
Dec1::ion No. 48840 

BEFORE THE E'UBLIC UTILITIES COM.~ISSION OF THE STATE OF CALIFOnNIA 

In the Matter of the Application of ) 
THE CALIFOBNIA OREGON POWER COMP AI.,Y : 
for ar.. order authorizing the execution ) 
of a Credit Agreement. : 
~~~--~-~~~-~---~~---) 

Application 
No. 34512 

!his is an application for an order authorizing The 

Califomia Oregon Power Company to enter into' an agreement 'With The 

Chase National Bank of the City of NC"n" Yorl'C, .A.'llcrican Trust Company, 

Harris Trust and Sav.i.ngs Bank and First National B:mk of Portlend 

providing for a line of credit up to $7,000,000. The borro'W1ngs 

u.",der the agreement 'Will be represented by notes maturing on April l, 

1954, 'With interest at the rate of 3~% pel" annum. 

Applic~~ states that the continuing growth 1n its service 

are~ h~s required, and Will require, substontial expenditures for 

addi tional facilities, that D.!; of Mo.y 3l, 1953, its net <lddi t10ns 

ond bcttcrr::lc:lts for which it had not been reimbursed through the 

issue of securities amounted to $4,l90,102, and that it ~ll be 

co.lled upon to c~~d $9~S14,000 during the period from M;lY 31, 

1953, to Fcbru~ry 28, 1954. Applicant reports that during 1951 

th~rc ........ ere ),57l new customers ~dded to its lines end. during 1952, 

2,994 new customers ond it estimates 2,800 new customers will be 

c.d.ded during 1953. It believes thc.t th,c demand for its scrv1-ce "'.oli1l 

reqUir.e it to expend o.p:pro~tely $15,000,000 0. year for new con

struction during the next f'1 ve years .. 
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A. :34512 MMW 

In financ~g construction costs during the past several 

years, it has been o.pp11cn.."'lt T s practice to m;)ke periodic borroWings 

'U.."'lder credi t agreements 'With bonks and from title to time to refund 

such bor:ro~gs through the sale of 'bonds :md common stock.: Appli

c:?:."lt reports th<!t presently 1 t is contcmplo.ting permDnent i'incncing 

L"'l the early. part of 1954 to pay the notes to be issued under the 

proposed credit agreement Me'!. notes which it hOos outstDnding .lt this 

tim~. 

A revie'W' of the application shows that applicant W"il1 ho.ve 

need for the funds to be obtoined through the issue of the additional 

notes for the purpose of. reimbur~i."lg its treasury and of fin3ncing 

its construction costs. An oreer ~ll be entered authorizing it. to 

execute the proposed. agreeme."'lt. Because the notes to be issued under 

the agreement by their terms 'Will be pilYllb1e 'Within 1.2 m~n'ths o.fter 

their dates, applicant may issue them without authorization from the 

Commi.ssion. 

It cppears that app11c~t desires to proceed ~th its 

progr~ :rorth~th n.."le has requested the Co~~ission, if it approves. 

this ~pplication, to make its order effective on its date. This 

request 'Will be gron ted . 

.. 
The Commission having considered the above entitled matte~, 

c.."ld being of the opinion that a public he~ring is not necessary and 

that the application should be granted, cs herein pro~~ded; there

fore, 

IT !S HEP.EBY OiIDERED as follows: 
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1. The C.:l1iforni.:l Oregon Power Compcr..y, on and after the 

date hereof end on or 'before December 3~, 195.3, may exe,cu te a credit 
, 

:lgrcemer..t in substantially the same rom .:lS th:.t filed in this pro- ' 

ceeding as ~~bit c. 

2. Wi thin .30 days <lfter the execution of said a.greerncnt, 

o.pplicant sh.:ll1 file two copies thoreof 'With the CoI:J!llissio~. 

3. The authority herein granted will become effective upon 

the date hereof. 

Dated at San Frmlcisco, California, this I ! ((.at: day of 

July, 1953. 

Commi sSioners 
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