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Dcci sion Nc) .'48837 

BEFORE THE PUBLIC UTILITIES CO~~SS~ON OF THE STATE OF CALIFO~~IA 

In the' Matter of the App1ico.tion o~ 
i~I~SHInGTON WATER AND LIGHT COM? AJ.Vr 
for an Order author1zine it (~) to 
oxe~te a Secone SUpp1~entcl lneenture 
supplemEntal to its Mortga£:o of Chattels 
ond Rc~ Property eo.tc .. d .;'lS of November 15, 
1949, Old (b) to issue its prom.issory 
notes, in an aggregc.te amou.."'lt of not to 
exceed $100,000, fro~ time to time in 
satisfaction of cons.wners t , advances for 
construction~ 
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o PIN ION ............ __ ........ 

.h.pplication 
No • .34508 

In this D.pplication" Y'ashington Water and Light Company 

seeks authorization to exeeute ~"'l ~d~ture $U~plen~tal to it~ pres­

ent m.orte~ge of· cha.ttels and real property :::nd to issue promissory 

notes in the prinCipal ~ount of not exceeding $100,000 for the pur­

pose of p~y1ng ac.vo.."'lces for construction a."'lc, of fin:;m.cing the cost of 

extensions to its lines. 

Applic~t is ene~ged ~s a public utility in the distribu­

tion of water to ~,?roxim~tcly 2,300 ~stomers in tho County o! 

Yolo.lI F~ced with :l growth of population ~ its service a,rea, , 

applicznt, pursuant to authoriz~tion grantee by the COmmission by 

De:cision No. 4.3435, dated October 25, 1949, ~s runcndee, executed a 

mortg~ee of ch~ttels anc' real property, dated :lS of Nove:nber 15, 1949, . 

and ~ first supplcmcn tal indenture to P:lcific Mutual Life Insur:mce 

Comp:my and issued, its prol'!l1ssory notes in the principal .:lmount of 

$225,000, pa.yable on or before October 1, 1969, With interest :It the 

ro.te of 4% per 3n."'lUln;r for the purpose of meeting construct5.on costs. 

iI '. 
As of April 30 1953, applic~t reports its net investment in 

utili ty p1cnt at ~367,391. 52. In 1952" its operating revenues ~tcC 
to $86,591.5.3 and its net income to $7,965.19. 
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The princ1p~ .2nlount of the outsta"'lc1ing notes has been reduced to 

$183,,000. 

In the prosent proceeding apl'licont reports that .additiono.l 

subdivisions are being opened in its service area, ~hat it cesires to 
, , 

fin~cc part of the cost of extensions to serve such areas with ad-

v~ces 'from subdividers, but th~t it is· unable to do so because of a 

provision in its outstanding l:lOrtgage which proVides th:lt it shall 

not incur OIly addi tion.ll long-term debt payable lo.ter thon 12 months 

after the date of its creation unless 1 ts onnuz.l net earnings 'before 

deduction of in~erest charges ~e federal income t~es, as set forth 

in the indenture, are at leo.st three times its onnual interest 

charges. The restrictions con tained in this provision" Clccorc.ing to 

appli'cant, would prohibit it from incurring indebtedness represen too 

by advances for construct1on. 

It appears, however" that Pacific Mutual Life Insuronce 

Compony is agreeable to Cl mod1I'1c~t1on of tbe terms oI' the outst.:md­

ing mortgage whereby there ~ll be excludoc. from the eefinitionof 
, 

long-term ,debt ony con~ersf advances for construction and else; un-
, 
i 

secured obligations issued in satisfaction of or substi tut:ton fell" 
I 

suCh adv~ces, provided suCh obligations shall mature on or after 

J~u.ary ~, 1970, and bear interest at an effective rate not exc(~,-d.ing 

3% per mm'W'O., and is agreeable to the modification of certoin other 

prOVisions, whiCh modifications, it is belicv~d, will enable app11-

c:xnt to ;)l'Oceee. 'With the finDncing of extensions to serve the new 

territory now being opened. 

It is reported that the principal subCividers in appli-

can t T S service are;:. are· Arthur F. Turner mld Eugene L. Williams, 

doing business o.s copartners under the nmne ;;md style of Turner & 

Will1a.'Us, that said Turner an~ Will:1.a-ns are willi..'l'lg to accept sub­

ordinated unsecured promissory notes of applicant". pay;able on or 
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before January 1, 1972, with interest at the rate of ~% p;cr, MIlum':' in 

satisfaction of P3st and future construction advances, such notes to 

be issued from. time to time :lS the obligation to rep:lY such ::r.dv:mces 

~ccrues. Applicmlt'presently is indebted to Turner & 'Willi~.:ns in the 

~ount of ~pproximatcly $?,O~OOO, but it seeks authorization to issue 

sep:;r.l"~te promissory notes at the end of each six months J period here­

after in principal .:Imounts equal to the amount of adva.."'lces. repayable 

during soid period up to an t.ggregate .:mount of $100,000. 

Upon reviewing this nwtter we arc of the opinion that' 

c.uthoriz:ltion should be 'grmlted applic<mt to execute the proposed. 

~c."'ldlncnt to its mOI'tgage. However, ::r.pplic::mt hli/.S not yet fumished . 
us with sufficient in!'Ol:'miltion upon which we con base ~ order 'With 

respect. to the issue of notes in the to~a.1 runount requested and ~,t 

this ti:ne we Will authorize it to issue $20,000 of notes in payment 

of the advances presently outstanding. Upon being fumish¢d, ''With a 

supplemental application, or application:, containing information with 
; 

respect to the description ~d cost of additionol extenSions, either 

made or proposed" we will give :fUrther consideration to the request 

to· issue the remaining notes. 

The Commission he.ving considered the o.bove entitled metter, 

~~d being of the opinion the.t a public hcc.ring is not nceezs~l"Y" that 

the applieationzhould be gr$nted, e.s herein pl"ovid~d, tho.t the 

money" property orlo.Oor to be procured or paid fo,r by the issue of . 
$20,,000 of notes is reasonably required by c.pplic,~t for the purpose 

specified herein" ~d that sucn pu~ose is not, in whole or in part, 

reo.sono.bly Chargeable to ~porating 0xpensos or to income; therefore, 

IT IS HEREBY O'RDERED O.S follows: 
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1. Wa.shington Water ond Light Compony may execute 0. S·(:cond 

SupplernEnt~ Indenture supplementing its outstanding mcrtg:lge of 

ch.;,.ttels one' .. re2.l property, which S~~conc Supplemen tol Indenture sh~ll 

be in, or substcntially in) the ~Wle form ~s that filed in this l'l"O­

ceeding ~s EXhibit C. 

2. 'Washington W~tcr and Light Company may issue) on or 

before March 31, 1954, not exceeding $20,000 of its promissory notes" 

in substantially the s.:nne form as the note filed in this· prcc5~eding o.s 

,Exhibi t B, for the purpose 0'£, ,paying c,avonces for construction. 

3. Applicomt shall file 'With. the Commission a copy of the 

Second Supplemental Indenture as actuo.lly executed, 'Wi thin 30 days 

~fter.its date, and shall file monthly reports of the issue of the 

. notes as required by General Ore.er No. 24-A, which order, insofo.r o.s 

~pplicQ.ble, is .made a part of this order. 

4. The authority here1n gr~tee 'Will become effectiv(: when 

opp1ic~t has ,aid the minimum fee prescribed by Section 1904(b) of 

the Pub11c Utilit1es Code) whiCh fce is $25.00. 

Dated at S<m Francisco,7 Cc.liiom10., this d/wJ- day of 

July) 1953. 

Commissioners 


