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‘Decision No. 48837 @@E@g, 5&.}“?

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA.

In the Matter of the Application of

WASHINGTION WATER AND LIGHT COMPANY

for an Order authorizing it (a) %o

execute a Second Supplemental indcnture

supplemental to i1ts Mortgage of Chattels

and Real Proncrty dated 2s of November 15, : Application
1949, =md (b) to issue its promissory No. 24508
notes, in an aggregaete amount of not to :

cxcecd $100,000, from time to time in

oat:.sfaction of consumers? advances for

construction.

In this application, Washington Water and Light Company
‘seeke authorization to exceute an indentufe supplemntal to 1ts pres-
ent mortgage of chattels and real property and to lssue promissory
notes in the principal amount of not exceeding $100,000 for the puf-
pose of poying advances for construction and of financing the cost of

extensions to its lines.

Applicant is engaged as a public utility in the distridu-
tion of water to‘approximately 2,300 customers in the County of
Yolo.l/ Faced with.a growth of population ﬁn 1ts service area, |
applicant, pursuant to authorization granted by the Con ssion by
Decision No. 43435, dated Qctoder 25, 1949, as amcndéd, executed a
mortgege of chattels and real property, dated as of Novenber‘iﬁ, 1949,
and a first supplcmcﬁtal indenture to Pacific Mutual Life Insurance
Company and issued its promissory notes in the principal amount‘of
6225,000, payable on or before October 1, 1969; with interest at’the

rate of 4% per annum, for the vurpeose of meeting construction ¢osts.

1/

As of April 30, 1953, applicant reports its net investment in
utility plant at é367 391. 52. In 1952, its operating revenues armmunted
to £36, 591 53 and its net income to $7 965.19.

-1




434508 w0 @) o

The principal amount of the outstanding notes hasz been reduced to
$183,000. |

In the preosent proceeding applicant reporﬁs that additional

subdivisions are being opened in its gervice area, that it cesires to
finance part of the cost of extensions to serve suéh areas with ad-
vances from subdividers, but thet it is unable to do 30 because of 2
provision in its outstanding mortgaze which provides that it shall
not incur any additional long-tern debt payable later than 12 months
after the date of its creation unless its annuzl net carnings before
deduction of interest charges and federal income taxes, as set forth
in the indcnture; are at least three times 1ts annual interest
charges. The restrictions contained in this provision, according to
applicant, would prohibit 1t from incurring indebtedness represcnted

by advances for construction.

It oppears, however, that Pacific Matwal Life Insurance
Company is zgreeable to 2 modification of the terms of the outst@nd—
ing mortgage whereby there will be excluded from the definitiog,of
long-term,debt any consumers! advances for construction and 2lsc un-
secured obligations Lssued iﬁ satisfaction of or substitution f&r
such advanées, provided such obligations shall mature on.or aftér
Jamuwary 1, 1970, and bear interest at an effective rate not excéeding
3% per annum, and is agreeadle to the modification of certain oﬁher
provisions, which modifiéations, it is believed, will enable apﬁli-
cant to proceed with the financing of extensions‘to serve therzéw

teryitory now being opened.

It is reported that the principal subdividers in appli-
cant's service arez are Arthur F. Tummer and Bugene L. Williams,
doing husiness as éopartnérs wmder fhe name and‘style of Turner &
Williams, that said Turner and Williams are willing to accept sub-

ordinated unsecured promissory notes of applicant, payable on or
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before January 1, 1972, with interest at the rate of 3% per -annum, in
satisfaction of past and future construction advances, such notes to
be issued from time‘to time as the obligation to repay such advances
acerues. Applicant presently is indedbted to Turner & Williams in the
wmount of approximately Q?O OOO, but it seeks authorization to issuc
separate promissory notcs at the end of cach six months! pcriod here-
after in principul amounts equal to the amount of advances repayable

curing soid period up to an aggregate amount of $100,000.

Upon reviewing this matter we éro of the opinion that’
cuthorization should be granted applicant to exeéuté the proposed
amenédment to Lts mortgage. However, applicmntlzas not yet fu:niehed
us with sufficient information upon which we can base an order with

espect to the issue of notes Iin the total amount requested and at
thic time we will authorzze it to issue $20,000 of notes in payment
of the advances presently cutstanding. Upon being furniéhedfwith'a
supplemental epplication, ox applications, containing information with
respect to the deseription and cost of additional extensions, either
zade or proposed, we will give further consideration to the request

to issue the remaining notes.

ORDER

The Commission having considereq the above entitled motter,
nd heing of the opinion thét a publice héarinp is not neceovary, that
the application should be granted, as herein provided, that the
roney, property or labor to be procured or paid for by the issue of
20,000 of notes is reasonably required by hpplicant for the purpo*o
,peclfied herein, and that such purpose is. not, in whole or’in part,

reasonably chargeable to operating expenscs or Yo income; therefore,

IT IS HERERY ORDERED as follows:
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1. WVashington Water and Light Company may execute a Second
Supplemental Indenture supplemcnting its outstanding mertgage of
chattels and réal prope:;'ty, which Second Supplemental. Indenture shall
be in, or substcntiall‘ir in, the same form 235 that filed in this pro-
ceeding as Exhivit C.

2. Washington Water and Light Company may issue, on or
before March 3L, 1954, not exceeding $20,000 of its promis-sory notes,
in substantizally the same form as the note filed in ’ch:.e proceed.:.ng as

Exhivit B, for the purpose of paying advances for. con.vtmction.

-

3. Applicant shall file with the Commission a copy of the
., Second Supplemental‘ Incenture as actually executed, within 30 days
after.its date, and shall file monthly reports of the issue of the
,notes as required by General Oxcder No. 24-A, which order, insofar as
applicable, ic made a part of this order.

4. The zuthority herein granted will become effective when
applicant has »ald the minimum fee prescribed by Section 1904(b) of
the Public Utilities Code, which fee is $25.00.

Dated at San Francisco, California, this A/ uwd day of

sz

Pregidmt

 PUBLIC UTILITIES COMMISSION ; , Commissionors
STATE OF CALIF OKNXA ? ‘
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