229 
;,709 . 

71,096 ' 
5.22% 

(Red. F:igu:-e)'''' 

- '1,56) 
(Ibb) 4,063 
C!4~) - 3,;,67 
3W" 71,596 

4.9$% 

Trend of Rate of Return' 

The staff's study, Exhib~t No.1;, showed a decline in 

r~.te of return of 0.12 per cent : between the adjusted 'figures for the, 

12 months ended August 31, 1951 'and August. ;1, 1952'. In Exhibit 

No .. l4. 'a decline of 0.09 per 'cent'between these same two periods was 
. , 

shown. In general, this decline in rate of return between two test 

periods ·..rith' all revenues, expenses, taxes; and depreciation 

adjusted to comparable bases :results from additions to'and replace­

ments of plant,';at"'unit; costs'· in ',exeess of 3:"lerage, historical plant 
... ' 

costs;'·' During" the"'postwar' 'perio~" 6! inflation in prices and 
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, , ' 

I 

~ages the Commission has found a de,clining rate of return on'¢£h.e~ 
• • " "I 

utility systems and has allowed' an increment in rate, 01; return 'to 
, , ' 

c¢:npensate for t.his trend in order to enable the' utility to earn the 

return found reasonable for a period of 12' months'in the future. 
, ' 

The Commission also has found that this\declin~' in'return 
. ,',\,' '. 

'is greater the higher the level of return. The st'af!' studied thi3 
'.; " 

problem and in Exhibit No. 15 suggested that a·O ... 2-5 pClreent,' ~ual 

,decline in rate 'Of return be allowed... The A.pplicant has s'tated it' 
, , , 

'is willing to accept this rate of decline aS"reasonable for use in 

this deciSion. In view of the fact that nearly two years will have 
, " 

elapsed from the beginning of the test period: until the new rates 

may become effective, an allowance ~f 0.5 per cent. for such decline 

will be included in'the rate of return authorized herein. 

Rate of" Return 

At the outset, a witness called,by applicant. recommended 

a return of 6~ per cent applied to an undepreciated rate base. At 

a later date, a second witness testifying on behalf of applicant 

'urged a return of from 7 to 7: per cent on an original co=t 

depreciated rate base, including in his calculation an adjustment 

tor' inflation. A witness speaking for a group of Cities, protestants 

in the proceeding, suggested a return or 5, per' cent and the use" :,.,f 

::l.depreciated rate base. The witnesses presented a ,substantial 

volume of tectimony'and £act~l data concerning ,applicant'S security 

issues, experienced earnings 'and 'dividends, financial re~uir¢ment~ 

necessary to servic~ indebtedness and to produce a return on' equity 

capital, earnings and' capitalization ratios of 'other utilities, 

'trends 'in 'money rates and income-price'ratios and 'related ma.tters. 

, Another Wi t.ness called by applicant advocated a 'rate or 

return for gas ~ut'ilities of ,about ~ to 1 'per 'cent higher 'compared 

to elect'ric"'U'ti!ities, prinCipally" becau::e 'or the risk'of'" depletion 
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'of natural 'gas' supplies. Such.relative risk testimony in part.was 

countered by testimony of the r~presentativc for the California 

Farm Bureau Federation ,when he pOinted out that· gas utilities in 

Californ:i.a are not subject to, municipal and federal competition as 

are the electric utilities. 

Much' of the evidence on rate of returnfolllJws·the same 

lines as ~hat presen~ed to and fully considered by us in' the 

Southern California Gas Company ~ate case last year.lI In making 

our deciSion in that matter,' we came to the eone:lusion that a net 

revenue e~uivalent to 6.35 per cent on a depreciated rate base 

· .... ould be, sufficient to allow that company a ·rate of return for the 
, 

future of at least 5.eS per cent, which rate of return' we found to 

be i'air and reasonable. 

Under the th.eory· advanced by the applicant that'· an infla­

tion adjustment of 0.9' per'"cent should be madc' in the rate of re~urn, 

the applicant, in effect, would have this Commis's,ion provide protec­

tion against' inflation for a particular class of p,eople, th~ common 

stock'equity holder. The full effect' of inflation on expenses is, 

recognized in the adopted operat'ing expenses. Taxes, are based on 

an actual dollar payment and 'not on a dollar adj'Usted to some pre,­

inflation standard of value. The rate base has shown rapid growth 

during this inflationary period and a large pa,rt of the dollars 

~epresented are inflated dollars. Likewise the depreciation 

allowances are based on actual dollars in the plant,. Accordingly, 

this gives substantial w.eight to inflation. 

We recognize, of course, that the value of.money constantly 

is changing. The amo'unts' which may b~ received by' the~ bondholder or . . 

y Application No.' 3267$, DeciSion No., 47990, December: 2,.1952. 
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'the stockholder from time,t·o time,acc.ordingly" may have different 
t ' ~_ • ~ I • 

p\Jl"'cl'l.asing . power than would 'the: s-ame .. S:UDlS ,.at,the ~ t.ime the funds were 
<', • ". " ... \ 

... 
~ommitted 'to the en'terprise. However.",.the·.public ,utility share-

, 0, ' .. , • 

holder ic subject to' 'the cornmon,~hazard~fac~d .. ~y; all members of the 
, ' 

commooity and in our' opinion we' are,;, no:t.· wa.rranted in giving pre­

ferred consideration to any one·:lgr.oup, .:eh'r:~~gh the ,recognition. of 
. ",' 

applicant's proposed infl"a'tion·adju~:t-ment -: .. 

In its brief' applicant: ::ur.ge-s-; :.that, .even if the Commission 
,'. , 

were to authorize rates no more-.-than:.'ne.eessary to IlULintain the rate 

. of earnings actually experienced·';by,.:applicant': prior to the postwar 

ir;.clation f such earnings would now···be .. equivalent to 6.69 per cent 
.. 

0'0. the starr's test year rate base... This _ fig~e . is developed from 

applicant'S 'Exhibit No .. 24, utiliz;'ngthe ~ctual earni,ngs experience 

of the years 1940 to' 1944. The' C'ommission takes notice that as a 
' .. 

retsult of the earnings duri~g that period, art~er provision for 

ex·:ess profit tax payments, .. it issued an order of investigation and, 

after receiving the. staf£rs report, ordered a reduction of $750~OOO 

~.nnually in rates by Decision No. 37521, Case No. 4716, d~cidcd 

December 4, 1944 (45 CRC 537). In that proceeding it is evident 

that t.he Commission,in det,ermining the depreciated rate b,ase, did 

:not deduct the beginning-of -year depreciation reserve. It" also 
r I'... 

found that it was not nece'ssary to incr,case the rate base by a.n 

allowance for working cash 'capi tal. Also during this period 6 pe:o 

cent interest was 'accrued ron the deprecia.tion reserve, whereas such 

interest rate in'the inter.i~ has been reduced to 4. ~er cent. We 

b~lieve that the 'rate' base' developed by the staff iin this proceed­

ing is not incorisiztent<~th the findingt; of the Commission in 

Decision No. 3752'1 icsued duri::.g the 1940 to 1944 p~riod e:i.ted by 

applicant. Furthermore,- in harmony with the remaining :.ire depre­

ciation 'agreement; "it' is over $2,000,000 higher than the 'oasis used 

in.said decision. 
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The Comcis.sion only last year ca~e.f'ully considered 'the 

rate of return for applicant in Application No .• '31161 and i11 

Decision No. 466S0 found a rate of return ,of approximately 5.S per 

cent applied to a depreciated ra.te base to be reasonable. The 

differential effect on rate of return of deducting the average 

depreciat-ion reserve in this proceeding, as compared to deduction . . ~. 

of the beginning~of.~year reserve in the prior>proceeding, is 0.02 

per cent. 

It has been our practice to determine the rate of return 

in each particular case on the record then before .us. It appears 
" 

that appl'icant is operating in the same general -territory as . 
Southern California Cas Company,. is controlled by the same interests 

an~ ~s faced with ma~y of the same problems but is somewhat smalier 

in size than the Southern C-alif'ornia Gas Company. Furthermore, 

si,nce finding a rate o£ return of ,.$ per cent reasonable, we note 

a generally continuing increase in the cost of bond money to 

utilities. 

Conclusion on Rate of Return 

From a full and careful review of the evidence j.n the 

present proc~eding, "/I.e arc of the opinion that in making our 

decision.. in this matter '~here is no reason for substantia.lly modify­

ing our concl.usions with respect to rate. of return which are set 

forth in our Decioion No. 47990. It· is our opS.nion that applica~t 

should be authorized to charge rates designed to produce net reve­

nues equivalent, to, 6.45 .per, cent on d~ depreciated rate base of' 

~~71,596,OOO for t!'le test pe:r.iod and that such r,ltes should produce a 

return in the future of at least 5.95 per cent .. , Tested ag<linst the 

financial requirements of the. cO::lpany, it a.l'pear.s to' us that such' 
, 

return should be.su££icient to ·cover applicantT$·bond intel'"est- <lnd 

other !ixec. charges and. to .pro.vide earnings on common stock"equity 
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in an aQoun~ considered 'reasonable under present conditions and the 

facto developed in this" record. ··.A.ce·o~di~glY,' ~e find that such net 
'",. '" 

r.evenues and the resultant 'rate of return of 5.95 per cent for the 

future are fair and' reasonable in the" premises .• 

Applying a perc.entage of 6.45 to the 'depreciated rate base 

results in net revenues of $4,618,000. We have determined that tor 

the 12 :nonthsended August 31, 1952, adjusted, the present rates 
, . 

· .. rould produce net revenues of $3,567,000.. Thus an order at this 
. '" ,'" '., 

time authorizing a final over-all increase i~ net revenues of ' 
',I" 

$1,051',000 is' warranted. Under prevailing tax rates a net to gross 

l:ultiplier of 2. 203 ~s indicated,' 'which is 'equi ~alent to an' increase 
• I' ; I , 'I'"' • 

in gross operating revenues and in 'rates' or' $2,315.,000. Such 
I 1... • , ~ , .. ;:' " ./ .. ' j 

increase will be authorized:and is additive to the increase (:~fee-

tive January 1, 1953 because ;'or' the '''in'er~ase in cost of out-oi~state 

gas .. 

Rates 

Among the factors mentioned in DeciSion No. 47990 as 

influencing the rate of return which 'also might 'affect the level 
.,' 

of rates or a particular rate are: cost of money,' dividend-price 

., , 

a!ld earning-price ratios, territory; growth factor, comparative 
."". , .. 

, ... ~.. , 

I 
. ',1·' ',.,' 'I \' • 

rate levels, diverSification of revenues, public relations, 

tlanage'tlent, financial po1icil3s" reasonable construction require-
'4· • 

~0nts, prevailing interest r2tes and other 'economic 'conditions, 

the trend of rate of return, past financing success, f~ture outlook 
" , ' , 

for the utility, outstanding securities and those proposed to be 
, • -,"'I,'''''' 

issued .. 'Additional factors to be considered are adequacy o£ the' 
,', 'I'~ 

service, rate history, customer accepiarice 'and ~sage developed 
~, ," ," 

under existing r'ates, value of the service, and cost to serve. 

one of the above fa'ctors is solely determinati "0 of what may 

constitute reasonableness o! ear:lings', :r~tes or '~~te ~! ';eturn. ' 
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, Consideration also:,is; giv:en, to. the rate levels to see' 

that unreasonable discrimination as between·classes does not· exist 

and that rates are Simple,,· practical and such, as ca.". be understood 

by the customer. Furthermore,the;rate'design should. give con:-
, . 

sideration to the de"lelopment .. of" ad.ditional or new load. Of these 

many factors which ·t-he COmmission consi~ers:,. 5.n: the making of rat-es ~ 

controversy arose relative~;to ... tb.e;:detex:-mination of the costs of" 

~endering the service t~" E~~~~_~veral classes of custO::lers. 
~.--~------. 

Cost-to-Serve Studies in· this Record 

The record·,. contai1,ls,:;t\iO studies dealing with the deter­

mination of the costs involved in·rendering, natural. gas service to 

the several classes of customers supplied· by the applicant •. ' An 

independent consulting engineer was retained, by the applicant to 

prepare a report covering an analysis and, .. study . of the ind'icated, 

costs incurred in.:providing natural gas service. This basic study 

is contained in ,Exhibits Nos. 11 and ll-A.,,· Subsequently Exhibit 

No. ll-B was prepared in response to a request by the City or 

The California Manufacturers Association, a party: haying 

an interest in:industrial rates, presented testimony through two 

engineers. The ,ri~st, a consulting engineer, p~esented ·,data ·rela­

tive to cost analysis and Exhibit No. 32, and the second,. ~ a pro­

.f~ssional engineer and director or the Association·'s Fuel),: Power 

and Water, Department, presented Exhibits Nos. 33, and 34 relating. 

to cost of service allocation studies.. The purpose of;"~he' 

Ass¢ciation's cost study was to make.an objective determination 

ofthe:.c,ost: of serving each of the five major .. ,retail"c.la.sses ot 

customers and the two wholesale custome~~·: served,; by,·.the applicant • 

. '", ·.In .. :tl:le preparation~,o£' these;'studies.··each of the engineers 

devoted his study to the operations of the applica.~tfs gas system 

-1$-
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for 'the year ending August .31, 1952, utilizing the same basic data 

for'.revenues, expenses·, capital and other related items,. 'Each of 
, 

th~ studies developed costs which 'include a rate of return of 

'6~ per ~cent. The results of these'· studies by classes of service, 

:using present rate levels and. an'undepreciated rate base, are 

expressed as rates of return and average costs per Mer, as follows: 

· :rtate or ~eturn : Average (;ost Eer !V.:ci' · · · Ex..'1. . EXh. .. Exh •. : Exh,. . EiEibitNo. II-;* · · . . . · · · · · Item · No .. .22 :No . 11:No. 22:No.ll:Case I:Case II:Case III: · · 
I. . 

General Serv-
., . . " ' 

ice 3.38% 3 .59%Sl::46~ ·79.46~ 7s·.ssl 7S· .. 30i 77.72t 
Gas Engine 5.$1 .3.92 ~2~~2 35.75 75.65 35.59 35.,6 
Fi::-m Indus- I, • ' 

trial 10.86 7.94 3'.3~96 '37 • .32 .37.10 .36.$9 .36.67' 
Interruptible: 

2.3.$6 26.$,6 Ind.ustrial 49.05 10.94 l$.l7 22 . .35 2;.36 
St ear:l Plant s lOS. 60 35.S2 16.09 16.51 16.65 16..7$ 16.92 

Wholesale: 
San Diego 
Gas &. Elec-
tric Co. 7.0.3 6.87 22.44 22.5.3 22.5.3 22.5,.3 22.53 
Pacific Gas 
and E1ec- ' , , , . " 

tric Co. 1~220.00 46.~i 16.~ 16.74 16.$4 16.$4 16.$4 
System 4.48 4.4 45-:.3 45.83 45.83 45.83 45.$.3 

, . 
'" Per Cent of Total Demand 'Component Assigned: 

~ To Interruptible' Ind'. , .. '. !2...§team Electric 

I ,2,%".,; "" ~ II 5 ' ...... ." 1 
III 7~' 1, 

Since the account'ing procedures used '0)" gas utili ties do 

not segregate costs to functions,:'in' order tha.t they may be 

a.ssigned to classes of service it is necessary to adopt·' some theory 

or method of cost analysis. 'Each of the studies was, predicated 
I : 

. I 

upon the basic demand-commodity-custome~ theory. However, in order 

to evaluate the indicated differences' in costs, it will be 

necessary to review more closely the ba.sic concepts· presented in 

each study. In general, it·may, be said that"th~se cost differences 

were brough'c about by the manner'inwhich the 'engineers determined 
" 

..• 'I' 
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the demand and commodity'function assignments and the allocations 

of the costs included in each of these functions to the several 

classes of service. A comparison of the definitions used by the 

engineers in their respective studies is shown below: 

. EX.'''libitNo. 11 
(Consulting. Erigineer) 

To Demand is' ·as'signed those . 
fixed and variable;' e:o:sts which 
arise because' ·of,the' demand im­
;>osed fromcustomer~"eq,uipment r 
Such costs are·influenced more 
by the rate of use rather than 

. the volume of use. 

ToCommodit~ i~ assigned 
those·iixed and'variable costs 
which go to produce, and which 
costs are more or less depen­
dent upon the volume'. of gas 
produced and· transmitted for 

" the customers T . consumption in 
. his equ"ipment; and 

To Customer ·is·assigned 
those fixed and' variable costs 
which are essentially depen­
dent upon the number and loca­
tion of customers and more or 
less" independent of the rate 
and 'Vol'Ume o£ the'" customer' $ 
use. 

Exhibit No. U . 
(Association's Eng;neer) 

To The Demand component were 
alIocated those items· of capi­
tal'·and: expense, the amount. of 

':which"'·is' dependent upon the: . 
,:. rate of use of gas and which 

does not vary with changes in 
"the volume of gas sales· • 

.,: ...•. To The Commoditl component were 
~,.: a:1;Iocated those· items, of capi-

. : .. , tal; and. expense, the amount of 
which·. is: 'determined by and varies 

.. wi th . the" volume of' sales·. 

To The Customer component were 
.:~:; :-::aJ.loca'C'·ed investment and expense 
,.~. items. which,. are a' function of the 

number~:and location ot customers., 
'or .are'associated 'With the facil­
ities 'limited to the service o£ 

. specific customers. 

. The essential difference in the definitions arisos from 

the fact that t'!fe~consulting engineer· assigned both fixed and 

variable costs ·to ·each function while the net', result of the 

Association's approo.ch, after providing for the customer allocation, 

is to assign 'all fixed costs to·the deman~_functionand all variable 

costs to the commodity function. p.,r 'example:, in Exhibit No .. 11 th~ 

consulting engineer has included'variable costs in his demand com­

ponent and fixed costs in his commodity component, while in 

Ex.i.ibit No~ :3:3, the California Manufacturers ASSOCiation witness 

contended' in general that fixed costs can be assigned only t.o the 

demand or customer component and none to the 'commodity component. 
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On the,~1?herhand-,' the consulting enginee~ presenting Exhibit No. 11 
", 

assigned both ,fixed and variable costs to the demana and co~odity 

components on the theory ot the functional use made of the plant 

~acilities by means of a load-factor method. 
I ' , •. ';"+ 

The load-factor 
, ." . 

, met.hod, .. as presented, was based upon a judgment allocation derived 
, , , 

from the relationship of the average firm use of the system to ~he 

maximum potential firm use. This'ratio, 37 per cent, was then 
'",: • •. 1 ..... ,,. 

applied,t?_certain fixed and variable;costs to determine the 

assignment to the commodity component. The remaining proportion of 

these same costs, 63 per cent, was assigned to the demand component. 

Following the allocation to the tr~ee components, the 

assigr..ment to classes of service was made by using the peak respon-
, , 

sibility cethod in each of the cost studies. In using this method, 

the engineers allocated the costs in the demand component to classes 
, '. 

of service based upon the estimated participation of such classes 
• '," f 

, J ~'+ 

in the maximum,potential peak day. The Assoeiationfse.ngineer allocated 
~.... , . , ~ 

some small percentage of demand costs to ~nterruptible service by 

roason .. o~, the fact that from a. pra.ctical sta.ndpoint some inter­

ruptible service was rendered on the peak day. The California 

Mr'lnufactu:-ers Association contends that in determining the cost of 

service by classes on the applicant's system, roLo. demand component. 

cost;;; ,are properly assignable to, its interruptible service, except 

, to the extent that such interruptible customers may not be cur­

tailed for pra.ctical reasons on the potential peak day. In 

Exhibit No. 11 the consulting engineer made no assignme:nt of demand. 

component costs to the interruptible industrial service. 

However, Exhi.bit No .. ll-B) prepared by the same consult­

ing engineer in response to a request by the City of Los Angeles, 

contains three di££erent demand assignments to the interruptiole 

. -21-
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industrial service, namely 2" 5 and 7, per cent. The results of 

this study were: 

Demand Component Cost Assignment 
to Interruptible Industrial Service 

'Exhibit No. ll-B 

2;5% 
5.0 
7.5 

Average Cost per Mc! 
for Industrial 
Interruptible 

The percentage demand component assignments, represent. the ,portion 

of the total system demand component costs allocat,ed to the indus­

trial interruptible service in each case. Some idea of the relative 

demand component assignment may be 'gained from the !act that approx­

imately 15 per cent of the systemTs total annual commodity sales on 

an adjusted basis is to the interruptible industrial class. 

Views of Parties on Cost Studies 

The conSUlting, engineer in commenting on Exhibit No. ll-B, 

stated that in his judgment it appeared illogical to attempt to· 

£ollolJl/' a premise that would aSSign a part of the demand component 
, , 

costs to an interruptible gas service where, under the conditions . . 

of the gas tariff, such gas service is subject to curtailment and/or 

complete interruption at any time. Practically the same view was 

expressed by applicant'S president when he testified under cross­

examina~tion: "In contracting tor gas supplies and in designing and 

budgeting transmission ~acilities, our planning is· based on the 

estima~ed requirements of firm customers and exclusion of inter­

ruptible requirements during peak periods.1'T The Association's engi­

neer also conten"iedthat interruptible customers do not create 

large demands at annual peak periods and partly for this reason the 

California Manufaeturers Association made a motion to strike 

Exhibit No. ll-B from the record in this proceeding.~ As· another 

Y Page 6~ ,-opening briel' 01' California ManU1'acturers Associat:L.on. 
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reason, the Association' stated: that the party'requesting Exhibit 

No~ 11-3 was the City of .rLos· Angeles " but that it did not, present 

any expert testimony to support the claim that some demand" costs 

'should be assigned to the interruptible service. Since there was 

. no witne3s from the City, the· Association states that the' right, to 

,rebut the showing by cross-examination has been denied,and' cont'ends 

that there£ore it has been denied a full and f'~ir hearing -on the 

issue. The Association cont,ends that Exhibit No. ll-B is' for ' 

illustrative purposes only.'and is merely a mathematical exercise 

With· no basis i'n reason or·. fact. 

With regard to the basic cost studies the Association 

. found relatively little controversy in so tar as the customer"co'st~ 
, . 

are concerned. . It disagreed with the load factor approach used by 

. the' consulting engineer indicating ,that he ignored the manner in 

which the costs 'are incurred and in part used judgment in ass~gn­

ing' fixed costs and expenses to the commodity component. It .,asked 

'the' Commission to t1a.ke a d:et,ermination . as to which' of these c"st-

. of-service"studies:' follows: correct methods and'reaches correct 

results. 11 
The Association contends that its method of segregating 

costs is proper .. ; It'cites 'several authorities and takes except'ion 

to the excess demand"';basis fo'r c'ertain allocations'.W . It reque'sts" 

the Commission to" find,subject to such. adjustments. as the 

)J Page 8, opening,briel'·oi' caliI'ornia ManUi'acturers Asso<:iati.-on. 

,W The use of tTaverageTr, and "excess" demands,' .as referred to ·'on 
; Page 233, Pu.'blic 'Ut.:i1.ity Rate StructureS',:,by Nash (Fi·rst·.;,Edi:t:i:on) 
, is based on !articles by H. W. Hills and TN~' J. Greene. 
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Commission may find proper in the test period basic data or in the 

rate o~ return, that the costs.a:e as d~veloped in the Association's 
" ,,: .' ~ 

cost study, Exhibit No. 33. 
, '"", 

The City of Los Angeles contends that the basic philosophy 
".", 

of applicant's consulting engineer is, the one that is fundamentally 

sound. The dual use made of plant facilities, that is, to meet peak­

day requirements and to move gas on an annual basis, it maintains,are 
• ~ \ I"", 

bClth essenti~l functions of t~e appli,cant in ord.er to render service 

to customers. The City contends that it is the use performed and 

not Whether ~he investment and expenses are fixed or variable that 

dete~nes proper cost allocation. It refers to the facti! that the 

witness for the Association referred to the company witness of the 

Northern Natural Gas Company in support of the 100 per cent allo­

cation of fixed costs to demand. It also states that Federal Power 
'. ,i:':::., ,. ~ ..... . . I 

ComroissionOpinion No. ,22$, dated June 10, 19,2 in Dockets 

Nos. G-13S2, 1533 ~d 1607, on t~atcompany, shows that, while the 

company witness did alloc,ate such fixed costs as, depreciation and 
, . 
ta~s to the demand component, "he assigned 50% of the return to 

" 

d·e~~d'·a.nd 50% to volume", (Op. p. 28). Thus, the City states, the 
". .# .. 

company witness ::-elied upon does not support the posit.ion taken by 
, .' ~ .... 

.. • ~ r" "j " • , • 

the Califo::-nia Manu.f'acturers Association on the important matter of 

return. The City's argument is that the A,ssociation' s c"st, study 
, ' .. ' . 

is of, little or no value in' presenting to the Co:mnis,sion, .theprob-
" 

able costs incurred by the applicant in providing sernceto the 
~ ... I, " , • " ' .. ' .' ;"~ • 

different customer classifications. 

Page 8, opening brief 01' the Cl.ty 01' Los Angeles on Cost of 
Service and Spread of Ratesr 
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The position of the applicant with regard to cost-of­

service is tha'c, it does not take any af'firmative position with 

regard to indicated costs or service as measured by different 

allocation methodo. The' appli'cant employed the' consUlting :engineer 

to make an independent study or: co'sts of' service in order, to~" 'provide 
" 

information requested by th'e' 'Commission staff. Applicant 1 believes 

that certain of these data. "may b'e useful as a guide to the develop­

ment of specific rates, but that practical merchandising and com-

'petitive considerations should be controlling and that cost of 

service is only one '0£ the many factors to b,a considered in arriv­

ing at reasonable rates. 

Recent Gas Cost Studies 

During the past three or four years co st-of-service , 

studies have been presented in formal rate proceedings involving 

the following companies: 

Coast Counties Gas'and"Electric'Company, 

Pacific Gas and Electric Com'pany, 

Southe'rn California Gas Company. 

'. , J., #, 

,--"./ - I 

In Application 'No. 31614' the 'Coast' 'Counties Gas and 

Electric Company !presented' 'a functionaX"cost analysis and the 

Con:mission1n' DeCisior{ NO~I 45926 dated' July 3) 1951 (5C CPUC 786) 1 
; 

observed: . /~ 

" . 
"Such cost~or-servicest.uO:ies are helpful to the '" 

Commission and a:r:e ,given ~eight .. a,~, one of the ,.~. 
more important factors to be consl.dered in'the,' ," 
making of rates." 

Under two major ,Pacific Gas and Electric Company rate 
",'t'" 

cases the Commission has ,d~~scussed gas cost studies~: ' The first was 
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under Appl~.cation No. 29777 and the Commission by Decision 
'" , 

No. ~3)o'S', dated October 4, 1949 (49' CPUC 120), stated: 

'. " . " •• ~' no single formula or process h~s yet 
been devised, by which it (the Commission') 
might ,reach' ~~ objective result •. · St~dies 
made of relative cost-of-service by, classes 
are·valua.ble guides, as are, studies of the 
relative worth to the consumer of an alter­
nate service, but consideration must also .. 
be.given to the volume, regularity, and" 
other characteristics of customer uses'with 
the object of permitting the,utility to., 
operate its plant facilities at maximum 
efficiency and thus·. insure the ,lowest, " 
reasonable rates to its customer~ .as·a. whole." . . 

• ". I I, ",' , .• 1", 

In Decision No. 4626e, dated October 2, 1951 (51 CPUC 144) . 
in Application No. 31466, the "Commission ,stated.: 

, .,,' ,', t, 

',' 
.. "Consider'ing all of the evidence, the relat·ion-

Ship of these rates to the rates; for other.: (" 
cla~si£ications of natural gas service, :the 
competitive .fuel costs and the basi,s of the, 
co'st studies in the record, it is concluded 
that a ,reasonable increase in ,the base rate; 
for interruptibl~ service shoUld, be auth.ori,zed."' 

I .'. ' •• ,,' I "I 

Under Application No. 30299'0£ Southern California Gas 

Company severaf cost studies were' p~esented and' li'n: De~i'sion: ' 
j. i j '. " • ; •• ~;: " " , 

No~' 44741, dated August 29, 1950 (50" CPUC l63),the'Commission 

stated:' , 

. ',. "A review of the details of the computa.tions 
indicates that the.,assumptions upon which .: 
cost allocations to the three .elements-of· 
service are made, however"must of necessity 
be based largely on. broad. judgments.... . • 
the results of such studies· must be accepted 
in, the light of the underlying ~.assumptions~ . .',,: 
and can be used as. aids to rinal:judg::nent:~,:­
rather than as definitive measures o!:abso­
lute quantities. .••• 'The estimated ,zosts of 
interruptible service in all studies are,,;,·,: . 
influenced to a large :degree'by , ... t:he conclu­
sion that 'little or .no demand co:sts should be 
allocated to such s:ervice,.. • .,. ~.: ·However:,.: 1n;,:J 
considering thes'e cost.· figures, .$ome additional 
re~sonable component of sys,tem~demand .,co-sts,."" ; . 
should ,'be given consideration ... ;; .••• ". ,' . .': ,~~, .:,~':': . ~ , , 

.. ~ 1 .. . ,.~. 
..... , 

.', . " 
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Some two years later in another Southern California Gas 

Company rate increase request unde::- Application No. 32675,two cost 

studies were prese~ted and in Decision No. 41990"dated December 2, 

1952 (52 CPUC 263), the ,Commission discussed the cost~studies, cur-. 

tailment and demand assignment stating: 

"In conSidering the cO,st to serve the inter­
ruptible class it is the Commission's opinion 
that some reason.able demand component should 
be, ,included but as to the exact exeent of that 
component we are, ,not prepared to say at thi::3 
time. ..... ' I' 

. '- " 

TTIn' so far as the level of interruptible ra.tes 
is concerned the Commission in the past has 
not based·such level entirely on t~e cost of 
service but has- given consideration to the 
level which woul~ move the gas in competition 
with other forms, of fuels, principally fuel oil.TT 

, , . ',' 
Discussion and Conclusions on Cost, of Service 

With regard ~<:>:the,'basic cost study, Exhibit No. 11, the 

Association· submitted· two ',exhibits to illustrate so-called short­

comings of the· method used ,by the applicant'S consulting engineer • . 
The f.irst one, Exhibit No .. 29, was not received in, evidence 'by the 

Presiding Commissioner on objection by the City,of Los Angeles.. The 

cecond,.Exhibit No • .32, was placed in evidence by the,Association's 

cons~ting.cngineer to illustrate the effect of use of load.factor 

as a basis for allocation of fixed costs compared to allo¢ation to 

the demand component only. This exhibit showed certain changes in 

the cost assignment to,.,:the general ser,vice, gas engine and firm 

industrial clas,ses assuming a change in the load tactor of the 

San Diego firm load. 

On Page 17 of Append.ix: "A" to the reply brief" or the City 

of Los Angeles on Cost of Service and Spread of Rates another example 

is presented to show e'''Ien greater disto~ions by the Association's 

t:l~thod compared to th~ loa,d-tacto~ method used by applicant's con­

sulting engineer £or integrated system operations •. On May 25 
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, " 
,. ',' •. . ·r("''''':lj~ ... ~ ,,~ .. '....... . , 

the Associat:ton filed ;i.,' supplemental' stat'ement" disagreeing with the 

'results 6f the City,s,lb9p~thetl'e'ai example, 'claiming it cannot be 

distinguiShed 'from "Exhibi1{'No;~~"'29, and. made a motion "that eit"h~r 
.. ,. '" " ~ ~ r . ,..., ~ :. r.,." • 

Exhibit No. 29 be received"'in evidence and 'be given full considera-
, , 

, ' 

, '. . . . .'" r~,. .. , ,'-' ~. to" 

tion or that'the City"'s illustrat.ive example be stricken and given 

no consideration'. 

, 'The'C:ttY'~h~virig1 s~bmitted 'an example in its brier'in con­

trast 'teo Exhibii:"No:'!'~29rthe reason for disallow;.ng Exhibit No .. 29 

is removed and \,J::Pon "tne'recommendationot the Presiding Commissioner 

Exhibit. ' No. 29'" '1'~"r'e'cei ved 'and" will be conSidered. part of the record. 
" ' .. ...... "': .. ~:\ "1 , 

, With!regard. to the motion to strike Exhibit No.: ll-B, it 

is"conclud~d 1:hat"l"'i"he" percentage 'assignments used by applicant's 

consultingl:engit'l"ee:r are' not;' unreasonable when consiciera:eion' is given 

to the faet's'~.eoritiined. in'this exhibit. In Table A a tabulation of 

thesa.le's:dur1ng::the~onth of January, usually t,he peak month of the 

~ year, tor~/the"ye.k·s' 1941"through 1952 indicates that during 'this 
, r \ , .. ~ ~ ~., "'.". 

. 12-year0:>eri'od;"the interruptible (regular), industrial' class has 
" ..., .... , I'''' ';*'t'. . 

accounted£or:'1.7 per, cent ot the sales of; gas d\lring January. The 

amoun~:;o:r:!'cu:rtailment o£interruptible' sales has varied from year tc 
• _ .... J ... I 

year~but':~'ir("'no' year of'this l2-year period during January do we £1nd 

nO::'sal:es"tO',,~th~ ino.ustria1 interruptible class. Such sales varied L.---" 

~rom.::a high,.' of' '16.8 per cent in 1941 to a low of 1.1 per e.ent in 
, ' 

"19L;9'.j In)"J'anuaXy 1951 we tind 9.3 per cent of the sales in this 
.04 . "l']' ~ ... ~. \. . 

·<class :and''"in January ,1952, 2.4 per cent." The 2.5 per cent assign-
, ... ,." .. ~ • I • 

;:-', merit' 'approximates the January 1952' sales to such interruptible '--
.. , .(- ',,' "'. 

:"" ::'elaS:s~':· The 7.5 per' cent assignment approximates' the 12 ... year 
•• ~ •. r, ' 

:·"':·'avera.ge'JanUary sales to this same class. 
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. "," 

On an an."lua1 basis Table B of Ex..1-libit No. ll-B shows the 
", 

following ratio ,or. actual interruptible sales to potential sales: 
... ~ I. 

Interruptible Industria.l Statistics - Met: 

" ... ', " RatiO'Of SaleJ( 
~ Potential Curta~lment Sales to Potential 

1950 
1951 
1952 

12, 315 , 998, 
12,636,144 
12,320,407 

~ ..... 

: ' "52$,290 
. 1,080,062 
1,947,036 

11,7$7,708 
11,556,0$2 
10,373,371 

95.7% 
91 .. 5 
$4.2 

Considering the period for the 12 months ended August 31, 1952, cor-
".. . , 

responding ,to the base period for the ~'ost-of-service studies, an 

interruptible sales to potential sales ratio of 83 .. $ per c~n":,§; is 

found. 

The Association asks the Commis.sion to find that,. in d~ter­

mining the cost of service by classes on the applicant's syste~, no 
" , 

, , 

decand component costs are, properly assignable to its interruptible 
.' ! I. 

service •. Also, the Association recognizes the difficulty in 
, . . 

promptly shutting o~! interruptible load when demands and,available 

gas underg~ rapid changes and on page 63 of its opening brief 

requests the Commission to f'ind that "any demand compon~nt costs 
• , J., 

assigned to its ~nterruptible cust?mers should be measured by ,the 

e~eI).t to which they cannot" as a practical operating matter, be 
, • ,I ~,t t" :' , . 

cu.-eailed on the day of potent.ial system peak, giving recognition 
, ' "I ••• ,.~ .... ;.. • •• ':....". • 

t~.,th~ fact that this ,irreducible minimum is, in reality, 1'irm 

service. ff 

Table C of E:r.hibit No. ll-B shows the three days. of 
, , ' 

greatest send~out; during the years 1945 through 1952'. On'15 

. '. t ... · .-,.. ... -.,..... > :-- " ... :' ••• 

, .., , ..... ", 

" . 
-§)""""""IR"'a~t"'i-o-of"JC-s-a""l-e-s-:-'to-p-o~'C"'e-n-:-t-la-l""--a-a'l""'j""u-s~t-e"'\"'a~b-a-s"'i-s-.... -p-er--"E~Xh"""'i"l"'b""i""''t-'Nl'!''o-.--1'''':113~ 

shows: . , ',., 
Twelve months ending August 1951'99.2% 
Year 1951 . ' .. ~,' , . '95, .. 4-
Twelve mon~h$ ending August 1952 91.5 

"... . ~ 
-/-' .... 
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experienced peak days the industrial interruptible customers 

':-ecei ved gas on all but t.hree'· da.ys, two of which occurred in one 

year. On one peak day this'! class of custotler received l3,'757 Mc£'. 

It is evident to the Commission from these actual results that the 

assignment of demand component costs to industrial interruptible 

servi'ce should not be limited to such irreducible'minimum espoused 

by the Association. With regard to the requested findingo! no 

demand component for interruptible service, such finding would 'have 

to be made on the assumed basis that the transmission syst'em is 

designed to serve the e'stimated peak-day requirements of firm 

customers only"~d that no extra capacity is 'allowed tor the inter­

ruptible load. However,. in view of the actual operating experience 
. , 

on this appli'cant' s gas 'system over the past 12 years from Table ]I.. 

of :Exhibit No. ll-B and the high ratio of interruptib-le :"sales ~:1::o 

potential sales, we cannot verify this assumption • 
. 

In Decision No. 4S663, dated June 1, 195.3 On"'Appli'ca~ion 

No. 34049 of the Southern Califo'rnia Gas Company and. the applicant 

for increasing the capacity of'the Texas pipeline, it was shown 

tha.t·for the Southern California areaJJ the total supply' available 

exceeded the fim re~uirement on the 'peak day by 110,OOO,Mc! in 

1950, byZS1,500 Mcf in 1951, and,by 254,500 Mc! in 1952.' For the 

immediate 'future years the estimated outlook for tirm excess 

ca.paci ty. 'or defici ency on the ;peak day based even upon :the upper 

v 

I 

Including ~outhern California: Cas Company," ~S~jJ.tbern Counties Cas 
Company of California, San Diego Gas & ElectTic C,o:lpany, and 
Pacific Lighting Gas Supply Company areas. . 

-30-



I 

.. ' A-33341 NB- e 

estimate requirements without and with an added supply of out-of'­

state gas is as follows: 

Peak 
DaL 

1953-54 
1954-55 
1955-56 
1956-57 
1957-5S 

Firm 
Reguirement 

1,595,000 
1,713,300 
1,$29,000 
1,951,100 
2,0$0,000 

., ," 

Peak Day Mcf' 

~ri thout 151, 700 
Mer Increme::lt 

Supply Excess 

1,774,700 
1,739,200 
1,706,900 
1,6S2,600 
1,665,.000 

189,700 
25,:900 

(122.100) 
(~) 
(~) 

, (Deficiency) 

With 15l,700 
Me! Increment 

SuPPIy Excess 

1,926,400 
1,$90,900 
1,$5S,600 
1,$.34,300 
1,S16,700 

. 331,400 
167,600 
~--,_600 

(Il"5':-860 ) 
(2:§;; 3Qq) 

In the ~bove tabulation the firm requirement, is predicated 

~po~ a mean temperature of 36 degrees ~ahrenheit Base). Table E of 

Exhibit No~ 11-B shows that this low a mean temperature in Los 
. . 

.,..' ' • .' " 4 "..,. I 

Angeles is seldom reached and for the past 20 years.' the lowest 

~ean temperature has'been 39 degrees. 
. ,. ~." '. ' 

A review of'the above tabulation will show that it is the 
, . 

practice to look ahead and provide capacity increments, sufficient to 
" , 

afford adequate supplies for s·evera1 years of load growth in the 

future.. \'1hile the above statistics apply to the' whole or South~~ , 

California, it is rea.sonably representative of the situation Wi'th 
I • ' .~\': I ~ ;. I·' ........ I 

respect to the .applicant. The curtailment reports which have been 
, 

s~bmitted by the applicant to this CommiSSion, which by, reference 
.' . 

are a part of' the record in this proceeding, 'will show that the 

interruptible class is not curtailed every day in the year but 

receive:: uninterrupted service during much of·the year.. Certain 
. " '. , 

groups of interruptible customers are enjoying service that has 

experienc~d'~urtailment for a small number or days during the year. 

In the practical operation of this utility system where' 

it is necessary to contrac~ for large volumes of out-o£~state'gas 

in order to insure'future service, there have been incremen~al 

margins available ~o the interruptible class until firm load growth 

') " 
, • l, 
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~bsorbs such margins. For this reason and the relatively small cur-.. /', '..' 

tailment t,hat the interruptible class has experienced during the 

past several years', the Com:nission does not agree with the theoreti-
, , 

cal assignment of no demand costs to the interruptible service as 

advocated by the e~gineers. Such conclusion is ,not at variance with 

a recent decision, heretofore ,enumerated, wherein it was held that, 

some reasonable demand cO,mponent should be a.ssigned to the inter­

ruptible service. 

~t appears to the Commission that the Association'was not 
;', .. , 

:f'oreclosed from rebut'ting the results of Exhibit No. ll-B.. Full 
~ . .,' , . 

opportunity was afforded the Association to state its pOSition and 
..... ~. "., : . 

make its case again~t this exhibit on the record and' in the briefs,. 
~ , : .. ~' ... ':' t.· l ~ ,. 

The Commission is of' the opinion that the Associat,ion has set forth 
I ~,,""~: t:lr.~~.~:~ . 

its position sufficiently relative to Exhibit No. ll-B and that 
.: I' .. :_.~/ .,"':. 1 • I 

further cross-examination ,is not necessary to present its position 
........." . 

regarding Exhibit No. ll-B. The Commission recognizes that there 
.... ' ! I" , • 

are certain shortcomi~gs in Exhibit No. ll-B, just as there are 
,-' . " 

.', 

certain shortcomings in Exhibits Nos. 11 and 33, but :finds useful 

st~.tistical in£ormation in Tables A to E, inclusive, of Exhibit 
" , 

No. ll-B. Its basic figures are taken f'r~m Exhibit No., 11 and its 

~se of several possible ,percentage allocations is not legally 
, ' ' ,_ t~ '.,::: i~. :. " 

objectionable. In the Commission' $ opinion Exhibit No, .. ll-B is 
, ~.~: " ...... ., : '.',.., ~ 

mo~e than a mathematical exercise or an illustration and is relevant 
.. ' 

e~~dence. Therefore, the Association's motion to strike Exhibit 
,~ ! ' , 

No. ll-B is denied. 
d· , . _ .......... , 

In any cost-of-service study it is necessary to use 
, .. • I ! • ~,., """"t' ~ ~~. . . I ! , • 

" 

engineering judgment. There are many types of costs which are 
•• ' -,' ! • I' " . I •• ~ '-/ : 

,difficult to classi,fy as to fixed, variable, demand or commodity. 
J '. ' 'j ~ •• : I; 

'Such items as, 5.ncome taxes, deprec,iation, return, sales promotion, 

and administrative and general expenses are examples that might tall 
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,.... f' \ ~ ; 

within this category. ~~e in~~m~~t·ax·,1.s 'not' :directly relat?d~,O 
." • 'J • 

plant cut is measured by net, inc,ome:; after :eXp'enses' and certain , 
.'" ' , . ~ .... '. ' 

'I ' ",r 

deductions. Hence) any class showing a low return should have , ~ 
.. ' " ,.. ;" ., j 

little or no income tax assignxtent. I Since tlle d'epreciat.ion and , 
• " • _ . .I. I I. 

,1 ;f 

return are based on plant investmeI?-t, any class that has, tl low .,,' 

assignment ~f plant, such as .the interruptible service under the, 
• " , I .' (, 

t ' : 

Associa,tion's stud.y, would. have. ,a, low assignment' of these major I 
• ~ .. , '....' I , , 

. , I," 

cost elements. Sales promotion .. expense under the Association's 
... ,. .,' .~._ . ':4 ." ;f i •• 

study was assigned e.."ltirely to the customer component. whereas it.s 
. I! • 

i' .• I'. ' ~ f , 

primary purpose is to promote the sales of gas and as: such shoul~ " 
,'.,~··-r·I\~ " 

largely ce a commodity function.. The administrative' 'and! general., 
. ~ i 

./ .. 

expenses are relatively unif'orm. and ·,und-er·the Association's def'i¢- I~'" 
. ..,.~ ..... : '': . 

tiotl. should be assigned pri~x:i~y ,t.,¢:: .d-ema:nd '. but~'actually: were 

. . 

assigned to all three functions., ,',," ,. ;, "<"J:' • 
• • • J, ~r,"''''''''.''':''' ,~. 

While the above analysis. shows.\certain:\,:shortcomings of . 
\ . " :~ ..... ' , . ., ,., ...... 

the Association~s study, it is appar,e:nti.:tO'.~he"'C'onmlission also that '"1" 

I, .. • " .M.... " j-'.~,':' ~ ... 1/~"~ ~.' ;',''":' •••• I 

applicant's consulting engineer did" .. .tl9'~.rol'low the load-factor...,.. .' ".' 
'. • \ ,',',; • _ " '.'.1", ',',~ :"' ~"'I· :. 

method in all respects by segregating,f,ixed charges' 0:0. t..~e basis of, 
. ' ,; 'I'j.'i' ." 

• . '.4 \ j .. ' 

the ratio of average and excess de:nands· ,and then' assigning -ehe~ 
! " .' 

• • ,I .... r : • ... "t/:! J. , .. 

charges, in. turn, to the commodity and ·demand'· £Uncti'ons' but. tha~ : ':J.. .,> 
... ' '," "-' .... ,~ .. f:.:;":!', .,\~ ..... -.-

instead· he used his judgment for certain assignments ..... This us.e of 
, .... " ""'~ ''''~' 

, .. 't~' ", y"' ,1, ,:,'" ,." 

. (. '. 

judgment does not invalidate the load-!'ac'~oX" method as intimated. .:. .," ": 
: 'j.: "~ :~',.'f.. l." ~', I. ,.. •• 

by the Association but points up the fact t.hat j~dgm~nt' is necessar..r. •.. ,~. ,..,1. n, 

. . , ~... . :", ~ , " , ,..! . '. , ,I "" 

The request b~ the Associat.ion that the CommiSSion make a,.,.. ~' 

determination as to which of' the two cost studies !o,llows: correct 

methods and reaches correct results and furthermore to find that the 

results are as shown by Exhibit No. )) is found not to be necessary ~ 

in view of t.he discussions and conclusions herein .. 
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J'I,. 

A general conclusion with regard to cost studies is that 

the prep~ratiQn of a e05t-of-serviee study is not an exact science. 

It is customary to detercine ~he over-all cost to serve for a 

utility and 'then" use .,ce~ain methods and engineering judgment in 
, ' 

funetionalizing the costs and as~igning them to the various classes 
r "'. ,~, .~ • I " • I • I" . 

of service. Theories and methods such as the peak responsibility, 

de~d-commodity-customer, excess and average demand or load .factor, 
•• ~ ~:,;, I~ : ~ !.' I.· (.. ,.. " "", 

each have certain advantages or disadvantages. Each ·~ll produce 
, , ... \ . ,. ~.-,: . ,,' ,,:': . : •• I 

a, cost-to-serve tha't merits the COmmissionTs consideration. In any 
.'J I 'J.~ C.. f ~ 7"'~ t .. ' 

event, with the di£.ferences in basic concepts and approaches to 
.: J ...... ('" . 1-" J .', ". • '.; _ I ..... •

j 
•• ~. ' Y', f : 

:S~ibits Nos. 11 and )), 'the greatest ·,ariation show was approxi-
.... (,! :" ~ i',: ',,' "'1' , 

~a~ely 4 cents per Me.f .for anyone class·.. However, "lhen a demand 

component is assign~d to the interruptible clas,s, as in Exhibit 

No. 11-B"this,dif.ference increases to about $.7 cents per Me! as a 

maximum. ObViously, the Commission must use its best judgment in 
., .. .... 

deteX".ll'Jin,ing what '''is the probabl,e cost to serve each o.f the classes 
If 

, , 

after weighting the shortcomings and advantages' of each particular 
/" ; - J,;! • .. .... 

stu~y. Al~ 'figures have some, relevancy and will be given considera-
,~ ,I 

, ~" \ 

tion. Needless to say, thece cost-of-service studies are helpful 
'.~ ••• I • • 

" . \'\. 
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to the Commission in resolving the cost· element, which, is only one 

of the factors considered'in rate making. 

Competiti ve Prl<:es: 

The~ Cocmission realizes that some of the sales of natural 
.' 

gas service are' directly competitive with other services or substi­

tutes and in some' instances the establishment of rates for ga,s 

service must incl.ud.'e consideration ,of' c~mpetitivo priQ2s as well as 

of ac'tual c'osts to applicant. 

Industrial natural gas se~~ce and rates in Califo~nia 

are subject to competition prinCipally ,from fuel oil. For certain 
'" 

ind'lstrial processes natu:-al gas is a premium fuel and as such will 

con:nand a price above the equivalent cO,st of fuel oil on a heat 

u.."lit basis. For other indu$tri~l uses it must be sold at a price 

that 'is 'eC],ual to 'or 'b'e'l:ow the price of fuel ,oil delivered to the 

customer if a market is to be created. or maintained. In view of .' " 

these ::considerat:tons, fuel oil cl~.uses have, been ~laced in certain 

indust~al s'che'dUles. 

, ' ,.. 
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',.' .:,.- ... .. 
'" 

Fuel Oil Clauses 

The following present rates of applicant contain fuel 

clauses: 

. Schedule 
Numbers 

S-D " ... 
S-E 
S-l 
l-A ." 
3-A 
4-A 
5-A 
, C· ... - . 

2-C 
3-C. 
4-C .. 
5-C -
l-D .. · 
2':'D . 
3-D , 
4~D. , 
5-:l-' 
6-D-

'.' 

• I.> ~',.; :" I:. . .. 

Title 

Optional Rate for Surplus Industrial Service 
Oil Field Service 
Standby or·Intermittent Service 
General Service (over 50,000 cu. ft. per month). 

tf~- tf Tt " "Tt". " 

TT····". Tt Tt ff 11 Tf tr 

Firm Industrial Service 
tT Tf " 
". 

". 

1T 

ff 

1T 

1t 

Tf 

'T 

" 
Surplus In~ustrial Service 

Tt TT TT 

11 TT 11 

ft· 

Tt 

" 

TT' , 

" ". 

" 
" 
TT 

In general) the present fuel clauses provide, within certain limits, 

for a change of one. Sixth of 1 cent p~r Mef for each change of 

1 cent. in·the posted priee of industrial fuel oil above or below . . . ' 

S5 or·95 cents per barrel. 

,·In its proposed new schedules applicant has deleted the 

f~el ,clause !rom all schedules excopt the proposed interruptible 

nat·~al gas service, Schedule No. G-50, which schedule it deSires 

to su~stitute for the present surplus schedules. This proposal is 

in accordance with the trend in recent decisions to retain the fuel 

oil clause only in $chedules where 'it is necessary to meet compe-
I 

tition from fuel oil. In Decision No. 47S32 , Application .. ' 
No. 32589, of the Pacific Gas and Electric Company for an increase 

in eleetric rates, the Commission clearly distinguished b~tw~en a 

fuel oil clause for competitive rates and a fuel cost clause in 

~any schedules as a means of equalizing the earnings of tbe utility • 

.. . ':' 
< • 

, , 
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The app1ic,ant' s proposed type of fuel oil clause is a 
.. I • :': ~'. 0: I . , ,_, ", f , 

permissive type rather than its present ~ndatory type. In other 
, . 

... rords, u...'"lder the existing fuel clause a change of the rate is 
'" ' .. ". " 

" required,within specified limits 1 each time the posted price of fuel 
• .' I • I.. " '. I 

oil changes, 'w"hereas, under the proposed clause the appiicant' :may 
.' . ", 

adjust ~he rat~~ for a range of fuel oil prices between'$il.16: 'and 

$1.55 per barrel of oil. The type of fuel clause being requested' 
I, • • •. -+- f' ," 

by the applicant herein was authorized. by Decision No.' 47990 "0£" , 
. .. ~' • I ,. ... 4 . 

Application No. 32675 or the Southern California Gas Company for 

an increase in gas rat·os. 
:" ~ tM .... :'. >I '." ." ,,, ," 

In that decision the automatic' action'of 
," . .,,' i /" .. , ",I 

~he present form of fuel clause was discontinued in favor of a ' 

clause that would not require gas prices to change with oil prices 

when the change \-ras not warranted. If' the value of the interrupt­

ible gas service',is such that its px-ice need not 0'9 lowered when 

fuel oil prices (currently $1.$5) drop below $1.55, then it should 

not be mandatory for the applicant t.o· file revised ra't-es. ' The 
I' " •• ' 

Commission c~ncludes that it should exercise it's jUriSdiction over 
• • ' ., : .; ,', I .. .,' ~ ... :, I' 

rate levels rather than to surrender such control to a mandatory . ~ 

automatic clauso and here'by adopts the permissive type of' £'u'el"oil ,....... 

clause authori'zcd by Decision No. 47990. 

Heat Content Clauses 

, Applicant's present schedules do not contain any clauses 
• ' .: ( :'j , • , , I ~ ' .. t 

that require a change in the effective rates with a change in heat 

co~tent of the gas. 
.' ''!. • . , .' I. ,', ", :" I,... .,. 

VJhen the heat content of the gas ser-/ed varie'z 
. ,," .Jr·, .. 

as much as ,0 Btu from the base level, per cubic foot it will 

create a perceptible decrease or increase in the use of gas that 

Should be adjusted for in rates if' the customer is to 'be protected 
1 

an~ if applicant's revenues are to be maintained. The, star£' pro-

posed a heating clause, Exhibit No. 31, that adjust,s. theoase rates 

by 3 per cent for each 50 Btu change for the General Servic,e, 

-;7-
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I 

~dlitary'and Multiple Dwelling Schedules 'and 'by 2'per cent [orGas 

Engine, Firm and Interruptible Industria1'Schedu1es. 'Applicant 

opposed the proposal 'to'estab1ish the base rates on the basis ot 

1,100 Btu per cubic foot,and suggested 1,090 Btu as being 'more 

rep:-esentative of the gas now 'being served. The Commissi'on has 

studied this problem' and "is of the opinion that the difference 

between 1,090 and 1;100 does not warrant a change from the '1,100 

base figure. During the 'past 'few years heating:value clauses 

have 'been inserted into"rate schedules of the' utilities that serve 

gas in territory adjacent tot' applicant • s service area in southern 

California and in San Diego County. 'With the revision in rates 

being provided bY'the order herein, the inclusion of ,a heating" ' 

clause in applicant'S tariff' schedules appears to 'be in the 'public 

interest and we so f'ind. ' " ,.'., ,,. 

, " ':"',Two changes in the staffTs proposed Rule and Regulation 

No. 2(K);'Rate Adjustment i'or Heating Value, s1.lgge~ted by applicant 

will be made in the heating value clause. Tho i'irst concerns the 

wording which provides for adjustment in effective rates on a maxi­

~um variation of 35 Btu above or below the Btu level on which,the 

efi'ective rates are 'based in lieu of a 1,100 Btu level. The second 

concerns the time interval when appropriate rates will. be ma~e " 

effective following a definite change in the source of gas. Appli­

ca:lt claimed the present interval of 15 days is too·short and sug­

gested a' 45-day period •. A 45-day·period appears to be longer than 

necessary to the CommiSSion so the rule will be revised to a 30-day 

period. 

Ra,te Zoning ~ , ~. 

. . Applicant'" proposed a plan· to establish~rate zones' for 

gener~l service' schedules by operating di visions ·-a.n:d'~,b'Y: certain 

a~eas. This method of zoning differs f.rom that p~escribed 
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previousl? by the Commission for the Pacific Gas and Electric Company 

and the Sou-:.hern Califo::-nia' Gas Company wherein bacic six-zone" plans 

,..-ere made e££ecti ve. The purpose of the six-zone plan is to adjust,' 

partially for variations in customer cost ol3 between areas '0£ di£":'" 

i'ex'ent customer density. Under this plan the largest and most 

cl~!'J.selY' built-up areas are placed in Zone 1 and the least dense :.,' 

areas, usually the rural areas, a~e placed in Zone 6. The built~up 

areas, with c.ensities and sizes between the highest. and lowest are 

classi£ie~on the intervening zones in relative order. .. '~ , 

I~ Exhibit No. 31 the staff proposed a six-zone plan 
I 

with the Se.nta Monica Bay Division in Zone 1, San GabrieJ. Valley 

Division in Zone 2, certa.in cities of' the Orange Division and the 

Eastern Division in Zone 3, the Harbor Division and. a portion of the 

Eastern, Or~ge, Ventura County ane. Sa."'lta 'Barbara County Divisions 

in. Zone 4"portions of the 'Orange, Ventura County, Santa Barbara 

County and Northern' Di'Visions in Zone 5 and the remainder of the 

'Northern Di visio::l in ,:,ZQne 6. 

S'llch stafr" plan met with objection from the City of 

los Angeles regarding the placement'of'th:e Harbor Division in 

Zone 4 and from ,the California Farm BUreau':::1n the placement of the 

eastern po:"tion of Ventura County in ',Zone -,,:S";' The City' $ argument 

·,..,as that the siz,e and the density of the' cu:stomers in the Harbor 

Division warran~ed a lower zone. The Farm Sureaurs argument was 

t~at '~he :"U!"al custome::-s in Ventura County'are l se'rved from trans­

~issi¢n lines that transport gas from the Santa"'; 'Barbara area to the 

LO$ Angeles area' and that no lor.4g rural distribut'ion line extensi,ons 

wore in",ol ved in serving these cust.omers ."" Appli'eant'T s m'tlless. alfjo 

stated tha.t the star!' s proposals were not'" d~'sirable and i'preferred 

the division basis of zoning. In view or "the:"'di'vergenee-"o'£,, view": 

points betwe.en the proposalc by applicant andtJthe'~ sta£'fand' the 

objections by the parties the examine::- suggestedc,i"'eonferenee' 
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between representatives of the applicant, staff and the e)"'.aminer t.o 
I 

work out the technical details of the rates except as to rate levels. 

Such conference was authorized. by stipulation at the 

April 1, 1953 hearing, the results to be placed in the record as 

EJlUbit No. 3l-A with copies to be served on all parties" and 10 days 

for.~bjection or :-eply_ Two conferences were held (April 2$ and. 

Yuay 5, .. 1953) after which the statt and ~he examiner prepared and 

oailed Exhi'bit No .. 31-A to all a'Opearances on May 22, 1953. Replies 
J , ' • 

we~e,received only from the City of Los Angeles and the applicant. 

The City'.$ reply pointed out certain inconsist'encics in the wording 

of Schedule No. G-55 that will be rectified in Exhibit A herein. 

The applicant's reply was received as Exhibit No. 31-B ~dpresented 

suggestior.s or objections which, in general, are dealt with by the 

c.iscussion under the various rate -=opics herein .• 

The zoning plan proposed in Exhibit No. 31-A was somewhat ~ 

similar to that adopted in Los Angeles County on,the Southern 

Cali£ornia Gas Company System. Instead of placing the rural or 

sparsely se'ctled unincorporated areas all in Zone 6 as' had been done ~ 

in northern California, conSideration was given to the trend of 

rapid subdivision of certain remaining rural areas in portions of 

Los Angeles, Ventura and Or~gc Counties· by assigning a Zone 4 

classification or lower. 

The rate zoning pl~ adopted oy the Commission will b~ 

oosentially that set forth in Exhibit No. 31-A which may be 

summarized briefly as follows: 

Zone 1, Santa Monica Bay Division, 

Zone 2, San Gabriel Valley Division, 

Zone 3, farbor Division, c~rtainlarge cities in Orange 
County and City ofS~~ta Barbara, 

I" .. ~ 

Zone 4, Eastern Division, northwest ':portion of Orange 
County Division and the e8.ste!"n portion of 
Ventura Coun-=y,"~·:":~.: "c, ;,'.<,,' ~"",.,; "' 
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, .: .. , .~'" 

Zone 5, Laguna Beach rate area', the western porti,o~ of 
Ventura County and Santa Barbara County', 

Zone 6, San Juan Capistrano-S~~ Clemente rate area. 

Because the' characteristics, service costs and history o't 
, , ' . . " ( , ~,~,."" 

the rates do not, warrant inclusl:on in the b~~sic six-z.one plan at this 
I. ; ,_ ..... , •• 

time, Subzone 5.1 will be esta.blished for Santa Marla and San 'Luis 
r,('. 

Obispo a=.d Subzones -6.1 and 6 .. 2 for:'the Northern Divis~.on~' 'The rate 
..... '1 4,. 

areas of Las Flores-Malibu ~~d Morcno:San Dicgo Pi~e11ne will be ~ 

included in Subzone 6.2. 
• ", " ': I 

The Commission anticipates that from time 

to time in the future' z.oning chan.;es 'will' be nec,essary. Applicant 

shall review the density Characteristics of rate ~reas utilizing 

end-of-calendar year statistics and by:May 1 of each year file 

revisions of the boundarics of said'~;~te areas in its tariff sched'-' 

cles as appropriate and at such D.dditi~'~al times during the year a.s 

conditions may warrant'. Certain t:.an~iers, or reclacsii"icat.ion of 

s~rvice areas may be warranted, 'notWithstanding the effect :of the 
,".,' i'" 

cha.."'lge on grosz revenues. 'The proper c,las$1£i,cation of an area at 

the time of .first rendition of seI-v1'ce will minimize such revenue 

effects. It is in the ~ublic interest that equivalent zoning con­

siderat:i,'on be given to growing territory in the appli~ation of the 

ta.rif£s. 
, ,-

General Ser~.rice Rates - Multiple Use 
I j ,:: ". j', '. 

"'I . 

Applieant's present general serviee sehed~les ar~ appli-

ca'ole to domestic and commercialse:rvice" :of natural' 'gas for cooking, 

water heating, space heating, re!;ig;r~tio~.'and-:~th~~ domestic and 
... : j ;",,', • t···,. '1'" I 

coomercial uses. Under the present'rates the applican~ does not 
. "\ ' •• ~.~ r' I r " ~ I 1 ~",' i , .. I • I . 

distingu;~sh 'between multiple use ana the principal use of gas for 

~pacc h'~ating except where gas servi'ce is rendered to such space 
". r,~·( , . • . 

heating customers for 10 consecutive mo':lths. ' Under the proposed 
j' : • ",",' •• • 

schedule the "M" portion of the ra.te woUld' apply to customers whos-e 

use of gas is for ~~y purpose other than primarily space heating for ". 
h'lJ:lan comfort. 

The block~.ng of the present rates is, not similar for the 

various schedules;' some a.llow 1,000 cubic fect in the initial charge 
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of $1, others SOO cubic feet and 700 cubic feet, and others drop to 

'as low as 300 cubic feet for 85 cents. Applicant proposed raiSing 

these initial charges to $1.65 or more for the first 1,000 cubic 

feet of gas or less. Such proposal is not in accordance with the 

p~esent ~~end of rate making on adjacent systems w~erein only 200 

cubic feot is included in the initial charge. The cost studies show 

that a sizable increase in the initial charge is warranted but by 

establishing the'amount 'of: gas included in the initial charge at 200 

cubic feet, the ratio of increase to the small-use customer need no~ 

be as great as proposed by the applicant. Applicant's proposal, 

would have resulted 'in increases as great as 65 per cent for these 

small-use customers but by this meth,od the increase to the minimum-
, ' 

'~ 
use custooers is limited to 23.5 per cent. 0::' less and. £or the cus- . 
'tocer using 1,000 cubic feet is limited to the apprcximate ~ange of ."",--

'10 to 56 per cent depending upon the present. form of rate. ,.For a' 

customer using 10,000 cubic feet in the winter months the seasonal 

'form of rate being adopted will lower this increase to the range of 

approximately 1.5 to 22.6 per cent. In the six summer months most ---

of the 10,000 cubic feet customers .... '111 enjoy reductions of, from,' 

2.3 to 13.8 per cent approximately. 

Applicant proposed a change from the present non-seasonal 

~y?e o~ rat~ to a seasonal" type with higher rates in the wiI?-t,~,~i,me 

than in the s'llmllcrtime. Applicant's reason for such a change i,s::t,o 
, " 

obtain a higher p!"ice for the gas used for space hc'ating in cont~~, 

t.o that used for water 'heating anci cooking. The space heating loae., 

occurs from four to six months of the year and accounts for the high 

'~lnter peaks on applicant's system. The water heating and 

cooking load is a year-ro~d'type of load that exhibits only a 
,k' " 

small seasonal Swing compared to, the space heating load. 
In the past the Commission has authorized seasonal forms. 

of rates for the commercial $e~vice and the firm industrial service 
I,,' j .. 

on the Southern California Gas Company System but not for the 

general service rates. !nst~ad,' 'a high~r" space heating "'H" rat~ 
was authorized for the general service rates where the use,of' gas 
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was primarily for the, purpose of space heat,ing for: h:man comfort. 

Based upon the experience or the Southern California Gas Company 
" ' 

wlth the T'H" rate, the, applicant believes that bette:;-. customer 

acceptance would be, realized if relatively the,' same level of com-
I" ••• 

:odity 'rates could be applied to the heating only cU,s:comar beyond . : ' . 

'the first 2)000 cubic feet under the ffHff rate as 'Under the proposed 
.. ,' -,) r " . 

"M" rate. Applicant' ,s request appears reasonable an,d seasonal 

rates wil~, be auth0;r'ized for the general service schedules. 

General Service Rate - Space Heating 

,Customers whose use iS,principally space heating for 
'.'.' '.' .1,. 

human comfort, will be placed on the ~Hff rate under the general 
.•.. , " 

service schedules,. These customers use gas mainly dur~ng _ the 

winter season and,cause the utility to install larger transmission, . '. ' ' . 

production and storage.,f~cilities than if their use ".rere,,~pread 

throughout the year. The customers placed under this category use 

gas primarily for space heating for human comfort. These customers 

will pay the same commo,di ty rates as the "W customers for all .. 
usage except the 1,800 cubic feet plock which will have a somewhat 

, I,: 

higher ra~e. The primary difference between the ~~ and'ffH" rates 

~.s that an amount equivalent to the initial charge on an annual 

basis will be collected in six winter months, November .. April 

inclusi ve, and that no minimum will be charged the "H",c!-lstomars 
I 

during the six summer ~onths. This elimination of $~er minimum 

charges saves the cost to the company and inconvenience t¢ the 

customer of disconnecting service in the spring and reconnecting 

i:l the 1"all. 
.. 

Applicant.proposed a ,fixed customer charge o£$3.50 per 

month or more for only four winter months: December, January, 

F~brtlary and Y~rch.Such charge woulc. unduly increase the rate for 

tho smaller space heating custo~er during these winter months, 
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) " "J, ... .. 

since no gas was included in such fixed charge. It appears more 

reas'ona'ble to provide service to the "'H" customer under an initial 

charge torm of rate covering the six winter months including 200 
• , • " '. • -. ~ ••• "." ",' ',' 4 • ' , ., ' 

cubic feet of gas per month,~ in lieu of .. th~ ~roposed fixed charge 
'. • _. I· ", 

~~th no gas oyer, a !o~-month perio~. Applieant's proposal would 
, .' '\ . 

have resulted in increases as great as $2.$3 or 321 per cent for 

the cu~tomer using onl!, 309 cubic feet in the f~~ winter months; 

however, under the heating only rate being authorized herein the 
". I " '.' • : I • • 

increase for such small-use customer is $1.15 or 135 per cent. As 
", ,. :. . . 

) , 

cons~ption increases the relative ratio of increase drops sharply 
" . \ .. 

and, tor 10,000 cubic teet will range between 24 ,and 39 per cent. 

!n the s'ix summer months the heati.ng only customer, who f'ormerly did 

not, disconnect in the summer months· will enjoy a red.uction ot from 

77 to $4 per cent approximately tor minimum usage. 

Military Service 

Applicant proposes two schedules, G-20 and G-21, for 

service of na:cural gas for' h'Ulllan uses and h'Uman comfort of the 

armed forces, wherein gas is measured through master meter instal-
, :~ 

lations and for which the estimated maximum hour deman~ tor gas 
.' 

...nll be in ~xcess of 10,000 cubic feet per hour. Scnedule No. G-20 

~~11:rep1ace present SChedule No. 2-A-M and Schedule No. G-2l Will 

~eplace present Schedule No. 6-A-M. Each of the present schedules 

contains to .fixed eharge 'based on the demand created ea'ch month 

plus a blocked eo~~oditycharge. The applicant's proposed 

schedules leave out the fixed charge and are set up on a seasonal 

oo.sis with a commodity rate of 52 cents per Mer in the winter 
, 

::.onths and 33 cents per Mct in the summer months. The principal 

difference between the two schedules is that on Schedule No. 0-21 
" 

'tte space heating is limited to minor or incidental amounts and 

~pplies only in t~e Northern Division. Applic~tfs proposal appears 
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reasonable; however, in view of the relative rate levels to be 

au~l:l0r.ized,.,he:r:ein .for. genera.l, service and multiple dwelling, it 

.' ,. was. .ne(::e~saI7 .t~. set. these. 'rates at 49' a.."J.d 37 cent·s respectively. 

Multiple. Dwelling Service '. 

, .. ' ... ",' ': . Schedules Nos. G-25 and 0-26 are proposed for service 
.• ' .',' •• 1 •• • , ~ ~ ......... rl • .~. " . • 

of natux:al, g~s .. t.o multi.ple .dwellings where the primary usage is in 

,-:~e:.dwelling., ~~~s. of multiple dwellingscr housing projects and 

.. ~,~~. g<¥?,. i~: ;n~sure4" for such premises through one single or master 

me:ter.ins.:tallation .. Proposed Schedule No~ G-25 covers all· of the 

. te~i.tory except the Northern· ,Division and Schedule No .. G-26 covers 

. ~he. N~rthern Division. Presently" housing project:s· are ser-Ied 

u..."'lder Schedule No. S-M or under a sped.al condition of the general 

ser-nce schedules allowing up to 100 dwelling unit~. Presently, 

.. , '. Sched'lle S-M is of the' fixed charge plus a· commodity charg~ 

'" c~a..,:ss~.f"ication. The applicant t s proposed multiple dwelling rates 

omi t., the fixed charge and aro set up on a seasonal basis m th 
••• ,..-'.- ,J','. 

';_:' highe:r, winter than summer rates. Applic,lnt's proposal appears 

reaso~able and wil: be adopted except that the final r,,:te levels 

. fo:-· the \'linter months will be lowered by :3 cents a.'"ld -tor the 

summer months increased bY,4:cents per Mcf • 

.. Cor.unercial Rates 

...... ' ., Applicant:does not· have separate :-ates for cocmercia! 

ser-vice,cxcept in the Northe~,Division under present Schedule 

No. 6~A-C, which are classec. ~s, cOr:lm,ercial schedules, such as. a:-e 

offered by the Souther.n California .. Gas Co:npany. A customer"s, 

representati ve q,uestioned the reason:.why no separate commercial 

rates were proposed. Applicant's witness replied that·the general 

. service schedule is so des,igned that. the commercial customer will 
+.:,"" ... "' .... 

receive fair treatment· ,on the general service schedules. vlith a 

change in the. .gener~.l servi,ce cchedules, to a seasonal type, it will 
"';1 .• ' ", • 

" ... ',"',.' .. 
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be possible for the commercial customer with a good. ye~.-round ,load, 
. "t) r.; ~ , 

iacto~ to obtain a reasonable rate for 'this class of servi,ee withou~ 
• "~' 1" •• 

having special commerCial rates. Applicant's proposal to serve all 
, .' , 

commercial customers on the ge~eral service schedules and replace 
" 

Schedule No.6-A-C by a limited term general service schedule 

~ppears r~asonable at~d '~ll be adopted • 
• ~ ~ '. I', I 

Gas Engine Rates 
'. , . ., ......... . ~ .. 
Ap~licant proposed Schedules Nos. G-45 and G-46 for gas 

engin~ service 'With the former applicaole over t.he entire system, 

except in the Northern Division, and the latter applicable in the 

Northern Division. Schedule No. G-45 would replace present 

Schedule No. 5-:8 and Schedule No .. G-46. would replac,o Schedule 

No.6-B. The present rates have lower S'UrllIller rates, than winter 

rates where the customer guarantees a certain level of usage and 

will sign a two-year contract. The proposed rates are quite simi­

lar to the present rates, except that the basiS of obta:tniItg a .. 
lower rate in the s~er months is con~ingent upon a $100 monthly 

mini~1.lm charge from April 1 to November 30, inclusive. 

The representative for the California Farm Bureau 
• • : : • '.~ • ,I • 

Federat.ion eid not offer any objection to the applican~'s proposed . . ,,-' . 

::-ate ~rea~ment but Wc.s concerned ove'x- the fact that the 
,. I ' • 

Co::miission may raise the rate !!lore than requested by the applicant. 
. I. ; , .. : ' .', I,. 

He referred. to the rec.ent change in the rates o-! the Southern '. ;.~ , 

California Gas Company wherein the Commission found that the pro-
., I. I'. .,','.,. ~ r'~ .' , '. : .. '. . ,-

posed rates for gas engine service were lower in certain blocks 
4 .' •. ~ .' " '," • ~: ,', • <' : • .' ., ,.' • ,". I • '. ' 

than the rates for the interruptible industrial service. Inasmuch 
• t' • .. I' . • • ' • . .~.. '. .•.• : '.1 , .. . • 

as the gas engine service is a firm serviCe and has priority over 

th~ interruptible service such action appeared reasonable to the 

Co~ssionin that case. 
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In the instant proposal the Commission has found it nec­

esoary to revise applicant ',S proposed rates in order to maintain a 

proper relative relationship between the general $erVice~ firm 
. . \ " 

industrial, and' ga's engine ra.tes. Decreases 'were made in the 

initia.l blocks and' increases made in the terminal 'block oi: the'~ffXrt 
rate and increases in all blocks of the t,z". rate. By;,thi3"~r'ocess it 

,,' ..... ," I' 

was possible to consolidate the two proposed schedules ~nt~ one 

sch'edule and still give recognition to the plea of the Cali£o~ia 

Farm Bureau representative. The major item of increase will be 

caused by the increase in the terminal rate to 27 cents per Mc£ on 

the summer rate which is necessary to improve the relationship to, 
'" 

the 26~~ent terminal rate on the interruptible schedules., 

Industrial Rates - Firm Service 

Applicant proposes two firm industrial SChedules, G-40 

and G-41, the first to a.pplY"in all territory except, the Northern 

Divisi~n and the second to apply in ~he Northern Division. Schedule 

No. G-40 would replace present Schedulesl-C, 2-C, 3-C, 4-0' and 5-C. 
. . . . 

It would be a seasonal type of r~t.e at the same basic level of the . 

similarly numoered schedule ·on the Southern California Gas Company 
~ , \ .. 

System. Nt') firm industrial ra.te is now applicable in the Northern 

Division and G-4l would b,e a new service for that area. ' The precent 

firm industrial schedu~eo do not· permit the use of gas for space 

heat.ing. Under the proposed schedules space heating will be avail­

able providing the process use is the primary use.. Applicant 

~esireo to have uniformity with the industrial rates charged by the 

adjacent utility system, Southern California Gas Company, in this 

respect. Applicant claims that a rather new group of customers 

would be a.ffected by the proposed rate ina.s~uch as 322 customers 

would .find it advantageous' to tra.."'lsfer to 'the general service 

schedules and some 150 pres'3ntly."n the firm industrial,sch~dules 

- -, 

. 
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,'" "',' " ',I . \' " 

would be able to disco,ntinue separate meters on their space heat-
, . . 

ing services and combine them with their, regular industrial uses. 
, • • I 'I 

The California Manufacturers Association opposed the 
. , , 

proposed increase in firm 'industrial rates as unwarranted on the 

basis of its cost study and suggested no i'ncrease ~til the ' 
"I " , I 

services showing lower rates of return b~ brought more nearly in 

line with :the related costs. Furthermore, it stated that the 

level of another utility's rates is no proof of what ~?p1icant's 

rates should be. 
',' ...... " 

:.'. ,.. ,"', 

The cost studies indicate that the firm industrial 
. , 

s~rJice is yielding a rate of return in excess of the return on 
.... , , 

general service. . In view o~ the record the Commission \'/il1, aSSign a' 
I J ~. 

lesser increase to this class of serVice than to the generalserv-
. '.", '. . 

ice; hOTtlever the tariff will be broadened -:;0 ;\;.nclude space heat-
, , 

ing;' 'and the rate fixed' 'will' take this~ into consideration. 
, , 

Industrial Rates - Interruptible Service 

Appli"eant proposes one system-wide interruptible rate, 

Schedule No. G-50, at a level uniform with the basic rate levels 
, ' 

under the similarly numbered schedule of the Southern California 

Gas Company. Such schedule would take the 'place of' existing surplus 

Sehedules S-D, 1-D, 2-D, 3-D, 4-D, 5-D and '·6-D. Changes in the 
. " 

p~ovisions of the present schedules are'proposed to eliminate the 

,co:::lbination of USe at different locations for billing purposes 

~nd'open'the schedule to all commercial and industrial uses tor 
, , 

'which. standby facilities are available. Applicant's witness 

cio..ios the proposed interruptible rates are below the value of 

se~ce as measured '"by the cost of competitive fuel oil and, stated 
'. , '. 

~WhiJ.e there are other 'factors· to be considered in determining the 

value "f service which are directly connected with the superiority 
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or, gas such .as controllability, ,c~eanliness, mairre~~ance'r; redu~-
',' 

tion of product rejects and to some extent reduction ~£'stor?ge 
\,' ~) " 

costs, ,major mer,.chandising efforts· must be concerned."with the 
, ,j " 

'competitive price or oil.". 

" ','. The California Manufacturers Association opposed any 

increase in the interruptible rates on the basis of costs shown in 

its study, Exhibit No .. 33, wher.~in it figured that the average, 

revenue from interruptible servi~e(.o:f' 25 .. 41 cents per r-1cf, was 7.24-

eents above its cost. and was 3.06 ~ents above, the costs:shown in 

Ex:"ibi~No. 11 by the consulting engineer. However, in: Ey.ll.ibit 

No. 11~B" a cost fig\!re of 1 .. 45 cents. per Mef above revenue was 

Shown, ~der the. 7~ per cent computation for the interruptible 

industrial service. 

As previously ind.icated, the, . .cocm1ssion in the. past .has 

gi ve~ substa.."ltial ~eight to !'actor.s .,other than cost of service in 

determining rate levels for interruptible service including the 

cost of competitive. fuels. 
," ,J. 

, ~ ., .. 

The principles stated in Decision No. 4l02~ are worth 

~estating here' as follows: 

I' ..... 

"In fixing general service and other firm ratez, 
the cost-to~serve element unquestionably is an 
import,ant factor in such determination along 
with many other considerations. ••• The sit­
uation presented by the instant complaint does 
not involve a firm rate for gas s·ervice but a 
charge for industr5.al gas service that is sold 
on an interruptible ba.sis in competition with 
other fuels. A review,of this Commission's 

. ' 
This ~esU1tea £:-om ··a com~laint ~ Case No. 4890, decid.ed , 
December 17; 191+7 (47 CPUC 5$,), Union Sugar Company vs,. 
Southern Counties Gas Company of California, wherein the sugar 
company"s request for an order to require the utility to fur­
nish gas 'service at ra~es lower than then being charged was 
deniec and' the existing rate fo~d to be not unreasonable. 
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decisions will show that the rates charged for 
~uch interruptible service have been looked 
u~on eOQewhat differently than sas which the 
utility is required to be in a position to 
serve continuous:y. It·has been the history 
or the so-called surplus gas sales that such 
gas service has bee~ at rates somewhat less 
than those for fuel oil, the ~ther competitive 
fuel and that My earnings on such gas service 
above the out-of~poeket costs have be~n'applied 
to reduce the co st of supplying firm service. Tf 

Applica."1t" $ l'roposal here is in line with this past 

practice of offering an interruptible rate lower than the competi­

tive cost of fuel oil. Applicant's Witness testified that th~ 

presont delivered cost of bunker fuel oil to customers is $1.90 or 

greater per barrel. Based on a heat value equivalent of 5,$00 cubiC 

feet of gas to a barrel of oil the equivalent value for the gas is 

J2 • S ,cents per Mc!. This figure i~ 5.2 cent s 'per Mc! greater than 
" , 

" 

'the terminal rate ,,;t the proposed interruptible ~ehedul'e. The 
" ' 

a.dvantage is less £f'Jr small~r consumptions but the delivered oil 

costs to scaller eusto:ers also are usually high~and the utiliza-
. 

tion advantages of gas fuels generally. are sreat~r to the 'smaller 

customer. 

Based on this analysis and the past practice of the 

Co=mission and after considering the pOSition of the California 

M~u!acturer~ ASSOCiation, we find that some increase is justi!i~d 

in the interruptible' rate~ Stric~ly from a competitive standpoint 

~ price higher than 27.6 c~nts, including 1.6 c~nts offset rate) 

for the terminal rate is warranted; however, 'by s~tting a rate nn 

higher than that requested a.ppropriate weight is si von to the 

probable co.~t of rendering th~ interruptible industria.l service and 

to the other rate-making factors, concerned in the interruptible, 

::-ate. 
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" . 

Contingent Offset Charg~ 
.'," . 

6 ~ :. " ,I., : 

Heretofore in discussing rate" levels,,: except,);£or the above 
.. ' " .,'; "; 

terminal rate of 27.6 cents per Mc!, we )lave .. not:,included the 1.6 , I. '...... , 
cents per Me! offset, charge. This item is 3ubject"to.possible " 

~ '", ~,) "'-~'. 

refund in accordance with Decision NO~.,,479.9,1 and,an.appropr.iate 
i .. , "". ",0.... - , I 

condition is included on each rate tariff. It ,should..be"observed 
,"' ',I' • ,J. ~, I. ': ~ I. "01,.' 

that the cost-of-service studies were prepared, :~n ,a ·base ·pex:iod . 
, '. t •.• , ,"_' .... • 

ending August 31, 1952 .. , The increased pric~~.,.f'o~, out-o.f'~$tate~·gas, 
• I • • • ..!~... . 

on which the offset rate is predicated" became effect,ive Ja:n.ua'r"'/l, 
'." . 

'" ' 

1953. Therefore in considering the cost-o!-s·ervice studies it is 
• ,",,' r 

appropriate to compare the various cost fi~es with the base rates 
,.': .. ', . . 

prior to o!fset""rate additions. 
, . 

Ste~~ Electric Generating Pl~nt Service R~te 

Steam electric generating plant service,.;is, now rendered 
'. • • f.. • • .. , : 

on Schedule No. G-55 at rate levels which are, l.cent;per Mef.below 
"1 "". ,' •• , -., t. ' 

the effective ;t-ate p~r Mc! ~.~ the ... lowes'tblocko!;,Schedule. No.- S-D 

or substitute therefor. ,Such rate was filed during the p~ogressot 

this case as the result of DeciSion No .. 4$396'1 under Application . . . . 

No. 33912, wherein the Commission would not au'thorize special con­

t:-acts but required' that the contemplated service.be rer..deredunder 
'I . • .• 

a filed 'tariff. 

\vith the re:placem~nt of S,:,hedule No. S-D by G-50, revised 

rate levels and certain revisec. wording are necessitated.for 

Schedule No. G-55. The present base rates of 23 centc per Mcr in 

the winter months and 22 cents .in the summer"'month:s :,un.dei:'-

Schedule. No. G-5~ ... w,i~1 'o~. :raised to.·'25· ·cents;·per':'Mc£ :~~~d>'an'~;tion 
.! '+ • 

provided .at 26.106 cen:t.s.- per Mcf: .. for' the 'first )O~,OOO Mc£"o! gas 
"( .;~. . . ... . 

delivered to customer during anyone ca.lendar month ,if curtailment 

pa.rity \'lith other customers on Schedule No. G-50 is desired for 

such block of gas. ~~ilc a revised steam plant schedule was not 
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included in applicant's exhibits, it was contemplated in Exhibit 

No. 31-A by the s·taf.f' and the examiner and will be included in the 

rates being revised by the order herein. 

~~ecial Changes for Commercial and Standby Se~'ice 

Applicant requests authority to replace present Schedule 

No. 6.;.A-C, Commercial General Service, with a limited ,term closed 

schedule, Schedule No .• G-8-T, Limited Term General Service. It 

proposes that the limited'term schedule terminate two years after 

the effective date, at which ti:ne the remaining 6-A-C customers on 

Schedule No·. G-S-T would be transferred to appropriate regUlar 

Schedules. Applicant's reason for suggesting,this transition period 

is to avoid a sharp increa.se ~o certai:'J. larger customers·now on this 

SChedule. This is a special condition limited to the Northern 

D'i vision created by the special '¢ommercial type, of rate :::et up by the 

former Santa Maria Gas Company,. This schedule has a $10 minimum 

charge for customers other than libraries and churches" for which no 

minimum charge is made, and a 35-cent terminal block. Under this 

schedule a large customer using gas' for space heating now buys this 

gas at approximately 15 cents per Mcf which is much lower than the 

present schedules on the remainder. of the system. 

Most of the present 4SS:customers on:Schedule No. 6-A-C 

will find it advantageous to be tr'ansierred to':the regular sehedules 

at onCe but for ce'rtain larger customers 'proposed Schedule No. G-S-T 

~epresentz an increase somewhat more than halfway between the " 

p!'esent level and the new regular schedule levels. Applicant's 
. 

proposal appears reasonable except that the two-year transition term 

appears 'too long. In view of the fact that the regular:rates are 'not 

being set as hig."l as proposecl by applicant, it is the- Commission's 

opinion that such transfer "shoutd ,"oemade at the end of" the "first 
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'l .,' 

winter season under the new rates. Accordingly the final transfer 
~ '. \ ;J.... , , , , 

of custocers from Schedule No.. G-S-T' will be made following their 

April 1954 billings. 

Applicant proposes to eliminate present Schedule 

No. S-I, Standby or Intermittent Sor~ice, and t~'trans£er the cus­

tomers on'this schedule to the gas engine and g~neral servioe 
, 

schedules. Applicant's witness testified that'this will result in 

a reduction 'for each one of the customers. Coincident with this 

proposed ~limination of Schedule No. S-I, it will be necessary to 
, " 

change,the Preliminary Statement in the rate tariff book. In this 

pr.oposed revision applicant has reserved the right, in a'more 

specific manner, to re£u~e service to customers whose'1"u~l"'require­

oents are coincident with the system? s extreme peak demands' ~and 

also to prohibit standby service for l~ads in excess 'ot 1,000 cubic 
" 

feet per hour. Applicant states'the proposed wording is the same 

as used by the Southern California Gas Company and therefore will 

promote uniformity in treatment of this type of customer compared 

to those in adj oining service areas. Applicant,' s request appears, 

reasonable and is authorized .. 
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Summary or Rate Changes 

The following table shows the increase a.uthorized by the 

order herein based on the adjusted sales for the 12' months ended 

August ~l, 1952: 

, SUMMARY OF INCREASES ...• ~. 

.. . · . " .. .. · : Avg. Rev. : .. Sales : Revenue a.t .. .. per Mc! .. .. · .. .. 
: Thousand: Present .. Increa.se .. After .. .. .. .. 

: 

. Mef .. Ra.tes .. P.n:01mt :R2.tio :Inereas~)',f: .. .. · : Item 
'" I ' 

General Service 
Firm· ,'Industrial 

and Standby 
Gas Engine 
Interruptible: 

Industrial 
Steam'Plant 

Subtotal 
vIholesale: 

San Diego Gas &. 
Electric Co. 

Pacif'ie Gas ;"r.d 
Electric Co.' 

Subtotal 
Other Revenue 

Total Revenue 

32',6-17 
" 

1,$02 
844 

11,243 

rl16-5 
22,204 

: ~z161 
'7 ,105 

$21,,054,000 $1,74S,OOO S .. :3O% 69.9f. 
............... 719;:0'00' 4$,000 6.68 ' . 42.6 

267,000 10,000 3.75 32.8 

2',$66,000 324,000 11.30 2$.4-
1,11.8 000 le~~OOO 16.26 22 .. 0 
26,~_4t~OO :2,315,000, ~ .. @ 54.7 

, " .~'., .~: .. ;,~ ~:",: ~~~~.~ -''"?'~ j~rl " 

'L 

"',}, ) .:' J 

5~;1:4~OOO 23.1 

lz12f~000:" ",,:"_., ,:: - 22.~ 
32 , .3 )1) ?:met .. 2., 3-15 "bob 7.16 45.· 

841.000 ' 
33 ;172,000\;' \" , ,··t""· ~ .' .. ~ I" , ' '. 

* Composite over-all rat.e:~ reflecting., " ~ , ;', ' ", ," 
winter and summer rate levels. . 

,11,-:,"., ' 
~ , • , ,f '.' • 

While no ehange was 'propo~ed or has been made in the 

wh~'lesale rates for service to the San Diego Gas & E1ectr~~,' c~~~any 
,. rl 

.9-"'l.d to the Pacific Gas and Electric Company, these items have been 
-."" '~ ":" ,"," , ' , • '. -. • . , i ~, ' ~ ,,\ 1 

included in the above tabulation in order to show the relationship . 

of' '~he' increase to the tot.ll sales. Sales' to" the Pa~ific' 'Gas' and 
, . '.' ; "..:.', :., t. ~ I. ' 

Electric Company will ceaSe in 1953 on the expiration of the prese:'l.t . 
contract. Sales to the San Diego Gas & Electric Company are 

", • j 

rendered in part under a rate schedule subject to Federal Power 

Commission jurisdiction and it is not deemed practical to change 

such rate in this proceeding. 

• .• ~; I ~ _ 
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.' Conclusion 

JU"ter 'reviewing 'all of the" evidence· :of . record: and the 

statements by protestants, and interested· parties land:igiving weight 

to'the decliningrtl"end in rat.e 'of return;it.::is,·.our·.cone.1usion that 

~an order should' be' issued· increasing the-rates' in ,the '.over-all 

, amount of $2,31;',000 in the, manner outlined ··herein:.and to ~the,ext,ent 

set f'ortb. in>Exh:i.bit J... following the order. 'l'he!prob-lem;of':,rate 

spread· and 'establishment of proper class' rates . has ·been.:givenmajor 

at't-ention in'this opinion .and· order. Cost-o:f"-service,·: onELof>the 

'manY"factors that has a bearing' on rate levels, .. also:·h.as , oeen f con­

sidered ~ ., Operating results' and. 'condi tions' change" from: year,' ,to. year 

and on a system where joint 'use ;01" system ·facilities is:made.:,;by 

many' classes of service i' a:ny 'one' : engillecr f S . 'cost· studY""would 

. ,undoubtedly show changes in 'relat'i ve 'return· 'relationships' for' :the 

···v~rious cla.sses of serviee from' year to-year in the future. " ~Also 1 

in view of the divergence of··the experienced· peak results from":~he 

"'estimated potential· peak results, the Commission has f'ound"it 

. necessary to use its best j.udgment in resolving and. applying the 

cost factor as well as the other' pertinent factors conSidered :in 

fixing the rate levels and relationships. In::t.he Commission's 

opinion the: spread of' rates provided:. 'bY:':Exhi'bit A herein is, just 

and r.easonable. 

All' motions inconsistent ~1ith'.the-: findings and eonelusions 

o! this opinion and order hereby are ·denied. 

Southern Counties Gas Company' or 'California having 

.: applied to this Commission, for an order authorizing increasEh in 

-. rates and charges ·for 'natural- gas service, public hearings . having 

been held, the matter haVin:g· 'been. submit.ted;.-and··being· readY"£or 

deciSion, 
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IT IS HEREBY FOUND AS A FACT that the increases in'rates 

and charges authorized herein are jus~ified and that present rates, 

rules and ~regulations in so far as they differ from those here:tn' 

prescribed for the £uture are unjust and unreasonable; therefore; 

IT IS ORDERED as follows: 
b 

1. Applicant is authorized and directed to file in 
quadruplicate with this Commission after the 
effective date of this order,. in conformity 
with General Order No. 96, revised tariff sched­
ules with changes in rates, terms, conditions, 
descriptions, rules and regulations as set forth 
in Exhibit A attached hereto and, after not less· 
than five da.ys T notice to·; ·:this Commission and to 
the public, to make said rat,as effe,c:ti ve for 
service rendered on and a£t,er Augu~t 15) 1953. 

"I; 

2. Applicant shall revise i 1;S preliminary stat,ement 
in the tariff schedules in the manner reque:sted 
and to the extent necessary:to be consistent 
with the provisions or this -opinion and order 
and Exhibit A in the filing pursuant to order­
ing Paragraph 1 hereof. 

3. At.the time of making effective the rates 
authorized by ordering Paragraph 1 hereof, 
applicant may withdraw, cancel or revise all 
prosent schedules except Schedules N~s. S,:,A-L.H. 
(Butane Service) and G-60 ('Wholesale Se~ce) 
and may transfer the customers on such schedules 
to the appropriate new schedules generally 
applicable';in'. the areas and for the type or 
service involved, or in the manner discus~ed in 
the opinion preceding this order. 

The efrec~ive date of this order shall be twenty days 

commissioners 
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EXHIB1T A ---

. ATJ'l'HORIZED REvISION OF GAS TARIFFS OF 
SOTJl'HERN coumns CAS COMPAN'! OF CAI.IFORNIA. 

RESULTING FROM APPLICATION NO. 3:3341 
.' 

•• 1 • 

ReVi:;io~ in ,a.pplicant T 3 r-'l.te tariff ~ehedule:s are px-ovided in the 
£ollowing lio~ed :sheetz: 

Ti tle ~f Sheet or She~t5 , 

, ·G-1" ~n~raJ. NaturaJ. Ga:: S'er..1ce 
," G-2 .' Geri~raJ. Na.tural Gaz Service 
. C-3 "~neral Natur::W. GilS Service 
G-4 General Natur.:U Ga:! Service 
0-5 Gen~r:.U. Natural Gaz Sorvice 
G-5.1 Gener.:ll Natural G~ Service 
G-6 Genor.:U Na.tura: Gas s.,l"V1ce 
C-6 .. 1 GencreJ. Nat.ural GM Se:i:-'vice 
G-6 .. 2 General Natural Gas Service , 
e-8'-T Limit~d Term Gener,u Natural Gas 

Service 
C';';'20 . Military N~tUral Gas Service 
G-21' ¥~itary Na.tural Gas Service 
C-25 Multiple Dwelling Nat,~al G~ Service 
G-26 Multiple Dwelling Natural Ga!!Seryiee 
0-40 Firm·Ind.ustrial Na.tural Ga.3 .ServJ.ce 
C-U Firm'Indu=trial Natur81 Gas .Service 
0-45 G~ Engine Natural Gas Serv.ice 
0-50 Interruptible Natural Gas Service 
C-S5 Steam Electric' Generating Plant,-

Surolus Natural Gas Service 
~I!' a.."ld. R~gulation No.2, Chara.cter or 
Service~ (K) Rate Ad.justment tor 

":Heating V.iIlue . 
DeSCription of' Rate Are~. 

Exhibit A - Sheet 1 

Exhib:i~t A 
Sheet Noz. 

2 
3 
4-
5 
6 
7 
s 
9 

10 

11 
12 
13 
14 
15 
16-
17 
18 
19 

20 - :u 



,'r , 

.' 

Schedule No. C-l 

'f·· 

" .'.' I • APPL:rCAB!LITY . 

Appl1ea.ble'· to nA.turol gl9..S servic., for residenti.u" eQmm~.rcial" industrial .. 
or other eus~rs. 

10.,', j •••••• 

. ... ''',. "', 

TERRITORY 

A-(llOO BtyJ 

'. Wi tJ:in the Rate' Aree. or: 

.: 1 SSJlt.a..Mon1es.,Boy D:t.v.Lsion 

" . , ", 

" 

Rate., Areo.s tJ:re )speci£1«1. ;under the reforence n'Ur:l'ber:s in Description of 
?.a.te Areas. ' 

...... " .' , ,": 

RATES -

Commodity Charge: 

~'Wintl;lr MQnths,,- Novem'Q9l: 
to A:dr1J.! 5,ncl~1.yp 
First 200 cu.ft. or less .••••••••••••••• 
Next l,.800cu.:t:t.'1 por 100 eu.!t. • ........ .. 
Next 2S,.000· eu .. ft ... per 100 cu.'ft. .. ....... .. 
Over 30,000 cu..ft.,. per 100 cu..ft ••• ~::~: .. 

• .,,' I' • '",. t~. 

Six. S~"r M9Zlths . - M,w .. 
~o Oetob~t, inelu~~ 

. ~ , . . 

First 200 eu .. ft. or 1es: .................. . 
Next 1,.800 eu.f't .• ,. per 100 cu.ft. .. ...... . 
Next 28,000 eu .. ft.." per 100 cu.:t:t. .. ...... . 
Over 30,.000 eu.rt.,. per 100 cu.ft. ':.~ ...... ~ : 

$1 .. 00 
6.00 I-
5.·55 f, 
$.20 P 

$1.00 
6.00 t 
4.25 P 
3 .. 90p 

* The monthly summer ro.te for £ir:t 200 oUSt .. is 8 .. '00 cent3 
per 100 eu.!"t. Except for closing 'oUls', s~or 'USage will 
be aceumule.ted. to 1,000 cu.f't. before billing. Such a.CC'U:ll'U­
le.ted '\Wage as is not billed. .bY the end o£ the stmlmer months 
'.I'ill be billed at tho regw.C-r summer rate~, 

'l'he o:C'tect1ve rates ore basod o~' the avert:'~e : monthly heatiDg vAlue per 
cubic toot indicated and as eot forth in Rule and Regula.tion NO.2 (K) • . 

, .. . 

Cont~ent. Offset Charge: (Same S3 proposed in Exh.1bit S-A). 

Mi%Ulll'Ur:l Charge: 
, .," " 

.. 
" 

Rate '0/. 11 
- $1.00 per meter :per month. 

Rate riB" -Winter months of November-April: $ 2.00 per meter per month. 
Rate "H,r - Summer IIlonth.o of May-October: No minimum ehuge. 

:~' ., ."" .... ". 

SPECIAL CONDITIONS (Same . '~propo;ed ~ Exhibi£ S-A) ' • 

.. , ~" 7. " • ,I .' , 

Exhibit A - Sh~~t 2 
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A()pt ICABn.ITY ' " .. 

...• 

Schedw.e No. G-2 

GENERAL NATIJMt ~ SERVICE 

Applicable to natural ga3 oervice for reoidential" eommerc1al~' industriAl, 
or other (:'IJ.3tomen .. 

. .. ",' 
~ " f '" 

TERRITORY ., 
'1'1 •. ,'. \ ", I ~, 

A-(llOO'Btu) 
• ,'''' '(0 

Within the Raw Ares. ot: 

2 San Gabriel Valley'Division, excluding Orange County portion 

Rate Areas' ore specified. tmcier the reference' num'bersin Description or 
Rate Areo:s .. 

RATES -

Comm~ ty Chtlrge :,;:, 

Six Wint::=r Months - NoyHr " 
:to April, 'ipW§1;v~ " " 
First , 200 cu~1't. or les3 ...................... . 
Next, 1,800:eu~!t.~ per 100, eu.i"t.· ...... . 
Next '·.28,OOO·'C"J.~!'t":,JI' -pel' ,100 cu.;t't.. .. .... .. 
Over;, :.30,000· cu~~~.:,;:·pcr '100' cu.ft.. ' ......... . 

, \ • • ',. .. ','.'" >,,' "" • . ~. 

S,1x: Summer' Months';.. Me.y~:: :.', 
to' O'dt2AAt, 'Wlusiy~ ,'" ,., . , 
First '200cu,~£:t. .. 'orless' .' .................. . 
N~l,800 "cu.f't..:,perlOO eu.1:t. • ....... . 
Next, ,28 ,000' CU';..tt;"'JI', per "lOOcu;'1"t .. , ....... .. 
Over :30;OOo';'cu.1"t.',per lOOeu.ft.; ......... ' 

, .. ,"" ,'., , " , " .. ' '.'. " 

.~ 

. :.. ~.' 

$,0 .. 16·*', 
.S.lOp, : 
1.J..40p.., 

',).90p 

* 'l'hemonthly SCIIDlller ra.te tor 1"i.rat 200 'cu.n~ '13 $'.'10 cents' 
perlOOcu.f"1;. Except for clocing 'bills, su:mner ;oJ.sa.ge wlll 
be s.eeumuJ.e.ted to l'~OOO C'Il .. tt~ 'before b1J J 1ng,,, '~ch S.CC\lmU- . 
lated. usage ~ is riot 'billed. by the end. ot: ·the s'l.1Jl:mer months 
v.Ul 'be b1lled at tbe:rogU!.s.r summer r~te. 'l" " 

, . 

Xb.e' ettect1verates 8.%'0 'based 'O:l the average montbi~ hCtl.ting.,,~;lUe per ;' 
cubie footind1e,,,ted. 8Zld. sssetforth. 'in Rw.e tuld~ RegW.o.t1onNo~:?Z)(Kj:. " 

. . ..". " .. ", '. . .... ,. " .. ,.,' :;",: ': <:':;;:~ ;l.i . .' , 
ContixigentOttset Charge: (Ssme a.: :'proposed.'in EXh,i'b1"t .... S-A},,;; :';: ""\'.' 

.... , .. 

Min1:mum.CbAree: ~ /,:" " . 

. Rate rIM" -, $1 •. 00 per meter per month..... " 
Rate "E"' - Wintermonth3 of November-April: $ 2 .. 00 :p"r. lIleter. 'per month. 

, Rate. nIl" - S'C:mm<!:t" months 'of' ~-Octo'ber: . No minimum charge •. 

SPECIAL CONDITIONS· (Same as· pi-opo:;ed in Exhibit s.:.A). '1,1 

Exhibit A -Sh4ll4llt. 3 
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Schedule No. 0-3 

t.P?tICABIlITY 

App1iCc'lble to Ilr'l.tur,u gas zervice for residential, commercisl, :i.ndu~tri.al, or 
other cU3tomer~. ' 

T3RRITQRY 

A-(1100 'Btu) 

i/ithin the Rate ~a.5 oi": 

3 Harbor Division 
4 Anaheim - Fullerton 
5 Santa. Ana - Orange 
6 I~ewport Beach - Costa. V.eoa 
7 Huntington Boach 

3-(1050 Btu) 

Within'the Rate Area5oi": 
;:.1 Terminal IslMd 

14 ~a.nta Barba.ra 

! -

Rate Areas are specii'ied under the rei'ere:1ce numbers in Doscription 'of 
Rate Are::J.s. 

RATES -' 
B .. ~se R:=tte~ 

Commodity Charge: 

Six Winter Month~ - November 
to A~ril. inelusiv~ 
First :2CC cu.!t. or less $' 1.05 
~;ext. .. 1,800 cu.ft.,per 10C cll.ft. 6.20¢ 

,Next 28,000 eu .. ft.~~perlOO cu.,t't. 5.90¢ 
Over 30,000 cu.ft .. ,.per 100 eu.ft. 5.20¢ 

Six Summer lIcnth5 - M.,,\y: , 
~o vetober, i~elu5ivc 

$2.10 
8.20 ¢ 
;,.90 ¢ 
5 .. 20 ¢ 

Per ~~ter Per Month' 
Effective R.:JI.tes 

A 
1100 Bt~' 

3 
1050 Btu_. 

II Mil -
$ 1.05 

6.20¢ 
;.90tJ: 
.5.20'; 

"M" "HI! - '-
:$ 2.10 $ 1.05 '. $2:10 

S.20 ¢ 6.01 ¢ 7.95 ¢ 
5.90 ¢ ;.12 ¢ 5.72¢ 
;.20 ¢ ; .. 04 ¢ 5.04 ¢ 

First 200 eu.:Ct. or'less $1.05' $0.16* $ 
Next 1,$00 cu.tt.,l'cr 100 cu.:t:t. 6.20¢ 8.20 ¢ 
!:'ext 28,000 eu.ft.,por 100 cu.:t:t. J...60¢ 4.60 ¢ 
Over 30,000 eu.!'t.,per 100 cu.i't. 3.90¢ 3.90 ¢ 

1 .. 05 $ 
6.20¢ 
4.60¢ 

0;16* $ l.05 . $o.l6* 
$.20" ¢ 6.01 ¢ 7.95 ¢ 
4.60 ¢ 4..46 ¢ 4.46 ¢ 
,.90 ¢ 3.78 ¢ 3.78 ¢ 3 .. 90¢ 

* The ~onth1y ~ummer rato tor !'ir~t ~OO cu.tt. is 8.20 eont~ per 100 cu.tt. 
Except tor closi.'"lg bill:::;, summer u~aee will be acc1.lm\ll:l.ted to 1,000 cu;.i't. 
before billing •. Such accumulated uzage A~ is not billed b1 the end oi"the 
summer months ~.ll be billed at the regular summer rate. 

The e!':t:ecti ve rates are 'oazed on the avera.ge monthly hea.ti~ value per cubic 
foot indicated and as set forth in Rule and Regulation No.2 (K). . 

Cor.tin,;ent Offset Charge: (Same as :croposed in ~ib:i. t 8-A). 

1"d.n.irrluJ: Charge: 
Rate "1.J!1 _. ~ l.05 per meter per month. 
Rate "H" .. '{{inter months ot November - A~ril: $ 2 .. 10 per meter -per rnontJh .. 
Rate IIRI' - Summer month~ oi" l-iay - iJcto'ber: No minimum charge-. 

SPECIAL CONDITIONS (Same a~ propo:cd in Exhibit S-A). 

Eybibit A - She~t 4. 
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Schedule No. C-4 
• '. .' • ..J ~ 

GEr."ERAL NAIURAL CPS SERVICE 

AP?LICABILI'!'Y 

Applica.ble to nat'Ural gas sorvice ror l"e3ident1al" commerciAl, 1nduztrisJ., 
or other customors .. 

TERRITORY 

A- (1100 BtvJ. 

Wi thin the Ra to A.res:. or: 

S Nortl::lvestern portion or Oronge CO'!.Jnty Divis ion 
II ~tern Di~ion . 
12 Vont'U%'e. - Oxnard. - Se.nte. Paule. 

,., , ..... .. 
Xk~te Arons are specified under the reforence numbers in Description or 

Ra. te Areas .. 

Commod.1 ty Charge: 

Six Win~rM9ptJbs - NOyAmber 
1;& A.pril, inel,!:-:1yf'lt 
First 200 cu.rt. or les3 •••••••••••••••• 
Next, 1,800 eu.rt., per 100 eu.rt. • •••••• 
Next 28,000 eu.rt., per 100 eu.rt. • ...... . 
Over 30,000 cu..1't., per 100 eu.rt. • ...... . 

SiX S,.Ar MonthR - MaY 
to Oo(t,oWr. inel~ 
First 200 eu.~. or los~ ••• ~ ••••••••••• 
Next 1,800 euart., per 100 cu.ft. • ...... . 
Next 28,000 cu.!";., per 100 eu.rt. • ...... . 
Over ,;0,000 eu.ft., per 100 cu.!t. .. ••• "". 

,." .. 

P,r MP.tAt Per Mo~ 
~9 Mg EUeet~w Ra~ 

A. 

'1M" 

$1.05 
6.40 ~ 
6.10 P 
5.~ l 

1100 BtU": ~ 

. $2.10 
8.40 f, 
6.10 P 
;.20 t 

$0.17 * 
'3 .. 40 P 
4.80% 
3.90p 

* The monthly summer rate ror rirst 200 eu.rt. is 8.40 :cent~ 
per. lOOcu.:t:'t. ' .. Except for closing bills., S1.lmmer ~age wiJ.:. 

.·be ,acc'Umule.u,cl.--to l,Ooo cuSt. barore b1llirJg. SUCh a.CC\2Xll'Uo­

le.ted uso.ge"a.s :is not billed by the end. or the S'1Jmmer months 
~ be billod at the rogular summer rate. 

. . ' , . ~ . 't', .',' , ' . 

The erreetive -ra.tes lire baood on the llvera.ge monthly Mll.tillg value per 
cubic foot inC::icat"d and a:J ~,ot forth in Rule and Regulation No. 2 (K) .. 

Contillgel:.t O!!set ChArge: (Same a.3 proposed in Exhibit S-A). 
',..," ~ 

Minimum Charge: 

Ra.te '0/." - $-1.05' per meter per month. . , .. :., .. , 
Rate "HT' - 'Winter montho or November-April: $; 2.10 per meter por month. 
Rate nRTf - S'I.'I.tlmer months or May .. October: No minimum charge. 

SPECIAL CONDITIONS (s~o os proposed in Exhibit S-A). 
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A-.3.3.3U ET 

AP?LICASIlITY 

e, 
Schedule No. 0-5 

GENERAl NA TURAr.. ~ SZRVICE 

Applicable to ~tural gas ~ervice tor residential, 'commereic~, indu~trial, or 
other euotomcrs. 

A-(llOO Btu) 

Within the Rate Areas ot: 

9 Laguna. Beach " 

13 Ojai - irle~t Ventura County 

B-(1050 Btu) 

ioJ'ithin the Rate Area of: 

15 Santa Satbara County 

Rate Areas are specitied under the reference numbers in DeSCription or 
:..3.te A.rea.s. 

RATZS -

COInl:!oC.ity Charge: 

Six Winter l..:onth!!l' - No~mbcr 
to Anril, inclusive 

1100 Btu 
liN" "H" - -

Per l~Jeter Per ~ronth 
Effective 

A. 
1100 Btu 

"MI -
B 

1050 Bt\'l 
"Mil "Hit - -

Fi~st 200 cu.tt. or less $1.10 
Next. 1,SOO eu.ft. ,::-cr 100 C'l,j .tt-. 6 .. 60 ¢ 
Next 28,000 cu.tt.,per 100 euSt'. 6 .. .30 ¢ 
Over 30,000 cu .. tt~,per 100 cu.tt. 5 .. 20 ¢ 

$2.20 
3.60 ¢ 
6.30 ¢ ,.20 ¢ 

$1.10 
6.60 ¢ 
6 • .30 ¢ 
5.20 ¢ 

$2.20 $1.10 . $ 2 •. 20 
S .. 60 ¢ 
6 .. .30 ¢ 
, .. 20 ¢ 

6.J...0¢ SS.,4.¢ 
6.11 ¢ 6 .. 11~ 
, .. OJ.;. ¢ 5.04~ 

.. 
Six Summer li.onth~ - io!Av 
to October, inelusive 
Firzt 200 eu.!t. or less $1 .. 10 ' 
~ext 1,SCO· cu.tt.,per 100 cu.tt-. 6 .. 60 ¢ 
:Jext 28,000 cu.tt.,~r 100 cu..ft. 5.00 ¢ 
Ovor .30,000 cu.ft.,per 100 cu.ft • .3.90·¢ 

$0.17* 
S.60 ¢ 
5.00 ¢ 
3 .. 90 ¢ 

~h.10 $ 0.17* ... 
1.10 

.... 
0~17'* 'W .", 

6.60 ¢ e .. 60 ¢ 6.40 Ii, 8.)4.¢ 
5.00 ¢ 5.00 ¢ 4.8; ¢ 4.851 
3.90 ¢ 3.90 ¢ ~.78 ¢ 

.,", The monthly summer r.3.te for first 200 eu.ft. i~ 8.60 cent~ per 100 C\l.i't. 
Except. tor clo~in~ bills, su.rn.'ner U:5age will be aceuml..lltl,tcd. to 1,OOOcu.ft. 
beforo billing. Such a.ccumulated usa.ge as is not billed. by the end of the. 
S\lmlIler mont.hs will be billed at the regoJ1ar summer r.lte. 

).7S~ 

The effective rates are based on the avo~Ago monthly he.3.ting value ror cu:,ic 
foot indicated and ~~ set forth in Rule and. Regulation No.2 (K). 

Contineent O!'!'set Charge: (Same as proposee. in Exhi~it S-A). 

ll.i."1imum Charge: 

ikLte ''It.'' - $ 1 .. 10 per meter per month. 
Rate "H" - Ttlinter month~ of November - A.pril: $ 2.20 per meter ~er month. 
Rate "Hit - Summer months of 1<.:ay- - October: No minimum charge. 

ZPECIAL CO~DITIONS '(Same ao propoced in Exhibit a-A). 

Ey~ibit A - Sh~et 6 



Sched.ule No. C-, ... l 
CENERPL NATURAl 9:@. SSfNICE 

APPLICABILITY 

Applicable to n~tura1 tAs cervice for resid.ential; commercial, inclu~trial, or 
other eu~tomer~ .. 

TERRITORY 

3-(1050 Btu) 

~;ithin the Ra.te Areo,s or: 

16SD.nto.~.:ana. 
17 San lui~ Obispo 

~\atc Are3.~ are cpeei1'ied under the reference n1.l1!lber3 in Description 0: 
F.ate Area,,. 

Per l·;eter Per }or.onth 
B~se RAte~ Zffeetive R~tes 

B 
1100 Btu 1050 Btu 

Commodity Chargo: 

Six -:";inter ~iOnths - November 
to A~ril. inclu3ive 
?ir:t 200 cu.tt. or lezs $1.15 
Next 1 .. 800 cu.tt.,per 100 eu.l't. 8.;0 ¢ 
Next 28 .. 000 eu.,tt ... pcr 100 cu .. 1't. 7.20 ¢ 
Over 30 .. 000 c:u~l't.,per 100··eu.!t. 5.70 ¢ 

Six Summer r~nths - }{~v 
H 

to Ueto'oer. inelusive 
First 200 C'l.tt .. or less $1 .. 15 
Next 1 .. 800 c:u.tt.,J;'Cr 100 cu.l't. 8.50 ¢ 
Next 28 .. 000 cu.ft.,per 100 cu.tt. 5.80 ¢ 
Over 30 .. 000 cU.ttoo,:Ar 100 c:u.tt. 4 .. 40 ¢ - . . 

"H" -

~2.30 
9.50 1: 
7 .. 20 ¢ 
5.70 ¢ 

$0.19 * 
9.50 ¢ 
$.80 1: 
};'.40 ¢ 

"?-P' -
,. 

" " 

$1~15 
B.25.¢ 
6 .. 98' ¢ 
5.53 ¢ 

$1.15 
8.25 ¢ 
5.63' ¢ 
4.Z7' ¢ 

$2.30 
9 .. 22¢ 
6.98 ¢ 
5.53 ¢ 

.)lo The monthly summ~r rate for l'irst 200 cu. ft .. is 9 .. 50 cents -per 100 
c:u.tt.. Except for clooJ.ng bill:;', ~1.UIl:OOr uzase will oe accumullted to 
l,ooO eu.1't .. before bi11i~. Such acc'!.llnU1.:l.too. U3D.ge' az i: not billed 
by the endot the ~ummer months will ~ billed at tho-regular oummer 
r.::.t.c. , . 

. ,' 

T'ne effective rate: are ba.sed on. the o.vc::.-age monthly hcatil'lg value per cubic 
toot indicated and as sot forth in Rule 3nd Regulation No. 2 (Yo). 

Contineent 01'fset Charge: (Same ll.::3 propo3ed in Exhi1;)it 8-A) 

lv'd.ni:m.w Charge: 

Rate'''M'' - $ 1.15 per meter per month. 
Rate "H" - Wimer n:onths 0: Novecber - April: ~ 2.30 . per meter per month. 
Rate tlHn - Sumn:er month: or lily - Octo bel": Ko minimum charge. 

SPECIAL cc~mITIONS (Same ~ ,ropozed in Exhibit 8-A). 

EY~oit A - She~t 7 



APPLICABILITY 

Schedule No. G-6 

GENERAL NATURAL ~ SERVICE 
, .. .,' .. ,. 

Applicable to nA.1:.'Ur'l1 gM ~¢X"V1.ee for X'oo:S.d"nti8l,. e~rei.1l, industrial, 
or othereustomer=oo 

..... : .. , .. , 

" , 

TERRITORY~':·"~.',' , 
.,',",' . 

'" 

. . ~ ,,' ;. 

/!- (1100 Btu} 

-Within the Rate Areaot: 

'. ' 10 San Juan Capistrano - San Clemente 

Rate "Areosare specified under the reference number~ in Description of 
Rate Areas. ' 

Commod1 ty Charge: 

Six W1PWt Mon1"Jjs - Noyembet 
t& APril. inelusiv~ 
First 200 cu.f't. or less .................... oo 
Next 1,800 eu.ft., per 100 euSt. • .... oo "oo 
Next" 28,OOOcu .. £t';.,,' per 100 euSt. .. ....... . 
Ovef', '·30,OOOcu.~'., per 100 eu.l't., ......... , 

SjA S ... r Moni'Jl:f - lia.Y 
to OetQWr. in~l'l$iye 
Fir.zt 200' cu.ft. 0:: less ...................... .. 
Next ~~OO cu.l't., per 100 cu.ft. • •••••• 
Next "·28,.000 ,cu.ft.', per'lOO eu.ft. • •••••• 
Over ' 3O,OOOeu.ft~';' per 100 eu.:f't. .. ....... . 

" ., . 

" 

P~rM'tpt P,rMon~' 
Base and Err~¢t1y~ RAt,s 

A 

$1.10 
6 .. 80,5 
6.50 f. 
; .. 20,5 

$1.10 
6.80,5 
5 .. 20P 
3.90 'fi 

1100 Btu 
.. ~ 

$2.20 
a.BOp 
6.;Ot 
5.20t 

* The m~ntbiy':~_er ra.te for tint 200,cu.!t. is 8.$0 cents 
per ,100 cu.i't. Except for e10si:ag bilJ.s,. :::ummer usago will 
Co accumula.ted to 1,000 cu. ft. before billing. Such aeeumu­
l4~d usage B!l is not biJ~ed by'tho end, of the ~\W'Imer months 
will be billed at the regular summe~ rate. ' 

The effective rates are bB!lcd on tho 4vera.ge monthly heating value ~r 
cubic foot indicated and' as sot 1'orth in .Rule and Regulation No.2, (K). 

Contingent O!f30t Cb4rge: (Same A5 proposed in E:drl.bit g..;A)",:;' 
, ,. 

Ra~ rTM" - $ 1.10 per meter per month. 
Rate "H" - Win~r months of November-April: $ 2. 20 per meter per month. 
Rate "H" - Sumr:ler months 01' Msy-Oetober: No minim:l.ml charge .. 

SPECIAL CONDITIONS (Same a::: propo~od in E~ldbit S-A). 

Exhibit A - She~t S 



A-333I.J. ET 

SchedUle No. 0-6.i 

APPLICABILITY 

Applicable to nat.ural gas cervice for resiclenti.ll, commercial, industri:Jl, or 
ot.her cuztomers. 

TERRITOP.Y 

3-(1050 Btu) 

Within the Ra.te Area.· or: 

lS Northern Division South o£ Cuesta Crace 

Rate Areas ~re speci£iod under the reference r.umberz in Doscription or 
Ro.te Areao. 

Rt..'!'ES - Fer Meter Fer l~nth • 
B~se Rnte~ Effeo~voRAt~5 • 

. B 
1100 Btu 10"0 'Btu 

"M" - "Mil "H" ' II Hit -Commodity Charge: ' - -
Six Winter lll.ont he - r:ovember 
to April, i:'lelusi",e 
First 200 cu.ft. or loss ~h.15 
Next l,BCO cu..ft., per 100 cu.i't. 9.00 ¢, 
1~oxt 28,000 ou.!'t., per 100 cu.i't~, 7.~0 ¢ 
Gyer 30,000 cu.ft., per 100 ou.£t~ 5.70 ¢ 

Six S,muner ~~t'lth:: - l~fay 
to U~tobor, inc1u~iv~ 
Firct 200 cu.£t .. or leso $1 .. 15 
~~ext 1,800 cu.ft.:, 'l:'1er 100 cu .. :t:t .. ' 9.00 ¢ 
Next2e~OOO cu.:t:t., per 100 cu.it. 6.10 ¢ 
Over 30,000', cu.1't., per 100 cu.1't. 1...1.0 ¢ 

'.', 

$2.30 
10.00 ¢ 
7.50 ¢ 
$.70 ¢ 

~ .. 20 
10~OO,¢ 
6.10' ¢ 
1. .. 1.0 ¢ 

$1.15 
8 .. 731 
7.28 ¢ 
5.53 ¢ 

* ~h.15 
8.7:3 ¢ 
5.92' ¢ 
4.27 ¢ 

$2.30 
9.70 ¢, 
7.28 ¢ 
5 .. 5:3 ¢' 

30.20 -1'1' 

9.'70 ¢:. 
. 5.92' if. 
, 4.Z7 ¢ 

* The monthly summer ra.te tor first 200 eu.i't. is 10 .. 00 . cents per 100 
cu.!t.. Except for closinG bUls, cummer uS:lge will be l:l.ccUmW.ated to 
l.,OOOcu.1't. before 'billinS. Such a.ccumulated u~:;.p:e olS is not billed 
by tho end of th~ c~~er month~ ~1l1 be billed :It the re~lr s~nor 
r:;.te. ' 

t., ' 

The e1'1'ecti ve rates are ba.sod on the average montr.l~f heating v~lue por o11',ie 
foot indicated and a.s sot l'orth in Rule and Regulation No. 2 (K).. . 

Contingent Offset Charge: (Same as propo5Od. in Ex."libit 8-A) .. 

i·J.nimu.rn Charge: 

Rate 1I!v~' .-' $ 1 .. 15 per meter per month. 

,. J ( 

Rate "HI! - ~!:i.nter months ot November-A1"ril: $2.30 ~r metlJr per :nonth .. 
Rate unll. - Summer months of Nay-Oetober: No minimum eho3rge .. 

SPECIAL CONDITIONS (SaIne a.s pro~sed in Exhibit 8-A). 



... 

Schedule rIO. 0-6.2 

GENERAL _NA_T;.;.UR:_·;·~J::. Q62 SER.VICE. 

APPLICABn.ITY 

Applicab1~ to natural g~s ~ervice !or re~identi31~ commercial, inciustri~J 
or other cu::otomers. 

'l'ER.:~rrORY 

A-(llOO Btu) 

·~ithin the Rat~ Areas of: 

20 La: Flores - !tra1ibu 
21 Moreno - San Diego ?ipelin~ 

B-(1050 Btu) 

Within tbe Ra.te Area. of: 

19 Northern Division North o! Cuesta Crade 

Rate Are~s are specified-under tho reference numbers in Descriptionot 
Ra~e Areas. 

~TFS - Per Meter Per Month 
Effective Rates 

A B 
1100 Btu 1100 Btu 1050 Btu 

Comoodity Chlrge: ''M'' IfHrr "Mit If HI! "H" - - -.,'~' 

Six ?:inter Months - November 
to A~ril, inclusive 
?irst 200 eu.ft. or less 
Ne~. 1,800 cu.:."t.,.~r 100 eu.l't. 
Next' 28,.000 eu.ft .. ,per 100 eu.ft. 
Over 30,000 c:u.tt.".per 100 eu.ft. 

S:i.x Summer Mont~s - May 
to Oe~ober! incl~ive 

~ 1.l5' $ 2.30 
10 .. 50~ 11. 50p 
8.10~ S.10t 
5.70,c 5.70~ 

First ~O C1J..!t. or less $ 1.15 $ 0.2:304~ 
~;ext, 1,,800. eu.!'t.,per 100 eu.1't. 10 .. 50F, 11.;Ot 
Next, 28,.000 eu .. 1't •. ,per 100 eu.ft. 6.70",j 6.70f, 
Over 30,.000 cu.1't.,per 100 cu .. ft. 4 .. 40;' 4.40;' 

$ 1.15 $ 2.30 
lO.SOp 11.50,6 
S .. 10,t 8.10,& 
5. 70~ 5.70f; 

$ 1 .. l5 $ 0.23* 
10.50~ 11.'50,e' 
6 .. 70",j 6.70p 
4.40~ J..40p 

,. 

$ ::' .. 15 $ 2.30 
10 .. 19'& 11.16,6 
7.861- 7 ·e6fi 
5.5:3Ji 5.:5:3': 

$ 1 .. 1; $,.O .. 2:3·ljo 
. 10 .. 19,16 11.16,e 

6 .. sol 6. ;01-
4 .. Z7p 4 .. Z7,e 

* The monthly summer rate tor first 200 cu .. l't. is 11.50 cents per 100 c.u .. !t .. 
Exccpt for clooing bills, summer usage will be aecumul3t.~d to 1,000 cu.!"t • 

. o~:t:ore bUling.. Such accumulated u:::o.ge a:;; i.: not b111edby the end of thE: 
surrtner months will be billed at the regular summer r3te. 

The effective rates are basod on the average monthly heating value pcr cubic 
foot indicated ~nd as ~et forth in Rule and Regul~tion No. Z (K)~ 

:ontingent Offset Charge:: (S~mc as proposed in Exhibit 8-A.) .. 

~ni:num Charge: 
?.ato ''UII 

- $ 1 .. 1; por mctlJr per :nonth. 
Rate "RlI - ":inter months of November - April: $2.30 pcr meter p<:r month. 
RAte URn - Summer months ot May - October: No lninimu:n charge .. 

)?ECIAt COmnTIONS (Same as propo!lod in Exhibit 8-A) .. 
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A-33341 ocr t/ 

Sch~dulc, No. 0-8-'1' 

Ln!I'I'ED ~ GE~ZRAI. NATURAL ~ ...,SE ..... R .... V ... lCE .... 

J..P?tICABTtITY 

This io ~ closed sch~dule, available. only to promise~ formerly roceiving 
service under Schedule No. 6-A-C~ Com~crcia1 CQnor~l S~rvice, ~nd,only so lone 
a~ such promise:: arc continuou.sly supplied ciuring the limited t~:rm of thi~ 
schedule. This schedule shall terminatofollowing thcmecor readings tak~n for 
tho month of A.pril~ 1954., at. ,,,,bieh ti:nc the eustomcr3 will b~ transferred to 
other available rate schedules. . 

TERRITORY 

3-(1050 Btu) 

~ithin th~ RAte Areas of: 

16-19, inclusiv~ 

: Rate kreas 3.::e opeeified unciaX': the reference numbers in :D¢scription of 
R:l.'t.e AreM. 

Commodity ChArge:, 

Six· ~;intcr Months - November, 
to April, inclusive .-.. -... -

All go.s, per"lOO cu. ft,. . ••••••••••••• 
j • ", I' "" .' '. ~ 'j of. .. iii • ~ • ... ~ .... " 

.........•... 

PCIlr Meter Pcr Y.(')!'4th 
~~e &~tcs Eff~etive Rat~s, 

B 
!100 Btu 1050 Btu~ 

The effective rates o.re bas~d .on,.the avoragc monthly heating val~e por~' 
cubic foot indicated 'and as e~t £orth:'in Rule Ilnd Regul.:ttionNo •. 2(K)' •• 

Contingent O££oot, COOrge: (SD.r.le,8:!: proposed in Exhibit 8-11..). 

Yinimum Charge: 
, ~,. 

Per Meter Per Month ••••••••••••• $ 100.00 ro be made c\lmulative, only 'when "totai:billing"exeeeds' 
$l',200.00'per meter."at 3ny,' time durlcg, .. tho"contraet'7ear. 

SPECIAL CONDrI'IONS:' , (S:)m~ .'\:i propose~ .in EYllibit 8-A.) 
.............. - .... ~-:.-. ... ,', 

Exhibit ;.. - Sheet ll, 
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' .. A-:3:3)41.,_ NB 

'.: .... APPL-...::;.I;o;C-.;:AB=IL=IT;,.;;Y 

Schedule' No •. 0-20 

~U;:::;;:n.!..:.:Tt.R~' ... ! ~TUR.~ ~ SERVICE 
.... -' 

'.: Applicable to, the service of natural gas' tor' tho combined, tbree~ 'tWes! of' 
't, eooking, W'ater hee.tirlg, and :!ips.ee heating, tor h'lll:lls.ll 'UScs and ·h'\lmlln:>com.:f'ort, or 
, ~ armed. .:forces, 'W'hercin gas is measured through master meter wtal.lation;::811d· 
" tor"whieh the estimated maximum hour d~ for gas -will be in' oxcess'o!.ilO,OOO 
"cubie r~t per hour • 

. TERRITORY 
_'. ",,"II 

~.. A- (1109 Bpl) 

, 'Within. thf!>. Ro:te ' Area of: 

:3 &.rOor Division 

, ,Rate Ares:. arc specified 'Ullder the reference \ n'UXll'oers ' in Deocription 'ot 
",' Rate" A:rens • 

, RATES -

.. Commodity. Cl?arge : 

, S14 Wirl'Y:r Months _ NQ~ 
~';to A.pril, inel'.l$iv~ 

. m. gs.s ~ ,-per, .Mer ........ !It ••••••••••••••• 

S1.'> Summ,r MontM i_ May 
. t& O¢tAwr, inclusive 

AlJ..ga:l, ./ per Mer ......•......... -~ ... 

.. 'P,r M~ter Per Month 
.:".B,:" Md EfIeetiy~ Ra:r,erJ 

A 
.. 1lQQ·Btu 

, The ef'reetive~·re.te3 axe 'based on the average'. monthly' he'n.t1llg. value 'per . 
,c:ubie foot ind.icated, Ellld s,s set torth in Rule ·andRegulo.tion No. 2( r.) • 

. Cont1rlgent O!'tset, CllaJ:.ge: ;, (Same as proposed 1n Exhibit 8-.\) •. 

,)lrll)~::r:m Che.rge: 

Per Meter Per.,Month .~~~~~~M~~... $200.00 . 

. , SPECIAL CONDITIONS (Same I as,~ p~posed:1n .Exhibi t, 8-A). 
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Schedule No. G-21 

~,rrLIT:;rr ?;IStJlt4.t (i.A.S SERVICE - ., 
j''\o'''. 

:,', . . . 
Applicable to the service or %l3.t-uraJ. gtJ.:J for the 1.l.Se, of cooki:og .ru:t:!, ws:tor' 

heating, tor hu:::lS.n \lSOS a.nd h'umsn comfort of armed. 'torcee, wh.e~in ge.s 1.3 
measured.- through l:lI.l.zter meter 1xwtalla.tion, and for which. the est:1ma.toci ma.'lCiTrAlm 

-'---'ho\ll" dem:o.nd tor gas 'Will be in oxces:> of 10,000 cubic :teet per hour • 

,.:,:",01,"-' 

TERRITORX ,;.' .. i ': . 
"",'''' 

• < • ", • \ ,~ " ,<: • : 

~ .. ; 16-19, inclusive 

Rate Ax:ea.s are speci!"ied 'l.4llder the roferonce numbers in Description 01: 
?.a. te Areas ~ . 

, . '.', 

Commodity Cho.l'ge:. 

Six ~int~r Month~ - NoZ~ 
t2 April, inelu!iive 

All gas, per Met ...•............•.. 
. '.,~' . 

,\ " 

All ga:s, per Mer •• • ' ..................... . 

49.01 

'37.C P 

, 'j! f' ..... ~ .... , ' . .. -... " .. 

. -The -ettdetive :;a.te·~i~ll:t'e 'oe.oed on the average monthly be.Q,ting value per 
cubic foot indieo:ted- and AS set forth in Rule and Regultlt.:ton No.. 2 (K) ... 

Contingent Oi'1'zot Chsrge: (Sl.1l:lle M proposed in Exhibit ,8-A). 

_'. }'~~'.·:g~ge~··:.· .. ·: 
~ .. ' " ~'.... I . 

. Per MoterPer Month; .... ~ .• ~ ........ ~. - $ 200 ~ 00 

.' " - ," 
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i~ ~. '0'" ' 

.. _,.'i.:.~"':~"" :, 

Sched'Ule No. C-25 

,". 

'" ," ~. "t t''', 'r 'I~' ':.!~ ". 

MUi.TIP,IE w.!.nra. Nt..'I'OR;.L.~:"'SmW!CE: :.::. ~,," . 
• A ... ': ,,-,: ... ~.. ("I' _ft. ~_. I 

" .. ', 
",' I _. \ .. 

APPLICABn.ITY . " 

Applicable to service of natural g1l5 for all uses were the prima.ryussge 
is in the dwelling unit:; or mw. tiple d...,ellixlgo or hotJSUJg projects 1 ,l.U:l.d allgl'J.a 
~ measured ror such Pt'emiseo through one :l1D.gle or :rnA:Iter meter 1nst6lla.tion. 

!,'gRRITORY 

~(llQQ B1tv.), , .. ' ", 
" 

, . 
' .. 

_ ..... l-l~, inclusive 

Witbin the Rate keas or: 

. '. "·14 8lld 15 
, _ ........ " ~'* .. -~~, • 

. "" ~v~ ..,. .... l.;,. ~ 
Rate ~as are speciried 'Under t~e ref'erence numbers in DeS~ript1on of 

Rate. Areas.. . _,.:;) . 
_ .. - ... o.t ': {:"" 

RATES 

Commodity Charge: 

~int~t Months - Nov~mb~~ 
to April. inclusive 

Doa 13tu 
"X" ,"Y" - -

.... , ... 

': All gas, per 1'1.(:1' ........ 4.9.0 f. 1;..7 .. 0 f. 49.0 t 47.0 P 47.5 P 45 .. 61 
S1x,Summ,r MgptJls - Mgz 
~ Oetmt, ~,.n21uQivPi 

All gaS, per V~f' ..... 37.0 I- 35.0 l. 
The offective rates are based on the average monthly heating ?alue p~r 

cubic toot indicated a:cd Il3 set i"orth in Rule Ilrld Regw.tl.tion No. 2 {K) • 
" ','''. 

ContiDgent Of'£SO~, Chsrge: (Same' as . pX'opos~' in Exhibit s-.A). 

M1n1mum Cb.a.rge: 
., " 

, .", 

.... Per MeteX'···per Yl.Onth ................. $ 200 .. 00 

SPECIAL CONDITIONS (Same 8.S propos~ in Exhibit $-A.)'. 
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Sche<iule No .. G-26 ' 

MT.JtTm.~ Dl~.'BtLINC NATtrtUU.. ~ SERVICE 

mLICABnm 

Applicable to oervice of rw:t.ural gas for all use~ ..... here the prims.ry usage 
is in the dwolling "W'lits' of mw.tiple dwelliDes or h01l:i."lg projects, and all. gas 
is measured for such pr~es through one single or master meter installation. 

TERRITORY. , 

J- (1100 Btu) 

Within the Rate AreatJ of: 

20-21, inclu:li ve 

B- (1050 Bt'll 

~/ithin the R3.te Area,:, of; 

16-l9 ~ inclusive 

~te Areas are specified under the reforence n~ber~ 'in Deccription of 
Rate ArOa5. 

RATES 

Commodity Ch.g,rge: 

Six Winter Month~- November 
to Apr:p" inelu~lve 

All gas , per Mct ...... ;2 .. 0¢ SO.O¢ 

§.;.?s S~~r Month~ - M.-.2:£: 
to Oetobe~, ine1u~ive 

All e~~ per Mct ••••• 39.0¢ 37.0¢ 

, , ' ' 
, . -.......... , .... -

Pe~ MP-ter Per Month 
Etfeetive Ra.~e> 

A,: .. B. 
1100 Btu 1050 Btu 
~.~ ~ ~" 

52.0¢ SO .. O¢ . 50.14 4S.S~· 

The effective rates are b~ed. on the average monthly heating value per 
cubic foot indicated. and a~ set forth in Rule and. ReglJJ.a.tion No. 2(K).. 

qontingent Offset Charge: (S;,oeas proposed in Exhibit S-A). 

Ydnim:um Charge: 

Per Meter Per Month .................. $ 200.00 

SPECIAL CONDITIONS (Same as proposed in Exhibit 8-A). 
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/ 

Sehedw.e No. 0-4.0 

", ~ INDUSTRIAL NATURAL ~: ,;;.:SER;;;;;,;,;.,VI;;;,;;C=E 

APPLICABnITY 

'. Applicable to natural g~' ~ervie~ to' induztrial cuztomers, exclusive ot 
re$idential':!>ervieeor :service to mw.tiple t£llllily dwelling:!>'on master meter", 

,0:" .where the u::;e ot natural g~ is primarily tor cooking or the prepa.r.e:t.ion of 
. ?IleaJ.s.y water'he.o.ting ·or. space heating for h'l.mlan comrort. 

• < TERRlTORY 

, ,._ ; .. ~A-{1100:' Btu) 

\oJ'ithin the Rate Areas of: 

.~:, 1-13 ~ : incl'usi vc 
," ''20 and. 21 • 

. B-(lOSO Btu) 

Within the Rate' Arc~ of:: 

'14 and 15 

Rate Area.:; are- :!ipeei'!i~d' under· ·the . reference . nlinbe~ in D~ieription ot 
Rate Areas. . 

RATPS " 
t . P~r Meter-Per Month 

-. B,.'l~C R.'lte~ ',Effective RAt~~ 
A B 

1100 Btu 1100 Btu 1050' Btu ' 
Cormnodi ty Ch~rge: 

, Six Wi1'lte'l!" Months -' NovMnber 
to'Aptil. incl'U3ive , 

Fir:::t 100 Me!;' perMer.·.·.·.·.. ••.•.• •• • .. .... 51.0 ¢ 
. Next 200 Me!,'; per Mc'£' .•.• : ................ _ ..... ~ 4.6.0 ¢ 

: . Next 1',700' 'Mef; per Mc£,' ........................... ~.O ¢ 
Over '2,000' Mc!, per Met .............. ' ..... ;.' 4.0.0 ¢ 

.~ .. 51.0 ¢ 
'". 40.0 ¢ 

, 4.2.0 ¢ 
40 .. 0 ¢ 

50.0¢ 
: 45.1 ¢ 
.'. 4l.2¢ 

. 39.2 ¢ 

Customer:; . having:' spaee' heating' equipment :aggregating more ·than SOO,OOO"Btu/Hr. 
shall bebille'd 'at the'init:1.al·'·b1oek rate' tor all gas uzed during' ,:my Winter 
tlonth in excess '01' t,dee the average eon.s~ption of Jw..y, August· and Sept~'b~r. 

~ix· S~er Month:'\ '- M..'w to 
9ct¢ber,Inelusiv~ 

. First 100 Me!, p~r Me! ................... 42 ... 0 ¢ 
Next 200 Met, per Me! •• ~ ......... '.:. • • • 37.0 ¢ 
Next 1,700 Me£'" per Met .................. ~ 34.0 ¢ 
Over 2,000 Me!, per Mer ••••••••••••.•••• 32.0 ¢ 

4.2.0 ¢ 
37.0 ¢ 
34.0 ¢ 
32 .. 0 ¢ 

The e!!ective rates are bazed on the averag~ tlonthly heating value p-'r cubic 
toot indicated and ~ set !orth i."l Rule and Regulatior.., No. 2(10. 

, :1 

Contingent 01"i"set' Charge:, (Same as proposed in' Exhibit 8-B). 

Minimum Charge: 

Per Meter Per V~nth •••••••••••••• $ 30.00 
To be mrlde e\lCUlative only • ..... hor'l. total billing exee~ds $ 360.00 per 
meter at ~"ly time during the eontract year. 

~PECIAL CONDITIONS, (Samp. ac proposed L~~~bit S-B). 
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" • ---

" 
Schedule' No. G-41 

'.". 

',"'.' . . ,', ,.' 
FIRM INDUSTRIA!. NATURAl..:·GAS SERVICE .-...-....... ...-.... -

! " 

A?PLICAB~ 

- '~. Applicable to natural gas servico to industrial customer:;, exclu:si ve of 
residential service or service to multiple t~ dwellings.on master meters, 
or where the use ot naturu gCl.3 is primarily for cooking: or the p~paration of 
meal::, water h~ating or :lpace heating tor h'Uman cem!ort. 

TERRITORY 
;"-:(:1100 'Btu) 

Within the Rate Areas ot: 

20 and 21 

. B-{1050 , Btu) 

" J ~. I 
Within the Rate Area:; ot: 

16-19, inclusive ;':! ",\ 
- ..... :-..:..~ ... ", N, "_.""" 

•• , .• ' ~." i"',,' . 
. --,.--~---. 

Rate Areas are, speeitied '.Jnd.er the reference n~~~ in Description of 
Rate Area.::,. ' . ".~~:.'. ....' , H' • 

RATES ~ ~. ",-~-~~~~~ 
, • • ~ I • '."1" P~r Me~r Per M9~th 
........ -- .... -.. - ..... --,.~ Ba.$e Rato'!q . Effect1-ve Ra~5 

A B .... .. .... ,., . ,.. 
•••• ' .. 41 t 

~ , .. 
Commodity. Charge: . .......... ~ .... .. 1;1;00 Btu 1100 Btu 1050 Btu 

.} .... 
, ........ 

Six Win~r Month~ - Novem~r· ..... . 
to APril. inclusive 

• 'I ',~ 

:,'. , .. '",. First 100 Mct, per:i1c£.:. ~:.::. ~:.,~ ••• ~ ••• 56~'O' ¢~"'" .""56.0 ¢ 54 .. 9' ¢ 
,':,.~:".',; Next. 200 Mcr,.per·.Mc{.,.~, .. " ••• ,; ..... ,.~ •.• 5L,0":',¢, ,,;~~.,"'! 5l~0~:¢·',SO.O '¢ 

Next l,700 Met, :per Me! .... : ................ 47.0 .¢ .. " .. , "47.0 ¢ . 46 .. 1 .. ¢ ___ ' 
~::.-.:bSN~~,OOO Mct, per, Me! ............... ~ .. 45.0 ¢ 45.0 ¢ 44.l ¢ ... " ... .,'.,..~ ... ,:.... ':'r;r~~'.:: . .. t "", • 

CustO:lers ··ha.~ space heating equipment aggrega.ting more than SOO,OOO Btu/Hr. 
shall be bIDed at the 1n:ttiaJ. ,bl.oek .ra.te tor "an -:glMJ W'Jod'd\u-1ng: a:IJ.Y winter 
month.in exc,e:J:I "0£ twice ·the ·average .ecn.sumptio,n or July,' .. A.ugUst and. september. 

'.,' , /; • + ,'! "" ... • 

' .... ~... ·'r....... ..'J~"'.;~, 
Six S1Jmmer'Mo~th~ - M..'\y to ., .. ~. ': ;'.' 

> Oetobel"L J!ne1u:::ive. , .. 
,', '10,,' i_ .. , I ' • '::~ ••••• '/ "~",~·1,J.;;;~" .r.";~.: .. 1 

~" 'F1r::st 100 Mc!,:per Me! .......... ' ... ;~ ... ;(47 .. 0.¢J:t.: .... ,. 47.0 ¢ 
~;.·,.~·,~:-Next. '.' 200 !~f ... , ~r Mct .............. "" ••• :~ ~'~Ol"¢r ,: , . .'.2.0 ¢ 

. Next;. 1, 700 Me!, per Me! ...................... 39'.:0'·¢' ~., 3?0 ¢ 
, • "j ';', Over,.2,OOO Me!, por Me! ; ....... ~ ........ __ 37.0 ¢ 37.0. ¢ 

46."1 ¢ 
41.2 ¢ 
.3$.,2' ¢ 
36 • .3 ¢ 

. The, .efteetive rate", are ba$ed. on the s.verage."menthly heating value per' cubic 
toot indicated. and a.s ~et forth in Rule' and Regolation No.. 2(K). 

Cont~entr Ot:!;~t:':'Chkge :'" ($am~··~. p:rOpo~ed;;in' ~b'i ,,; s.::B)':"" 
.. 1 ., /. "; r' • 

. -....... ,~.~.; ~;Cha.rge.::I.: .. ,.; ';- ,: , . .I,::, •. ~ ... ,I,':;". 

Per Meter Per Month: ........... u. ' $ ;0.00 

To be made euml:J.ative oely when total billing exceed: $.360.00"per 
meter at any time d.uring the contra.ct year. 

SPEC!AI. 'CO~'Drr'IONS . (S~e lJ.S' propo:5ed in 'ExtU,bit S-B). 
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Sehe~u1~ No.' G-45 

GAS ENGINE NATURAL 'GAS SERVICE - -
APPLICABn.ITY 

Applieable to servic~ for 1llternsJ. combustion engines only '. , 

TERRITORY , '.:,', - ' 

A-(1100 Btu), ,-

Wi thin the Ra. te .A:reFJ.t5 'or: ' , ' 
1-13" inclusive:; '," 

20 and 21 

B-(1050 Bty) , 

Within' the Rate ArOa3 of: 

14-l9, inel\Wive ;i' 

Rate ArefJ/S aro zpeei!ied Under the refe:::-enee nu:n'oors ;.,1:J. Description ot 
Rate Areas. 

.§~:'I"" RatM.('. EU:9t1.y",,-,&\tM 
A B, 

Ra.~ "X": 1100 Btu" 11QQ Bt,J....lL~ 1050, Bty I 

First 100 Mcr, per Mer 
Next 400 Mer, per Me1: 
Next ' 500 Me£', per Me£' 
Over l,OOO Mei'" per Mc£' 

Ydnimum Charge: 

.•.... ....... 

.....• 

...... 

42.0 f. 
37.0 I-
33.0 t 
31..0i 

4:Z.0p. C' :' 
37.0'~·"': :' 
33:.0,;!. "'j " 

,)1.61 

Per :meter per lllonth. ' ...................... . $ 6.00 

To be :ns.de etDw..at1ve only whon total billing exceeds $ 72 .. 00 
per customer at 8J'JY t:i.m.e dw::1zlg the contract ye'er. 

Optional Rate nztt (Effective April 1 to Novemb!>r 30, ine1'l.'Wive~) 

100 Me! 7 POI' Mc! 
400 Mct, per Mcf' 
500 Mcf, POI' Me£' 

l,OOO Me!, per Mcr 

...... 

." ...... ...... 

...... 

B':'~'Rat,5 ErfA~tiv, Rates 

1100 Btu 

41.0 P 
36.0·p 
31.0 f. 
27.0 P 

AS 
1100 Btu 1050 Btu 

41.0 i 40.2/. 
36.0'/, 35S t 
31.0 t 30.4. ,: 
27.0 l 26.5:': 

Ef'!eetive December 1 to ~~eh 31, inelusive, eustQmers served under 
Optional Ra. tc rtZIT ~ PEt1 rates as quoted under Rate "I". Cas eOn3tlIllCd 
duri:lg this period. will a.pply on the C'UIIlulative mi%lim.'\JlIl show. Above. 

The effective rates are based on the average monthly heat~ value per cubic' 
toot indicated and as set forth' in EW.e, ond Regula.tion No. 2 (K) • 

ContiDgent Offset Chsrge: (Same as proposed in Exhibit e-:a). 
Minimum. Cha:-ge: 

Per met<er per month • .. • • .. .. • • .. • •• • • ... • .. $ 100.00 
To be made eutr.1.:lative only whon totlll billing exe~eds $ 1,200.00 
per eustomor a.t ozq time dur1xlg the contra.ct yes:r: .. 

SPECIAL ·CONDITIONS (Sll:le as proposed in Exhibit S-B). 
EXhibit A - SheetlS 
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A-)))/J.. NB 

• 'cO' 

SChedw.e No. <i-50 

INTEBRUPTIBCE' NATuRAt ~'SERVICE 

• :', J ~., 

App11ca.bl~, 5ubjoc'!:, to ~ptio%l!l in supply, to natural ga:s serviee to 
commercial tmd indU:Jtrial customers, whore such customers. are loeated. near 
existing ma.1ns havil'lg"a. delivery eaplleity. and ~upply in excess of the tbou 
existiD(; requinmlents ' of pr~ent C\Wt¢mo~ .. 

, ..... 

TERRITORY 

A-(lloo' B~) 

" , ~ .... .~. ,., ' , .... ,~ , , 

'Wi t~ the Rate AreM of: 

'1, .. : 1-13, ine1uiive 
20 and 21. 

B-(1050 Btul'"' .;' :: . 

. Witb.irtthe Rate Areas of: 

14-19, inclusive' 

Rate A:ro'a.iJ arc spee'U'ied. under tho reference %lumbero in D03cription of 
Rate Areas. ' '. 

• " \' I'~~'" '. " ':', • I 

B!'J.'!I, &"P,s Effective" Ra~ 

Comcodi ty Charge: 

,A, B 
-lloo Bt11 1100 Btu lOSO'Btu 

First 
Next 
Next 
Next 
Next 
NeXt 
OVer 

. "200 Met, per Mef 
800 Me!' 7 per Mc!' 

2,000 Me!', per Mc!' 
:3 ,opO Mc! 7 per Me! 
4,000 Me!, per Met 

10';000 Me!', per Mc! 
20 ,000 V~f, per Mer 

....... 

........ 

... ' .... _--
... ' ........ ... 
.............. 

37.0 P 
31.0 P . 
29'.5 ,: 
28.5 i 
27.5': 
26.;,i 
26.0 ,: 

" 

37 .. 0l 
31.0';. 
29.5': 
28.5,£ 
27.5lt

: . 

26.5 l' . 
26.0 t 

1'ho bs.se ra.'te~ are est~b1i;hed :£or a.-posted price or' ~e1 01101"$1.55 
per 'barrel ancl oro predicated on M Ilverage %C.onthly heating value or 
1100 B~u Pl'r cubiC root (dry be.s1:l)., , 

..... ": 

The efr~et1ve rates are e~tabli~hed in accordanco with tho provisions of 
Special. Condition (1) 'below and the average monthly beatizlg values per cubic 
root indicated and as ,et forth in Rule and Regulation No .. 2(K) •. 

Cont~ent or!'~et Charg,=,: (Same as prop~~ed' in .&du.bit '8-C) .• 

Wi "tmum Charge: 

Per meter per :month .................. ~ $ 50.00 

To be made eumuJ..ative only "'hen .to,teJ. b1lling exceed:! $ 600.00 
per :meter at any time during the eontract year. . , 

SPECIAl CONDITIONS (Same as proposed in Exhibit 8-C). 

Exhibit A - Sheet 19 



Schedule No. C-S5 

STZAI~. ZL1!:C1'RIC GZNERA1'IID PLANT - SURPLUS NATURAL GAS SffiVICE - - -=-......;;~ 

APPl!CA.!3IlITY 

Same a~ C.P.U.C. Sheet No. 2076-G tiled May 8, 1953. 

Within the Rate Area:s ot: 

) Harbor Division 
3.1 Terminal Island 

e Orange County 

RATFS 

Commodity Ch~rge: 

(3.) At the option or the customer 
(provLded tor in Paragraph 20f 
the Special Conditions), tor the 
t~t 300,000 ll.c£ or less of ga.s 
delivered. to' customer during 3.1:11 
on<: calendar month" per ~/.C! ........ . 

(D) For All gas in excess ot 300,000 
Me! dolivered to eu~tomer during 
My one calendar month (a.ssTJm1ng 
customer exercise:'; the option 
referred to ~bove), or tor All g~~ 
delivered to customer durint; any 
one c31end~r month, per Me! ••.•••• 

--@.:o;:e R..'\te!!, 

26.106¢ 

Ba.se 
~ -

Effoctive R:ltC' 

26 .. 106¢ 

Current R..'\tes 

The base rates are established for a. po~tecl price of fuel oil',o.1" :~1 .. 55 
per b3.r.l."el. 

Thee£fective ra.te zet forth in (b) a.bove :shall, in no event, be hiGher 
than 9 .. 6;, per he! abo~, nor lower than 3~ per J:.lc1" above a price -oer llJ:c:! • 
equal to the conmod.i ty price per l·'cf paid 'oy the eompa.ny to the E:l Paso 
Natural C~ C¢mpa.ny for ea.~ deli verect .:l.t Blythe d.uring such e.:tlendor month 
(adj~ted to ~ pre~sur~ b&$e or 14 .. 73 p~i absolute). Such commodity ~riee 
is 15.82¢ per Me! d"!'ective J~ 1, 195:3. 

The effective rates set torth in (a) and (b) above Arc predicated on the 
posted. price o£ £uel oil, in a.ccordance with Special Condition No. l below, 
a.."ld the ,ei'1"eetive ra.te set forth :i.n (b) above i, limited. 'oy t~ current 
m:S n:iJmun and. maxi.mum rates.. The offective r8.te in (b), sha..ll: be 1.0¢ ;.er ;":ci' 
'oel?w."~Jl~:.er.!'eetive rate per l'lei' of the lowe~t block of Schedule, rIo. 0-50 
or' $ub"titut<l therefor. 
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Schedule No;'G-55 

STEAM ELECTRIC GENERATING PlA.N'l' -, SURPLUS 
• NATURAL GAS SERVIc':ir" 

( con"t:1nue'd.) -

RATES (Continued) 

Contin~ent orf~et Charge 

The base and effeetive ra.tes in (eo) above,and Within the limits of 
·the 'current xnin:il:zNm nne. m.axi.mum the ba5c and. etfeeti ve r<:tt(l:: in (b) above, 
are ':;ubject to an offset charge ot 1.6¢ per Mct related to the volume or 
gas '\Wed" to be added to 'the perj,odie olll as computed at the foregoing 
effective billing rate. This otfset charge iz inaceordance with 
"D'!cizion Nr.- .. 4.7991 of the California Public Utilitie= (,Commission and 13 
subjeet to possible rotund. 

SPECIAl· CONDITIONS 

.l. Fuel Cltlusl'l. Same as C.P.U.C. Sheet No. 2065-G 'tUoa. 'MlI,reh 31', 1953 .. 

2. Option. Customer, at it:; option (a!I expressed in the "agreement 
referred to ~low)" 'DlaY elect to receive up to 10',,000 Mef of natur~ g.a.o '~r 
day on a clJX'taUment -parity with eom.patlYT:; other customers receiving gas tmder 
eompanyf$ ~to Schedule 0-$0. It customer exercises this option, the rate 
applicable to such~ deliveries shall be as set forth in (a.) above 'tlnder "~~Sff'. 

3 •. Curta.ilm~nt. Excopt as proVided belo~, customer ~hal1 be entitled. to 
no ::urp1us gas hereuncler until the company and its a!tiliate" Southern 
Calitorni.l Gao Canpany, zMll 1'i%':t have suf1'icient quantitiez of' natural gM 
a.va.:!.l~'cle to them" and each of them, from oil wells in California and frO:t:J. the 
g~ ,ipe line at Bly~he to satisty each o! their aggrogate reC;:lJiroment$ tor gas --
for underground ztorago and to 3upply with Mtural g3!l all tt-eir other cU$tomers 
(includiDg wholesale c~tome~) now eXizting and/or hereal'ter ::upplied with 
natural g.;:.s.. If the supplying o! such gas hereunder, in the opinion of tho'r Com-
p~" :lr ... 'lll jeopardize or threaten the supply to a:t:Jy 01' :said· other c'UStom~~,. 
then the company may notii"y customer" and customer will diocontinue reeei Ving 
ga:; from. com:pa.ny' ~ zystem within a ::laXimum of one hour atter' ouch notice,; and 
will not again take gas from company t s system until authorized. by' CQZIlpany to 
do :so. . 

It custoQer shall havee~rcised itz option" pursuant to the second Special 
Condition above, it shall be entitled to receivo up to 10,000 Met o!natural 
gas per day o~~ :l. c:u..-tailment parity with other customcr.J receiVing gas uc.der 
eom~f:5 Rate S<::hed.1Jle· C-50 .. 

Remainder of 3ched1Jle same 'as C.P.U .. C. Sheets 2065-G filed'Ma.rch3l; 1953; 
and 207!-C- tUed May $, 195.3. 
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A-33;4l AH 

Rule· and Regulation No. 2 

(K) RAte AdjU5tmont for Renting V~lue: 

The effective rate:; in thesc schedules providing for Btu adjustment., 
a.ccording to the heating v.slue or the natural f?P.z served., shall be determi%'led 
in accordance with the following rule: 

. The ba.~c rotcs ~t tox--..... 'l in the schedules ror natural ga:;' Il.X'O 'Oredi-
cated on Il.n average monthly heating. value .01' llOO Btu per cubic toot (deter­
mined. as the a.wrage of daily heating value ~3t3 on a. "dX7" ba.:'li~). A·maxi­
:num var-.i.atiOl'l. in the monthly avera.ge 01' :35 Btu above or below the Btu on which 
the ef!eetive I":I.te~ are 'based is contemplated. ~"hen the actUlll va%'UI.tion 
exceeds 35 Btu for two consecutive calendar months~ the effective rates will 
be changed bY" inc:reazing or decreacing the r:ltl!:S to conform to a new- average 
heating val~e~ a.djusted in steps of ;0 Btu from the base of lloo Btu,. which is 
the nearest the average. or that e~rienced ,dW"ins the two montho· which OC~ 
sioned the char.,e;o. ..'!he ef!ecti ve rates will be determined .by a.."'l 3.djustment in 
all baoe :oate:=.;. (except .f~r the .fixod and/or ·l:.he minim'l.lm charge portion of the 
general service and space heating servico rates) in ~ccordance with th~ per­
centages set forth below for each 50 Bt'J. step, con:puted to the %lea-rest 0.01¢ 
per lOO cubic toot. or 0.14: per 1000 cub,ic teet (Mer) and will become effective 
!itteen (15) days thereafter. 

General Natural Gas Service Schedules ••••••••• 3% per 50 Btu zte~ 
~.ilitary Natura.l Ca.s Service SChcdulez •••••• ;. 3%:por 50 Etu :step 
Y.ultiple D...relling r:atur3.l Gas Scroneo Sche~.ule$ :3% per 50 Btu step 
Firm Indust:-ial N:1.tural Cas Se:-vice Schedules. 2% per 50 :a~u st~p 
GIlS Engine Natu:-r..l Ca.z Service Schedw.es •••••• 2% per 50 Btu 3te~ 
Interruptible Natural Ga: Service Schedilles ••• 2% per 50 Btu :;tep 

Changes. in the rates re~ti..'"lg from varia.tion i..~ hea.ting value will 
not be =ado more !re~ently than each two-month period, except, when definite 
chllngcs in tho source of gas occur, the appropriate rates will be m4de effee-
tive thirty (:30) days artor the date of change-over. " 

Exhibit A - ShBet 22 



'I 

A-JJ341 ET . " 
... " ~:t •. ~ 

~, 

, 
' . .. , .. 

,;:.DE;::,:S::;.,;;C;;,;,;R;,;;;;I:-PT,:;.;:I;;.,;::O;,;,;.N .QE Sill AREAS 

," 

" 

GENERAL CONDITIONS 

When a street constitutes the boundary of a rate area, both . 
sides shall b~ regarded as included within the area except'as other­
wise noted. Both sides of the street shall be rega~ded as being 
within the rate zone having the lower rate. V~en the serVice line 
of. the Company is referred to as a boundary, ::ervice shall be 
extended in accordance with the existing agreement between the 
companie~. 

RATE AREA 

(1) Santa Monica - An area including portions of the incorporated 
cities of Santa Monica, Los Angeles and Culver City, all in 
Los Angeles County. The area is bounded on the west by the 
Pacific Ocean and by a line from the Pacific Ocean at highway 
marker 19$":00 err. S·. Highway 101) north to· the Los Angeles 
city limits near McAllister's Camp, then northeastward along 
Los Angeles city limits to the service line of. the Company at 
the intersection of the Los Angeles city. limits· with· the 
Mulholland highway, thence east along the Mulholland highway, 
the service line o! the Company, to the intersection wi~h 
Sepulveda Boulevard, thence southerly and easterlyla.various 
directions along the service line of the company to the in~er­
section of ~he service line with the Pacifie Ocean in the 
vicinity of Imperial Highway. 

(2) San Gabriel Valley Division - Within the service area of the 
~ompanyf$ San ~abriel vaIley Division, except that portion 
lying within Orange County, as of June 1$, 1953. 

() .1) 

H~rbor Division - A portion of the incorporated City of Los 
Angeles as of J':lne 15, 1953, bounded on the east by a line 
commenCing with the intersection of the city limits of Los 
Angeles and Long Beach with the Pacific Ocean on Terminal 
Isl~~d, thence northward along the Los Angeles-Long Beach' city 
limits to a point SOO feet. southward on the south P/L of 
Willow Street, bounded on the north by a line from the sai~ 
point westward paralleling Lomita Boulevard to the intersec­
~nwith the operating line of the Company at a point 540 feet 
west of the west pit of Western Avenue and 295 feet north of 
the north plL of Lomita Boulevard; bounded on the west by the 
operating line of the Company, bounded on the south by the 
Pacific Ocean. Rate area 3.1, Terminal Island, is excluded 
frotl'~ thi s area. 

Terminal Island - A portion of the incorporated area of the 
city of Los Angeles bounded on the north bf the southward bank 
of the East Basin and Cerritos Channel, on the south by the 
Pacific Ocean; on the west by the ea~tward bank or the·main 
channel of Los Angeles Harbor and on the' east by the city 
limi ts of Long Beach. . . I 
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(4,) Anaheim-Fullerton - An area' including the incorporat'ed 
ci'C1es of Fullerton, Anaheim, Brea and La Habra and 
adjacent portions of unincorporated territory all in 
Orange Countywit~ b:oundari'es described. below: . , 

, ,,' , ' I " , ,,,,, ,;"'. 

Northern Boundaa -: Part of the Orange County boundary 
between its northwestern' corner north of Whittier 
Boulevard arid the intersection of the north boundary 
of the county with an extension of the east city __ -
limits of Brea:;.,,:, - I , , 

,''/ . .,", I:' ~ 

Western BoundarY'~' 'The Orange County boundary between 
the said northwestern corner and the intersection of 
the ~estern boundary with the south pIL' of La Palma 
Avenue. ,~:...;"':'::S:X, ., , " " 

' , ," ': '~\~:. ,I, :,/ I • 

Southern Boundary,?': ,A' line beginning at the ~nter­
section of the 'south pit of La Palma Avenue wlth the 
western 'ooundaryVof Orange County, thence east to 
\'lestern Avenue/:'thence south to Orange Avenue, thence 
east, to Euclid~:Avenue, thence'south to' Ball Road, 
thence east along Ball; Road to'Manchester Avenue, 
thence southeastward along YJanchester Avenue to the 
intersection of"Los Angeles Street, thence northward 
along Los Angeles Street to Ball Road~ thence east to 
,Placentia' Avenue. " . 

'. ,'~ I ; , :. \ : ," ~ .• " .," " \ :" , 

Eastern Bounda.~'" ::.:: Bounded on the east by a line 
begit;mJ.ng at. '!- ~,.'.intersection of B~ll Road and Placentia 
Avenue, thenc'e' ,north ,'along Placentla Avenue to 
Anaheim-Olive Boulevard, thence east along Anaheim-
Oli ve Boule'vard"ito"Sunkist Street, thence north along 
Sunkist Street' :t·o'Anaheim 'Road, thence northwestward;; 
and northwestward a.lonJ,!~CAnaheirt Street to Blue C'I.lIll' ,:~,~ >, 
Street, then northwa.rd," ·then :northward along Blue, G,Ul:l­
Stree~e to La Jolla Street,,, "then eastward along 'La~ Jolla 

" ,Street to Dowling, Street,' -e'hen . ,northward along :Dowling, 
:Street to the north'P/Lo'f"tr'he'A!t-ch1son, Topeka ',and.' , 
,Santa ,Fe Railro·ad :right'-ot~waY)''a:nd westward ,along the 
: north ~/L ',of t'he.' 'saidright-'of ,;,way' to Kraertler:'Avenue, 
then northward along' Kraemer' Avenue to 'Palm Drive 1 ' .:, ", 

then westward a'lo·n.!; Palm Drive to:Carolina Street,.,' 
then northward to, Imperial Highway and westward to the 
ci.ty limits of Brea, then northalong the city limits 

.. of Brea and an extension thereof to the Los Angeles 
.,,' ~~-:';~:'-County"':Orange County boundary. '" 

,~ ,- , • • .. ,j : I ; " , • • • L ... 

(5) :'S~nta 'Ana~Or~ge~~:':; An";~a i~~luding the' inc~rporated 
cities o£ Santa'Ana, Orange a.nd Tustin and adjacent 
unincOX'p·orated territory all in Orange County with the 
botmdaries:':'described 'below:, ", , 

~~. • • , "'c', ,.~'~. ~ ;, f', '., ,c,,' ," • '.~! t'"," ....... .' '" ." I 

:' Western': Boundary' ~ Starting' at:· the 'West' and north city 
,limi,ts, of Orange at Collins Avenue>' southward. alol%<t;he 
~',.c,ity',:!imit's" to" Chapman Avenue,' then: westward· alongI" the 
"<'c'i ty. limits to' Manchester Avenue,r-'~then southward~;~along 
~Ianchester Avenue '(Santa A:na Boulevard)r,t'O' the ;center 
line of Santa Ana River, then southward in the Santa 
Ana River to vlestminister Ave;lue (17th Street,)' then 
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'west along Westm1nister Avenue to Ha'rbor' Boulevar'd, 'then 
. south along Harbor Boulevard to Bolsa Avenue then east 
along Bolsa Avenue (1st Street) to the ,center line,,,of 

-Santa Ana River" then south in the' Santa .. Ana River" to the 
.westward e:ct.ens,ion ,o,r Delhi Road .. ", 

'Southern Boundary - FroIn the intersection of 't:he'Santa Ana 
, River with the extension or Delhi Road,'east'ward' along 

Delhi Road to the city limits of Santa Ana, then eastward 
along 'the said city limits and on an eastward ,extenzion ," 

:' of the city· -limits of Dyer Road (including the main on 
Harbor Road to Newport Boulevard). .. .;.: .. 

, 
Eastern Boundary - From the intersection of Dye~ Road and 
:f;le'Wport Boulevard northeast along Newport, Bo,ulev:a,r~t to, 

. 'U~ S. Highway 101, then southeast along U; .5 .. Highway;'101 
' ,to Red Hill Avenue, then northeast along Red Hill'", Avenue 
'.to, Bryan Avenue, then northwest along :,Bryan Avenue ",to' ., 
,Newport Boulevard, then northeast along Newport Boulevard 
.t,o, the intersection of Holt Avenue, then west along .Holt 
Avenue to Prospect Avenue, thennorthward along Prospect 
Avenue (including the main on Norwood) to 17th Street, then 
~'west along 17th Street, to l~.ayberry Street, then northward 
' along a northward extension of rJiayb.~rX"Y Street tO"Santa 
. Clara Avenue, then west along Santa Clara Avenue, ,t'o"~ ... 
: Li::,-c"ln Avenue, then north along Lincoln Avenue to:~,:"J:, . 

Fal.rhaven Avenue, then east along Fairhaven Avenue; to·" 
Glassell Avenue, then north along Classell to the 'city 
limitS'of Orange, then east along t.he said city lirr.its to 

-. 'the, center line of Santiago Craek, then' northeastward: ,in 
Santiago Creek to the intersection of Collins Avenue." 

'" Nortre rn BOUndani: - The north city limits of the City. of 
:.'.,:" Orange between te center line of S:;mtiago Creek and the' 
. ' ' north and west" city limits at Collins Avenue. .: 
' , ' 

Ne-...rport Beach-Costa Mesa - An area including the incorporated 
city of Newport Beach as of June '15; 1953 and adjacent, . , 
unincorporated territory all in Orange 'County with boundaries 
described below: 

, .. ' '.: " 

We's.cern Bound an::' - Starting at Pacific Ocean and Santa Ana 
~iver, nor'thward from Pacific Ocean along east bank of , 

,-San:tR; Ana River 'to westward extension of north P/L of ' 
,.Banning Place. 

Northern Boundary - From east bank of: Santa Ana River east 
a.1png extension; along north ?/L of Banning Place to north­
'w:est" pit of Newport Boulevard, then northeast along north­
wes~ P/L of Newport Boulevard to northeast pit or 
Palisa,des Road 1 then southeast along northeast Pit of 
Palisades Road to the northwest Pit or San Joaquin Road 
(Palisades Road) (Bayside Drive). 
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En~t~rn Boundary - Fr~ northeast,P/L of Pali3ades Ro~ southward 
3long we~twa.rd. p/L otP alisades Road ( &'yside Drive) to Bonita. 
Re:.ervoir R¢ad.~ then northwest to north shore of Uppexo Newport Bey, 
then along 'north-l3nd west ~hores' o! Upper Newport. B,'\Y to the city 
limits of Newport' Beach' (600 teet north of Pacific Coast Highway 
No. 101, then eas,~" paralleling Paeif'ic Coast Highway No. 10l t¢ " 
PaJ.i:lade~ Road (Bayside Drive), then southeast" (paralleling Pacific ' 
Coast Highway to: the northwestward-most city limits of Corona del y~, 
then southeast along the : city limits to State Highway No. 18.LJ." then 
3outhe~t~ (paralleling the "northeast city limit.s to the oxt:.e~ion 
of the southeast city limit',"o! Corona. del Mar" then :southwestward 
along ~he ,extension along' the'eityl~mits of Corona del Mar to· the 
Pacific' oCean. ' '" I" , " 

~"I ,; t • 

" . 
Southern Boundary - From,thc'.S<)utheast city limits northwestward 
~ons the Paci1'ic Ocean to the "east bank of the Santa Ana. River.; 

. " 
" . 

(7) H\mtington Beach· -··Within the incorporated city limit~ of Hunt1r.g:torl Beach 
a:: of June 15" 1953~ " t. , 

(8) Ot;angf'J Co'Ontr- A portion of Orange County with 'bo1Jlldarieo a,:, de3cribed. 
below aut excluding rate area. ;: 

t,"')..,,' 'f" ' . 

W~)st.ern '8QundA;:Y - '!'he zervice line or ,the Company bet""een t.he 
Paci!ic Ocean an~ the1nte~ection of the serv1ce line with the 
"I'lestern bo\md.ary' 01' Orange County a.t a point l25 teet south. of the 
south pit 01: Spring Street 1 thence northward alone tho Loz Angeles 
County-Orange County 'bo\mdary (including both. .side:! of Blocm£1eld 
Avenue) to "he interzection of the south P /L .. o! La. Palma. Avenue ~ 
thence eo.st' .... a.rd and. northward. along the southern and. e<lStern 'ooundarie3 
01: r~te area 4 to the Los Angelos-Or3ngo County bound4rie~. 

N91'thl'!rn BoundAry - The northern boundary of Orange, County between, 
the intersection 01: the 3aid northern 00lJ.t'l.d.ary' with. . tho ea:tern 'bo~dary 
of rate area 4 to' the common intersection of the boundaries of San 
Bernardinoj Ri versid.eand Orangc Counties. ,.' ., 

f ~, • I • '. .."i ~. " ." 

Ea.:'Jt,e,rn Boundl:l.ld" - From the mo~t ecterly p.,int of the northern 
boun~lll'j" southward to tho intersoctionwiththe northerly''ooWlc\.a.ry 
of rate area 10~ east of U.S. Highway 101. -...-.-..._----.. - .. ~ .. .:. .. ~ 

, ),- ', ... " 

South~rn Botmdnt:t: - From the intersoction of the o3.$tern boundary with 
the northeastward 'oo\2ndary of rate arts. 10 ~ northwe,tward .llong tho 
boundarieo of rate areas 10) 9, 6 and 7 to the intersection of the 
w~.$te~;~,bound.ary· of rate area 7~ with the Pacilic.,Ocean.1 thence no%'th­
we~;~~~~ along the Pacific Ocean to the service, line or the Company. 
,_ "';'"., .. 10" • " 

(9) L<tM:t'&Mh';'::,,:" , 
.. ' .:'.'1, j i. .,' '.{ ..... 

-',.I"'; " . It"· "") 

" ' 

... , 'Ngrthwest Bound:q:, - Starting with the southemnost point o! the 'city 
--, llm1ts"o1: N'.>wport Beach 'at Corona. del Mar" and following. city 11mits 

noX'th¢asterly and. acros, U. S. Highway 101 to a point where the ,city 
:'l1mit~ "turn~4%'lorthwesterly, from thi: point and, along the courze just 
"followed continue to the northeastern boundal7 line of Lot 96" 
, &mcho, San Joa.quin~ '. . 
• I, .' •• 

,. (,.~ ) t..',. 
. :", '" '/" 

I ' • j • ~ • 

" 1,"'" : . ' +' ~, ,I"' ••.•. :., 'j 

") I .,. ( I (' .. ~ , j 'I .. ~ /. 
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RATE AREA (9) - (Continued) 

Northeastern Boundary - Thence southeasterly along the 
northea.stern boundary of Lot 96, Rancho San Joaquin and: 
the prolongation of this boundary to easternmost point~of. 
Lot 1$3, Rancho San Joaquin, then north to the intersection 
of the prolongation of southern boundary of Section 7, 
T7S, R$~l, S.B.B.&M .. , then east to the southeastern poi;nt of 
Section 7, T7S, RS\,l, S.B.B.&M., then south to· the.southe~n' 
boundary 01' Section 30, 17S, RS'w, S.B.B.&M., then south-' 
easterly and paralleling U~ S~ Higp.~~y ~p~ to Salt Cr~~K~ 

Southeastern Boundan: - Then south and along various courses 
of Salt creek to the Pacific Ocean. "'. , . ,..... . 

Southwestern Boundary.,:, I>a9;f;c .Ocean. 

(lC) San Juan Capistrano - San Clemente 

Northeastern Boundary - Star~ing from Salt Creek and the ~. 
Pacific Ocean, :tollow the' :va~~ous courses 01' the creek '.to 
a point where a line froo ,t:he southeastern corner 'of" 
$e-ction 30, T7S, RSW, S.B.,B.:&M., and para~leli%,lg U.S. 
Highway 101 intersects tho c~eek) from th:l.s pol.nt ,ex~end 
,boundary .southeasterly toso,utheastern corner of Secti,on 10, 
TSS, R8W, S .. B.B,.&M .. , from ,thi's· point northeasterly' ~t'o' ~~he 
,southwestern corner of Sect~on 36, T7S,RSW, S.B .. B.&M.,' . 
·t·hen,easterly along the southerly property line o'f .S'e~ti on;6, 
·T.7.S" .ReW and the prolongation 01" said property line It'~ ::the 
sO.u't'.heastern corner of Section 31, T75, R7W J S.B;B_,&M~ 1 ' 

'.then ~s'Outhwesterly along a ,line directed toward th:e'·'s'o'Uth­
western corner of Section 7," :;T$S, R7\r/ and intersect!ng' ,the 
pro:).:ongation of the northeasterly city limits· of San'· ' 
Clemente, then southeasterly-,along said prolongation.to the 
Orange CountY-San Diego Cou~~y line. ' v.' ' . 

.. Southeastern Boundary.- Then southwesterly along the 9r ange-
County-San l)ie:go, County line to the Pacific ·Oc.ean. . .... I • 

'., .. 
. Southwestern B¢undan: - Pacific OceaD: .. 

I C.ll);Eastern Divis'ion _ Within the service area of .the .C,ompany~,s 
Eastern Division, as of June 15, 195~.. .. '." "' .. ' 

(1:2) :.Ventura-Oxnard-Santa Paula - Wi thin the service area, of the 
. Company in Ventura County, with boundaries described .be±~~:, 

, "'. 
\"estern BOundarr . -Bounded. on the west by.the e/L of the" 
Ventura River rom the Pacific Ocean northward to Weldon 
Canyon, then northeastward from the CIL of the Ventura' 
River along the floor of Weldon Canyon, continuing north­
eastward to the junction of the west line of Sections 22' .. 
and 27, of T4N, R21VJ', and continuing northeastward to the 
north/south line of R21W and R20W, ' the n north along the 
'north/south line of R21W and R20~. 

Exhibit A - Sheet 27 



RATE AREA 

(13) Ojai-West V~ntura.co'.lntY:',- Within the service area ot the Company:.in:.r: 
Ventura COUo"lty, with bound.aries dC5cribed' below: . 

u~tern Boundary '- Botmded. on the east by the cIL ot the· Ventura.~· . 
ru. ver northward from the Pacific Ocean t.o·\'I~ldon Canyon.. Thence" 
northeastward along the !loor of Weldon Canyon continui.."lg' northeast-,. 
ward to the junction of the west lines ot Sections 22 and/.r? ot 
T4.~, R21W, and continuing northeastward to the north/south .. lino ' 
of R2lW, and R20W. Thence north along the north/ :Jout.h line of', R2l,W .: 
and R20W to the northern line of T40~. 

N?rthern &undary - Beginning at the point of inter~ect.ion of t.he . 
northl ~outh line ot R2J:w, and. R20W, wi t.h the east/west line ot T /.4..~ . 
and T5N, thenco west along the east/woest line of T4N and T5N to its 
inter:ecti¢n with the Ventura County line. 

Western Boundarv' - '!be Ventura County line to the Pacific Ocean. 

S~uthern Boundarr - Pacifie Ocean 

(14) Santa: 'Barbara City. - An area ineluding the incorporated '. City of Santa., 
Barbara as of' J'Une 1$, 1953 and the adjacent unincorporated,·terri"toX'Y:. 
in Santa Barbara County with boundaries as described below:: 

'l'Tostern Boundarv - North from the Paci!ic Ocean along the' west: .. 
bounaar,y of' Hope Ranch (Raneho Lss Paoitaz y la Calera),. to Holliste~. 
Avenue, then eastward on Hollister Avenue to U. S. Highway~ lOl).~ thenl 
ea=t along U. S. Highway 101 to Cienegit~ Road~ then north' in 
Cienegi tas Road and an e~ension the!"eot to the north boundary, of,' 'l't.JJ., 

EMtl'.lrn Boundary - North trom the Pacifie Ocean to the peak ~f 
Ortega H:Ul then northeastward from the, peak or Ortega Hill to· the', 
intersection ot wt ValleY'RClad and Romero Canyon Creek, then; nor,th·ward. 
in Romero Canyon Creek to the north boundary of T4N. 

Northern &und::try - North bO'Undary or T4N. 

Southern BoundarY - Pacific Oeean. 
,. , 

(15) Santa &rbara Coutlty - Within the serviee . are a. of the Cc-.mpany in Santa. 
Barbara Count:r DiviSion, exclUding rate ~-oa 14. 

(16) Santa. M:.ujtt. - Within the ineorporated. city limit:; of Santa Maria 3.S of 
June 15, 1953. . 

(17) San tui!i Obi~:22. - The area. Within the ine~rpora.tod City of San Luis Obi3PO 
~ ot June 15, 195:3· and inel uding the adj'acent ilnineorpora.ted terrl. tory 
within the tollowing limits: . 

(a) An area west of the CitY' of: San Luis Obi~po eity limits bounc.ed 
on the north b.Y an extension ~t north city limits trom the, 
wo:::ternmost city limits to a 'point 1,000 teet ~st:ot the int~r­
:leetion ot the north city J3.mits with the westernm':'st citY' limit", 
thenee south :3 ,:300 teet, thence east to the weste,rn ei ty limits. 
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(b) An area. south of the San Lui~ ObisP¢rcity-.:limits', .inelUdcC(~ .... ~ .. , ,,~. 
. within an exteMion ot th~ "N'est city~ limit:J.'trcim' the intersectio%)'" ' 

ot the we3t city limits with the;,'boundary'rof ·the· R.9.t'lcho La L3.gUna: ~ 
to a. point intersecting a westward. IextellSion"Of 'the south P /to , 
ot C01.lnty Road. .. No; 169; th~nee .:east,along~:thiS'~xteI'lsioI'l','.ltlcr.~~:,. 
along the south 'P/L or County ~a.d,No. l69 'and (cont1nu1ng' e~.1:o' 
to a. point of inte~oction with,a. 30uthward extension or the" . 
easternmost :c:tty limits on Rl2E and. lU3E",'thence',north alOns.'4. 
this extension to the easternmos:t. .. :citY,limits. ", . . " ,,' ". 

(c) An ~a north of the city limits-bounded ,by a line:;beginni%i'i:at .. ;~'1 
the inter$cction of 'the eMt property"line of Dart"Avenue 'W1t);f,,·:'~. 
the north city llmits" thence north, 900 ·feetalong ",an extens:t~n' ' 
to the ea.ot property line or Dart, Avonue" thence west to the.~~·~· 
east property l1ne of Motley Avenue,thence 'north along the _~. 
east property line ot };iotley Avenue and an: extension thereo! ,~' 
to the north limits ot the California.· State- Polytechnic' "College : .. ' 

, ,I",· 
to the west boundary or Section 23 of Rl2E" 'l'305~ thence south 
to the northernmost"city limits. " 

. ~ .. " -,. 
(18) Northern Di vi~ion. South of Cue~ta Grad~. - "Within ·tho se%"Vice area' or ,. 

the Company and San Luis Obispo County ancrSanta Barbara County:south -.' .."""....,. 
of the Cuesta Grade .. with boundaries descrlbed below and. /!x.eluding >:.~ .,...,-

ra.te areaz 16 and 17. 
f .' ~ ........ , ... ,., .' 

North~rn Boundary -: Line lJa.stward. tX':m the ,Pacific Ocean -along' th~~. 
westerly pro1ongat~on ot 'l'~lS (Mt~ Diablo,: B.&· M.) along the north,~:r..: ., 
line or '015 arld"continuing e::J:Itward.81o~·an cQeterl:y prolongation';'" 
or the :north line of :(,1$ to tho intersection :with a south~rly' ,.::~. 
prolocgation ot the west line or '005 .. fRl2E" then north to the ",~ ~_ 
southerly prolonga.tion or the west line 'or :said Section 21" along,',:::,. 
the we=t lillc or Section 21 and contin\U.ng north along a. northerlY '",:, ~ .. ' 
prolongation or the we=t line ot ~~ion, 21, to the north line of' . -
ms ~ then east along the north li?~, ot. 1'30S. .. 

, . 
• . ~~ ~.+ .. ·.t 

Southeastern Bo\ll'\t;l.arc - Westerl:r 'counctary .. "ot,. the Comp~f3 3erviee_~~, ,.::., 
area ot Santa. Barbara Co~ty D1~$io~.>in ,the :vicinity~or CiaViota.... ~ 

" . ,';: ,..,i· .... :,; .. -. 
N9rth~rn Diyi.:!Iion, North of C'U...,~ta Grad~ - J4i~hin ,service Ql"ea.:l~t the "'~. 
COCl?s.tl1 and San LUis Obi:ll'o:..Countr:north:,·ot:::tne northerly limit o£ 
rate area 18. :' , . ""', I ,'r ,'. '. "." 

. ... ': .. , '.,..("I,...~.,.. ) 
Southern BoUl'ldll.t;r - Bound.ed on the ~outh bY,ra.line eastward £rom the .,," --: 
Paci1'ic Oce~~.~aJ...ong.:~tho,.we:::t~rly ,pro:Longati~n-.ot" the north litie "or · .. ::.; .... r .'~:~,: 
T31S (Mt. Dia.blo"B.& M~ )"~. al:ong"the ~"north .. line·, of' T;l5:"and eont,inuing '.',,;. " ... 
eastward. along the '"e~terJ:y proI~rigation~~t.:the north line o1';~l')lS "-' 
to the ~outherly prolongat1'ori "0£' the "Illest .line',.ot .Section 21,.::ot' ~.;. " 
T30S, Rl2E~ then'north ·al:ong~,~hc s~therlY"prolongation,'o! the west ,", .". 
line of Section 21" aJ;ong,·!tb,e.~ost line:.ot 'S¢etion21"'anCi continuing :;.~;~.' 
north along the northerly- proJ:ongation .01;. Secti-on (:Z), to the north 
line or T30S, th~n ea::t 'al'ong~)h~ north line,,'o£ 'T3OS • 

... ,," .', ~ (~... J '., 
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(20) 

\ . 
(21) 

r.a,~. Flores-YLa1ibu :;. An unincorporated area in Los Angeles 
c"u.nty, lying west. of: highway II'Jarker 19$ :00 (U .S. Highway 101), 
bounded on the east by rate area 1, on the west by.the Ventura 
County line, on the south by the' Pacific, Ocean'and the north 

'by the operating line of the Company 'in the vicinity of the 
crest of the Santa ~1onica Mountains. 

~··"'7~·;·, ...... . oj. • -.- " • • -

Moreno-San Diego Pipeline - An"unincorporated area in Riverside 
County, three miles east and west"of R2W and R3W f'rolli the 
north line of' T3S sout·h to the San Diego County Line. 
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AT'l'ACEMEN'! 1 

LIST OF APPEARANCES 

For App11cSll.t: M1J,tm SpriD~~,. Fr,d.,rieJs: G. Puttop and Cl\tl I, ifuM.t. 

Intere5ted Parties: City of Los A:ogeles, 'by fu,e,r Ajrn,lf,.b~reb 6l).d. '1'.' M,C~; 
Cali£orxns. Msmn'o.cturers Association,. 'by G'Ot"" D~ or Brobeek,. l"'.oleger 8lld. 
Hc.rrison;. Cities of ArcM1ll,. Azusa, ColverC1ty, Fullerton, Huntington .:Boo.ch,. 
Lompoc, Monrovia, Nowport Bea.eb.,. Ontro:'io,. Oxnard, Sie:-ra. Ma.dra,. Upland' a.nd 
!.Jhittior,. by Bs>e~x: ArneMreh and. ~"n9' A. Wind~; C1ty or San :O'.ego,. by 
.Cl~nce A. ~il'ld,z:~ C..ui.forn18. Fam Bureau Federation, b1 J I J e De~; Tbe 
BxchaJ:lge OrllDge Prod.'J.Cto CompOllY, 'by W. l). MIi\¥K,?.Y of C-ommerc1al Utility Service; 
San Diego ellS & Electric Comp8JlY, by H. G. Dillin; CitY' or LO%lg Bec.ch" by rr~;m,1"V 'E. 
J ord.",.n; 'O'ni tee. S~.tes Covernment Agencies, 'by O. G. Cook ot J'ud.ge Advoca:te' s 
section, Beadq\UU"telr~ 6th A::rr.y' and. Yo).oDol D",L K5$M,l; 11th Nll.val District, 
~/ Lt. C~r. Joonel,' M. &mleD}lmp~ 1l%lC1 Howw;:d L, M',n1st~.t; Departmo:c.'t. of Water 
nnd Po,",or, 1C1ty "of: Los klgele3, by .T.9hn E. Gir,.rd; Sout:oorn Califor:c,1a Ed:i.Bon 
ComP8:lY, 'by C. E. P.iehlm:. 

Other Appearances: Wru.~~r as W,:i'l,lJ,s, J r F. Donzm a:od R. B. CQ.:3s1d.x, or 
the Co=m1s310~ s~. 

LIST OF WITNESSES· 

. Evidence W'1lS presented on 'be~l1: of tba .s.pp11c!J.1lt by: Arthur F. Bridge 
• (CQ:lPImY opera.tions e.r.d general eeon01:ic eonci1 tio%lS), George 'X. Kelly (historical 

:::u::xma.."7, plant 1nves'btent" working Ca3h,. Adm'! :05 st!"a.ti ve s:nd general expe%lae 1 

depreciation), Keith Kelsey (u:Jo. per eu::tomer, trended origi%lt1l cost re:te ba=e), 
WI' CO' Mosteller ~et.e'r growth), Don C. Ellswood.(gas sru.es and. revenue)" Horace G. 
Lo.wrenee .(materials lIlld cupplies), Roy M. Bauer (gas supply and. costs)" 'F. A. 
Bough (production, tr9nsmission and dietri'bi:l:tion expenso), George S. Coa.tes· 
(distribution eustome!" scrvice expense and customer ACCOunting and collection 
expense), Fr~ N. Seitz (~oles promotion expe:ose, ra.te design),. J. Q .. Abel (tsxo~, 
b ... J.a.nee sheet), Roj" A. Webe (s~ or res'tJlts of opera.tion, cost-to-serve 
::tudie=), W. J. Herman (the fair ra.te of return), R.. P. Work (proposed. 'rate· 
eched.w.es ~d ef'teet on revenues, typical 'bms)" William B. 'tiPPY' (invostment· 
::-isks), Walter A. Morton (~s1s or evidonce on fair rll:te ot retur:c.), Jerome L. 
Hubert, L. A. Turner, W. B. Helli:l, Fritz Huntsinge. 

Evidence "..InS presented on beb.alr or tho interested partie: by: Clarence A~ 
Wine.er, T. M .. Chu'b'!:>, J .. J. Douel, Edwin tleiscbmarm,. Homer R. Ross. 

Evidence W3.3 presented on beb.elf' ot the Commission ::ta:ft by: Ste"rl8.tt We-bel'. 
(~.o!.oarning::, introduction, histo::oy, present opera.tions, eclmi%l·istre:c:'..~c,· 
cll general e~O:lSe3, taxO:l ru:d working CMh ea.pitaJ.).. TheodoX'O Stein (bol.l.:Uloe 
:ileIet,ineome :sta:~emont, elear1ng aCCO'.:t'l.to), Ke=etA J .. Ki%l.d~lad. (~~tribut:i.o:l 
cxpenses ~ transmission expe%l!le:l), Hovm.rd ,J .. Lindemoyer (eusto::ers' s.ceountitlg 
s.M colleet~ ,expenses·". sales promotion expenseo}, G. B. Week (fixed c8.p1tsl, 
Q.t;lprocio.t1on reserve and,.,exPe%l3e,,',';ra.te 'bo.se), .George C. YourJ.ft (e~~r:..ting :reven~s, 
produe~ion e~~noos,'eust~rdi~t~i'but10~, ~age and· rates" proposed zoning of 
general cervico customers).. ,,;:. ~ .. .. ",' , 
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