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Decision No. 4l~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOBNll~ 

In the Matter of the Application 
of 

BERCUT-R!CHARDS PACKING CO., 
a Cal:1.fom,1a cOl"!Joration, 

) 
· · ) 
· · , ) 

for an order approT.mg Plan of Ro- . 
org~1z~tion by stetutory merger ) 
between Applic~t and ENGLISH ESTATE : 
COl/J>.IJ'.:l, 0. Co.lifornio. corporation, ) 
the issuonce ~d exchange of securities • 
by Applicant, the surviTlng corpor~tion, ) 
pur:::u=nt thereto, the ~pproval of the . 
terms ond condi t10ns of such 1ssunnce ) 
~"'ld exc-.hange of secur1 ties and the : 
i'c.irness of the terms ond condi t10ns ) 
of S"llch exchange.. , : 

---------~------------) 

ApplicZltion 
No. 34500 

F! .. ~rry Seymour, for Bercut-Rich:lrds Packing Co'. 
~d English Est~te Co~pany .. 

In this proceeding the Commission is askoo. to enter an 

order (l) ~pproving ~ agreement of merger of Bercut-R1chards Pc.ck

ing Co. Dne. English Estate ComprulY, (2) ~ut."'orizing Bercut-Richards 

Packing 90 ., as the surviving corpor6tion, to issue in the aggregate 

150,'000 shares of stoclt ($150,000 p.:lr value) in exchange for the 

prc'sently outstruldine shares of stOck of the two constituent cor';' 
,I 

por~tions, ane. (.3) approving the terms Dne. coneitions of the 1':OO1'ose<1' 

issue enel exchanee 0 f shares of stock ond c1etew.ining th~t the pro

posed pl~ ~d issue ~rc fair, just 3nd equitoble. 

Tb.e application 'W'~s filed with the Com.m1ssion on July 1" 

1953. Thereafter, notice hnving be~ given to 011 the shnreholclcrs 

of the outstcnCing stock of 'both corporc.tions, ~ public hearing ~n 

the m~ttcr W~$ held in Sa..~ Fr.:mcisco before Examiner Coleman on 

July 13. No protests or objections to the compan1es 1 plans have been 
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received by the Co~~ssion .. 

B'~rcut-F.1ch~rds Packing Co. is Co Cali:f'omi.:J. corporation 

engaged in the processing of fl"U:i ts ~d vegeta~lcs .mel in the opera

tion of a public utility cold stor.age pl:mt in So.CTac.cnto and :l. 

radial highway co~~on carrier service. English Est.:J.tc Comp~y, also 

~ Cru.1foxnia corporation, is not engagee in the public utility 

rosiness but o'wns real p~pcrty 'Which is occupied by :eercut-Rich~rds 

Packing Co. under lease arrangao.ents. The balance sheets of the two 

comp~ies shoWing their inve-stmcnts o.s of December 3l". 1952". nnd 

their liabilities ~C capit~, are s~arized as follows: 

Assets 

Current assets -
Cash 
Accounts receivable 
In.ver..tories 
Other accounts 

Totc1 current assets 
Property, plant, equipment 
Other 3.ssets 

Tot:D.s 

Ji1,@,'b~11 ties q,nd C:mi t.'ll 

Current liabilities 
1ong-tem debt 
Co.pi tal stocl-c 
Su::,!,lus 

Tot:::.ls 

Ber'cut 
Richar<is 

P::',cking Co .. 

I $ 25,5:33.22 
, 988",223 • .49 

6) 6871 197 .,9l 
_ .. l29,ru ... ~ 

7,830, . .41$.5 ' 
2,494~562.06, 

684,i165.14 

Enelish 
Est::.t€' . 
Company 

:ill 2,099'.93 
24,233 .. 67 

3,650:.90 
1,743.~ 

31,727. . 
345., 899 • 78 

~11!009't142· 76 ?377~.627 .. ~ 

~~ 7,188,395,.72 
169 1 S23:~ 4J. 

50".000.00 
3,600,926.63_ 

$217,5~6.64 

150,000.00 
)'0,090.83 

A summ.ary or the results of the operations of the two 

comp.:mies during 1952, ~s 1ndicZlted in ex.'IU'b1 ts filed.'1n the present 

applicct1on, is ~s follows: 
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Revenues -
Cold stor~ge operations 
TruCking operations 
S~cs-c~ed.goods and lumber 
Rents 
Other income 

Tot.:ll. 
Costs m'ld· expenses 
B~once _ 
Provision for income taxes 

Net eamings 

Bercut
. Richards 
"P nckin",: Co. 

English 
Estate 
Company· 

$ 271,717.06 $ 
66,115.27 

10,328,916.51 
-

167, 540..:..1 .. ~ 
10,8·34,2$9.00 ' 
10. 45Q.,.,451.02 

38.3,867.98-
1 78, OQO. QQ-, 

~ 225.,867 -$' 

75,OOO~00 
5·,655 . ..11 

80,655.31 
89.391.:..99 

Z 8, 7.35. 69) 

According to the application, the outsttmCing stock of 

Bercut-Richards Pc-eking Co. consists ot: 50,,000 shares of the par 

value of $1 each and that of English Estate Comp~~ of 1,500 shares 

of the par value 0 f $100 each, the shares :,eing reported held 'by the 

follo'Wing: 

Peter Bercut 
Henri Bercu t 
Blonche Bercut 
'J:hOtlO,s H. Richards, Sr. 
Leona Ri chards 
Bercut-Richards P::.cking Co. 

'1ot:lls 

Bercut 
Richards 

P:lck1ng Co. 

12".501 
7,501 
5,000 

14,,998 
10,,000 

50,,000 

English 
Esta.te 
Company' 

500: 
500 

The record shows tho.t the shareholders" in,order to 

simplify the corporate structure" have concluded to discontinue the 

separate existence 0'£ the two corporations on<1 tho.t they have pro-

posed ~ plan of reorganizo.tion by stc.tutory merger whereby English 

Esto.te Co:n.pnny will be merged into Bcrcut-Richards P.o.cking Co .• , 

wr...ich ho.s 'been dcsignatee as -the surviving cOl"porc.tion and VJhich 

will succeed to all the rights ~d properties" subject to the debts 

cmd liabilities" :md will issue its sho.res of stock" of the par vo.lue 

of $1 ecch, as folloW's: 
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, . 
" .. 

In exchange for the presently:out~tmlCling', 
sha.res of' Bercut-R1chards Packing Co. 
on the bO-sis of 1-9.3/100 shc.rcs, for each 
:mOore ou ts.toncling 

In cxchnnge for th¢ presently outstonding 
shc.res of English Estate Company (other 
than those now held by Bercut-Richards 
Packing Co.) on the oasis of 53~ shares 
for each share outstanding 

,'. , , 

Total shares· 

.. ,:"'," " 

1 .' '. 

' .. ' 

,', 

96,500 

. 53.50Q 

150,OqQ 

I . 

Upon completion of' the merger,. Bercut-Picho.rcs Packing' Co .. 

"-Hill sot up ~n its books the 'balonccs in the accounts of the two 

corporations, except for adjustm~ts of intercomp~y acco~~ts ~d the 

cCI..."'lcel1c.tion of the $50,000 of stock of English Estate Company now 

held by it.. The record shows thc.t the merger ~ll result 1n no 

ch~e in the !IlM.agement .:md operation of the public utility 'business 

or in the rCl.tes and service to the public. It is desired to mokethe 

merger effective July .31, 195.3. 

Upon c'l review of the eVidence we are of the opinion anc. 
hereby find that the merger ~ll not 'be adverse to the public inter-

cst, that the terms and conditions of the plan of reorg$tliz.o.tion and 

the is~e and exchMge of sh~r0s ot: stock os propozed therein are 

:r.~ir, that the money, property or labor to be procured or paid tor by 

tb,c is.s'Uc of the shares of stock herein authorized is reasonably rc

Ciuired for the purpose specified h ercin, ,:m.d th",t such purpose is 

not, in whole or in part, recsonably Chargeable to operating expenses 

or to income .. 

Tile action t~cn h cr,ein sh:lll not 'be construed to be a 

finding of the vc.lue of the properties herein authorized to be 

mereed. 
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A public hearing having been held in the above entitled 
.• .' ~ I ~ • •• • .', ". • I •. ' t. '. t . 

proceeding '~d the Commission having considered the evidence ~d 

:,eing of the opinion that. the applicati~~ '~hould be gr:mted, a:s herein 
., 

provided,; therefore., 
. , .," , . " 

. I ,~ • ~ ~ 1/. 

IT IS HEREBY ORDERED as follows: 
I. ~ ," •• ,' .. 

1. Bcrcut-Richards Packing Co. and English. EstOlte Comp::my' 

may execute on Agreement of Merge; ':£;'., or' SUbst~t1allY in, the $$lle 
,/',- ,.: . 

form. as that filed. in this proceeding as Exhib"i t 2. 

2. Sercut-Richards Packing 'Co • ., upon the Agreemoot of 

Merger becoming effective, may issue not exceeding 150,000 shares of 

its co~~on stock, on or before December 31, 1953, in exch~ge for 

shares presently outst~ding upon the bases set forth in said 'Agree

me."'lt of Merger. 

3. Bcrcut-Richo.rds Packing Co. sh:lll file with the Commis

sion tlonthly reports as required by G<mcro.l Ord.er No. 24-A, which 
. . 

order, insofcr as· applicable., is made a part of this order. 

4. The authority herein er~ted will become effective upon 

the date hereof. 

D~ted at San Francisco, California, thiS~~Z: day of 

July, 1953. 

Commi·ssioncl"s 
-5 CO::::l~:3!oni!!' .... l'~ . .z:...xf(clie'l:t.. bo1~ 

n~ee$D~r!ly ~~~ont. d!~'not ~~rtlcl~ato 
in tho ~!s~o'~t1on of thta ~roe~e~lns-


