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Decision No. 48865 
BEFORE TEE PUBLIC· UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Appl1cs. t10n or 
WARE ISL4.ND FERRY COMPANY tor an order 
~~thorizing carrier to 1ncrease f~res. 

) 
) Application No. ~344 
) 

Victor RQ:~.hcu~o I t9r applica.nt .. 
T. 11:. Hopkfris, l'or the Commission's Stat! .. " . 

o PIN ION ----- .... ----
~pp11cant is engaged in the transportation of p~ssenger$ 

by vessel botwoon Vallejo ~nd Mare Isl~d N~vy Y~rd. By th1s 

application 1t,sooks ~uthor1ty to establish incroasod tares on 103s 

thau statutory notico. Public hearing was hold in Vallejo· on 

Juno 2$, 19$3 bcfore Ex~iner t;ko. 

":"pp11cant proposes to incrOo.50 tho co.sh fare o.pp,l1co.ble 

botwoen Vo.llejo nnd MArc Islnnd from 10~ to 1$¢; to incroasc tho 
, I 

Comtnutc.tion raro from $1 .. 00 tor 1$ ridos to $ r1des tor $'O~ o.nc. to 

increaso tho joint f~ro maintainod v~th tho Vallejo City Eus Lino 

from 20 ridos for $3.25 to 20 ridos for $3.7$. 

hpplicc.nt allegod that bcc~uso of incroasod costs or . 

operations coupled with tho downward trond of traffic the prosont 

faro stru~turcdoo~ not yiold onough rovonue to pormit continued 

op0rations~ According to tho rocord ~pplicantrs opero.tions 

~ndor prosont f~roc tor a 12-months p~riod end1ngMny 31, 1953 

wore concluded at a loss of $30,593 o.nd o.t an.opero.ting ratio of 

122049%. Est1mo.tos submitted by tho Commission's StD.!! ind1eo.to 

. that for the period ending Juno 30, 1954 oporations, ~or existing 

faros would produco 0. 1033 ot $28~500 and ~n oporating ratio ot 

127.$7~. Est1mnt~s of the fin~c1al rosults of opora~10ns undor 

tho proposod faros submitted 'by a.pp1ico.nt ond tho Commission's S·ta.fi" 

c.ro as follows: 
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Operation3 Under Proposed Fares 

AEElic,'lnt Commission Statt 

Revenues $ 126,567 

Expenses 148,679 

Net Operating Income (22,l12) 

Operating Ratio ~'117 .47 

Rate Be.ce -::.::. 

( ) Indicates loss 
'~alculated figureo 

-!:-::-Notsubm1 tte'd 

$ 1.3.3~286 

1.34,88$ 

(1.$99) . 

101.2' 

.31,62, , 

Th.e var1a.t'1ono in the witnesoes estimates of the revenue 

under the proposed fares a~e attributable to different ~thod: U30e 

in co.loula ting the o.nt1'cipateld pa.tronage of ,app1ico.nt' z lines .. 

Applicant'S witneoo stated thatb10 e:3timato was bOozed ~on condi­

tione preve.11ing during 'the ,"pastS 'months 1 period. The engineer 

z'cD.ted thD.t mdeterm,1ning'h13 e:3timate of tu~ure trs.;!,:f'1c he haC. 

given cons1dero.t1'on to the experienee of the carrie,r, tor o.pprox1mllto-

1'1 c. two o.ndono-hoJ.tyec.r 'period. Tho difference in expensos ' 

ostimo.ted by' tho, two wi tnesso,$ ',is o.pproximo.tely $14,000. App11cont ~ s 

ez·~1mo.te "ot expenses, lIo.s:bo.sod :upon ·prevo.iling conditions and 

service. Tho cngi,neer'go.voeffect" to'-'eortll1n proposed rGduetion 

in exponses "r03,ulting "trom ~e'ontomplo. tod'revision in sorv1co which 

is likely to' Occur in tho: immcdic.tO:'l'uturco Tho onginoor'tostifiod 

tho.t 1ntho ovont tho'~,contomplo.tod'curto.ilmont of se':rv1eo WGro not, 
:> 

1';0 n:ll'ter1o.1izo,: tho ost1mtoo 'of the a.ppliec.nt 'would mo'ro Mflrly 
, 

l"cfloct the .o.ctuc.l cond1t:t'ons thD.::l thososu'b:mittod by himo 

The'rocord shows that noticos in tho hoaring 1nth1s DU:.tte:r 

were pozted in o.pplico.nt'! s· vessols 'o.nd' dopots ,o.nd woro published 

in nowspD.pors 0'£' gonorD.l c1reulo.t1:on in:' .th.o o.roo. 1nvolvOGo In 

Ildd1tion" noticos woro' sont' ,by 1~hc Comxnission' s, secrotc.ry to porsons 

bolieved 1nterost.ed. ' NO"onc o.ppoo.rcd ,1noPPoslit1on to tho gro.nting , 
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01" .the applic~tion. 

It is cleor fro~ the evidence of record that 1ncroased 

tares aro necessary to sustain applioantfs oporat10n. Applicant 

and the Commi~sioni~ witness, ditter L~ their ostim~tes of oporating 

. rosults 01" prosent 'fa.ros. ~. Howover, evon undor th.o more tavorable 

re~ults subm1tted by the enginoer tho proposo'd revenuo would. opo:-a.to , 

only to rod~co applioant's los~es. On careful considoration of ~ll 

or tho facts and circ~~stances ot rocord tho COMmission concludos 

-md tinds as ~ f~ct th~t th.o sought fares h~vo been justifiod. Tho 

~pplicat10n will '00 granted. ~,.; ' .. \. 

o R D E R 
-~ ..... --

Basod upon tho evidonce of rocord and upon the conclu310no 
\ 

o.ndtindi:n.gs sot torth in. the proeod1ng Opin1on, 

IT IS EEEEBY ORDERED. tha.t Mo.ro Island Ferry Compc.ny '00 and 
.' . '..,' ,.. ."!.~r:' :"-',." 

it is hereby a.uthorizod to osta.blish within 90 days 0.1" tor tho 

effoctive date of this ordoro.nd .. on not loss than 5 do.yo f notioe 
" . 

to tho CO:nmission and to tho P.u'bl1c inoreo.sod tares o.s sot forth 
I , . , 

L~ tho o.pp11oo.t10no 

IT IS EEREBY FURTHER ORDERED' that applicant bo and it is 

heroby directod to post and ~1nta1n in its vossels and dopots 0. 

notico of faros horein authorizod. Suoh notico shtlll bo mtlde nO'b 

10::::3 thA::l fivo do:ys prior to . th.o off-oct1 va dat' 0 ot' such to.rc~ nne. 

shall '00 ma.1nto.inod tor 0. period not 10 ss tha.n 30 days. 

IT IS HEREBY FURTHER ORDERED thot the o.uthority horoin 

grontod shnll expire ur~os~ oXorcisod within 90 deys o.ttor tho 

e!fectivo doto ot this order • 

. -3-



. ., ~.' . ~ ,.... . ... '\ ,,' .. 

. , . 
, , . , , . 

This order sho.l'!· b'ocomo<ft'!"o'cti vo· 20 days after tho da.to 

heroof. 

Datoe. at~~44('~~ , Ca.lifornia, this 

_.-;~~G....GoI:,a:~_ do.y o~ pa-t.<-y 
.. ,.~. ,,. •• roo ;. '\ 

COMMISSIONERS, 

Co:nm1:1"" Pe't"er toO lI:1tchelZ .,. OD cr "., ........................... _ .... ,. ,"001 t:P.; 
neee~~arl1y ~bccnt. dJd not ~rt1el'~tc 
in tho d.ia,PO:li tio1l. of til.is ;roccod.1tig. 
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