
BEFORE Th~ PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of tho Application of ) 
PAUL F. PORTER and PECCY K. MARQUARD, ) 
a copartnership doing business under ) Application No. 34152 
~he firm name and style RANCHO DEI, ) 
MONTE I/IATER CO .. , for an' increase in ) 
rates for wa~er service. ) 

Stanley Lawson o~ Nol~~d, Lawson & Hamerly, 
for applicants.' ' . 

Bernard Corden, for the Commission staft. 

OPINION ..... _- ..... _,.. .... 

On March l2, 1953, applicants filed their application for' 

authorization to increase rates being:charged·£or service rendered 

their customers in Carmel Valley, Mont·erey· County. A public hear

ing on this application was held bef.ore ExaminerW. E. Cline, 

!>1~nday, June S, 1953, at Carmel. At. the hearing'the application was 

a.:nended to propos~ a minimum monthly, char.g.e of $l.S; £or 3/4-inch 

meter service. The matter was submitted 'fand is now ready for 

decision. 

DeSCription of 'System 

Applicants' certificatedarea~,:ino-ludes some' ;775 acres 

lying on both sides of the Carmel 'River. ':A'bout 180 lo-e:s are 

included in the approximately· :'400, acres \\nich hav.e 'bee'n subdivided. 

As of the end of 1952, there were 82 consumers,::..a.ll <0£ 'whom were 

metered. 

Applicants t system consists of two dril·led wells. f"r.om 

which wat-er is pumped to two wood-stave tanks.' elevated on' 'a ,l'lillside. 

v-!ater is distributed from, these tanks throu~~S3.,,400 feet ot.', 

dietributicn mains ranging from S to ·2 ,inches -in:·diameter., . 
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~esent and Proposed Rates 

The table below sets forth applicants' present and pro

posed rates. The minimum charges presently in effect are authorized 

on an ·annual basis, but for purpose of comparison with the proposed, 

rates they are shown below ons. monthly basis·. 

Meter Rates 

Qua....,.tity Rates: . . . 
" "I' I ' 

First' " 300 cu .oft .. or less ••••••• 
Next ," 700 cu.ft .. , per 100 cu .. :f't .. 
Next 9,000' cu.f't,., per 100 cu.£t .. 
Over lQ,qOq .cu.!t .. , per 100 cu.£t .. 

" ," : •• ~~ ", .:' \ ", ,,' h". 

Mir.imum Charges: ... ,. .. 

Fo~ SiS X 3/4-inch' m~ter . :;.~.~: ~ ~ ~ ... . 
For 3!4-inch meter ......... .. 
For l-inch meter •••••••••• 
For 12-inch meter .......... . 
For 2-inch meter •••••••.•• 
For ;-inch meter ••••••.••• 

Present Rates Proposed Rates 
Per Month ' Per Month 

$ 1.00 
.26 
.20 
.15 

$.1 .. 00 
, , .. ~ . , . 
.... '"1.25 

2.00 
4.00 
6.75 

For 4-inch meter ••••• :.:.~_ .•.• ' .10 .. 75 

Fire Hydrant Service: 
" 1,1 

',. ' .. ' 

Each 2~-inch hydrant with 3-inch riser $ 1.50 . $ -
Each 2~-inch hydrant with 4-inch riser 2.00 
Per hydrant • ............. .. .. • .. .. .. .. .. . .... .... ... . """,' ,.,. ",~ '.', 4.00 

" Result.s of' Operation 

The Commission staff engineer computed d1epreciation on a 

straight-line remaining life oasis. His estimates of average service 

li£e cor..siderab1y exceeded the esti':nates used by the applicants. 

Depreciation. expense for the year 1953 was esticated by the staff 

engineer at $1,363. This expense results in a composite annual 

depreciation rate of 2.$7 per cent or the average depreciable plant. 

The order which follows will require applicants to base :future book 
, 

eepreeiation accruals on the composite rate developed by the. staf! 

engineer as indica.ted above. 
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The estimates of the Commission staff engi~eer for the 

year 1953 at present rates showed an operating. loss of $643 ·and at 

p~oposed rates a net operating revenue of $1,514. On an 'average . 

de~reciated rate base or $3$,269, the estimated rate of return at 

proposed rates for this period would be 3.96 per cent. Estimates 0: 
operating results submitted by ap?licants were. considera.bly less 

favorable.. We hereby adopt said rate base or $3$·,269 ar~C!.f'1nd .tha.t 

'the rate of return of 3.96 per cent is reasonable. The rates pro

posed by applican't:s and set .f'o,rth in Exhibit A attached hereto are 

hereby found to be reasonable. 

No consumer w;.tnesses appear~d to testify at the hearing. 

Witness Porter testified that the only service complaint has been 

a.'"l occasional request by a consumer at the end of the line to. have 

his line blown out.. Such requests have been:: complied with. 

o R D E R ........... --
The above-entitled application having been conSidered, a 

public hearing having been held, the matter haVing been .. submitted 

and now being ready for decision, 

IT IS HEREBY FOUND AS A FACT ~hat the increases in rates 

~~d charges authorized herein are justified; ~her~£ore, 

IT IS HEREBY ORDERED that appJ.icMts are authoriz'ed to 

file in quadruplicate ~~th this Co~i$zion after ~he ~!tective dAte 

of this order, in conformity with General Order No. 96, the schedules 

of rates shown in Exhibit A attached hereto, together with rules and 

~cgulations and tariff service area map acceptable to this Commis~ion, 

and, on not less than one day's notice to the public and t..., this 

Commi3sion; make sai~ rates, rules and regulations ,ef'f'ec.ti ve for all 

water service rendered on and after August 1, 1953. 
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IT IS HEREBY FURTHER ORDERED that: 

1. Applicants shall tile with this Commis~ion, 
Within rorty day~ after the effective date of 
this order, four copie~ ot a comprehensive 
map, drawn to an indicated scale no~ smaller 
than 200 teet to the inch, delinea~ing,by 
appropriate marking~ the various tracts of 
land and territory served and the location of 
the various properties ot applic4nts. 

2. Applicants Shall base future aeerual$ to the 
reserve tor depreciation upon a &preadiDg or 
the original cost of the plant, less estimated 
net salvage and depreeiation reserve, over the 
estimated remaining life of the property; 
further, applicants shall review suCh accruals 
when major changes in plant eompo3ition occur 
and for each plant account at intervals of 
not more than t1 ve years. Result$ or these 
reviews shall be submitted to this Commission. 

The effective date of this order 8hall be five 'days after 

the dato hereof. _ .../ 

(\ Dated at . ~" YA4" N 1:', Cal1fornia, this 

~ay of \) ~ ,,/. A , 195). 

I I 
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APPLICABILIT:( 

F;XHIBIT A 
Page 1 ot 2 

Schedule No. 1 

GENERA!. ~~~ SERVICE 

Applica.ble to all metered water servieo. 

~RR.'tTO:rr 

'} ~ 

;.' ' The 1:Iincerpora.tcd aroa. kno," .. n a.sthe south·Ao'e:::~rJ.y tbree ru'tb3 or 
P.rirc~l No. ;' m:d a. 100-a.er.G stri-;> located in the sO'lther17 po%"tion or 
Parcelrl'o.,; 2, includ.irJg Subdivis1o!l :3 0'£ Lot 413, ~cbo 'Los Ls.ure~, 
sitU£:.ted-' :tri;.' C~l Vslley" a.pproximately 12' XDiles o65terly ot Carmel" 
Monterey County. 

~ 

Qua.nt~ ty Rates: 

Firs'l; 300 cu.tt. or less ............................ . 
Next 700 cu.tt." porlOO eu.ft. • •••••••••••• 
~rext 9,000 eu.i"t., per 100 eu .. 1't. .. ............... . 
Over 10,000 cu.ft., per 100 eu.ft. • •••••••••••• 

i~ Charge: 

For sis :x: 3/4-!nch meter 
For 3/~inCh meter 
For l-inch motel' 
~or l~:t.nCh m~ter 
Fo~ 2-inch ~ter 
For .3-inch :cur 
F'o::- 4-inCA met()r 

••.•....••........•..... 
.....•..•.........•..... ....... ~ •.........•..... 
...•....•.........•..... 
................•..•...• 
.....•............•..... 
•....•.................. 

The M1:limum Charge 'Ioo'ill entitle the consU"ller 
to the quent1ty ot welter which that monthly 
mir.J.:1mum charge will purcha:le at tao Quantity 
k~s. 

Per Mote:- " 
:P,r~_ 

$ 1.85 
.)8-
..3l 
.25 

$ 1.85 
1.85 
2.50 
5.00 
$.00 

13.00 
2S.00 
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P.PPLICABILI'l'Y 

EXHIBIT A 
Pae;e 2 of 2 

. Schedule No. 2 

~ PROTECTION SERvtCE 

Appl!.cable to service to fire hyC.rll%lt~ which arc attached to tbe 
utility's distr1but1on ~ for fire protection purposes. 

2]E,RITORX 

The uninco:oporatod area. kno'W:). as the 30uthw::~=ly three t1i"~ 'or 
Pa..""¢el No. :3 and a lOO-a.ere I!:tr~p loc4t.iJd in t!le southerly portion ot 
Pa:cel ~!o. 2~ incluc'l.1:cg Subdiv1sion 3 01" Lot iJ3, Ranc~o Los Le.ure13, 
s1tus.tod in Cc.rmel Valley, app!'oximately 12 :m.Ues eo.::torly of' Csmel" 
Monter~y County. 

For each tire bydro:o.t •••...••..... ~ .....•.........• $4.00· 

SPECIAL CONDITIONS 

l. The above ro:tes incl'Udc use of' water tor tire f1ght1rlg and for no 
other ~ose. QurJltitiel!: of ~ter delivered through £ire bydra.nts for ~ 
ot~or p~oze ~.ll be ozt1meted o~ meaoured Qnd charges therefor will be at 
gonoral motered service ra.tes.. . 

2. TJ:e utility will supply only cucb. wa.ter at such preooure a.:3 msr ~ 
a.voj~Q.'blo!rom t~.ce to time G.S a. ros'Ult of it:!: no~ oporat1on o£ the 
sjOtom. 


