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Decision No. __%_8__8_5-9 @%E@g@:&ﬁ-

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE.OF CALIFORNIA.

In the Matter of the Application of

THE CALIFORNIA OREGON POWER COMPANY : Application
for an order authorizing the execution No. 34512
of a Credit Agreeoment. o

ox

This i an application for an order authorizing The
Califomia Oreglon Power Company to enter into an agreement"with The
Chase National Bank of the Ci’cy of New York, American Trust Company, -
Harris Trust and Savings Bank and First National Bank of Portland
providing for a Iline of credit up to $7,000,000. The borrowings
wnder the agreement will be represented by notes maturing on April 1,

1954, with interest at the rate of 34% per annum.
| I
Applicant states that the continuing growth in its service

area has required, and will require, substantial expenditures for
additional facilities, that as of May 31, 1953, its net additions
and betterments for which it had not beem reimbursed through *qhe
issue of securities amounted to $4,J.90,102, and that 1t will bde
called upon to oxpend $9,814,000 during the period from May 31,
1953, to Febmaiy‘ 28, 1954. Applicant reports that duriné 1951
there were 3,571 new customers 2dded to its lines and during‘l952',
2,994 new customers and it estimates 2,800 new customers will de
| added uring 1953. It believes that the demend for its service will

requir:e it to expend approvdimately sls,ooo;’ooo 2 year yfornew con.-

struction during the next five years.
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In financing construction costs during the past severai
yearé, it has been applicant’s practice to make periodﬁ.c' borrowings -
under c_red:i.t agreements with bonks and fron 'tirge to time %o rcﬁmd
sach borrowings through the sale of bonds and common stoclc. . Appli-
cant reports that presently it is contemplating vermanent finoncing
in the early part of 1954 to pay the notes to be issued under the
proposed ¢redit agreement and notes which it has outstanding at this

time.

A review of the application shows that applicant ﬂll have
need for the funds to be obtained through the issue of the additional
notes for the purpose of reimbursing its treasury and of financing
Lts construction costs. in ofc’.er w:ill be entered authorizing it to
execute the proposed agreement. Becaﬁse the notes to be issued under
the agreament by thelr terms will be payable within 12 months after
thelir dates, applicant may issuc them withou'c authorization from the_,

Commission.

It cppears that zpplicant desires to procced 'wii';h itse
program forthwith and has requested ‘che Commisesion, 4if it approves.
this application, to make its order e;"fecti‘ve on its date. This
request will be granted. “ |
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The Comni ssion having considered the above entitled matter,

and being of the opinion that a public hearing is not necessary and

that the application should de gronted, o5 herein provided; there-

fore,

IT IS EEREBY ORDZRED as follows:
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1. The California Oregon Power Company, on ond after the
date hereof ond on or bvefore December-Bl, 1953, nay executé;a credith

agreement in substantially the same form as that filed in this pro-
ceeding as Exhibit C. | |

2. Within 30 days after the execution of said agreement,
applicant shall file two copies thorecof with the Commission.

3. 7The authority herein granted will become effective upon
the date hereof.

Dated at Sen Framciseco, Califomia, this 2[542 day of K
July, 1953.
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