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Decision No. __ 488472 'ﬂﬁ‘-L PEEPRL -,

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )

PAUL P. PORTER agd PEG&Y X. MARQUQRD, ;

a copartnersnip doing business under

she firm name and style RANCHO Dgr ) APplication No. 34152
MONTE WATER CO., for an'increase in )

rates for water service. )

Staniey Lawsoen of Noland, Lawson & Hamerly,
for applicants.
Bernard Corden, for the Commission staff.

OPINIGCN

| On March 12; 1953, applicants filed their application for
auvthorization to increase rates beiné;charged'for service rendered
their customers in Carmel Valley, Mbnterey'County. A publi¢ hear-
ing on this application was held before Examiner W. E. Cline,
Monday, June 8, 1953, at Carmel. At the hearing the applicétion was
amended to propose a'minimum monthly charge of $1.85 for 3/4L-inch
meter service. The matter was submitted-and is now ready for
decision.

Deseription of System

Applicants5 certificated areaincludes some 775 acres
Lying on both sides of the Carmel River. About 180 Lots are
included in the‘approximately:uoo-acres which have been subdivided.
As of the end of 1952 there were 82 consumers,;all of whom were
netered. _

Applicants' systen éonsiscs¢ofjtwo drilled wells. from
which water is pumped to two wood-sta&e tanks; elevated on‘a hillside.

Water is distributed from these tanks through. 33,400 feet of.-

distributicn mains ranging from 8 “o 2 inches in:diameter.. .
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Present and Prdposed Rates

The table below sets forth applicants! présenz and pro-
posed rates. The minimum charges presently in effect are authorized -
on an .annual basis, but for purpose of comparison with the proposed
rates they are shown below on a monthly basis. |

‘Meter Rates

Present Rates Proposed Rates

Per Month Per Month
Quantity Rates: . |
 First’ 300 cu.ft. or 1ess ....... § 1.00 $1.85
Next . 700 cu.ft., per 100 cu.ft. .26 .38
Next 9,000 cu.ft., per 100 cu.ft. .20 31
Over 10,000 cu.ft., per 100 cu.ft. .15 . .25
Mirimum Charges: . ... ‘
For 5/8 x 3/L-inch meter .....oeee.. $ 1.00 $ 1.85
For 3/k~inch meter ....o.... N 1.85
For l-inch meter ..... ceses 1 Ll25 2.50
For  lheinch meter .ceeeeeve.. 2.00 5.00
For . 2=inch meter ....eee-.s L.00 8.00
For 3-inch meter ....ce.... 6.75 13.00
FOI" Zu-inCh meter ses s esiowmne : 10.75 ) 25. OO
Firé Hydrant Service: h o
Each 2%-inch hydrant with 3-inch riser $ 1.50 L8 -
Bach 24-inch hydrant with L-inch riser 2.00 o -
Per hydrant ...evcevccsreccsas weose e e L 0O

Results of Operation

The Commission staff enginecer computed dépreciétion on a
stralght-line remaining life basis. His estimates of avérage service
life considerably exceeded the estimates used by the applicants.
Depreciation expense for the year 1953 was estimated by the staflf
engineer at $1,363. This expense results in a composite annual
depreciation rate of 2.87 per cent of the average depreciable plant.
The order which follows will require applicants totbaée future book

Cepreciation accruals on the composite rate developed by the -staff

engineer as indicated above.
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The esﬁimates of the Commission staff engineer for the

‘year 1953 at present rates showed an operating loss éf $643 and at
proposed rates a net operating revenue of $1,514. On an -average.
depreciated rate base of $38,209, the estimated rate of return at
proposed rates for this period would be 3.96 per cent. Estimates of
operating results submitted by applicants were considerably less
favorable. We hefeby adopt said rate base of $38,269 aﬁd*:ind,that
‘the rate of return of 3.96 per cent is reasonable. The rates pro-
posed by applicanps.and set forth in Exhibit A attached hereto are
hereby found to'be reasonable. |
vService '

 No consumer witnesses appeared to testify at the hearing.
Witness Porter testified that the only service complaint bas Seen
an occasional request by a consumer at the end of ﬁhe line to. have

his line blown out. Such requests have beenfcomplied with.

S

The above-entitled application_having beén’coﬁsidered, a.
sublic hearing bhaving been held, the matter havinglbeentsubmitted

and now being reacdy for decision,

IT IS HEREBY FOUND AS A FACT =hat the increases in rates

and charges authorized herein are Justified; tcherefore,

IT IS HEREBY ORDERED that applicante are authorized to
file in quadruplicate with this Comﬁiss;on after the offective date
of this order, in conformity with General Order No. 94, the scheduies
of rates shown in Exhibit A attached hereto, together with rules and
regulations\gnd tariff service area map acceptable to this Commission,
and, on not less than one day's notice té the public and to this
Commission, make said rates, rules and regulations_effective for #li ‘

water service rendered on and after August 1, 1953.
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IT 1S HEREBY FURTHER ORDERED that:

Applicants shall file with this Commission,
within forty days after the effective date of

- this order, four copies of a comprehensive

nap, drawn to an indicated scale not smaller
than 200 feet to the inch, delineating by
appropriate markings the various tracts of
land and territory served and the location of
the various properties of applicants.

Applicants shall base future accruals to the
reserve for depreciation upon a spreading of
the original cost of the plant, less estimated
net salvage and depreciation reserve, over the
estimated remaining life of the property;
further, applicants shall review such accruals
when major changes in plant composition occur
and for each plant account at intervals of
not more than five years. Results of these
reviews shall be submitted to this Commission.

The effective date of this order shall be five days after

the date hereof. \izé
Dated: at &41;4 7 A sr0z., California, this T/ L,

day of 0,1/1 , 1953.

. President
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EXHIBIT A
Page 1 of 2

Schedule No. 1
GENERAL METERED SERVICE

APPLICABTLITY

Applicable to all metered water service.

TERRITORY

-+ The wincerporatod ares known as the southwesterly three SNMfths of
Parcel No. 2 ard a 100-acro strip located in the southerly portion of
Parcel -Fo.' 2, including Subdivisien 3 of Let 4B, Runcho Los Laurels »
situated in' Carmel Velley, approximately 12 miles easterly of Carmel,
Monterey Cowmaty. ‘ S

RATES | Per Motex
o ZReox Month
Quzntity Rates: ;

Firgt 300 CUeft. OF 1058 eeecvececerencoseonas B 1.85
Next 7C0 cuafbe, POr 100 CU.L%:  cevececnseons W38
Next 9,000 cu.ft., Per 100 Cuefe ceverevvncees W31
Over 10,000 cu.ft., per 100 Cuefbe .cevvevereeee. .25

Hinimon Charxge:

For 5/8 % 3/4minch MOt svesveverseinennessnnees B 1485
For 3/4mi0Ch MOLOY eevenverveniniiennrnanes  1.85
FOI‘ l—ian. mter -..-.-.-aonc;;----o-o--o 2050
Tor 12-inch mOLOr .ieveveseerceverssancees 5,00
FOT z-inch mter eveosprwsrs soreaGEnrIeany 8000
FOI‘ 3—5.n0hm3‘bcr uo-v.-n..----.-o-u‘-o---o- 13-00
Fox Lminch ZOLOL eesetrecsrsrcrnsnnecenns  25.00

The Minimm Charge will emtitle the consumer
to the quentity of water which that monthly

minimum charge will purchase at the Quantity
Rotes.
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.Sehedule No. 2
FIRE PROTMECTION SERVICE

APPLICABILITY

~ Applicable to service to fire hydrants which are attached to the
utility's distribution mains for fire protection purposes.

RRITOR

The unincorporatod area known as the southwesterly three £ifths -of
Parcel No. 3 and a 100-acre strip locsted in the soutberly portion of
Pazcel No. 2, including Subdivision 3 of Lot 4B, Rancko Los Lawrels ’
situatod in Cormel Valley, appwoximately 12 miles easterly of Carmel,
Monteroy County.

RATES ‘ | Par Month
| For eachmwmt .......‘......‘......‘.......... $4.oo

SPECIAL CONDITTONS

1. The e;ﬁove rates Iaclude use of water for fire fighting and for no
other turpose. Quantities of water delivered through fire Lydrantc for any

othor purpose will be ostimeted or measured and charges therefor will be at
goneral motered service rates. ’

2. Tbe utility will supply onmly cuch water at such pressure as may be
availeblo frem time to time as & result of itz mormal oporation of the
systen. . .

"




