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Decision XNo. 4.8865 :

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application‘of ) ‘
YARE ISLAND FERRY COMPANY for an order ) Application No. 3434l
authorizing carrier to incroase faroes.

Victor Rashauge, for spplicant.
T. A. HOpking, ror the Commission’s Staff.

OCPINION

Applicant is’Qngagod in the tronsportation of pbssengers
by vessel botween Vallefo and Mere Island Navy Yard. By this
application it‘sooks aﬁxhority to establish inerossod fares on 1oss
thon statutory notice., Public hbaring was hold in Vallojs-on
June 25, 1953 before Examiner Leke.

Applicant proposes'to ineroaso tho cash fare applicdble
botwoen Vallejo and Mare Island from 104 to 15¢; to ineroase tho
commutation fore from $1.00 for 15 ridos to 5 rides :o&-Sb¢ end to
Increaso the Joint faro maintainesd with tho Vallejo City Bus Lino
from 20 ridos for $3.2S to 20 rides for $3.75.

Applicant alleged that becoauso of inereosod costs of
operations coupled with the downward trond of traffic tho presont
fare structure docc not yield onough rovonue to pormit continued
operations. According $o tho record applicant’s opgraﬁions
under prosent fares for a l2-months period onding May 31, 1953

wore concludod at a Loss of $20,593 and ot an.oporating ravio of

122.49%. Estimatos submitted by tho Commission's Staff indicato

that for the poriod onding Jumo 30, 1954 oporations'uqdor-existing‘
fares would produco o loss of $28;500 ané an operating rotio of .
127.57%. Estimates of the finaneciacl rosults of oporations undor

thoe proposed faros submittod by appligant ond the Commission's Std;f

aroe as follows:
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Operations Under Proposed Fares

Applicant Commlssion Staff
Rovenues | $ 126,567 & 133;286 o
Expenses 18,679 13h,885f
Ne% Operating Income (22,112) o (1599)‘

Operating Ratio %117.&7‘ ‘ 101l.2

Rate Base s 31,625
( ) Indicates loss
#Caleulated Lfigures

wieNot submitted

The varistions in the witnesses estimates of the revenue
uncer the proposed fares are attributable to different mothods uzod
in calculating the anticipated patronage of applicant's liﬁes. ‘
Applicant's witress stated that his estimate was based upon condi-
tlons prevelling during'thevpa;t'S'months’ reriod. The'engineer
ctoted thatin determining his estimate of future traffic he haé
given consideration to the experience of the carricr for appfoximate-
ly o two and ono-holf yesr period. The difforence in exXpensos .
ostimated by‘thovtwo\witnessosziq approximately $14,000. Applicant’s
estimate of oxponses was basod upon -provoiling conditions and
service. Tho cngiﬁeer“gave.effoct"tOAcertain proposed reduction
in expenses5rosﬁlting”rromrcontomplated~rovision in servico ﬁhich
iz likely to occur in the immedistorfuturc. Tho onginoerftéstiriod '
thet In tho ovent thocontomplatod curtailmont of sorvieo wors not.
%0 matorielize, tho ostimatos -of the applicant ‘would more'nea;ky
refloct the actual conditions thon :hosc'submittcé;by him;

‘Tho'rocord shows that noticos ixn tho hcariné in this mattor
were posted In applicant's vessols and-dopots and woro-published
in nowspapers of gomoral circulation 1nnthd aéeu-involvod; In

dddition, noticOS'woré'sent'by the Commission's. secrotary to persons

bolieved interosteds No*onc‘appoarcduin:oppow;tion to the granting -
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of the application. ' |
It is clear from the evidencs of rééordvthat incroased

fares aro neceséary o sustain epplicantts oporafion. Applicant
and the Commlssion’s witness differ In thoir ostimates of oporating
. results of prosent fares. Eowover, ovon wndor the moro favorable
rosults submitted by tho enginooer the proposcd revenuc wouldiOpergto
only to reduco applicant's lossgs. On careful considoration‘of all
- of the facts end circumstances of pocord tho Cormmission conciudos

md finds as o foct that the sought fares hoave been justifiod. Tho

L

application will bo granted. -
QRRDER

Bagod upon tho ovidonce of rocord and upon the conelusions
and findings sot i‘ortb. i'n the procoding opinion,

I7 IS HEREBY ORDERED that More Island Forry Company bo and
‘t 1s heroby autho*izod to ostablish within 90 days aftor tho
effective date of this ordor and-on not loss than 5 dayo! notico
to tho Commission and to tho public Incroased fares as 350t forth
in the application. | ‘ NENY T |

IT IS ZEREZBY FURTHER ORDERED that applicant bo and it 13
hereby directod to post ard mointaln in 1ts vossels and depots a
notlice of faros hereln suthorized. Such notico shull be made not
1053 than five days prior to tho offogtive dafo of'such fares and
shell bo maintaipod for o peiiod not loss than 30 days.

| IT IS EEREBY FURTEER ORDERED that the authority horoin

géantod shall expire unloss oxoreisod within 90 days alftor thq

effectivo dato of this order.




This order shall Becomd offoctive 20 daysl after tho dato

horoof.

Tated atéﬂézmmﬂ , California, this

2/ day of 7 ., 1953.
/L7 ay © ”@4 2 -1953.

N

nocessarlily adsent, did not >nrilcipate
in the disposition of thls prececding.




