
Deci sion No. 48877 

BEFOBE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALlFOBNIA 

In the Matter of the ·Application of ) 
BEALL REFRIGERATING COMPANY, a : 
California corporation, for authority ) 
to execute a note and lease a building : 
to be built from the proceeds or ) 
~dM~. : 

~~-~~---~--~-~~--~~-) 

OPINION ~D OBDEB 

Application 
No·. 34564 

This is an application 'by Beall Rc!rige~ating Company 

for authorization to issue a note 1n the principal amotmt of 

$40,000. 

AppliCmlt is a California corpor~tion enga.ged in the 

operation of cold storoge facilities in Santa Clara. Under authori

zation granted by the Commission 'by Decision No. 45254, dated 

January 16, 1951, as ~ended, in App11c~tion No. 3~992, it ossumed 

the payment of indebtedness or $185,,000 represented 'by a note" t; 

deed of trust ~d a chattel mortgage 'Which vere execute<! for the 

purpose of !'1n:mcing in part the cost of f:lc11i ties. ~e principal 

zmount of the note ht1.s 'been reduced to $152,006.0l as of" April 30, 

1953. 

The present app11cOlt1on shows tha.t c.pplic~t desires to 

m~e use of .l;;m.d wr...ich it now owns by erecting thereon a one-story 

refrigerOt1~n and office building at a cost of ~pproximately 
$50,000, ond tha.t it hz:.s made, or 1s making, arr.:ngenents to lecse 

suCh premis~s, when com~leted, to Ferguson-Langf1eld Frozen Foods" 

Inc., a d1stributor of frozen commodities. Applicant deSires to 

-1 



meet a portion 0 r the construction costs 'With moneys to be 'borrowed 

from First N3tion~ B~ of s~ ~ose~, such borro~ngs to constitute 

an additional advance under 1 ts prescn tly outstan<11.ng deed of tru,st 
, 

and mortgage :md to be represented "oy a note 1n the pri:''lc1pDl amo'lmt 

or $401 000, payable in annual instal~ents of $4,200 ~th interest 

at the rate of 4% per annu."U .. 

The verified .3.pplica.tion shoW's tha.t applicant has invested 

1n1 ts property, plant ~d equipment as 0'£ April 30, 1953" the 

~ount o.f $466,711.07, net after deducting deprec1~tion reserves, 

ond thD.t it has .t'in~ced its investment in its plc.nt ancl also in 

1 ts current assets through. the issue of $250,000 of stock and 

through the use of borrowed moneys. Its income account for the 

year endee April 30, 19531 shoW's revenues in tho ~ount of 

$1551 240.45 .mdnet income of $18,275.46, after lll~k1ng prOVision 

for federal income taxes. 

A review o.f the :lPplic.:lt1on ind1ea:tes that :lpp11cant' s 

asse~~s and earnings should be omple to support the proposed addi

tional borro¥ting. It is' our opinion th.?-t a public hearing in this 

matter is not necessary, that the money, property or labor to· be 

procured or paid for by the issue or the note herein authorized is 
, ' 

re<lsonably required by ~.ppl1 can t tor the purpo se specified herein, 

that such ptll'pose is not" in Whole or in part, reD-sona-ely ch<lrgeable 

to operating expenses or to income, and thCl.t the a.pplication should 

be gr:nted, as herein provided; therefore, 

IT IS HEREBY OEDERED as follows: 

l. Beall Refrigel":lting Company !!lay issue 1 ts promissory 

note in the principal amount of $40,,000, on or "oefore December 31~ 
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1953~ for the purpose of financing in part the cost of construct1ng . 

the fO-doli ties referred ~ in this application, and th,erea.ftcr may' 

enter into the lease of such fac11i ties as 1nd1co.ted in the proceee

inS .. 

2. Applicant sh.:lll file with the Commission monthly. 

reports as reqUired by General: Order No. 24-A, 'Which order, insofar 

as applicable" is mo.de 0. part' of this order. 

3. Tb.e authority herein granted Will become effective 

'W'hen o.pplic~t has paid the tee prescribed by Section 1904(b) of thE: 

Public Ut1lities Code, ~hich fee is $40.00. 

~ 
Dated at Sen Francisco, C~i:f'o:rnia, this I..J~;- day or 

July, 1953. 

Comm1s·sioners 


